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World News 


Presidential 
choice risks 
new tension 
in Panama 

Panama’s Council of State lias- 
chosen a new President, risk- 
ing a further escalation often* 
sons between Gen Mawne] - 
Antonio Noriega, the country’s 
military leader, and the US. 

The appointment of Fran* 
cisco Rodriguez fills the vac-, 
uum created by the amminren t 
of controversial elections ^ - - 
May. Page is . .. 

IIS anti-drug troops 

The US said it would UP 
to 100 military personnel to 
Colombia to train troops and - 
police in the war against drug 
cartels. Page 3 

Libya, Chad end war 

Libya ended a 15-year conflict 
with Chad by accepting the 
World Court as final arbiter 
of disputed land in the Sahara 
Desert. Page 4 

IIS Afghan support 

A US envoy to Afghan rebels 
pledged continued support for 
their provisional government 
despite feuds between rival 
groups. 

Sri Lanka calls talks 

President Premadasa will 
invite all political parties for 
talks in a bid to end weeks of 
violence in Sri Lanka 

Peking rebuttal 

Peking rejected an Amnesty - 
International report allegin g- 
human rights abuses in China 
saying it was “entirely 
unfounded and unreasonabte.’* 
Page 4 

S Korea reshuffle 

South Korean President Rah 
Tae Woo moved to stem a dis- 
pute within his ruling Demo- 
cratic Justice Party by sacking 
its secretary general and . - 
reshuffling its other posts. 

Paged .• 

EC aid for Lebanon 

EC Governments agreed to 
send Lebanon more than $9m 
worth of emergency humani- 
tarian aid. Meanwhile six peo- 
ple were killed and 20 wounded 
in tank battles in Beirut. 

UN appeals to Iran 

UN human rights panel 
appealed for an end to execu- 
tions in Iran, saying the coun- 
try had already put to death 
over 1,000 people this year. 

Tripoli celebrates : - 

Tripoli celebrated the 20th 
anniversary ofLibyan leader 
Mnammar Gadaffl’s "Gre£n~ 
revolution with And) leaders 
including FLO chairman Yas- 
sir Arafat. Page 4 

Argentina extradites 

Argentine appeals court 
ordered alleged Nazi war crimi- 
nal Josef Schwammberger to . 
be extradited to West Germany 
to stand trial on charges 
involving the deaths of at least 
5,000 Jews. 

UN probes Turks 

UN team has sent a fact-find- 
ing mission to Bulgaria an d 
Turkey to inquire into the 
flight of ethnic Turkish Bulgar- 
ians who have Hooded into 
Turkey, UN spokeswoman said. 

Japanese Socia li st 

Leader of the Japan Socialist 
Party, Takako Doi. said that 
if she were in power she would 
ban the US from carrying 
nuclear weapons into Japan. 

Royals separate 

Princess Anne of Britain is ; 

to separate from Captain Mari: 
PiulUps after 16 years of mar- 
riage. J 
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Business Summary 


Cadbury 
Schweppes 
buys US soft 
drinks group 

CADBURY Schweppes said 
it was strengthening its world- 
wide soft drinks businesses 
with the acquisition for $220m 
of Crush International from 
Procter & Gamble, interna- 
tional consumer group. . 

The acquisition, and a second 
purchase of a Canadian soft 
drinks borings, were ' 
announced as Cadbury • 
-unveiled interim, pre-tax profits 
of£94An (H47m). an increase 
of 1&2 per cent on the previous 
year. 

ALUMINIUM: Japanese selling 
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some Japanese buyers were 
looking to delay fourth quarter 
contracts as the cash price fell 
$64^0 to dose at $1,788.50 a 
tonne. Commodities Page 42. 

BRTnSHPetrolBHm and Brit- 
ish Gas reached agreement 
for the sate of gas from BF* 
Bruce Field, the largest undev- 
eloped gas field in the Central 
sector of the North Sea, in a - 
deal worth £&5bh ($55bn) over 
25 years at current prices. 

ASTRA, Sweden’s biggest 
pharmaceutical company, 
increased profits by 23 percent 
to SKr9I6m {8L89m>iirtbfr first 
half of 1389, on sales np 21 per 
cent to SKr3.63bn.Page 20 

LEND Lease, large' Austagian: 
property and financial services 
group, reported record after-tax 
annual earnings up 15 per cent 
at AgU&Bm (*103m). Page 23 

AMCOR of Australia said 
a ft i ear-tax operating profit rose 
34 per cent to AJl49^m (tll2m) 
an revenues up i£ per cent at 
Ati3)n. Page 23 


^TON Industries, US elec- 
tronics group, re- - 
portednet profits Car the . . 

fourth quarter ended July 31 
up 7 per cent at 946.6m. Fage 
21 

DABHLERDENZ, West Ger- 
man automobile and defence 
group, win gain control of Oto- 
maraan, Turkish bus manufac- 
turer with the purchase of a 
further 3 pea: cent more, of the . 
uampany.pagezi 

MUTUAL and Federal, one of 
Smith Africa’s largest 
short-term insurers, raised 
gross underwriting premiums 
to R82&n (|299m) from R743m. 


HEKS International Bancorp, 
largest Canadian merchant 
bank, is estahfishfpgits first 
physical presence In Europe 
through a deal with London 
financial Group, part of Lon- 
dcm Financial Services, pri- 
vately-owned financial services 
company. Page 21 

NEW Zealand steel has been 
cleared by the Commerce Com- 
mission to sell for NZS323m 
(319Qm)tbe country's only inte- 
grated steelmaker to a consor- 
tlnm including Broken H3H 
Proprietary. Page 21 

CARGILL, one of the world’s 
largest privately owned compa- 
nies, wifi put np Pakistan’s 
first fruit jmce concentrate 
after four years of negoti ati ng. 
Page 6 • ■ 

SAAB-SCANIA, big Swedish 
vehicle amd aerospace group, 
cut its car workforce of 11^00 
by 2,000 as part of its rational- 
is a t in t i prog ramme for ftp 
toswuaking division. Page 20 


Austria set to lift 
visa constraints on 
E German refugees 


By Judy Dempsey in BudaLpest and Leslie Cofitt in Berlin 


further pressure an the London 
Metal Exriumge. Dealers said 

AlunMan . 
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THE AUSTRIAN authorities 
yesterday stepped in to try to 
restdve the fete of thousands of 
East Germans stranded in 
Hungary by agreeing in princi- 
ple to aboifish, cm a temporary 
basis, visa requirements for 
East German citizens. 

The move followed days of 
frantic negotiations and 
unscheduled meetings between 
Bonn, Budapest, Vienna and 
East Berlin, in an effort to give 
lesal pa ssag e to East o™«na 
who refuse to return to their 
homeland. 

hi a surprise visit to East 
Berlin yesterday, Mr Gyula 
Horn, the Hungarian Foreign 
Minister, held delicate 
with Mr Oskar Fischer, his 
East German counterpart, to 
try to obtain East Berlin’s con- 
sent for a plan to evacuate the 
East .Germans to West Ger- 
many 

Mr Horn said a fter w a rds that 
be could not yet say whether 
the talks bad be en successful. 

The meeting in East Berlin 
came after consultations last 
Friday in Bonn by Mr Horn 
and the CTmigurian Prime Min. 


ister, Mr ifiklos Nemeth. 

Hungarian officials said this 
respited in an agre emen t with 
Chancellor Helmut Kohl to 
allow the East Germans to 
leave Hungary with passports 
issued by the West Berman 
Embassy in Budapest, ot alter- 
natively with Red Cross docu- 
ments. 

Hungary is anxious not to 
provoke its East German ally, 
which bridled at Ihe idea of Its 
cttfeana being allowed to use 
West German passports to 
escape. 

Austrian officials yesterday 
described their decision as 
purely b wmanlreHan. 

“We are facilitating the 
activities of the Tntemqtimral 
Red Cross,” an Austrian For- 
eign Ministry nfR<+«i said. 

He emphasised the new 
arrangements would only be 
short-term. 

it is understood the arrange- 
ments, when finalised between 
Vienna and Bonn, will take 
effect from next Wednesday. 

The decision means that, for 
the moment at least, the pres- 
sure an both Bonn and Buda- 


pest has been eased. 

Earlier this week, there was 
widespread speculation that 
West Germany and Hungary 
would abolish visa require- 
ments for both countries. 

This would have meant that 
those Bast Germans - 200.000 
are at present “holidaying” in 
Hungary - could have 
obtained West German pass- 
ports and left freely for the 
West 

“The abolition of visas 
between West Germany and 
Hungary would have meant 
that thousands of Bast Ger- 
mans would continue to come 
to Hungary and obtain West 
German passports. East Ger- 
many could have closed the 
border completely with Hun- 
gary as a result,” a Hungarian 
official privately commented. 

Preparations meanwhile 
went into high gear in West 
Germany and Austria for the 
expected arrival of the refu- 
gees. 

The West German and Aus- 
trian railways arranged for 50 
railway cars to transport them 
Continued on Page IS 


Soviet republic replaces 
Russian as official speech 


By James Blitz in Moscow 

MOLDAVIA’S parEamimt took 
an historic and controversial 
decision yesterday to make 

Moldavian rathpr than Russian 

the official language of the 
republic. 

However, it tried to calm the 
protests of ethnic Russians 
with concessions on the use of 

Bmn da n in daily lift* 

Yesterday’s ruling means 
that Moldavian will become 
the language of all official doc- 
uments and meetings in the 
republic, in the south-west of 
the Soviet Union, for the first 
time since the territory was 
annexed in 1940. 

In an unexpected concession 
to the republic’s large ethnic 
Russian minority, it was 
decided that Russian should 
now become the language of 
“inter-ethnic communication.” 

Therefore, any of the 
region’s L4m ethnic Russians, 
few of whom speak Moldavian 
well, can ask for official docu- 


ments to be printed In Russian, 
or can demand to speak Rus- 
sian at formal gatherings. 

A member of the Moldavian 
Popular Front described this as 
"too big a compromise.” It 
seemed that both Moldavian 
and Russian would now be 
used in parliament and official 
documents, he said. 

It is unclear whether the 
concession is great enough to 
end protests by ethnic Rus- 
sians. Nearly 100,000 Russians 
have been on strike all week in 
protest against the new lan- 
guage laws. 

The concession will be 
greeted with relief by President 
Mikhail Gorbachev, who ear- 
lier this week telephoned Mr 
Semyon Grosso, the Moldavian 
Communist Party First Secre- 
tary, and insisted that the 
needs of the ethnic Russian 
minority should not be ignored 
in the legislation. 

It appears that Mr Gorba- 


chev's “telephone diplomacy” 
may have significantly 
improved political relations 
between the Kremlin arid its 
outlying republics, which have 
been tense for the last week. 

The TJthnflntan Gover nment 
on Wednesday decided to post- 
pone discussion of a controver- 
sial law that would effectively 
disenfranchise ethnic Russians 
in that republic from voting. 

This followed two telephone 
conversations at the weekend 
between the Lithuanian Party 
leader and Mr Gorbachev, in 
which the latter warned that 
the local independence move- 
ment had gone “too far.” 

However, yesterday was 
undoubtedly a proud day for 
Moldavians, not least because 
the Supreme Soviet also ruled 
that their language should 
revert to the Latin alphabet, in 
which form it is virtually indis- 
tinguishable from Romanian. 


Olivetti shows 40% decline in 
half-year earnings to L102.6bn 


By Alan Friedman in Milan 

OLIVETTI, the Italian office 
automation group, yesterday 
revealed a 40.1 per cent drop in 
pretax profits for the first half 
of 3989, to LltttSbn ($73&n). 

Mr Carlo De Benedetti, the 
Olivetti chairman whose CDS 
holding group owns 40 per cent 
of the company, attributed the 
decline to an overall squeeze 
on margins, the cost of Oli- 
vetti’s current corporate and 
management reorganisation 
and “the most profound phase 
of discontinuity the informa- 
tion technology industry 
worldwide has ever faced.” 

He said Olivetti’s operating 
income for the period 1989 had 
risen by IL6 per cent and, said 
consolidated group turnover 
was up by 8-7 per cent at the 
end ' of June, totalling 
L3.937.8bn. 

Mr De Benedetti also under- 
scored the feet that European 
competitors such as Bull of 
France and Nixdorf of West 
Germany had posted first hal- 
flosses and said Olivetti’s turn- 
over was In line with top US 
companies in the information 
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technology sector which had 
achieved an average 8.5 per 
cent growth rate in first half 
revenues. 

Olivetti had suffered most 
during the first four months of 
1989. 

This reflected “the effects of 
a relative loss of efficiency due 
to the profound reorganisation 
of group activities that became 
active as of January." 

Orders and revenues had 
picked up from May, however. 
He noted that on a year-to-year 
basis these were respectively 
9-S per cent and 10.9 per cent 
higher at the end of July. 

He said the company would 
produce a set of 1989 profits 
more or less in line with last 
year's L3562bn consolidated 
net “if the improvement of 
June and July continues." 

Mr De Benedetti was speak- 
ing after a special sharehold- 
ers' meeting approved plans 
for a share-and-bond rights 
issue designed to raise up to 
Ll,279bn, the first increase in 
Olivetti’s ordinary share capi- 
tal since 1980. 


Mr Vittorio Cassoni. chief 
executive, said the proceeds ; 
would be used to eliminate the 1 
company's L750bn total debt 
and to fund expansion, within 
the company as well as possi- 
ble acquisitions. 

A range of upmarket com- 
puters malting use of the Intel 
486 microprocessor would be 
unveiled on October 19. The 
company would also launch 
new personal computers for 
the home. 

American Telephone & Tele- 
graph, which recently agreed 
to swap its 22.35 per cent stake 
in Olivetti for an 18.6 per cent 
holding in GIR would not have 
to subscribe the new Olivetti 
rights issue because it would 
already have become a share- 
holder of CIR when the issue 
takes place in October. 

• Nzxdorf said it may cut more 
jobs this year than the 1,600 it 
had ori ginally planned, agen- 
cies report. But it said a West 
German report that it planned 
to lay off between 2,500 and 
3,000 employees was inaccu- 
rate. 
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Prime Minister Thatcher’s new 
team runs out of holidays 

The British Premier's 
ministerial team gets 
back to work next 
week. It will have to 
tackle an opposition 
Labour Party that is 
leading the opinion 
polls, and a host of 
manifesto commit- 
ments that are proving 
less than popular 
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Creditors 
consider 
short-term 
financing 
for Mexico 

By Stephen FWIer 

in London 

MEXICO’S leading bank 
creditors are considering a 
large new short-term financing 
for the country, perhaps of 
more than Slbn, in order to 
surmount one of several obsta- 
cles holding up a final debt 
accord between the country 
and Its banks. 

The proposed standby 
finance, to be provided by a 
small group of lenders in the 
form of a letter of credit, is 
considered easier to arrange 
than a formal bridging loan. 
However, there are doubts that 
those banks which plan to 
reduce their exposure to 
Mexico under the eventual 
agreement will be inclined to 
lend new funds - even tempo- 
rarily. 

The talks to finalise the 
agreement - the first to be 
agreed in principle under the 
international debt initiative 
launched in March by the US 
Treasury Secretary, Mr Nicho- 
las Brady - are proving sig- 
nificantly more complicated 
than expected. 

This - together with a criti- 
cal assessment of the Brady 
initiative by the US credit rat- 
ing agency Moody’s - is 
understood to be causing offi- 
cial concern in the US. 

Mr Gerald Corrigan, presi- ; 
dent of the Federal Reserve 
Bank of New York, had been 
expected to attend a monetary ! 
conference this week in Jack- ' 
son Hole, Wyoming, but is said : 
instead to have been consult- j 
mg bankers on the progress of I 
t he talks. 

The M«rii«n deal would allow 
banks either to make new 
loans to talling 25 per cent of 
their exposure, or to exchange 
their loans for 30-year bonds, 
which would either reduce 
Mexico’s debt principal by 35 
per cent or reduce the interest 
paid to a fixed 6*4 per cent 
The bonds are backed by 
some $7bn in official funds 
from the International Mone- 
tary Fund, World Bank, Japa- 
nese Export-Import Back and 
Mexico’s own reserves. Banks 
want these funds to be avail- 
able as soon as they take the 
bonds, but the IMF and Japa- 
nese Government want their 
credits phased in over a period. 

Many banks lent to Mexico 
in their own domestic curren- 
cies. This complicates calcula- 
tions and may require collat- 
eral in these currencies. 

Details of the agreement had 
been expected to be in place by 
late August, now the middle of 
September is more likely. 





Student demonstrators at Johannesburg’s Witwatersrand 
University Dee police tear gas yesterday 

SA police raid 
offices of black 
labour federation 

By Patti Waidmeir in Johannesburg 


SOUTH AFRICAN police 
yesterday took nationwide 
action against the organisers of 
an anti-apartheid defiance cam- 
paign aim ed at disrupting next 
Wednesday’s general elections. 

Protest action by anti-apart- 
heid groups has increased 
markedly over the past few 
days, during the run-up to the 
elections on September 6 in 
which blacks are excluded 
from voting. Police have 
responded with scores of 
arrests and detentions of 
numerous activists, as well as 
using teargas and rubber bul- 
lets to disperse demonstrators. 

They raided the offices yes- 
terday of the country’s largest 
black labour federation, Cos- 
atn. which later called for two 
days of nationwide protest 
against the elections and a 
month-long consumer boycott 
to protest against apartheid. 

Police searched both the 
home and office of Cosatu's 
general secretary, Mr Jay Nai- 
doo, a prominent figure in the 
so-called mass democratic 
movement (MUM), and a key 
organiser of the protest action. 
They removed documents and 
detained 11 Cosatu members. 

At the white University of 
the Witwatersrand, riot police 
fired repeated volleys of tear 
gas and rubber bullets at stu- 
dents staging a defiance rally. 

In Pretoria, the acting Presi- 
dent, Mr FW de Klerk, raised 
tiie spectre of terrorism against 
the state, saying nine guerril- 
las who had entered the coun- 
try to disrupt the elections had 
been arrested. And in Durban, 
police detained five activists, 
including a senior member of 
the banned United Democratic 


Front. 

Political analysts said a 
police crackdown on protest 
was to be expected given the 
proximity of next week’s elec- 
tions. Although security has 
been less of an issue in these 
elections than in the last 
whites-only poll in May 1987, 
there are still votes to be 
gained from exploiting voters’ 
fears of black unrest 

The next few days could well 
see further confrontations 
between demonstrators and 
the security forces. The MDM 
has called for nationwide 
shop-floor protests today to 
mark the first anniversary of 
the adoption of tough new 
labour laws. And national pro- 
test actions called for next 
Tuesday and Wednesday are 
likely to take the form of a 
general strike. 

Militants among the leader- 
ship of the country’s two larg- 
est black union federations, 
Cosatu and Nactu, had origi- 
nally favoured a five-day 
strike. 

But after meeting local and 
community organisations, this 
was reduced to a two-day 
strike. As many as 2.5m work- 
ers participated in the last 
such strike in 19S8. 

Pians for a nationwide 
month-long consumer boycott 
from 13 September were much 
less well developed. Past boy- 
cotts, aimed at exerting pres- 
sure on Pretoria to scrap apart- 
heid, have achieved little. 

The most successful have 
been those focusing on local 
issues, such as the reimposi- 
tion of petty apartheid in the 
Transvaal towns of Boksbuig 
Continued on Page 18 


ANNOUNCEMENT 

CAPABILITY GREEN 

LUTON HOO ■ BEDFORDSHIRE 


Barclays Bank, Nacanco. Scholl Consumer Products and Anrltsu 
have chosen the Luton Hoo Estates 1 Million sqft Business Park 
for their regional, national and European headquarters respectively 


-London _ 
1g Technology , 
12 Unit Trusts . 
38 Weather 
18 World Index , 



In addition the developers are pleased to announce 
the availability of 50Ci Capability Green providing 51,000 sqft 
of new air conditioned offices in suites from 5,000 sqft upwards 

Marketing Agents 
Fleti'her King 

Stratton House • Stratton Street 
London • U'/.Y ?I-h 

01 49 > S400 
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Plan for radical 
widening of EC 
financial market 


By Tim Dickson in Brussels 

THE RADICAL prospect of 
Nordic countries and other 
members of the European Free 
Trade Association becoming 
full members of a single Euro- 
pean Community financial ser- 
vices market was held out yes- 
terday by Sir Leon Brittan. the 
UK's senior Commissioner in 
Brussels. 

In a speech in Copenhagen 
which many will consider con- 
troversial. Sir Leon seemed to 
go further than many recent 
EC pronouncements about 
closer political and economic 



Leon Brittan 


co-operation with Efta states. 

Referring to the way Nordic 
countries have brought many- 
pro visions of recent EC bank- 
ing and solvency rules into 
their own legislation, be 
suggested that “at a later 
stage” this might “lead to the 
situation where we could 
review Whether the principle of 
home country control could 
perhaps be extended to cover 
some countries which are not 
members of the Community.” 

. Home country control is the 
key principle underlying the 
EC's recently adopted second 
hanking directive. 

It means that home country, 
or national, supervisors retain 
primary responsibility for the 
European-wide activities of the 
banks they have authorised, 
whether their business is con- 
ducted through branches in 
other member states or as a 
service provided from their 
domestic base. 

Essentially Sir Leon is hint- 
ing that barks in, say, Sweden 


and Norway could one day do 
business throughout the EC 
without actually being estab- 
lished in an EC country. 

But he cautioned: “What we 
are entitled to insist on in 
exchange for the advantages of 
access to what will be the big- 
gest and most unified finan cial 
services market in the world is 
that their countries should not 
discriminate against Commu- 
nity firms in their home mar- 
kets. We do require a mini- 
mum of genuine national 
treatment" 

Sir Leon’s decision to float 
his ideas publicly at this stage 
in part reflects the success fill 
conclusion in June of the EC's 
internal deliberations about 
how a single banking market 
would work. 

But as one EC diplomat 
pointed out yesterday: “Given 
the way the EC directive and 
the international Basle Concor- 
dat on financial supervision 
have been moving along con- 
sistent paths, his suggestion 
seems logical" He added: “The 
idea must be very tentative at 
this stage. It is too early to say 
how the negotiating proce- 
dures would work.” 

In his speech, delivered to 
the Nordic Mortgage Credit 
Conference, the EC's financial 
services Commissioner also 
appeared sceptical about the 
need for a separate EC direc- 
tive on mortgage credit 

Pointing out that much of 
the framework was already 
provided for in the second 
banking directive, he said that 
“market forces can be more 
dynamic than any Community 
legislation’'. Specialised mort- 
gage institutions such as UK 
building societies and German 
Bausparkassen are already 
active in other member states. 

Sir Leon added, however, 
that the Commission was con- 
sidering what further harmoni- 
sation was needed to remove 
obstacles in the sector. 

• Anti-apartheid campaign- 
ers urged the EC yesterday to 
intervene to prevent South 
Africa curbing an EC-funded 
group which helps apartheid 
victims, Reuter reports from 
Brussels. A development group 
known as Sanam said Kagiso 
Trust, a church-run body, had 
been told by Pretoria it fell 
under a new law requiring 
“reporting organisations” to 
reveal the source and purpose 
of funds from abroad. 


De Mita 
resigns as 
party 



By Alan Friedman in Milan 

THE Italian Government of 
Prime Minister Giulia 
Andre otti risks being weak- 
ened by factional infighting 
within the Christian Demo- 
cratic party as a result of the 
resignation yesterday of for- 
mer Prime Minister Ciriaco De 
Mita from the party's presi- 
dency. 

Mr De Mita, battered by an 
intense nine month-long power 
straggle within Italy's Chris- 
tian Democratic party, has 
been on the political skids 
since last February when he 
was unseated as party secre- 
tary by a coalition of old-time 
Christian Democrats led by Mr 
Arnaldo Forlani, his successor 
as secretary, and Mr 
Andreotti, his successor as 
premier. 

Mr De Mita’s resignation 
from the party presidency, 
although something of a sym- 
bolic gesture, is both a sign of 
his frustration and of his 
determination to shed all offi- 
cial party responsibilities in 
order to oppose the present 
party leadership in an unhin- 
dered manner. Some have even 
gone so for as to suggest a 
possible split in the Christian 
Democratic party, which has 
ruled in every government 
coalition since 1943. 

Mr De Mita, the leader of the 
reform wing of the Christian 
Democrats, had been party sec- 
retary for seven years when he 
was deposed last February in a 
bruising political setback from 
which he never recovered. The 
arrival of Mr Forlani, a tradi- 
tional Christian Democrat con- 
sensus seeker and party 
machine operator, signalled an 
end to Mr De Mita’s policy in 
the 1980s of rirmovamento . or 
trying to reform and modern- 
ise the party. Although still 
premier Mr De Mita was weak- 
ened considerably last Spring; 
he resigned in May amid 
sharpened party rivalries 
ahead of the European elec- 
tions and was unable to form a 
new government, at least 
partly because of Socialist 
party opposition to him. 

Mr Bettino Craxi, the Social- 
ist party leader who aside 
from Mr Andreotti and Mr 
Forlani is Mr De Mita’s most 
bitter enemy, was widely 
reported to have conspired 
with Mr Forlani to oust Mr De 
Mita from the prime minister- 
ship, a charge that has been 
roundly denied by all con- 
coned. 


Solidarity ponders trade union role 


By Christopher Boblnski in Warsaw 


NINE YEARS after signing the 
Gdansk accord which led to 
the birth of Solidarity, Eastern 
Europe's first free trade union, 
Mr Lech Walesa, the move- 
ment's leader, yesterday com- 
memorated the event outside 
the Lenin shipyards. 

Despite the movement's 
remarkable political achieve- 
ments, however, its trade 
union wing is growing more 
slowly than expected, and 
organisations in the large fac- 
tories. Solidarity's traditional 
power-base, are still weak. 

The development is surpris- 
ing as Solidarity, which was 
banned in December 1981, has 
managed in a matter of months 
to win recognition from the 
authorities, demonstrate over- 
whelming support in elections 
and shoulder the C ommunis ts 
aside from government. 

Now it is Mr Tadeusz Mazo- 
wiecfei, an adviser to Mr Wal- 
esa in the August 1980 strike, 
who is forming a Solidarity-led 
coalition government and he 
will be looking to the trade 
union wing to support his eco- 
nomic policies. 

Yesterday, Mr Walesa, 
accompanied by Solidarity's 
members of Parliament, laid a 
wreath at the Gdansk monu- 
ment commemorating workers 
killed during demonstrations 
in 1970 over food price rises. At 
the same time. Solidarity's 
headquarters reported that 
actual membership of the 
union had climbed to 2.2m 
since registration in April. 

In Warsaw, the Solidarity 
headquarters for the capital 
and seven outlying regions, 
membership has reached 
155,000 and is a fifth of what it 



Mazowiecki: looking to the 


trade union wing 


was at the movement's peak in 
1981. This still leaves the OPZZ 
official union with 7m car- 
dholders as the country's larg- 
est shop-floor movement and, 
what is more, they are report- 
ing that their wnpilwnihip Is 
not declining as Cast as many 
of its leaders had feared. 

This would suggest that 
Poles axe more inclined to see 
Solidarity as a political move- 



Watesa: winning appeal over 
wage strikes 


ment rather than a trade 
union. Indeed, most of the 
movement’s energy over the 
past few months went into the 
political campaign accompany- 
ing the June election. 

Mr Mazawiecki's election as 
Premier and Mr Walesa's con- 
sequent appeals- for an end to 
the wage strikes which had 
continued throughout most of 
August have largely succeeded 


West German Chancellor Helmut UnM telephoned. Polish Prime 
Minister Tadeusz Mazowiecki yesterday on the 50th anniversary 
of the Nazi invasion of Poland, to seek reconciliation between 
their countries, Reuter reports. A government statement said Mr 
Kohl rang Mr Mazowiecki to stress the special responsibility of 
those who had lived through the war to make sure it would not 
be repeated. “We owe that to our children's generation,' 7 it 
quoted Kohl as saying, “Fifty years after the beginning of the 
Second World War (he time has come for a lasting reconcilia- 
tion.” The telephone conversation was detailed and friendly. It 
said. The Polish Senate said on Wednesday that Poland was still 
not fully reconciled with Germany, calling the six-year conflict 
“the most horrific experience in the history of our people." 


and in futur e, it seems difficult 
to see how Solidarity's union- 
ists will be in any position to 
strike against “their” govern- : 
ment while the OPZZ wfll be 
free to make demands and 
back them with threats. 

Indeed, the question h a nging 
over yesterday’s wreath laying 
ceremonies is what fixture, u 
any. Solidarity has as a trade 
union fln ^ whether Mr Walesa 
should not build on his elec- 
toral success in June and 
organise a political party based 
on his popularity. 

0 Poland's Solidarity move- 
ment and a Hungarian opposi- 
tion group asked the French 
Government for fina ncia l aid 
yesterday, Reuter reports from 
Fails. 

Solidarity adviser Adam 
Mfr-hnik and Laszlo Rajk. a 
member of Hungary’s Free 
Democratic Alliance, said they 
had appealed for financial 
hgrfriHff du ri n g a private lnnch 
with French Prime Minister 
Michel Rocard. 

Mr Rajk, whose father, a for- 
mer foreign, minister, was exe- 
cuted after a show trial in 1949, 
said Mr Rocard had pledged 
the r uling French Socialist 
Party would support Hungary's 
independent parties. 

He said he was confident 
that the wimgarian opposition 
would win multi-party elec- 
tions due by mid-1990. 

“The very fact that we were 
invited here today is impor- 
tant. ..Mr Rocard is going to 
support real democracy,” he 
said. 

The Government invited 
both men to Paris for celebra- 
tions marking the 1789 Declara- 
tion of Human Rights. 


Yugoslav Inflation soars 
to nearly 1,000 per cent 


Unification of Germany 
‘on political agenda 9 


YUGOSLAVIA'S Communist 
Government suffered a blow 
yesterday in its effort to save 
the economy official data 
showed inflation soared to 
almost 1,000 per cent in 
August. Reuter reports from 
Belgrade. 

The Federal Bureau of Statis- 
tics said annual inflation rose 
by a monthly record of 205^ 
percentage points to 99&8 per 
cent compared with 788.6 per 
cent in July. In August 1988, 
inflation stood at 198.4 per 
cent. 

The figures were issued one 
day after a deputy prime minis- 
ter, Mr Aleksandar Mitrovie, 
said the Government would re- 
denominate the. dinar, perhaps 
as early as tins year, to combat 


inflation. 

Mr Mitrovie did not give pre- 
cise details of the reform, 
which was the most drastic 
measure yet announced to 
tackle the economic chaos. The 
last re denomination of the 
dinar occurred in' 1965, when 
100 old dinars were replaced by 
one new dinar. 

The dinar has collapsed in 
value this year. It was quoted 
yesterday at about 29,100 to the 
dollar, compared with about 
22500 just one month ago and 
less than 3,000 a year ago. 

Yugoslavia is also straggling 
with at least 16 per cent unem- 
ployment, a foreign debt of 
more $20bn, low indus- 
trial productivity and labour, 
unrest 


THE West German 
Government believes German 
reunification has become a cur- 
rent issue of world poli- 
tics -7 and one senior member 
of the Government has pro- 
posed an international confer- 
ence on re-unification, accord- 
ing to a report in the 
conservative daily newspaper 
the Frankfurter Allgemeine 
Zeitung, writes David Good- 
hart in Bonn. 

The report, which was con- 
firmed by one leading political 
figure, added that Mr Helmut 
Kohl, the Chancellor, has 
changed his previous view that 
German reunification was not 
on the international agenda. 
However, Mr Kohl has rejected 
the Idea of an international 


conference on re-unification as 
“counterproductive." He 
believes the Western allies 
were not yet ready for such a 
step. 

The debate over the new 
Importance of the reunification 
theme came during an official 
discussion between the three 
centre-right coalition parties - 
the Christian Democrats, 
Christian Social Union and 
Free Democrats - last Tues- 
day evening. 

After the meeting the gov- 
ernment spokesman gave 
details rally of the discussion 
about the refugee flow from 
East Germany. 

Reunification is likely to be 
an issue in next year’s national 
election. 


Kohl backs 
unions on 
EC social 
charter 

By David Goodfwt in Bonn 

CHANCELLOR Helmut Kohl 
has up with .the West 

German trade unions against 
the country’s employers on the 
issue of how to approach the 
“social dim ension'' of the Euro- 
pean Community. . 

Daring the second inn series 
of national conferences on the 
Community, Mr Kohl called for 
legally binding minimum 
social standards - against 
most employers’ desire fin: only 
a voluntary charter - and also 
expressed an unusually posi- 
tive view of his country’s- co- 
determination system of 
worker representation on com- 
pany boards. 

He described the co-detenm- 
nation system as a dear bene- 
fit to West German fodustry 
and said that businessmen mid 
trade unionists should sell the 
advantages of the “German 
model” more aggressively 
abroad. 

He did not suggest, how e ver, 
that the West German model oF 
worker participation should be 
the only one on offer in the 
proposed EC company statute. 

Mr Kohl's broadly positive 
view of West German prepara- 
tion for the EC single market 
was not contested by industry 
representatives. However, Mr 
Tyll Necker, of the Confedera- 
tion of German Industry (BDD, 
did say that any attempt to 
impose West German labour 
costs, working hoars.and code- 
termination on other Tmtimw 
in the EC would prevent the 
development of those regions. 

The BDI and the Federation 
of German Unions (DGB), 
which recently produced a 

J oint statewwwit - on the King to 

market are next week expected 
to produce a mare specific pri- 
ority list of the social rights 
which should be guaranteed 
within the EC. 

The DGB re mains anxious 
that the single market will 
make It easier for West Ger- 
man companies to by-pass the 
co-determination system. 

One official also expressed 
scepticism yesterday about Mr 
Kohl’s apparent support for 
union positions, saying that it 
was easy to make vague state- 
ments on the social dimension. 

The Chancellor may also 
have been seeking an opportu- 
nity to improve his image on 
the left after the recent: drop- 
ping of Mr Helner Geissler as 
Chnstian Democrat general 
secretary, a move adddy seen 
as a shift rightwards: 


Soviet team to 
visit West over 
drags trade 

SOVIET customs experts will 
visit West Germany this year 
as part of an effort to improve 
East- West co-operation in com- 
bating the international drugs 
trade, a finance ministry offi- 
cial said yesterday Renter 
reports from Bonn. 

“The Soviets want to get a 
thorough picture of our drug 
enforcement methods,” Mr 
Walter Smutzer, head of the 
finance ministry's customs 
department told reporters. 

The visit will be the first 
time the Soviet and West Ger- 
man customs services have 
worked together, he said. It 
was made possible by an agree- 
ment signed in June between 
Mr Mikhail Gorbachev, the 
Soviet leader and Chancellor 
Helmut Kohl. 

“A considerable part of the 
German drug trade goes 
through Frankfurt airport, hut 
we have invested a lot of tech- 
nology and manpower to com- 
bat it." Mr Smutzer said. 

The Soviets will be shown 
the devices used in Frankfurt 
to intercept drug smugglers 
and mail, he said. 

In the new climate of open- 
ness under Mr Gorbachev's 
leadership, the Soviet Union 
recently admitted it has a drug 
problem and is taking steps to 
deal with it 


Sabena workers may 
continue go-slow 

SABENA flight attendants 
ended tbeir second week of 
slowdown actions on all flights 
of the national airline yester- 
day but threatened to continue 
next week if their pay demands 
were not met, officials said, 
renter reports from Brussels. 

For the second week run- 
ning, the 1,200 attendants 
delayed by two hours some 200 
Sabena flights, but interrupted 
their action for the weekend 
not to affect the heavy holiday 
traffic. 

A new meeting, between a 
negotiator, unions and man- 
agement was set for Friday to 
discuss the demands for more 
pay. 


Rushdie sales halted 

TWO of the Netherlands' 
largest department store 
chains, Byenkorf, and Vroom 
and Dreesmann, said yesterday 
they would not stock Salman 
Rushdie's book The Satanic 
Verses after a Moslem group 
threatened “blood will flow,'’ 
Reuter reports from The 
Hague. 


Fleeing East Germans leave gaps in the country’s economy 


By Leslie Colftt in Berlin 

EAST Germany is already 
feeling the economic and social 
impact of thousands of citizens 
fleeing to the West each week 
via Hungary and emigrating in 
record numbers. 

Private car mechanics, 
plumbers, bakers and restaura- 
teurs who make up a dispro- 
portionately large number of 
the refugees have left behind 
closed shops and restaurants 
and disgruntled customers. 


An East Berlin woman was 
who wanted her car repaired a 
few days ago found the private- 
ly-owned garage shut two 
weeks after the owner was to 
have returned from a holiday 
in Hungary. She suspected he 
would never return. 

A more liberal policy in 
granting state licenses to open 
up private enterprises boosted 
the number of private repair- 
men and trades people last 


year by 3.100 to 186^00 - com- 
pared. however, with 425,000 in 
1960. The number has undoubt- 
edly fallen again because of the 
exodus to the West 
The departure of many 
skilled machinists has dis- 
rupted production in large fac- 
tories already suffering from a 
lack of manpower due to a 
chronically low birth rate. 
Nearly 100.000 foreign workers 
have been brought in in recent 


years from Poland, Vietnam, 
Cuba, Mozambique. Angola 
and even China. While the 
Deutsche Reichsbahn (railway) 
of East Germany Is desperately 
short of drivers and other per- 
sonnel, the Bundesbahn in 
West Germany is offering jobs 
to virtually every East German 
railway worker who escapes. 

Medical care in East Ger- 
many is one of the sectors 
worst hit by the waves of 


escapes and emigration. Badly 
underpaid doctors and dentists 
- an East German physician 
with 10 years experience earns 
Marks 1,500(£487) a month - 
have been leaving in droves. 
The prospect of earning 
DM10,000(£3 ( 246) a month In 
West Germany has emptied 
hospitals of virtually all doc- 
tors between the ages of 30 and 
50. 

Most Bast Germans who 


leave are younf couples with 
child reu and tins is a particu- 
lar blow to a leadership which 
had given them generous 
social benefits to have chil- 
dren. Invariably, it Is the most 
ambitions citizens who leave 
and bring their skills to the 
West. Statistically, each 
departing East German will 
cause a relative left behind to 
apply to emigrate and, if 
refused, to escape. 


Budapest and Bonn look for way to stem the tide 

Judy Dempsey reports from the Hungarian capital on efforts to tackle the refugee problem 


I T IS almost a replay of a 
year ago. The street 
packed with cars carrying 
foreign number plates. Couples 
walking aimlessly up and 
down the road. The church 
providing shelter, food and 
clothing. 

Last year, thousands of 
Romanian refugees, many 
belonging to the ethnic Hun- 
garian minority, crossed the 
border into neighbouring Hun- 
gary. But unlike this year’s 
influx of East Germans, the 
Romanians have nowhere to 
go. Many still remain in Hun- 
gary. Many wait for visas to 
the West in the hope of a new 
life. But for them, it will be a 
very long wait. 

Not so for the East Germans, 
at least that is what the hard- 
pressed Hungarian authorities 
are hoping. In an important 
agreement yesterday in 
Vienna, Austria agreed to sus- 
pend visas temporarily for East 
Germans. It had been expected, 
however, that Bonn and Buda- 
pest might abolish visa 
requirements for both Hungary 
and West Germany. 

But officials in Budapest 
believe that this would not 
solve the problem since thou- 
sands of East Germans would 
still attempt to travel to Hun- 
gary, obtain West German 
passports and then travel 
freely to the West It is also 
understood that Mr Gyula 
Horn, the Hungarian Foreign 
Minister, who made an unex- 
pected visit to East Berlin yes- 
terday, encountered consider- 
able opposition to the visas 
proposal. 

Austria's action yesterday 
means that the many thou- 
sands of East Germans - 
20.000 by some estimates - 
will be free to cross the border 
into Austria and make their 
way to the West 
But for the moment, the 
tents within the grounds of the 



East Germans queue for food in the garden of a Budapest church 


Catholic Church of the Holy 
Family, on Szarvas Gabor 
Road, which looks down on 
Budapest, remains full to 
bursting point 

For the past week, more 
than 20 East Germans a day 
have come up here to seek 
shelter. They are all young. 
“Many of them are in their 
early to mid-20s. Many of them 
are doctors and laywers," says 
Mr Imre Ugron, a West Ger- 
man citizen of Hungarian 
descent. Along with his west 
German and Hungarian col- 
leagues who are attached to 
the Maltese Cross ambulance 
and humanitarian organisa- 
tion, they have provided a tem- 
porary home for thousands of 
young East Germans. 

The grounds of the church, 
one of two. sites run by the 
Maltese Cross, were thrown 


open to the East Germans in 
mid-August. Today, they 
resemble a camp site, with 
makeshift clothes lines, food 
centres and sanitary facilities. 
Most of the tents belong to the 
East Germans who had 
planned to “spend their holi- 
days” in Hungary. But the 
temptation to cross the border 
into Austria was too great for 
many. 

“I tried last week to cross," 
explained Horst, a 24-year-old 
engineer from Dresden. “I was 
caught by the Hungarian bor- 
der guards. They said they 
have to send me back to East 
Germany. So I immediately 
came to the church.” 

He is just one of hundreds 
who, since May, have tried to 
cross into Austria after Hun- 
gary began dismantling the 
Iron Curtain with its Western 


neighbour. Many have been 
successful. But the 1,700 who 
remain in the Maltese Cross 
camps in Hungary are now 
waiting for Budapest and Bonn 
to legally facil it a te their pas- 
sage to the West 

What both governments are 
trying to do is make the West 
German passport a legitimate 
document for travelling from 
Hungary to the West. Although 
many East Germans have bees 
given West German passports 
by Bonn’s embassy In Buda- 
pest, these documents have 
proved useless for exit to the 
West from Hungary. 

The problem was best 
summed up by a Hungarian 
Maltese Cross official. “Those 
who have not entered Hungary 
as West Germans, cannot 
legally leave Hungary as West 
Germans,’' he said. People with 


an entry visa must leave the 
country with an exit visa and 
return whence they came. 
Thus, those East Germans, 
equipped, with new West Ger- 
man passports have found 
themselves in a very tantalis- 
ing situation. 

-The only solution was to 
try to get across to Hungary 
without being stopped by the 
Hungarian border guards." 
said Ingrid, a young mother 
with two children. “Once in 
Austria, we have safe passage 
with toe West German pass- 
port. I did not want to take the 
risk just in case anything hap- 
pened to toe children on the 
border. So we stay here, 
waiting and hoping that we 
can leave on a legal basis.” 

But as Bonn and Budapest 
ponder the future of East Ger- 
mans in Hungary — the n ffirfo l 
estimate puts the number on 
“holiday" at 200,000 — Hungar- 
ian officials realise that even 
abolishing visas wfil not stem 
the flow. “If East Germans 
know they can come to Hun- 
gary and obtain visa-free West 
German passports, the flood 
will continue,” Hungarian dip- 
lomats explain. Other nffirfaTa 
Inevitably fear that East Ger- 
many might be very tempted 
to ban travel altogether to 
Hungary as a means of stem- 
ming the exodus. 

It is a depressing prospect 
which for many East Germans 
now in Hungary has only 
served to vindicate their deci- 
sion to flee in the first place. 
"We took the chance. We are' 
tired of waiting for change at 
home. We malm change with 
our feet,." said Ingrid. 

She, like so many camping 
out in the church are not 
“politicals", who have tried to 
articulate their grievances 
' through the independent- 
mindea Lutheran churches at 
home. “We amply heard about 
the hole in the. wall (between 


Austria and Hungary) and we 
said to ourselves, it is now or 
never." 

However, the burden, as it 
was, and continues to be, espe- 
cially with the Romanian refu- 
gees, has rested on the shoul- 
ders of toe Hungarians. They 
have taken an enormous risk 
in opening their border with 
Austria. After all. they knew it 
was only a matter of time 
before people from all over 
Eastern Europe and the Sovet 
Union, would test the breach 
and impose even more pres- 
sure on Austria's open-door 
policy to all refugees. 

The action has again tapped 
the good nature of ordinary 
Hungarians who give tempo- 
rary accommodation in their 
small apartments to East Ger- 
mans. And it has inevitably 
opened a new chapter in Hun- 
gary’s relations with East Ger- 
many, indeed with the rest of 
Eastern Europe, if not with the 
West. 

"For years,, the West has 
been telling us to open our bor- 
ders. Well, that is exactly what 
we have done,” said a ' senior 
Hungarian - diplomat. “We are 
bringing our foreign policy. 
Into line with. Western stan- 
dards." 

Such a decision, however, 
has undermined even further 
toe increasingly fragile unity 
among East European coun- 
tries. But where the East Ger- 
mans and the near forgotten 
Ro man ian refugees, who 
despite more vigilance by 
Ro m anian border guards, con- 
tinue to slip into Hungary, the 
more dents in. that unity;, the 
better. And it Is those refugees 
from both countries who now 
think it is time that the West 
responded :to the radical 
changes taking place in Hint 
gary and Poland: The abolition 
of visas they suggest might be' 
a start in the right direction in' 
bridging the East-West divide. 


Finland starts 
talks on atoms 
research project 

FINLAND has -.. begun 
negotiations to join a. massive 
atom-smashing research proj- 
ect on the Frencb-Swiss bor- 
der, the organisers announced 
yesterday, Reuter reports from 
Geneva. 

The European Laboratory for 
Particle Physics- (CERN), 
which has just started up a 
$700mr atom collider -to try to 
discover the basic , dements 
making up the universe said 
Finland planned to become the 
15 tfa m ember in 1991 or 1992. 

CERN said Finnish physi- 
cists had already actively par- 
ticipated in its programmes 
since 1967. "The decision of the 
Finnish government to seek 
full membership is a most wel- 
come move," it stated, 

CERN physicists are': cur- 
rently studying mi n niB “Z" 
particles produced when elec- 
trons ana positrons are bom- 
barded- around the 27 km (16- 
mile) circular collider, a 
under France and Switzerland. 

It is pure research but they 
are sure practical benefits will 
eventually result. 

Helsinki's contribution, cal- 
culated on this year's CERN 
budget, would be SwFrl5.7m 
($A3m) — 3-9 per cent of the 
total. 

AQ the other leading western 
European nations Including 
the other Nordic countries, are 
already members. 


EC apartheid appeal 

THE EUROPEAN Community 
was urged yesterday by anti- 
apartheid campaigners to inter- 
yene 'to prevent South Africa 
from placing restrictions bn an 
EC-ftmded group which, helps 
victims of the apartheid race 
segregation system, Reuter 
reports from Brussels. .. 
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military to 
aid Colombians 

in war on drugs 


US MILITARY personnel and 
equipment will be sent to Cot 
ombia to train troops and 
police in the war against thug 
cartels, the Defence Depart^ 
meat said yesterday. Renter 
reports from Washington. . ■■■ 

■*It will be between 50 ~abd 
W0„total (personnel),’' Mr Pete 
Williams, Pentagon spokes- 
man, said in the first tanr*at 
estimate of the number Of per- 
sonnel to be sent toColombte 
along , with JSSm^ wortit. of US 

military eqni pwyflfr ; ~ » • 

7 - Mr W illiams : said ti re advis- 
ors would train Colombians, in 
how to use the - equipment, 
including helicopters "and- other 
weapons in an emergency 
anti-drug package promised to 
Bogota by US President George 
Bush last Friday. ■■ * 

-Altho ugh a Anal Hst of the 
equipment to be sent has -not > 
teen completed, Mr Williams 
said- the first -delivery : was 
expected to be shipped on Sun- 
day on two C-13Q military 
transport planes. • * 

--‘He said the -aircraft 1 may 
even be flown without cargo 
and immediately handed over 
to the Colombian Government 
to use in transporting the US 
equipment. 

“A small group of (military) 
support personnel will arrive 
in Colombia on Friday** to pre- 
pare for the inltlflT shipment. 


Mr : W ffHnmfl - s aid. ' 

-The defence .spokesman 
refused to say what the 
package aFmSitazy aid to Col- 
ombia would ihdnde, although 
President- Bush said: last, week 
that the offer included 21 mili- 
tary.. helicopters, small arms, 
jeeps, -am b ulances, small boats 
and other aircraft. 

-US and Colombian officials 
have been revising a shopping 
list from Bogota: to determine 
what equipment is available 
and would .fell sefthia the $S5m 
total, Mr Williams said. . 

Colombia had 'asked for 
smaHA-37 jets, used as train- 
era, by -the US military. The air- 
craft can be equipped with, 
machine ' guns, bombs and 
rocfetSrandused as fighters. 

Meanwhile, a powerful bomb 
exploded yesterday in Medel- 
lin, home of apoweritd Cocaine 
carteL^ 

-The Colombian .Government 
launched an offewahw * j gaini* 
the drug cartels ■ after the 
recent murders of a prominent 
presidential candidate; a judge 
and a police chief. The - cartels, 
m tum, .dficlared war on lhe 
Government. 

The US on Wednesday urged 
Am e ricans -in Colombia to 
leave -the country and the US 
embassy in Bogota ordered 
families- of staff out within 10 
Hays. 


Canadian growth stalled 
by poor trade figures 


CANADA’S real gross domestic 
product rose at an ammahsed 
rate of OB per cent in the sec- 
ond- quarter, the slowest 
growth rate since the final 
quarter of 1986, Reuter reports 
from Toronto. 

Growth was throttled by a 
.poor trade performance in the 
second quarter, but strong con- 
sumer and business, spending 
are expected to keep a reces- 
sion athay . . . 

However, the pace of spend- 
ing, -while expected -to abate 
later in the year, will provide 
the Bank of Canada with little 
incentive to ease its' tight 
money policy just yet 

“The economy is slowing but 
growth was still very strong 
domestically,'* said Mr Michael 
Manford, ScotiaMcLeod chief 
economist. “We’re far; from 
tea ding into a recession.’* 

GDP rose %& p& a^aver 
the -second quarter a’year agb- 
Output slowed in the quarter 
and there* wa s a halt’hitHe 
number of new jobs being ere* 


ated. Housing starts dropped 
-and there was a weakening in 
the resale" market.- 1 - 

. Personal expenditures, how- 
ever, rose by a non-annualised 
L3 per cent after expanding 0.4 
per cent in- the first quarter. 

The monthly measure of 
GDP, at factor cost by indus- 
: try, was unchanged in June, 
following gains of 0.2 per cent 
in both May and April. 

. Largely to blame, tor the 
slump was a record balance of 
payments deficit in the current 
account of C$5.7bn (£3u06bn) in 
the quarter, tip from CSS.7bn in 
tiie first three months. 

That was cansedby a shrink- 
ing of the merchandise trade 
surplus, which fell to its lowest 
level in more than a decade, as 
a higher - dollar reduced 
demand for Canadian products 
ahrqm l ivbfle in^oits surged. 
~~HigEef purchases at crade 
ml led tiie increase in imports, 
while sales abroad of wheat; 
nan-ferrous metals and alloys 
and auto products declined. 


Menem’s economic 
reforms diluted 


By Gary Mead in Buenos Aires 


ARGENTINA’S Congressional 
lower house has finally 
approved President Carlos 
Menem’s economic emergency 
MU, after substantially cBhitmg 
its terms. 

The hill is part of the admin- 
istration’s attempt to slash 
piddle spending through a vaxi- 
:ety of measures, particularly 
by eliminating state subsidies 
xo the private sector (which in 
1987 were S4.7bn). 

The original bill proposed 
the suspension for 180 days of 
aU such subsidies, but the final 
law will cut the subsidies by 
only 50 per ceht* * " 

.At the end, of the 180-day 
period the subsidies will return 
ip full, unless other legislative 
action is taken. 

Other measures, such as a 
moratorium on past unpaid 
taxes (designed to encourage 
tax evaders to come forward 
and start afresh), and greater 
government flexibility on can- 
tracts and salaries for senior 
civil servants, were kicked out 
by the lower chamber. 

Government spending on 
civil servants' salaries is- esti- 
mated to have been 53.4bn in 
1987. 

. The bill goes back to the 


Senate for final' a’ 
before becoming law, but fur- 
ther modificati o ns . are not 
expected. The alterations to 
the bffl have angered President 
Menem, sot least because they 
owe much to lower house poli- 
ticians from his .own Perooist 

party. 

Describing the attitude of 
the deputies as “absurd and 
arbitrary," President Menem’s 
economic team has suffered its 
first major setback in its 
attempt to close Argentina’s 
fiscal deficit, which for 1988 
was estimated at 13 per cent of 
gross domestic product 

Argentina’s public spending 


problems were last year the 
root cause of its failure to ^ per- 
suade the hxtenrational Mone- 
tary Fund to extend fresh 
leans. President Menem hopes 
to sign a new letter of intent 
with the IMF before (he end of 
September, for a stand-by loan 
of $L5hn. 

One condition of that is 
likely to be - the successful 
implementatio n of a new and 
simplified tax system. On- 
Wednesday this week Presi- 
dent Menem’s cabinet met to 
discuss details of the tax. 
reform. . 


Top Argentine officers 
relieved of active duties 


By-Gary Mead in Buenos Aires 


TWO OF Argentina’s most 
senior army officers. General 
Alfredo AmUaga and General 
Francisco Salas, have been 
relieved from active duties. - : - 

No official reason has been 
given for the move, bat both 
generals are known for their 
hard-line opposition to -the 
firiefnal army faction support- 
ing Lieutenant Colonel AXdo 
Rico and CMonelMohained AH 
Setoeldin, who led three insur- 
rections between. April 1987 
and December lfl88u 
' Under roilitery regnfatkms; 
officers removed from active, 
fetvks are. permitted to stay 
%frhin the force for one year. 
They arc required to retire, if 
by the end of that time they 
nave not been returned to full 
service. 

Geoeral Arrillaga came to 
public attention in January 


when he led troops in crushing 
a Chilian attack cm an army 
base at La Tablada. 

• fiancwl figlac was -appointed 

to that rank only at the start of 
this year, after an army re- 
shnfflg fallowing the departure 
of former chief of staff General 
Dante Ggrirti, who was finned 
out by Colonel Seineldin's 
rebellion last December. 

..The removal of the two offi- 
cers from active service 
wnpifos the end of their imli* 
tary career, barring drastic 
changes, in the military hierar- 
chy. Their- staunch opposition 
to army diBsidentu is shared by 
several other senior officers, 
who. regard attempts by Presi- 
dent Carlos Menem and army 
chief of staff General Isidro 
Garner to placate the rebels as 
having serious implications for 
the future of army discip l in e. 



Manufacturers 9 
new orders fall 
by 1.7% in July 


By Lionel Barber in Washington 


Nicaraguan President Daniel Ortega (centre) leads a parade in Esqnipnlas, where he promised 1,000 jailed contras would be 
released and a n n o u nce d plans to travel to Libya tor the 20th amhasaiy of the revolution led by Col Mnammer Gadaffl 

Market relief as Brazil inflation stabilises 


By lyo Dawnay in Rio de Janeiro 

INFLATION ta Brazil stabilised in August 
with prices rising by 29.3 per emit - only 
a fraction of a percentage point above the 
previous month. 

Although , the figure is a record under 
the Government's current Consumer 
Prices Index (IPC) measures, markets 
have reacted with relief af t e r predictions 


that the rate would exceed 30 per cent. 
Forward rates in the financial markets 
have now marked down expectations for 
September, measured from mid-August to 
tiie middle of this month, to about 33 per 
cent, 2 percentage points down on previ- 
ous forecasts. 

Without big upsets in the coming two 


months, several economists predicted yes- 
terday that the monthly increase in the 
rate could be contained at about 2 to 3 
percentage points. 

But there remain substantial political 
risks between now and presidential elec- 
tions, the first round of which begin on 
November 15. 


NEW orders for US 
manufacturers fell by 1.7 per 
cent on a seasonally-adjusted 
basis in July, the Commerce 
Department reported yester- 
day. but figures for June were 
revised up. 

The fall in July's orders to 
$231.3bn (£145bn) was slightly 
more than forecast in the 
financial markets, though 
orders have been fluctuating 
since the year’s high last April 
of S239.9bn. 

Shipments of manufactured 
goods also fell, by 1.9 per cent, 
the third consecutive monthly 
decline. The decline was 
largely felt in the durable 
goods sector, mainl y in motor 
vehicles and parts, as well as 
transportation equipment 

Order books, however, rose 
again, continuing a trend 
which started in March 19S7. 
The increase has largely 
occurred on the back of a 
booming aerospace industry 
which has not been able to 
meet demand for new aircraft. 

Inventories continued to 
expand, increasing by 1.1 per 
cent in July to S370.4bn. The 
inventory-to-shlpments ratio in 
July was 1.63. up from 1.5S In 
June. 

The fall in June's orders, 


while suggesting a slowdown 
in the US economy, comes 
amid other economic data 
which shows continuing 
strength in the first half of the 
year. 

June’s figure for factory 
goods, like other indicators 
from the first half of the year, 
was revised upward to an 0.6 
per cent increase from the pre- 
vious 0.4 per cent rise, the 
department said. 

This week, the government 
revised its estimates of GNP 
growth in the second quarter 
to 2.7 per cent ag ains t an Ini- 
tial 1.7 per cent. Profits, how- 
ever. fell and doubts remain 
about the composition of 
demand, particularly the 
smaller contribution to growth 
made by net exports. 

While the economy has 
shown surprising strength in 
areas such as consumer spend- 
ing and exports, the trend for 
factory orders in the first half 
of 1989 has been flat. 

Dealers said yesterday that 
their attention is focused on 
today's employment figures 
which may show a slight rise 
in the jobless rate. Some pre- 
dicted a rise of 0.1 per cent to 
5.3 per cent in unemployment. 



Why buy an ordinary new car when 
you can afford a used Mercedes-Benz? 


A ' used Mercedes-Benz is a more 
reassuring choice than many new cars 
of equivalent price. The registration and 
mileage might give its age away but its 
classic looks will not. It will still have 
all the prestige and performance of a 
Mercedes-Benz but not the price tag of 
a new car. 

The design of a Mercedes-Benz is 
not victim to passing fads. It has an 
integrity that lasts year after year. Its 
body and paintwork don't deteriorate 


only available from officially appointed 
Mercedes-Benz dealers and provides 
added reassurance that the car's service 
history has been checked. If it has been 
through the approved dealer network, 
you'll be told where the car was serviced 
and when. 

The dealer selling the car will have put 
it through a lengthy, rigorous quality check 
and will give it at least 12 months insurance 
providing financial protection in the unlikely 
event of mechanical or electrical failure. 


like ordinary cars. After all, every /u§edo^\ The suggestion is not to buy any 
Mercedes-Benz is built to last and old used car but a car with a reputation 


not show its age. The engineered Like no Other Car f° r longevity second to 

, . t . In The World. 

result of meticulous engm- 


none. A Mercedes-Benz. 


eering and painstaking build quality. 
The ‘Quality Used Car’ symbol is 


An exclusive used car for the price of 
an ordinary new car. 
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Brady debt 
plan raises 
problem for 
Philippines 

By Greg Hutchinson In 
Manila 

THE phasing in of a hoped-for 
Sl.obn of official support for a 
debt buy-back pro gramme for 
the Philippines is proving a 
potential problem for the coun- 
try's debt agreement with its 
leading banks. 

The phasing-in of the finan- 
cial support from the Interna- 
tional Monetary Fund, World 
Bank and other official sources 
is also proving a tricky obsta- 
cle to a debt accord between 
Mexico and tbe banks. 

The support is provided to 
finance a reduction of coun- 
tries' commercial debt under a 
new international initiative 
launched in March by Mr 
Nicholas Brady, the US Trea- 
sury Secretary. 

“We have not enough 
reserves. Our intention is that 
(the buy-back) be financed by 
multHateral sources,” Mr Jose 
Fernandez, Central Bank gov- 
ernor. said yesterday. 

The buy-back programme is 
a key element of the Philip- 
pines' agreement of August 16, 
which restructured its $7.3bn 
of commercial debt. The other 
prong is the provision of a 
hoped-for $1.4bn in new loans 
- to be structured as bonds - 
from creditor banks, affirming 
their continued role as len- 
ders. 

The Philippines has under- 
taken not to restructure the 
bonds, a limit arguably on the 
country's freedom of action 
and a signal to banks against 
fence-sitting. 

Banks have reacted largely 
favourably to the deal, allow- 
ing the Philippines an eight- 
year grace period, a year more 
than Mexico, on its bonds, 
which have a 15-year maturity. 
Certainly, they are far more 
disposed to it than the Mexican 
agreement, although there are 
significant doubts about 
whether banks will provide 
new loans. 

Substantial failure to attract 
new money, needed to fund an 
expected financin g gap in 1989 
and 1990, and to receive mean- 
ingful debt-relief before Sep- 
tember 12. when the final 
term-sheet is due out, will viti- 
ate the whole deal, he said. 

Japan to investigate 
boat-people 

JAPAN announced plans yes- 
terday to reinvestigate boat- 
people already accepted as 
Indochinese refugees to verify 
that they are not Chinese 
nationals, and has also threat- 
ened to deport Vietnamese 
found to be economic refugees, 
Robert Thomson writes from 
Tokyo. The move comes as 
Japanese refugee officials 
claim to have discovered doz- 
ens of Chinese nationals pos- 
ing as Vietnamese among a 
flood of recent arrivals of boat- 
people, who are automatically 
accepted by Japan if they are 
of Indochinese origin. 

US Afghan pledge 

Mr Peter Tom sen, special US 
envoy to the Afghan resis- 
tance, pledged yesterday Wash- 
ington would not break faith 
with the rebel government 
which has been racked by 
internal feuding, AP-DJ writes 
from Islamabad. But an 
Afghan rebel leader yesterday 
left the government; its presi- 
dent accused its foreign minis- 
ter of murder; and the two 
main rebel groups are at war 
with each other in northern 
Af ghanistan. 


Chemicals plant move spells new problem for Bond 


By Chris Sherwell in Sydney 

THE Western Australian state 
government's stalled proposal 
to build a A$l.2bn petrochemi- 
cal plant adds another 
unwanted problem to the list 
faced by Bond Corporation. 

The state government wants 
to wind up the controversial 
project because, it claims, the 
banks have been deterred by 
the debts and loss of investor 
confidence facing Mr Alan 
Bond’s Perth-based brewing, 
media and property conglomer- 
ate. Yesterday, Bond Corpora- 
tion shares fell 6 cents to a 
five-year low of 47 cents. 

The Bond group is fighting 


the petrochemical move 
because a dilution or sale of its 
A5225m holding, with loss of 
management fees and future 
profits, could entail a provision 
or write-down in its 1988-89 
accounts, now being prepared. 

Followers of Bond Corpora- 
tion’s affairs see September 30. 
the deadline for presentation of 
its accounts, as D-Day for the 
group. Analysts will study the 
figures to make a proper 
assessment of the group’s sol- 
vency. Apart from the petro- 
chemical plant, their interest is 
focused on: 

• A proposal to sell its brew- 


ing assets — includi ng th e 
Swan and Castlemaine XXXX 
brands - to tbe 58 per cent- 
owned Bell Resources for 
A*3J5bn. The group has already 
received ASl.Zbn from Bell 
Resources as a “deposit”, irri- 
tating Mr John Spalvins, head 
of the Adelaide Steamship 
investment group which has 20 
per cent of Bell Resources. 

The plan sprang from Bond’s 
acquisition of the cash- rich 
Bell companies from Mr Robert 
Holmes a Court in 1988. But it 
has raised questions about Bell 
Resources’ A$1.2bn “deposit" 
and the overall AS3J5bn value 


put on the brewing assets. 

Some analysts think A8&5hn 
is too high, given a loss of mar- 
ket share In the US fay Bond's 
HeQeman brewing group and 
in Australia by Its domestic 
brewing interests. The deposit 
has already been used to pay 
off Bond creditors or fund 
other Bond investments, which 
means Mr Spalvins may have 
to resort to the courts to 
reverse it. few believe the 
brewing assets plan will go 
ahead, so another proposal 
may have to be devised, per-, 
haps Involving tbe sale erf the 
Bond brewing b u sinesses. 


• A related issue concerns the 
Bond group’s commitment to 
pay Western Australia's State 
Government Insurance Com- 
mission AJ170m for its 28 per 
cent stake in Bell Group - the 
same price Bond Corporation 
paid for an initial 20 per cent 
stake before it was obliged to 
make a toll bid. But with a 
recent slide in Bell Group 
shares - down-18 cents yester- 
day to to 57 cents - the hold- 
ing is' now worth a fraction of 
this. ’ 

• As important to the Bond 
balance sheet is: the value of 
TV licences in -the Channel 


Nine network controlled by 
Bond Media. The Australian 
Broadcasting Tribunal earlier 
thfa year found Mr Bond not a 
“fit and proper person” to hold 
the licences, which could force 
a sale at less than half the 
A$lbn he paid Mr Kerry 
Packer in 196& 

Scarcely a week goes by 
without some fresh develop- 
ment in the Bond puzzle. The 
group’s bankers, with loans to 
Bond running to billions of dol- 
lars, seem, to want an orderly 
liquidation without procuring 
it formally. The ensuing weeks 
will show if they get it. 


Shocks reverberate through three Australian states 

The current upheavals must be unprecedented for scale, intrigue and cost, writes Chris Sherwell 

W HEN it comes to poll- lend under the current ' ‘ 

tics and power, Aus- arrangement, in which the 
tralia’s states have Bond group has 49.9 per cent 


W HEN it comes to poli- 
tics and power, Aus- 
tralia’s states have 
rarely been a picture of virtue. 
But the upheavals and contro- 
versy now rocking the govern- 
ments of Western Australia, 
Queensland and Victoria must 
be unprecedented for their 
scale, intrigue and cost. 

In Western Australia, some- 
times dubbed “the state of 
excitement”. Premier Peter 
Dowding’s Labor Government 
has fallen out with Mr Alan 
Bond, the state’s most power- 
ful businessman, a few months 
after Mr Bond publicly backed 
Mr Dowding’s re-election. 

In the state parliament this 
week, Mr Dowding accused the 
Bond group of threatening to 
bring down his government by 
pushing the opposition Liberal 
party to vote against govern- 
ment funding. Mr Bond has 
denied the allegations, but the 
affair has highli g hted the gov- 
ernment’s troubles over its 
business dealings. 

Previously, these have 
focused on the collapsed Roth- 
wells financp house and vari- 
ous other business failures. 
But the current problem con- 
cerns a proposed ASl-2bn pet- 
rochemical plant. The govern- 
ment wants to wind up the 
project because banks will not 


lend under the current 
arrangement, in which the 
Bond group has 49.9 per cent 
and the government 43.75 per 
cent. Mr Bond is objecting. 

The unstarted project is con- 
troversial because Mr Laurie 
Connell, former head of Roth- 
wells - who faces four charges 
concerning the company’s 
annual reports - and his part- 
ner were paid A$400m for the 
proposal, with A8l75m coming 
from the government and 
A$225m from the Bond group. 
Mr Connell used his A$350m 
share to repay loans from 
Rothwells, and some went back 
to Bond. Mr Connell denies the 
charges. 

Unless the project goes 
ahead, the government stands 
to lose its money, and suffer 
embarrassment. The Bond 
group is seeking compensation 
for what it would lose if it 
bowed out But it is the allega- 
tions of the Bond group's polit- 
ical pressure on the govern- 
ment which have set the state 
alight. With accusations still 
being freely traded yesterday, 
there is no sign of an early 
end. 

In Queensland, Premier Mike 
Ahem, who leads a National 
Party government, this week 
fought off a challenge from 
three of his Cabinet ministers 



Bond: denied allegation 

who suddenly resigned, pro- 
testing at a lack of direction. 

The timing was ast onishing ; 
the state is due to go to the 
polls before the end of the 
year, and the National Party is 
having trouble keeping elec- 
toral support The underlying 
issue is corruption, exposed by 
the long-running Fitzgerald 
inquiry. During the 20 years 
until December 1987, politi- 
cians are said to have received 
dubious contributions and 
non-repayable loans from busi- 
nessmen, abused their 


expenses and presided over 
systematic police bribery. 

At its root according to Mr 
Tony Fitzgerald, is a “gerry- 
mandered” zonal electoral sys- 
tem biased in favour of the 
rural heartland which has kept 
the Nationals in power for 
more than 30 years. He recom- 
mended a re-drawing of the 
boundaries - and Mr Ahem 
accepted Mr Fitzgerald's find- 
ings lock, stock and barreL ” 

The latest trouble began 
when Mr Ahem called a refer- 
endum asking for an extra six 
months in power to give a com- 
mission time to redraw the 
boundaries. Mr Fitzgerald, 
retained as a consultant on the 
demarcation plan, . suddenly 
resigned earlier this month. 
This week, after the failed 
challenge against Him , Mr 
Ahem called off the referen- 
dum. 

The result is that the state 
will go to the polls cm the old 
boundaries but with the 
Nationals bitterly divided. An 
impression of disorder in gov- 
ernment is overwhelming, and 
it is being exploited by the 
opposition Labor party and the 
liberal party, which in Queen- 
sland (unlike other states), has 
no coalition arrangement with 
the Nationals. 

In Victoria, Premier John 


Cain’s Labor government has 
- become enmeshed In financial 
scandals which have emerged 
since the party won re-election 
last September. The list' has 
prompted one ma gazine to call 
Victoria "the state of insolven- 
cy". and suggests financial 
wigpianappmen t on a remark- 
able scale. 

Tbe most celebrated casualty 
is the Victorian Economic 
Development Corporation 
(VEDC), a state gov ernm ent 
entity which made a string of 
disastrous loans and under- 
writings, and ended up losing 
an estimated Aflllm. Last. 
October, the VEDC was 
scrapped and absorbed by the 
state's Rural Finance Corpora- 
tion- 

Other state entities to show 
losses are the State Bank of 
Victoria and its merchant 

b anking aim TricontjnentaL 

The size of the losses is still to 
. be flnwnunr-ad, but in May the 
State Bank was forced to 
absorb Tricontinental, and 
later close It 

Also, there Is .the demise, of 
toe Victorian Investment Cor- 
poration, a government equity 
investment vehicle, which 
showed losses of AJIOm, and 
public scepticism over toe Vic- 
torian Equity Trust, which 
raised ASSOOxn last year to "in- 


Beirutis empty the city as hope 
fades for an end to slaughter 


By Lara Marlowe in West Beirut 


MOST of Beirut’s last residents 
took advantage erf a lull in the 
gunfire in mid-August 
prompted by a UN ceasefire 
call to flee the city. 

Yesterday, the Syrians 
moved more heavy armour and 
new artillery to the outskirts of 
Beirut. 

Artillery battles spread as 
for as Chtaura in toe eastern 
Beka’a Valley and to the Kes- 
rouan Mountains of the Chris- 
tian enclave. 

Every diplomatic mission in 
Beirut - and many of Leba- 
non’s leaders - have 
expressed their conviction that 
tbe solution to the present cri- 
sis must be political, not mili- 
tary. 

But resumption of wide- 
spread, random shelling over 
the past two days - despite 
intense diplomatic efforts by 
France and the Soviet Union - 
has proved the refugees right. 
Four more people have been 
killed in the artillery battles of 
the past two days and 41 others 
wounded, bringing the death 
toll in more than five months 
near 800. 

Beirutis are once again wit- 
nessing a crescendo of violence 
as Syria and its Lebanese mili- 


tia allies step up pressure on 
the Christian military leader, 
Major-General Michel Aoun. 

On behalf erf the “national 
front" formed in Damascus to 
fight Gen Aoun, Mr Nabih 
Bern, the Shia Moslem leader, 
said earlier this week that no 
political solution yet envisaged 
could resolve the conflict. 

Mr Walid Jumblatt, the 
Drnze leader, seemed to echo 
the position of Damascus when 
he announced that a ceasefire 
in Lebanon would be useless 
unless linked to the departure 
of Gen Aoun and the with- 
drawal of the French fleet. 
There was no way to reach a 
compromise with Gen Aoun, 
he said. 

Sheikh Said Shabban, the 
fundamentalist Sunni Moslem 
leader from Tripoli, and a 
member of the "national 
front", added a frightening 
note to the crisis by advocating - 
abduction of those related to 
states that recognise Israel. He 
named Presidents Bush and 
Mitterrand and Pope John-Paul 
as targets for kidnapping. 

Even Gen Aoun, who bad 
made more conciliatory state- 
ments in toe presence of for- 
eign envoys, appeared to be 


steeling himself for the days to 
come. “We are ready for a bat- 
tle of steadfastness until toe 
end," he said- - . • .. 

Mr Francois Scheer, the 
French special envoy who has 
been trying to secure a cease- 
fire, has managed to convince 
most of his Moslem interlocu- 
tors that France would not 
intervene militarily on behalf 
of Gen Aoun’s forces. Gen 
Aoun, however, has reverted to 
his earlier practice of implying 
that toe French navy is at his 
disposal Mr Scheer left Beirut 
yesterday for Saudi Arabia, a 
member of an Arab League 
mediation committee on Leba- 
non. 

The presence of French war- 
ships in the eastern Mediterra- 
nean will probably deter Syria 
and its allies from making 
another incursion into Chris- 
tian territory, but France and 
other external powers seem 
powerless to prevent renewed 
bombardments. 

The only hope among Mos- 
lem leaders seems to be that 
Christian and Moslem ele- 
ments might reach some agree- 
ment which would exclude Gen 
Aoun. 



Pro-Syrian gunners fire into Christian positions yesterday 


vest" in debt-ridden state enti- 
ties but bas never traded above 
the par Ad value of its units. 

It has emerged that Work- 
Care, the government’s, com- 
pensation scheme for employ- 
ees who suffer accidents at 
work, has unfunded liabilities 
of some ASSbn. Government 
reform proposals have precipi- 
tated a series of strikes led. by 
Victoria's militant union move- 
ment. 

Finally, there has been the 
political row over the Victorian 
division of toe National Safety 
Council, a non-governmental 
search, and rescue organisa- 
tion, whose chief suddenly dis- 
appeared -leaving it with 
A$240m owing to 45 banks. 

- Australian . government- 
watchers say they are no lon- 
ger surprised at such costly 
events, and point out that 
other states - particularly 
New South Wales - have expe- 
rienced equally colourful 
phases in their history. 

But such developments - in 
a country with one federal gov- 
ernment, six state govern- 
ments, two territorial govern- 
ments and Just l&5m people - 
are a stark reminder that Aus- 
tralia is not only badly over- 
governed, but over-governed 
badly. 


EC announces 
Ecu8.6m aid 
for Lebanon 

By Tim Dickson in 
Brussels 

THE European Community 
yesterday announced an emer- 
gency package of Ecu8.6nx 
(£5 An) to relieve suffering in 
the Lebanon. 

The decision to send 
EcuS.Sm in food aid and 
Ecu3-3m for medical needs, 
tents, pumps and generators 
followed a meeting of the 
European Commission and 
national experts In Brussels 
last night. 

The group analysed the 
report of a mission sent by 
France In its capacity as Presi- 
dent of toe EC Council of Min- 
isters, and heard Brussels had 
been asked to support projects 
being put together by interna- 
tional canonisations, such as 
the Red Cross and the UN 
Disaster Belief Office. 

The EC mission’s report 
stressed important short-term 
needs, such as water and elec- 
tricity supplies, and high- 
lighted priorities for action 
and resources mice reconstruc- 
tion In the Lebanon begins. 

A farther meeting will be 
convened in. two weeks to con- 
sider longer-term needs. Italy 
and Luxembourg are sepa- 
rately providing EcmL23m in 
emergency support. 


S Korean 
party chief 
fired by 
president 

By Maggie Ford In Seoul 

PRESIDENT Boh Taa Woo of 
South Korea has moved to 
gtem a factional dispute within 
his ruling Democratic Justice 
Party by sacking its secre tar y 
general and reshuffling, two 
other top posts. 

Mr Lee Jong Chan, a popular 
member of parliament known 
as the "opposition .voice" 
within the party, hag parked 
controversy by demanding that 
party posts be dSBed by elec- 
tion, and that to e IMF should 
operate on drafocgitic lines. 
He was sacked from, fab post as 
secretar y g eneral, ^while on 
regional trip. 

He bad clas hed with Mr Park 
Jim Kyu, tbe party chairman, 
who ia a leading fe re in the 
“T-K faction", refea&gto peo- 
ple who coine from - toe Taegu 
and Kyongsang area in the 
south east of the country. The 
last three of South Korea's Tol- 
ers, all military men, come 
from that region. 

President Rah appointed two 
new party offi c ials who do not 
belong to the TK faction, and 
said that factionalism, whether 
based on. home towns, kinships 
or schools, ahouldr be elimi- 
nated. 

Mr Lee Han Dont formerly 
the Home Minister, returns to 
the key party position of floor 
leader, responsible for negotia- 
tions with the opposition in the 
National Assembly, where the 
mting party does not have a 
majority. A new session opera 
thhs month in which serious 
battles are ex pected over the 
resolution of problems earned 
by the previous regime. 

Although two of the three 
new appointments are conser- 
vatives, tiie reshuffle does not 
apparently seriously change 
tire party's complexion. 

Mr Lee Jong Chan who Is 
regarded as a possible presi- 
dential contender in 198% may 
gain popularity ff his treat- 
ment is semi as unfair . Hie Is 
unlikely in any case to disap- 
pear from toe public eye. 


Peking rejects 
Amnesty claims 
of abases 

By Peter BUngsen In 
Peking 

PEKING has rejected an 
Amnesty International report 

allpgtog tinman rights abuses 

in , Chiba. According to senior 
Foreign Ministry- official, Li 
Jiazhongf the.- report, 
documenting widescale 
repression following 
. pro-democracy protests earlier 
.this year, is ''entirely 
unfounded mid unreasonable”. 

He said no nation or group 
tiari the right .to f ntu rfg e in 
China’s internal affairs, and 
claimed that, as thefewas no 
: political persecution in China, 
questions, about political 
prisoners were “irrelevant”. 

Amnesty International 
estimated at least IjOOQ people 
died in Poking when the army 
stormed democracy 
demonstrators on June 3-4. 
Many have been executed fin 
taking part in what authorities 
say was “counterrevolution”, 
with thousands more detained 
and Jailed, tortured - or 
banished to the country. 
Closely following the official 
line, Li saiu an g xi TamHiy gmati 
number of people had used 
“terrorist . means” in an 
attempt to overthrow the 

6tniafi )piqrt . 


Twenty years of Gadaffi marked with whiff of freedom 

Victor Mallei reports on how the Libyan leader has given his people a taste of the better life 


Chad and Libya to submit 
dispute to arbitration 


TWENTY years ago today a 
young Libyan army captain by 
the name of Muammer Gadaffi 
overthrew King Idris in a coup 
d'etat. “Your armed forces 
have toppled the reactionary 
and rotten regime whose 
stench has sickened and horri- 
fied ns all,” the 27-year-old offi- 
cer said in a dawn radio broad- 
cast in the name of the 
Revolutionary Command 
Council 

He went on that morning to 
reassure foreign countries of 
the revolutionaries' respect for 
international law, and insisted 
that tbe coup was a purely 
internal affair. 

It was not to be. For two 
decades the Libyan leader has 
successively antagonised all 
his Arab neighbours and much 
of the rest of the international 
community with an unstable 
mixture of revolutionary Arab 
nationalism, unorthodox 
Islamic fervour, and oil money. 

Colonel Gadaffi - rapidly 
promoted after the coup - is a 
Nasserite. but Nasser’s advis- 
ers were appalled by his naiv- 
ete. and Anwar Sadat, who suc- 
ceed Nasser as President of 
Egypt, assumed he was mad. 
Many in the West think so too. 
and revile him for having sup- 
ported extremist groups linked 
to terrorism and for having 
condoned the assassination of 
Libyan dissidents abroad. 

Col Gadaffi, however, is 
likely to be in a confident 
mood today as he celebrates 




Gadaffi: made peace 

the 20th anniversary of the rev- 
olution in his freshly scrubbed 
and painted capital. He expects 
to be surrounded by North 
African leaders and assorted 
Western, East bloc and Asian 
government officials and par- 
liamentarians — as well as the 
more predictable collection of 
Palestinian splinter groups, 
Malian trade unionists, Nicara- 
guan politicians and disaf- 
fected American Indians. 

The colonel’s newfound 
international respectablity, 
like his increased popularity at 
home, is not the fruit of revolu- 
tionary successes. Rather it is 
the reward for his derision to 
abandon much of his ideologi- 
cal baggage and return to more 
conventional economic and foi> 


eign policies over the past 18 
months. 

Libyans and foreign diplo- 
mats Eire watching cautiously 
to see whether the quixotic Col 
Gadaffi will stick to bis new 
and relatively moderate path, 
but they welcome the advances 
that have already been made. 
“The Libyans are not the par- 
iahs of the international arena 
any more,” says one European 
diplomat in Tripoli. “But 
whether that means they are 
ready to act in such, a way as 
to prevent tensions in the 
future is another question.” 

After a long series of failed 
mergers with various neigh- 
bours, Col Gadaffi tias maria 
peace with his Maghreb part- 
ners - Tunisia, Algeria and 
Morocco - and begun a rap- 
prochement with Egypt They 
all share similar concerns 
about access to the European 
market after 1992, while Lybia 
may hope to benefit from 
closer ties to moderate Arab 
states which are well regarded 
in the West 

Western diplomats also 
believe that Libya Is convert- 
ing the Rabta plant near Trip- 
oli, suspected of being designed 
to make chemical weapons, 
into a genuine pharmaceutical 
plant, or at least that the 
authorities are sufficiently 
embarrassed by international 
outrage to try to hide the evi- 
dence. 

The US and Britain remain 
deeply suspicious of Col 


Gadaffi, but southern Euro- 
pean countries are anxious to 
soften European Community 
sanctions and increase their 
exports to Libya. 

It is said of Col Gadaffi that 
his inability to understand the 
International climate is 
matched only by bis astuteness 
in gauging the mood of his 
own people. His change of 
heart may therefore have had 
as much to do with domestic 
discontent over economic hard- 
ship and the human and finan- 
cial cost of the war with Chad 
as with his fear of diplomatic 
isolation or further American 
attacks after the US bombing 
raids of April 1986. 

In his own inimi table way 
Col Gadaffi personally released 
Libyan prisoners and opened 
the border with Tunisia by 
using a bulldozer to demolish a 
prison wall on one occasion 
and a border post on another. 

He allowed small private 
shops to open instead of forc- 
ing people to trek, to state 
hypermarkets with empty 
shelves. He allowed the import 
of thousands of new cars after 
a long freeze on the sale of new 
vehicles. He reined in the 
feared and unpredictable revo- 
lutionary committees. 
Defeated, he made peace with 
Chad. 

Residents of Tripoli say the 
effects of liberalisation have 
been substantial. Libyans are 
deli g hted that they can travel 
freely without exit visas. There 


are fewer road blocks. And toe 
country’s 4m citizens now walk 
and talk somewhat more freely 
in the streets, buying bananas 
and soft drinks as they go. 

For a country with so much 
oil and so few people, Libya's 
economic development has not 
been particularly impressive. 
Oil revenues paid for roads, 
schools and hospitals, but bil- 
lions of dollars were wasted on 
excessive defence spending and 
over-ambitious agricultural 
projects. 

Even now Lybia is spending 
an estimated 30 per cent of its 
budget on defence, and debts 
to the Soviet Union for weap- 
ons purchases are said to be of 
the order of $5bn. Diplomats 
question the value ofthe $6bn 
steel complex at Misurata and 
the even more costly Great 
Man-Made River project to 
bring underground water from 
the desert to the coast 

In some ways Col- Gadaffi 
was a conventional post -Colo- 
nial Third World leader, 
nationalising foreign compa- 
nies and encouraging a person- 
ality cult Domestic develop- 
ment took second place to 
international ambitions. - 

But he went further than 
many of his fellow rulers. He 
developed a homespun egali- 
tarian philosophy enshrined in 
the Green Book to the 1970s, 
insisted that it was “the 
final solution to the problem of 
the instrument of governing”. 
He banned Roman script in 


favour of Arabic and changed 
the names of the months, thus 
managing to offend both Chris- 
tians and Moslems. 

With most private commerce 
outlawed by the early 1980s, 
the middle nfass and the intelli- 
gentsia were crashed, and trad- 
ing famiKoa driven into exile. 
“It's not a festival, it’s a 
funeral,” says one former busi- 
nessman in Tripoli, referring 
bitterly to the 20th anniversary 
celebrations. “In 20 years I 
haven't read a decent Libyan 
newspaper or been able to say 
what I want.” 

For the time being Col 
Gadaffi has regained popular- 
ity by moving consumer needs 
to the tap of his list of priori- 
ties, but the legacy of his 20 
years at toe top remains uncer- 
tain. Policy making and careful 
economic planning are -virtu- 
ally absent, with Col Gadaffi 
himself and numerous commit- 
tees —rat her than more formal 
command structures — in con- 
trol of events. 

Even the liberalisation mea- 
sures have brought their own 
problems. Corruption is on the 
rise and the perpetrators are 
less frightened of being caught. 
With the Libyan dinar three 
times overvalued, the .black 
market in goods and currency 
is thriving following the open- 
ing of the Tunisian border. 

Col gadaffi, having given the 
Libyan people a taste of tbe 
better life, may find it rHfffm it 
to take it away again. 


By Victor Mallet in Tilpoll- 

LEBYA AND Chad agreed in 
Algiers yesterday to put a stop' 
. to their 16-year conflict by 
submitting their border dispute 
toarbitration by • th*.. 
International Court of Justice 
in The Hague if they cannot - 
reach agreement on their own 
within a year. 

The Libyan and Chadian 
foreign ministers also agreed 
to exchange prisoners-of-war 
and end media attacks an each 
other. 

“The agreement deals with 
the concerns of the two 
countries to find a peaceful 
solution by political iwwith 
during a specified period, then 
recourse to international' 
arbitration,” Mr Jadallah 
Azzouz al-Talhi, the Libyan 
Foreign Minister, was quoted 
as saying by Reuters in 
Algiers. 

.ft was not immediately clear 
whether yesterday's accord 
provided for the con tinned . 

between the two countries 
“ which foiled-. 

r t £? npts at 811 accord , in 

Tte agreement was reached 
ml toe eve of celebrations in: 
toe Libyan capital of Tripoli to: 
mark theJOtfi anntveSny of 
toe coup d etat which brought 
Col Muammer Gadaffi to 
power. 

Several Arab and African 
~ and officiate^ 
Eastern and Western Europe, 


- Asia mid South America — are 
attending the festivities. Their 
presence will underline Col 
Gadaffi’s return to the 
in t e rn a tio nal fold after yearsof 
isolation. 

■ :K3ug Hassan of Morocco, on 
his first visit, arrived in his 
yacht - yesterday to- a noisy 
welcome from ships’s foghorns. 

The Algiers agreement 
follow? .the ceasefire of 1987 

- and v; the -restoration of 
diplomatic zelatUms between 
'mpdli and Ndjamena last 
year. 1 Zt is likely to please 
France, . which maintains 
troops In Chad, and Its 
European allies. 

' It will, also enhance Col 
Gadafil’s domestic standing. 
The fi ghting in northern Chad 
and the defeats at toe bynda erf 
Chadian -forces in 1987 were 
unpopular in Libya, especially 
when conscripts from coastal 
cities, began to be d ra ft ed into 
the army. Mdre than 1,500 
Libyans are thought to be held 
priso mac ln-Chad. .. 

Gfol GadafEt has set g reat 

- a - miffiems- of. dollars 

have been spent on c l e a ning, 
repairing; and painting the 
roDfevit'U^ibil' - 

4n delegations from around the 
world.' Tripoli is adorned with 
green flags, . Huge posters and 
even .- miniature barrage' 
balloons depict . the Lybian 
leader in an assortment of 
fashionable garb. v 
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LIBYA ANNOUNCES DECISION ON MAN-MADE RIVER SCHEME 



WORLD TRADE NEWS 


Korea wins $5.3bn water project 


By Maggie Ford In Seoul 

A SOUTH KOREAN company, 
Dong Ab Construction, has 
won the £5.3bn contract for the 
second phase of an ambitious 
irrigation scheme in Libya. It 
is believed to be one of the 
world's largest civil engineer- 
ing contracts. 

Dong Ah won the contract 
for the $3.3bn first phase of the 
“Great Man-Made River Proj- 
ect" and this success made it a 
favourite against competition 
from the US, Japan. West Ger- 
many, France. Britain and 
India to win the second phase 
contract, according to the Kor- 
ean company. 

This contract calls for the 
construction of a 1,100km con- 
crete waterway, including a 


15km tunnel, joining desert 
waterwells and water from a 
huge underground reservoir In 
central Libya to supply the 
capital of Tripoli with 2m 
tonnes of water a day. The 
water is also to be used mainly 
to create fertile farmland in 
desert areas near the coast 

The South Korean Construc- 
tion Ministry said yesterday it 
aimed to complete work on the 
first stage by 1991 and the sec- 
ond stage by 1998. 

The first phase of the proj- 
ect on which work started in 
1984, is more than half com- 
pleted. It involves LSOQkm of 
piping to bring 2m tonnes of 
underground water from the 
central desert to Benghazi, 


Libya’s second city. 

The second phase contract 
also includes pumping sta- 
tions, surge tanks and nearly 
1,000km of road construction. 
Dong Ah said that Libya {dans 
to spend a total of $27bn on all 
five phases of the project 

South Korean companies 
have won $12.8bn in Libyan 
construction contracts over the 
last 12 years, but the Phase n 
river project deal is by far the 
largest It will boost the coun- 
try's international construction 
industry which has suffered 
from a decline In orders due to 
the recession in the Middle 
East because of the decline in 
oil prices. 

Overseas orders have been 


declining steadily since the 
peak year of 1981 when con- 
tracts worth *l3.6bn were 
secured, dwindling to gL7bn in 
1388. The Sooth Korean indus- 
try has however benefited from 
a boom in domestic construc- 
tion, fuelled by a rapidly grow- 
ing export oriented economy. 

Several subsidiary contracts 
are believed likely to be 
awarded shortly to South Kor- 
ean companies following the 
ceasefire in the Gulf war. The 
major beneficiaries are likely 
to be Hyundai Engineering and 
Construction, ami the Daewoo 
Group. 

A team of South Korean 
engineers is presently visiting 
Iran to look into the possibility 


Of talrirwr over the Twena iat nir- 
tion of a major petrochemical 
plant at Rfl’nrtar THwnwInl 

The project started by Mitsui 
of Japan, and 65 per cant com- 
pleted by 1984. was badly dam- 
aged during the war and Mit- 
sui have indicated that they 
wish to pull out of the joint 

South Korea recently 
ungraded diplomatic relations 
with Iran and is hoping to win 
a number of co n tract s involv- 
ing post-war reconstruction. 
Companies remain concerned 
however about financing in the 
Middle East, where they have 
been farced to accept delayed 
payments, especially on Iraqi 
projects. 


timber group renews 
to break oil monopoly 


By Enrique Tessierl in Helsinki 


THE FINNISH forest industry 
is seeking permission from the 
government to import heavy 
fuel oil from the West. If 
granted this would break the 
monopoly over oil imports to 
Finland held by Neste, the 
state-owned oil company and 
Suomen Petrooli, the Finnish 
subsidiary of the Soviet 
Union’s state oil company. 

Osuuskunta Tuontioeljy, a 
company owned by one of Fin- 
land’s leading timber compa- 
nies. is attempting to get per- 
mission to import a 20,000 
tonne consignment of fuel oQ 
through a large Swiss trad- 
ing” company. OT tried with- 
out luck in 1981 to break 
Neste's hold on foreign oil 
imports. 

“We could purchase heavy 
fuel oil 10 to 20 per cent 
cheaper if we imported it 


directly from the West,” says 
Mr Pentti Slerilae, OT general 
manager and director of the 
Centra! Association of Finnish 
Forest Industries (Caffi). 

The average price of 
imported heavy fuel oil is esti- 
mated at around FM457(£86) a 
tonne while forest industries 
pay around FM640, according 
to Caffi. Neste refines around 
2m tonnes annually. 

Because of price secrecy, it is 
not known at what exact price 
Neste or SP are importing 
Soviet oil. However, many 
believe prices are regulated by 
pricing formulas whose pur- 
pose is to deter rapid fluctua- 
tions that would affect Finn- 
ish-Soviet trade. 

A new deregulation law 
came into force last October. 
This new law has had no affect 
on Neste and SP*s hold on oO 


imports because of the para- 
mount importance of oU in 
Finnish-Soviet trade. 

The deregulation law, how- 
ever, gave Teollisuuden Voi- 
mansiirto (TVS), a recently 
founded company owned by 
four privately-owned utility 
companies ana Nokia, permis- 
sion from the Government to 
import 100MW of Soviet elec- 
tricity during 1990-92 and from 
then on, until 2004, 300 MW per 
year. 

Before TVS, state-owned util- 
ity Imatran Voima was the 
only company which could 
import electricity to Finland. 

Around 90 per cent of barter 
imports from the USSR to Fin- 
land is energy, around 60 per 
cent of this comes in the form 
of oil. Last year, Neste 
imported around 8.5m tonnes 
of oil from the USSR. 


EC brightens outlook for 
lamppost manufacturers 


By Tim Dickson in Brussels 

THE European Commission 
has brightened the outlook far 
Europe’s lamppost manufactur- 
ers by forcing the Spanish Gov- 
eminent to lift a key trade 
restriction. 

The action follows a com- 
plaint from a French company, 
which pointed out that when it 
had attempted to tender for the 
supply of lampposts for a Span- 
ish motorway it had been 
rebuffed. 

It had been informed its 
product did not conform to 
meal technical requirements. 

The French company and 
most of its European competi- 
tors comply with a Europ ea n 
norm (EN 40) which is only 
slightly different in its specifi- 
cations for the support part of 
the li ghting product. 

The Commission stepped in 
to the dispute by invoking 
Article 30 of the Treaty of 


Rome - which guarantees the 
free circulation of goods 
— and asked the Madrid Gov- 
ernment to amend its regula- 
tions. 

This has now been done 
and the relevant texts 
approved by the Brussels 


In future, lampposts Grom 
other member states will be 
allowed Bpphu if they con- 
form to the European standard 
or to rafimmi standards with 
safety requirements at least as 
tough as Spain's.: 

A Commission spokesman 
s traaa a d that the new Spanish 
law recognises the mutual rec- 
ognition principle - in other 
words, manufacturers can 
prove their case by producing 
a letter of conformity from a 
co m pete nt standards certifica- 
tion body in their own member 
state. 


AT 


Today commemorates 
the 50th Anniversary 
of the start of the 
Second World War. 

In the two World 
Wars eighty million 

people were killed. If we can collect just £5 for 
each of the lives lost, we will have a permanent 
fund of £400 million to relieve future disasters. 
A fund so substantial that the interest alone 
will offer significant help to the victims of these 
disasters. How better to remember those who gave 

their lives for us, 
than by helping to 
save the lives of 
others. Please send 
whatever you can 
afford, to the World 
War Memorial Fund 
for Disaster Relief, 

P.0. Box 70, London 
SW1P 2QY. Or simply 
make a donation at 
your local Building 
Society. For every 
life lost, a life saved. 


Anti-dumping moves raise 
fears of Fortress Europe 


Michael Marray 

feel they receive 

T hreatened by a 

spate of anti -dumping 
actions mounted by the 
European Community. Hong 
lfimg manufacturers are form- 
ing a committee on anti-dump- 
ing proceedings. 

It will defend Hie territory 
against what many local indus- 
-trialists suspect represents the 
beginning of a new wave of 
protectionism from Europe as 
it moves towards 1993 and its 
own single market 
Up to a few years ago, the 
only EC anti-dumping action 
an record against Hong K ang 
was a .1979 investigation 
Involving mechanical alarm 
docks, where no evidence of 
damping was found. 

The picture changed . In 
-December 1987 with a move 
against video cassette tapes, 
later leading to the imposition 
of definitive duties of up to 2L9 
per cent. 

That was followed in 1968 by 
actions against small-screen 
colour televisions, photo 
albums, and mobile telephones, 
though the latter has since 
been discontinued. 

- The first-quarter of fills year 
added another four items to 
the list, including affieem metal 
smA tungsten ores from china 
- where Hong Kong trading 
companies were named 
because of their re-export roies 
— audio tapes, finally 

itonim rig th . 

Local manufacturers are 
alarmed by the trend, and have 
protested that, given Hong 
Kong’s laissez-faire economic 
environment, dumping in the 
classical sense of subsidising 
low cost exports with profits 
from selling high at home is 
impossible in Hong Kong given 
its own tiny market. 

"Hong Kong businessmen 
are known to be short-term ori- 
ented, and our industries are 
trying to pass on the message 
that Hong Kong is a centre of 
free trade and our companies 
do manufacturing for a profit,” 
said Mr Victor Lo, manag in g 
director of electrical goods 
manufac turer Gold Peak Indus- 
tries. He is also one of the vice 
chairmen of the new commit- 
tee, which also includes the 


on why Hong Kong industrialists 
a. raw deal from Brussels 


Chinese Manufac turers Associ- 
ation. Hong Kong Electronics 
Association and the Textile 
Council of Hong Kong. 

Mr Lo sees the role of the 
committee as aiding Hong 
Kong’s vulnerable small and 
medium sized business- 
es — which may not bother to 
hire a lawyer - with legal 
advice and possibly help wttn 
the costs, involved in the 
highly complex investig a ti on s 
carried out by the- European 
Commission. 

Under dumping investiga- 
tions, companies which sell 
more ft™ 5 per cent of a par- 
ticular' product in their home 
market have a domestic price 
investigated which is then 


Manufacturers 
In tite United 
States may 
follow Europe 

compared to the price charged 
in the overseas market. This 
rarely applies to any Hong 
Kong manufacturer, which 
means the European Commis- 
sion has the more complex 
task of deciding on a con- 
structed price to determine the 
normal value of goods. 

Hong Kong manufacturers 
complain that production costs 
are likely to be grossly over- 
stated and an arbitrary profit 
margin added on during these 
investigations, resulting in an 
artificially high constructed 
- price. Antidumping duties are 
added to the sale price in 
Europe to make up the sup- 
posed difference. 

Other shortcomings in the 
system include the 21.9 per 
cent anti-dumping duty for 
video cassette tapes - which 
applies to all new video tape 
manufacturers who wish to 
export to Europe - affecting, 
for example, a small company 
called Hanny Magnetics, whose 
exports of tapes to the EC dur- 
ing the 1987 reference year 
amounted to a mere 30,000 
Units out of Hong Kong's total 
exports of around 30m units. 


The electronics industry is 
not alone in faring the threat, 
as shown by the investigation 
anno unced in March against 
im ports of denim doth from 
Hong Kong - an Item already 
restrained by quota limits 
within the Multi-Fibre 
Arrangement. 1 have never 
heard of an anti-dumping 
action on an item restricted by 
textile quota,” commented Mr 
James Tien, m anaging director 
of Manhattan Garments and 
also a vice-chairman of. the 
committee on antidumping 
proceedings . TjBvett Jr we g ive 
it away we cannot gooverths 
quota limit,” 

Mr Tien sees a nxve protec- 
tionist attitude in Brussels 
behind the investigations, 
rather than it being , abnply a 
result of more complaints 
lodged by European .industry, 
which in the case of denim 
came from companies in 
France and Italy - both tiny 
markets tar Hang Kong denim 
exports. 

Despite the reassurances of 
European leaders he believes 
the single market - due to 
come into force by 1993 — will 
bring with it a "fortress 
Europe” mentality, and. hurt 
export-led economies such as 
Hong Kong. There am. also 
fears that manufac tu r ers in the 
United States may follow 
Europe’s lead in using the 
anti-dumping weapon to fight 
imported goods, reinforced by 
recent statements from the 
New York-based National Knit- 
wear and Sportswear Associa- 
tion that it intends to include 
Hong Kong in a complaint 
involving the dumping of 


The Hong Kong government 
is responding to the threat to 
its export industries with a 
campaign In Geneva at the 
General Agreement an Tariffs 
and Trade (Gatt) for changes to 
the Gatt anti-dumping code, 
and has started informal dis- 
cussions with the EG under 
Gatt on the outcome of the 
video tape action. 

"The proceedings are very 
worrying,” said Sirs Regina Ip. 
Hong Kang’s Assistant Direc- 
tor-General of Trade. 


Kinno orange draws US fruit 
juice maker to Pakistan 

Bp. Cfrrtatlfia LtQib, 


CARGILiy one of the world’s 
largest privately owned compa- 
nies, has been given the go 
ahead to put up Pakistan's first 
fruit juice concentrate plant, 
after four years of negotiating. 

The plant is due to start 
operating in October 1990 in 
Sargodha, Pakistan’s main cit- 
rus area, and will produce fro- 
zen mange juice concentrate, 
particularly for use as a natu- 
ral colouring agent 

The plant win be solely 
owned by the US agrohased 
company ..and all the machin- 
ery will be imported. 

At present orange juice con- 
centrate is made in only two 
places - Florida and Br azil. 
After ^extensive research Car- 
gill chose Pakistan as a third 
venue because of the amount 
of citrus going to waste arid 
the type of orange grown. 

Pakistan is the world’s major 
producer of kinno - a satsuma 
type orange developed in the 
U niv ers i ty cf California in the 
1930’s. 

. For concentrate gHwmfari ur- 
ers, the most important thing 
about khmo Is its taste, high 
“vitamin C content and colour. 


Says' Mr- Amir Farooqt Car- 
gill’s Country Controller in 
Pakistan, “it has the rich 
orange colour of Fanta which 
up to now is' generally pro- 
duced by artificial additives”. 

There is little fruit process- 
ing in Pakistan where, at pres- 
ent, 40% of horticultural pro- 
duce rots due to lack of storage 
and transport The gover n ment ' 
is offering incent iv es such as 
eight year tax holidays and 
duty free impart af machinery. 

Cargill feels Pakistan’s own 
market, though large with a 
population ofllQm, Isriot yet 
quality conscious enough, so to 
start with the concentrate will 
an be- frozen and. exported to 
Amsterdam, where Cargill’s 
blending tanks, sales and dis- 
tribution force are based. Inl- 
tiaHy themam target will be to 
use the product for blinding 
and colouring. 

Cargfll believes tie West and 
Japan wffl be willing io : pay 
the extra cost to have natural 
rather than synthetic colouring 


Cargill is using Brazil where 
it has two factoriesproduring . 
100,000 tonnes of concentrate a 


year as a model for the Pakis- 
tan project With fixe help of 
the US government, it is taking 
a group of farmers from Sar- 
godha to Brazil to see how to 
Improve growing techniques. 
There fa an astronomical differ- 
enee in yield - Sargodha farm- 
ers produce 9 tonnes of oranges 
per hectare compared to 40 
tonnes in B razil. Mr Farooqi 
believes Sargodha’s production 
can be much improved simply 
by effective use of fertiliser. 

The Cargill factory wifi ini- 
tially produce SjOOB tonnes of 
orange concentrate per year, 
blit it is hoped to double this 
quickly by reinvesting profits 
and increasing^ the -yield and 
season, presently only four 
months. 

CargfO, the seventh largest 
corporation in the US with a 
yearly turnover of more than 
$43bn, moved into Pakistan in 
tiie early 1980’s having bought 
the British company, Ralll 
Bros, which was involved In 
cotton trading. It is now one 
tiie largest traders in South 
East Asia for cotton out of 
Pakistan. 


EC launches 
study of trade 
obstacles 

By David Lascolles, 

Banking Editor 

A STUDY of the obstacles to 
trade in services faced by Com- 
munity companies in third 
countries has been launched 
by the European Commission. 

The study was Initiated by 
the directorate general in 
charge of external relations, 
and is being compiled by Ernst 
& Young, the accountancy 
firm. 

The exercise will concentrate 
on 17 service sectors in all 
non-EC members of the Gen- 
eral Agreement on Tariffs and 
Trade (Gatt). 

This will entail about 40 
countries. 

According to Mr Malcolm 
Levitt of Ernst & Young who 
wfil be in charge of the work, it 
will seek to catalogue obstacles 
relating to the st a r tin g up «nd 
operation of businesses in the 
countries under study. 

However, he stressed the 
study - will be as objective as 
possible. “We do not start out 
with any pre-set biases,” he 
said. 

Although the study is being 
conducted in the context of 
Uruguay Round of the Gatt 
negotiations. It is also relevant 
to the formulation of the EC’s 
foreign trade policy and the 
current debate about redproc-. 
ity. 
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FOREIGN & CXXQMAL PORTFOLIOS FUND, SIC W (the 
■Ocnvwyvwsaty h Bripwjti under the denomination of 
FAC NORTH AMBVGAN MAJOR COMBINES FUNQ. SC/W 
resolved to merge Into the company F&C ATLANTIC FUND SA. 
F&C EUROPEAN FUNDSA^F&C ORIENTAL FUND SA wxl 
F&C NORDIC FUW SO*/0he*Meiged 

Beerer shareholders of the Campenyundttw Merged FUnds wfl 
rebetve an or atlarSBpttntiert5to > 19Baagatost presentation of 

ow cenincwWi iwpccowiy; 

• for each ok) sham to F&C NORTH AMS3CAN MAJOR 
COMRANGS RJNQ, StCAV. 1 paw share in FOREIGN & 
COLONIAL PORTFOLIOS FUND-AMERCAN MAJORS 
EQUITY PORTFOUQ 

• for each okt share to F&C ATLANTIC FUND SA. 2 now 
Shares in FOREIGN & OOLOMAL PCN3TFOLJOS FUND- 
AMBVCAN SMALLER COMRSME5 EQUITY PORTFOLIO. 

• for each old shm In F&C EUROPEAN FUND SA, 3 new 
shares In FORBGN & OOLOMAL PORTFOLIOS FUND- 
BJROPEANEQUdYPQRfFQUQ. 

■ for each oidshare In F&C NORDIC FUND^SICWI newshara 
to FOREIGN & COLONM. PORTFOLIOS FUND4MRDIC 
EQUITY PORTFOLIO. 

• for each old share to F&C OHBVWL FUND SA, 8 new 
eharea to FOREIGN & COLONIAL. PORTFOLIOS FUND- 
OHHVTAL EOUTTY PORTFOLIO. 

Shareholders tfwuM pres e nt ihatr eld cart mcat B(»)ttt 
BANOUE GSERALE DU UIXEMBOURQ SA. 
K>n»Aidrlngw 
Lr29S1 LUXEMBOURG 

to order to has them exchanged agajnst now certiflcats(ei). 
ltotf«BradshawioldererftheCompatyahdthe M age d Rjnds 
wMte earn a letter totatmhig them cl toe* new ahan tou kj to glfi 
the Compary and hew they may attain the new cw«icatB(^, 
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la the last y ear public 
awareness of- 'Guardian 
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Royal Exchange has 
increased , by over 50%. 
Life intermediaries, rate 


our nearest competitor. 
(Sources: MiHward Bpown 
ScThylor Nelson.) . ' 


Our Blue Plan motor 
policy currently covers 
1 in 20 private motorists. 
Private motor and house- 
hold insurance showed a 
combined underwriting 
profit of 8% in 198S. 
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The profit- from- /our. 
worldwide life . and 
■pensions business In- 
creased by 21% in 1988.“: 
Choices is now one of _ 
the top brands in the . 
pensions market attract- 
ing over .75.000 new 
policyholders in the last 
nine months. y _j_ 
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Tra depat ; is one" of a 
portfolio of commercial 
insurance products which 
have' more than doubled 
in premium income in 
the past four years. 



the picture? 

Guardian Royal Exchange is the only UK composite insurer with dividend growth of 
at least 10% for every one of the last 15 years. Our 1988 dividend was up by 22°/o. 



Freedom is the U K’s 
leading brand of uni- 
versal life insurance. 
In the three months that 
followed national TV 
advertising, sales doubled 
year on year. 


Now insuring home con- 
tents is easy. With our new 
Dimensions policy all 
customers basically have 
to do is tell us how many 
bedrooms they have. 
Guardian Royal Exchange 
is the first with this 
breakthrough on national 
television. 




GUARDIAN ROYAL EXCHANGE 
One step ahead, then another 
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NOTICE OF REDEMPTION AND PENDING MERGER 
To The Holders of 

Kollmorgen International Finance N.V. 

8% Convertible Subordinated Guaranteed Debentures Due 1995 

{Convertible into Shares of Common Stock of, nod Unconditionally Guaranteed on a 
Subordinated Bmu by, KoUnwrgm Corporation) 

The Right to Convert Debentures Expires on September 27, 1989 

NOTICE IS HEREBY GIVEN to the holders of the outstanding Kolhnorgen International 
Finance N.V., a Netherlands Antilles corporation ("Kollmorgen International"). 8% Convertible 
Subordinated Guaranteed Debentures Due 1995 (the “Debentures'*) that, pursuant to the terms 
of the Indenture dated as of July 10, 1980 among Kolhnorgen International, Kollmorgen Cor- 
poration, a New York corporation Kollmorgen**), as guarantor and Morgan Guaranty Trust 
Company of New York, a New York Trust Company, as Trustee ( the “Trustee**), under which the 
Debentures were issued, all outstanding Debentures bave on ibis date been railed in lull by 
Kollmorgen International for optional redemption on October 2, 1989 ( the "Redemption Date"). 
The Debentures shall be redeemed at a redemption price of 100% of the principal amount thereof 
( the “Redemption Price" ) plus accrued interest thereon to the Redemption Date. Payment will be 
made in pounds unless an election by the holder of a Debenture to receive payment in dollars 
shall have been exercised In accordance with the procedures specified in the Debentures. 

On the Redemption Date, the Redemption Price plus accrued interest to the Redemption Date 
will become due and payable upon each Debenture, and interest thereon shall cease to accrue on 
and after said date- The Debentures, together with all coupons appertaining thereto maturing 
after the Redemption Date, will be paid upon surrender thereof for redemption to: 


Morgan Guaranty Trust Company 
Zurich Office 
Stock erst rasse 38 

8G22 Zurich, Switzerland 

Morgan Guaranty Trust Company 
London Office 
P.O. Bo* 161 
Morgan House 
1 Angel Court 

don EC2R 7AE, England 


Morgan Guaranty Trust Company 
Frankfurt Office 
Mainzer Landstrasse46 
6000, Frankfurt am Main L, Germany 

Morgan Guaranty Trust Company 
ofNewYork 
Corporate 'Dust Office 
30 West Broadway 
New York, NY 10015 


Morgan Guaranty Trust Company 
Paris Office 
14, Place Venddme 
75001 Paris, France 

The right of holders of Debentures to convert such Debentures into common stock of KoDmorgen 
(“Common Stock") shall terminate at the close of business on September 27, 1989 (the “Con- 
version Termination Date”). The Conversion Rale under the Indenture is 120.76275 shares of 
Common 5 rock for each £1,000 principal amount of Debentures, and the Conversion Price under 
the Indenture is USS 13. 14664 per share of Common Stock, based on the applicable exchange rate 
as of August 30, 1989. The actual rate of exchange used in calculating the Conversion Price may 
vary from that quoted on August 30, 1989. Debentures may be surrendered for conversion in 
accordance with the procedures set forth in the Debentures, at any of the offices of the Trustee 
set forth above. 

NOTICE IS HEREBY FURTHER GIVEN that the merger (the "Merger") of Verzritron Acquisi- 
tion Corp., a New York corporation ("Acquisition") and a wholly-owned subsidiary of Vernitron 
Corporation, a Delaware corporation ("Parent"), into Kollmorgen is expected to betxuae effective 
as soon as practicable following, and subject to, satisfaction or waiver of all conditions, including 
receipt of neccessory financing, to the consummation of the Merger os set forth In the Merger 
Agreement (as defined below) (the "Effective Time"). The Merger Agreement was approved by 
the requisite vote of the shareholders of Kollmorgen at a meeting held on August 25, 1989. As a 
result of the Merger. Acquisition will merge with and into Kollmorgen and Kollmorgen will become 
a wholly-owned subsidiary of Parent. This portion of this notice is being given pursuant to Section 
1106 of the Indenture. 

Pursuant to tbe terms of the Agreement and Plan of Merger; dated as of April 30, 1989, among 
Kollmorgen, Acquisition and Parent ( the “Merger Agreement”), at the Effective Time, each out- 
standing share of Kollmorgen's Common Stock (other than shares of Common Stock held i 


(other than shares of Common Stock held in the 
treasury of Kollmorgen arid shares of Common Stock owned by Parent or any direct or indirect 
wholly-owned subsidiary of Parent or in respect of which dissenters' appraisal rights have been 
perfected under New York law), will be converted into the right to receive US$25.00 in cash, 
without interest ( tbe "Merger Consideration”). Only holders of record of shares of Common Stock 
as of the Effective Time shall be entitled to thereafter convert such shares of Common Stock into 
the Merger Consideration. 

The Merger is not expected to become effective until after the Conversion Termination Date. 
Prior to the Conversion Termination Date, holders of Debentures may continue to convert De- 
bentures into Common Slock in accordance with the provisions of the Indenture. Holders of 
Common Stock issued upon such conversion shall be entitled to convert such Common Stock 
Into the Merger Consideration. Conversion of Debentures into Common Stock prior to the Con- 
version Termination Date may not be revoked. 

Additional copies of this Notice of Redemption and Pending Merger; as well as copies of the 
Mercer Agreement, may be obtained free of charge from the Trustee at the London (Attention: 
Me. John w. Kell urn. Assistant Secretary), Frankfort (Attention: Mr. Holger Beck, Assistant Sec- 
retary), and Zorich (Attention: Me Ernst Gehri, Assistant Secretary) addresses of the Trustee 
set forth above. 

KOLLMORGEN INTERNATIONAL FINANCE NV. 

Dated this first day of September 1989 


Withholding of 20% of gross redemption proceeds of any payment made within the United States 
may be required by the Internal Revenue Code of 1986, as amended, unless the Trustee has the 
correct taxpayer identification number (social security or employer identification number) or 
exemption certificate of the payee. Please furnish a properly completed form W-9 or exemption 
certificate when presenting your securities. 




EXPRESS PARCEL SYSTEMS 


BEFORE ONLY EUROPEAN NOW WORLDWIDE THANKS TO 


|T|N|T[ The Worldwide Transportation Group 


XP TURKEY HAVE NOW SERVICE IN 185 COUNTRIES WITH 750 
OFFICES AND 55.000 TNT GROUP EMPLOYES 

NOT ONLY NEW AREAS BUT ALSO NEW KIND OF 
SERVICE FOR OUR FRIENDLY CLIENTS. 

For Further Inform otion Contact 
Our Offices : 


XP ADANA 

Tel: 145337 
173710 

xp Istanbul 

Tel: 775 15 72 
Tel: 175 75 23 


XP ANKARA 

Tel: 117 39 10 
117 15 34 

XP ISKENOERUN 

Tel: 22676 
Ten; 68032 


XP DENlZLl 

Tel: 46660 
Fox: 46659 

xp Izmir 

Tel: 250066 
250606 


XPCAZlANTB* 

Tel: 130104 
Tex: 69101 

xPYEshja&y 

Tel: 574 04 85 
574 03 59 



The Worldwide Transportation Group 


z4nd really, we are only just 
^ ■*“ beginning .... 


UK NEWS 


Thatcher’s new team runs out of holidays 

Philip Stephens on the cabinet issues and the people who will have to face them 


M RS MARGARET 
Thatcher's new min- 
isterial team will 
assemble in Whitehall next 
week brimming with post-holi- 
day enthusiasm - but with 
markedly less confidence in 
the prospect of any immediate 
recovery in the Government's 
popular fortunes. 

The opposition Labour 
Party’s lead In the opinion 
polls and the lingering shadow 
cast over July’s extensive cabi- 
net shake-up by Sir Geoffrey 
Howe's forced departure from 
the Foreign Office hardly pro- 
vide an auspicious start 
The economy's ills -under- 
lined again by recent signs 
that output, employment and 
investment will pay a heavier 
price for lower inflation than 
many Conservative MPs have 
yet realised - will not be cured 
overnight Mortgage rates, the 
most politically sensitive of all 
economic indicators, look more 
likely to rise again in coming 
months than to fan 
The introduction next year 
of the poll tax appears for the 
moment at least to be worrying 
Tdry MPs as much as their 
constituents, while tbe medical 
professions’ latest campaign 
against planned health service 
reforms is expected to prove 
more effective than ministers 
cane publicly to admit 
For Mrs Thatcher, the imme- 
diate aim will be to ensure that 
the Conservative conference 
next month underpins her 
claim both to be sticking to her 
fundamental policies and 
responding to the concerns of 
the voters. As one Conserva- 
tive MP put it this week, the 
Government has to be seen to 
be "both resolute and respon- 
sive.” 

That means shaking off the 
reactive, defensive stance into 
which the Government has 
been driven for much of this 


year by newly-conGdent 
Labour and a repackaging of 
many of its policies to give 
them a less strident imaga- 
Mr Kenneth Baker, the new 
party chair m a n , will probably 
be looking to the strong recov- 
ery in toe party's popular for- 
tunes after the 1986 confer - 


Raff. 

From the Foreign Office, Mr 
John. Major is expected to offer 
reassurance that the Govern- 
ment's opposition: to many of 
the more radical- federalist poli- 
cies emanating from Brussels 
does not signal that the Con- 
servatives will abandon their 


way between spending minis- 
ters and the Treasury next 


Mr Norman Lament, the 
Chief Secretary to the Trea- 
sury. is expected to concede 
substantial increases to the 
cash budgets of departments of 
health', environment, trans- 



New images: from the left, Kenneth Baker, John Major, and GeafGtey Howe 


ence - Followed by the election 
triumph of 1987 -as bis modeL 
He can take some heart from 
one recent (minion poll show- 
ing that If Labour’s standing 
rem ains strong, the Conserva- 
tives have in recent weeks nar- 
rowed the gap. 

Mr Chris Patten, the new 
Environment Minister, is said 
to be determined to shake off 
the imag e of a reluctant and 
miserly commitment to “green- 
ery” left by his predecessor. 
According to friends he will act 
rather than react • : re? - ' 

Undeterred by the problems 
now facing electricity privati- 
sation, Mr Cecil Parkinson has 
let it be known that his first 
significant act as Transport. 
Minis ter will be to give a firm 
commitment to sell off British 


. claim to be the "party of 
Europe". 

The smooth Mr Baker will 
ensure that it is all done with 
the maximum amount of glitz 
and media -attention. 

His problem -and that of the 
Government- is that the Issues 
behind the slump in support 
for tbe Government have hot 
gone away. High interest rates, 
reform of the health service, 
the poll tax, water and electric- 
ity privatisation, transport bot- 
tlenecks and public concern 
over education and the envi- 
ronment will continue to pro- 
vide the Labour opposition 
with plenty of ammunit ion. 

Some of the problems can be 
eased by judicious use of extra 
cash in the public spending 
negotiations which get under- 


port and education. . 

This year’s surge in Infla- 
tion, however, will weaken the 
Government’s hand in two key 
respects. The risk of destabilis- 
ing finanriai markets means 
that, the overall public spend- 
ing total win have, to be kept 
as close as possible to existing 
plans, while the real value of 
cash increases for departmen- 
tal programmes will be eroded 
by the higher-than-expected 
increases in their costs. 

As: one spending minister 
commented this week, “We 
will all get something but none 
of us wflJ get as much as we 
need.” 

In die process, ministers win 
find themselves locked in a 
series of bruising, semi-public 
baffles with the Treasury over 


the share-out of the available 
resources. It is regarded as 
inevitable that Sir Geoffrey 
Howe, in his new vote as leader 
of the Commons, will have to 
preside oyer the so-called Star 
Chamber arbitration, process to 
adjudicate between the compet- 
ing claims. - ~ 

Labour Is to a strung -posi- 
tion to exploit the opportuni- 
ties - both in terms of attacking 
the Government and of taking 
advantage of a welcome 
breathing space to. continue 
rehabilitating its own image. 

With the centrist Democrats, 
led by Mr Faddy Ashdown, still 
in disarray and languishing 
haplessly in the opinion polls. 
Labour’s conference will be 
carefully designed to reinforce 
the perception that this year’s 
policy review marked a deci- 
sive shift by the party to the 
centre. 

Mr Neil Kinnock, Labour’s 
leader , will be -cast-finnly In 
the role as the role of the 
leader who has finally defeated 
the party's extremists and 
given it a set of policies which 
look forward to the 1990s 
rather than backwards to the 
1970s. 

On the Government side 
no-one is yet panicking. Even 
the most disgruntled- of Tory 
backbench MPs concede that 
getting down inflation must be 
the Government’s first priority. 

Most believe that as long as 
the anti-inflatioh .strategy 
works, there will still be time 
to offer the traditional sweet- 
eners of sharp increases in 
public spending and' tax cuts 
before a general election in 
1991 or 1992. That, however, 
will not stop them grumbling 
every time their own constitu- 
ents complain again about the 
poll tax, the fcealth^servlce or 
mortgage rates. 


Agreement covers 25-year life of the Bruce Field 


British Gas signs £3.5bn 
contract to take BP gas 


By Maurice Sam nelson 

BP IS to spend about £L5bn 
developing the largest undevel- 
oped gas field in the UK sector 
of the North Sea following an 
agreement to sell 90 per cent of 
the field's output to Britfeh 
Gas. 

At current gas prices, the 
sale to British Gas will be 
worth an estimated £&5ba over 
the 25 year life of the field. 

Mr John Browne, BP Explo- 
ration managing director and 
chief executive officer, said the 
deal "consolidates BP’s posi- 
tion as the leading UK gas pro- 
ducer. When Bruce production 
peaks in 1994, BP will be pro- 
viding more than 16 per cent of 
the country's gas.” 

Development of the field, due 
to begin next year. Is expected 
to reach a- cost of £L5bnr Sub- 
ject to approval of the Depart- 
ment of Energy, it will involve 
the construction of two bridge- 
linked platforms in the eastern 
part of the field and a third 
platform to be installed at a 


later date. 

The equity owners to the 
field are BP (its operator), EHL 
Hamilton, Total, Ultramar and 
Renown. 

This is British Gas’s first 
new confcmctlhr a North Sea 
field since., the Government 
introduced measures last April 
aimed at ending its monopoly 
of the UK industrial gas mar- 
ket 

As a result, British Gas will 
take only 90 per cent of its 
output. - According to Mr 
Browne, BP was “actively seek- 
ing an alternative industrial 
market for the remaining 10 
per cent of Bruce production 
and we are confident of con- 
cluding a deal in the hear 
future." 

Some of the biggest potential 
buyers are thought to be pri- 
vate gas-fired power stations 
planned for the early 1990s by 
the future successors of the * 
Central Electricity Generating 
Board. 


Since. July 1968, British Gas 
has Signed a series of deals for 
6 trillion (mfllirm miHfan) CU ft 
However, apart from the 5 trfl- 
lixm cuff in its Morecambe Bay 
field, the latest agreement is 
its biggest for offshore gas 
since it signed up the output of 
the Brent field. 

At fttK production In 1994, 
the’ Bruce field will provide 
470m cu ft a day, or 9 per cent 
of Britain's average demand. 

It is being brought , on stream 
to replace declining output 
from a number of older Grids, 
including the large Frigg field, 
and some of the first Grids in 
the. southern North Sea - 

• UK oil production is 
lfkriy to start rising again in 
the early 1990s to a level not 
for below its peak in 1985-86, 
according to the broker. 
County NatWest WoodMac. 
Recent dis coveri es and proba- 

keep^bB^X^^f-su^^it" in 
off .untQ the next century. . 


French buy HQ 
of Continental 
Bank in London 

By Paul Cheese right. 
Property Correspondent 

FRESH evidence of European 
interest in the central London 
Offices market emerged yester- 
day when Louis Dreyfus Prop- 
sties of France acquired the 
City headquarters of Continen- 
tal Bank in a sale and lease- 
back deaL 

In another deal. Greycoat, 
the London property invest- 
ment and development group, 
bought from Land Securities, 
the largest quoted UK prop- 
erty company, a 1950s office 
building constructed on a 
bomb site. It is paying £18m. 

Continental Bank, based in 
Chicago, would not disclose 
the terms of Its sale to Louis 
Dreyfus, beyond saying that it 
was making a net gain of 

5571m. 

The 200,000 square feet 
building, near Blackfriars. was 
thought to have been worth 
over £52m. 


Tour operators head 
for lm less holidays 

By David Churchtil, ija(suro Industries Correspondent . 
HORIZON HoUdilLys,-_.,the . and other tour companies sap 


package tour subs! 

Thomson Holidays, yesterday 
followed the lead of its parent 
company by announcing sub-' 
stantial cutbacks in its over- 
seas holiday programme for 
summer 1990. 

Horizon plans to reduce the 
number of holidays it plana to 
sell next year from the present 
total of just over 500,000 to 
slightly more than 400,000. 

This 100,000 cut in capacity 
for next year follows Thom- 
son's decision earlier this week . 
to reduce next summer’s pack- 
age holiday capacity by 500,000. 

The Horizon move , is likely 
to be followed next week by 
Xntasun and other leading Brit- 
ish tour operators and will 
mean that about 2m fewer holi- 
days will be offered for sale 
next year than in 1989. 

At the same time Horizon 


raising prices fay an average of 
to g, bid to impnm^ 

Thecut announced by-tour 
operators follows a 20 per cent 
downturn in package holiday 
sales this summer as a result 
of consumer disenchantment 
with package holidays and the 
rise to interest and mortgage - 
rates. 

Redwing Holidays, the third 
largest tour operator which is 
50 per cent owned by British 
Airways, said yesterday it also 
planned to cut capacity ."to 
Spain next summer because- of 
the high value of the Spanish 
peseta in comparison with ster- 
ling. 

" But Mr Vic Fateh;' Redwing’s 
managing director, said that be 
planned to increase capadty to 
Greece and Turkey to compen- 
sate for this. 


Government 
appeal to 
{Scottish 
businessmen 

By James Buxton, Scottish 
Correspondent 

MORE than 200 of Scotland's 
business Madras were yester- 
day invited. by MrMahxumRif- 
kind, Scottish Secretary, to vol- 
unteer . to create , local 
enterprise companies: and 
implement the Government’s 
Scottish Enterprise scheme^ . 

Scottish Enterprise is ^ prof-r 
eefc to restructure training and 
enterprise development to low- 
land Scotland. A central body 
named Scottish Enterprise will 
replace : the Scottish Develop- 
ment Agency and take oyer the 
fimctkms north of the . border 
of the Training Agency. 

It will operate through 12 
local enterprise companies 
whose I2 man boards will be 
two thirds composed of private 
sector members, -They will 
have greater powers thaw the 
training and enterprise coun- 
cils (TECs) now g ettin g under- 
way in England and Wales* 
and will have budgets of 
bet w een £5m and £7Dm. 

Speaktog at^ a hotel toDun- 
bfeme in centcri Scotland, Mr 
Rtfkthit said that businessmen 
who wished, to lead the first 
companiesshpuld apply by 
mid-October outlining their 
proposals and qualifications. 

He .issued a prospectus 
which stries: that the ultimate 
objective, of the schemer was 
“the creation of a dynamic 
self-sustaining economy in 
which Investment and t raining 
are' private sector l§d -and 
financed. "'V ' ~ ./-' 

' But, answering questions, 
Mr Bffkthd aald that Govern-’ 
menf’wouldgo ah paying foi* 
trairdng for a good period ot 
time to corned But, beadded,'- 
*T can t predict what the. posi- 
tion wiB-be in future years.” . 

' The local, enterprise dampa- • 
toes will be obliged to operate 
the training schem e s currently 
run by. the Training Agency r 
such as the Youth Training 
Scheme and- Employment 
Training. Mr lan Lang, Scotr 
tish Industry Minister; 
acknowledged that 70-80 per- 
cent of the companies’ budgets 
would go on these schemes, 
bat said that the schemas 
would “evolve and take on 
local colour over a period of 
years..." • , . 


New code of 
practice to 
cover 
broadcasts 

By Raymond Snoddy 

BROADCASTERS will he 
required to implement the 
code of practice on matters of 
sex and violence, taste and 
decency drawn 1 19 by the 
BnMdcasttog'Standaraa Coun- 
cil, according to Government 
proposals announced yester- 
day. " 

- The tough language in the 
statement by Mr Douglas 
Hurd, the Home Secretary, 
goes further than anything 
Lord Rees-Mogg’s BSC was 
asking for. 

The Government statement 
says that regulatory bodies 
such as the BBC and tbe EBA 
"will be required to take 
action to implement the code, 
although they will also be able 
to give thrir own- general 
advice to broadcasters.” 

The actually wording of the 
paragraph came from Down- 
ing Street The Home Office, 
however, emphasised yester- 
day that there would be no 
statutory requirement to 
implement the detailed code 
now being finalised. 

The obligation would be to 
ensure that the broadcasters’ 
own codes of practice 
respected the principles of the 
cote of the Broadcasting Stan- 
dards Council. 

The council was set up to 
monitor sex, violence, taste 
and decency on tdevldm and 
radio. 

Mr John Birt, the BBC dep- 
uty director general, yesterday 
Welcomed what; he described 
a* the constructive .rote the 
BSC could play in assessing 
public, concern about stan- 
dards. He added, however, that 
the * BSC s ' commitments to 
freedom of expression were 
‘tDBufnrtenfly robust.” 

The Broadcasting Standards 
Council, however, would be 
asked to monitor pn gramwiwi 
broadcast to the UK from 
abroad and would take part in 
the. Bri ti sh d el e gati on to the 
standing committee of the 
Council of Europe convention 
tin trans-frontier television, 
Laid BeesAfogg said yester- 
day In Ja BBC radio interview: 
"We have been given the right 
powers. We : wanted to have 
the minimum powers that we 
thought would be effective.” 


Search is on for mystery ‘M’ with the 


By Simon Hoiberton, Economics Staff 



touch 


Tbe search Is on in the City for 
*M\ 

The quest is not for h ead of 
the security services but for a 
foreign exchange chartist who 
has been shown by a Bank of 
England study to beat the rest 
at predicting currency move- 
ments. 

The man, (or could he be a 
she?), Is only identified as *M‘. 
His exceptional performance 
was revealed after the Bank 
spent every Thursday over a 10 
month period telephoning a 
select group of chartists for 
their currency predictions' and 
then subjecting them to rigor- 
ous mathematical analysis. 

*M' was the exception to an 


economist’s rule of financial 
market behaviour that fore- 
casters of currencies, or any 
other financial asset, can not 
predict their behaviour better 
than relying on the toss of a 
coin. The rest of the group, 
however, proved it. 

"The study's authors, Mrs 
Helen Allen, a Bank economist 
and Mr Mark Taylor, professor 
of financial markets at City 
University Business School, 
sought to determine the influ- 
ence of chartists in London’s 
foreign exchange market and 
whether they have any discem- 
able influence on price move- 
ments in the market 
They said; “The panel was 


selected to include chartists 
who were highly regarded in 
the City both by, fallow char- 
tists and by foreign exchange 
dealers.” 

On every Thursday between 
June 1988 and March, this year 
the Bank telephoned .six. char- 
tists and sought their predic- 
tions on on the sterltog/dollax, 
dollar/mark and- dollar/yen 
rates over a one and four 
weeks. 

Their predictions were then 
related to what actually took 
place. . 

Despite ‘M”s forecasting 
accuracy,' the Bank study, 
found . that over a one-week 
period, chartists' were about 50 


perce 

direct 


•cent right in predicting the 
ration of .currency move- 
ments; over a four-week period 
they were between 46 per cant 
and 49 per cent right. 

The study found that char- 
tists’ forecasts tended to miss 
turning points. They underesti- 
mate the levels to which cur- 
rencies will rise in a bull phase 
- of the market; and -exaggerate 
the extent to which they will 
fall -to a. bear market. 

If chartists’ currency fore* 
casts are no better than a “ran- 

the Bank study 
fihd$ that they enjoy consider- 
able popularity in the City 
among currency traders. The 
Bank received 200 responses to 


_ _ , it sent to City 

institutions engaged to-the cur- 
rency markets and found' that 
most rely on charts as'ajgnlde 
to day-today trading;' ’ 

• The Bank makes user of 
charts when planhfog its cur- 
rency : market intervention. 
WILl'M'Come to fraa^tbecbld 
■ and tell, the Bank how. fie doss 
it? “Ldoubt it.” a Bank official 
jsaid. don’t expect we cotod 
pay his sort .of salary.” ‘ . 

- ‘Charts and Fundamentals 
. fra the Foreign Exchange, Mar- . 

ket. m byMrs H L AOen-ahd Mr 
■M P Tafflor. Barik or^ridmi 
Discussion Faper, iVMBUAm* 
of England,- Tkreadhiedie St, 
London EC2R 8AS. 
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UK NEWS 


Southern Water to link with SAUR rival 


By Andrew Hill 

SOUTHERN Water is to link 
up with SAUR Water Services, 
a subsidiary of French con- 
struction group Bonycnes, to 
collect and dispose of domestic 
and Industrial waste. 

The move marks a reconcili- 
ation between Southern, which 
covers sooth eastern England, 
and SAUK, which were 
involved in a fierce battle for 
control or statutory water 
companies in Southern’s 


region at the beginning of this 
year. 

Southern and SAUR hope to 
compete for local authority 
contracts for waste disposal 
and street-cleaning. Ur Bill 
Courtney, Southern's chair- 
man, said yesterday the 50-50 
joint venture would combine 
the UK company's knowledge 
of the industrial market and 
SAUR's expertise in services. 

“It will be a difficult market 


to break into, but anything 
worth achieving is difficult," 
said Mr Courtney yesterday. 

SAUR controls three statu- 
tory water companies in 
Southern Water's region. 
Including West Sent Water 
Company, which ft won in the 
face of a hostile counter-bid 
from the authority and its 
partner, an Australian invest- 
ment company. 

SAUR's principal French 


competitors there Include 
Lyounaise des Eatxx and Com- 
pagnie Gtalrale des Eaux, 
both of which have set up sub- 
sidiaries or joint ventures in 
the UK. 

Between them. SAUR. Lyon- 
netae and Generate control 12 
of the UK's statutory water, 
companies. The 29 companies 
supply 23 per teat at the popu- 
lation of England and Wales 
with wate r . 


Authorities turn on the hard sell 

Andrew Hill previews the start of the great water privatisation race 


F OR the last six weeks, 
Northumbrian Water 
Authority has been leas- 
ing an airship. This week, 
Northumbrian's blimp has 
been floating over London, an 
airborne warning to City stock- 
brokers, and potential inves- 
tors, that the great water pri- 
vatisation race is about to 
betrtn. 

Today is vesting day. In pre- 
vious privatisation issues, it 
passed almost unnoticed. But 
water privatisation is one of 
the most complex public flota- 
tions yet and today's formali- 
ties are the cue for a restruct- 
uring of the industry. 

At midnight last night, the 
activities of the 10 water 
authorities were divided in 
two. 

Responsibility for pollution 
control, land drainage, water 
management, fisheries and 
navigation - together with 
£460m of fixed assets - has 
transferred to the new 
National Rivers Authority, the 
environmental regulator which 
will be formally launched this 
morning. Economic regulation 
of the water and sewage busl- 


PROV1SIONAL PRIVATISATION TIMETABLE 

• September 1 Vesting Day 

• September 8 Opening of share information office 
0 November 1 Publication of pat hfin der prospectus 

• November 22 IMPACT DAY (price puMsbed) 

0 November 29 Prospectus generaBy available 

0 December 6 Offer doses 

0 December 12 Basle of e H oca tt on anno u nced 
and dealings commence 

0 December 20 Posting of documents of OB* 


nesses also begins today, co-or- 
dinated by the new director 
general of water services, Mr 
Ian ByatL 

The core utility functions of 
the 10 authorities have trans- 
ferred to 10 “successor compa- 
nies" set up under the Compa- 
nies Act. 

For the next two to three 
months, the Government is 
still the ultimate owner of Die 
industry, ho lding all the shares 
in 10 new public limited com- 
panies - Anglian Water pic. 
Northumbrian Water pic and 
so on. Hie PLCs in turn own 
all the shares in the successor 
companies. 


Leaked documents from 
Schrodesns, its merchant bank, 
suggest the Government will 
offer its shares to investors on 
November 22. The issue Is 
expected to raise up to £7hn. 

Vesting day will herald a fur- 
ther deluge of advertising from 
an Industry already heavily 
criticised far spending £22m on 
its “awareness" campaign. 

Next Wednesday the water 
share information office in 
Bristol will start taking calls. It 
will be at the centre of the 
Government's efforts to per- 
suade as many shareholders as 
possible to register their inter- 
est in the flotation before 


November publication of the 10 
water PLCs’ prospect u ses. That 
effort will include offering tire 
possibility of incentives - bo- 
nus shares, for example - to 
members of the public who 
pre-register. 

Larger institutional inves- 
tors will start to receive the 
latest wave of circulars pub- 
lished by analysts who follow 
the industry, many of them 
also acting as brokers for indi- 
vidual authorities. 

The formal move to PLC sta- 
tus will allow those analysts 
an unobstructed look at the 
quality of senior management 
in tiie water companies. 

The new water PLCs could 
also set up subsidiaries to man- 
age diversification into new 
operations. 

And what of the consumer, 
who expects no more than 
clean, cheap water on tap? The 
idea of a national Industry 
with sales of £3.i7bn restruct- 
uring itself in a day may sound 
frightening, but a background 
note on the events of vesting 
day offers some reassurance. 

“Customers," it says, “do not 
have to any action." 


Regulator of water 
industry is named 


Crickhowell to lead NRA 


THE Office of Water Services 
(Ofwat), headed by Mr lan 
Byatt, director general, is 
responsible for economic regu- 
lation of the water industry, 
writes Andrew HilL 
Mr Byatt must try to pro- 
mote efficiency and economy, 
promote competition between 
local water monopolies and 
protect the consumer. 


The body's official duties 
begin today, but the Depart- 
ment of the Environment has 
already set price limits for the 
water utilities over the next 10 
years. 

City of London analysts 
point out that Che director gen- 
eral's role should provide sig- 
nificant safeguards for Inves- 
tors. 


LORD Crickhowell 
- formerly Mr Nicholas 
Edwards, the former Secretary 
of State for Wales - is the 
new chairman of the National 
Rivers Authority, which will 
he launched tbis morning, 
writes Andrew HUL, 

The NRA is the largest of the 
regulatory bodies set up by the 
Water Act and has perhaps the 
most sensitive task: protecting 
the water environment. Its 
establishment is designed to 
cure the authorities of the 


poacher.'gamekeepor schizo- 
phrenia which has troubled 
them sin«* their foundation. 

From today, the NRA will be 
the gamekeeper, working 
closely with various govern- 
ment departments and Her 
Majesty's Inspectorate of Pollu- 
tion. as well as with the new 
director general of water ser- 
vices. 

The NRA responsibilities 
include control of water pollu- 
tion, water resource manage- 
ment: fisheries: and harbours. 


In Brief 

Hungarian 
visit for 
UK defence 
minister 

By David White, 

Defence Correspondent 

MR TOM King is to become tiro 
first British Defence Secretary 
to visit the Warsaw Pact when 
be goes to Hungary next week 
for four days. 

He Is scheduled to meet Mr 
JGktos Nemeth. Ow Hungarian 
Prime Minister, and Defence 
Minister General Ferenc Kar- 
pati, as well as visiting tank 
and helicopter units. 

Foreign insuramro 

Lloyd’s underwriters have 
been granted a licence by BAV, 
the West Gorman insurance 
supervisory body based in Ber- 
lin. to carry out non -marine 
and aviation liability insurance 
business. 

Lloyd’s underwriters now 
have licences In six European 
Community countries. 

French pay offer 

RHONE POULENC, the French 
state-owned chemicals group, 
has agreed a pay deal with 
staff at its Dagenham factory 
and Ongar research station In 
Essex, southern England, 
worth an average U per cent 
for 400 scientists and technical 
officers and 13 per cent for 120 
technicians. 

The staff carry out health 
care and agricultural research, 
development and production. 

Train plan attacked 

THE announcement that Brit- 
ish Rail's Network South East 
will spend £2S6m on new trains 
was attacked yesterday by Mr 
John Prescott, Labour's Trans- 
port spokesman, as a public 
relations exercise which failed 
to tackle the growing transport 
crisis in the region. 

But Mr Prescott said: “BR Is 
to be allowed to spend some of 
the money that it has raised 
from higher fares and 
increased overcrowding." 

NatWest opening 

NATIONAL Westminster, the 
second largest of the Mg four 
clearing banks, Is to extend 
opening hours at three West 
Midland branches to 5JQpm. 


Growth in money supply 
confirms interest forecasts 


By Simon Holberton, Economics Staff 


THE belief In the City, 
London's financial quarter, 
that UK interest rates will stay 
at their current high level for 
the remainder of the year was 
reinforced yesterday after the 
Bank of England published fig- 
ures suggesting growth In MO, 
one of the Treasury’s monetary 
indicators, accelerated In 
August 

Analysts said the annual 
growth In MO, which measures 
mostly notes and coin in circu- 
lation. during August was 6 
per cent, alter allowing for sea- 
sonal variations, compared 
with a W per cent fall in July. 

Few expect M0 growth to 
come within the Treasury's 
target range of l to 5 per cent 
growth before the end of the 
year. Most also believe bio 
would havo to come back 
within this band before inter- 
est rates ML 


Mr Nigel Lawson, the Chan- 
cellor, has said that interest 
rates will remain high. 

Th e rebound In MO growth In 
August took analysts by sur- 
prise pithnug h some had been 
expecting a rise because July's 
level had looked abnormally 
low. 

More worryingly for the 
authorities, there has been a 
sharp rise in the three and six- 
mootitly rates expressed at an 
annual rate - possibly Indic- 
ating rising annual rates in the 
months to come. - 

Analysts were unsure why 
MO rase so strongly last month, 
but they expect it to be 
reflected in a bounce back in 
retail sales growth for August 
Mr John Shepperd, economist 
at Warburg Securities, said 
July figures for retail sales and 
M0 appeared too low and may 
have exaggerated the trend. 


Mr Glenn Davies, economist 
at Credit Lyonnaise Securities, 
said the August rise in M0 
might be related to more peo- 
ple staying in the UK to take 
their holidays, there fore u sing 
more in public houses and 
hotels. 

Mr Peter Spencer, economist 
at Shearson Lehman Hutton 
said the rise reflected higher 
pay settlements as about 40 to 
45 per cent of wage and salary 
earners in the UK receive their 
pay In 

Estimates for M0 growth in 
August are provisional - the 
official figures will not be 
released for two weeks - and 
axe compiled using the Bank's 
weekly banking return. This 
documents the amount of notes 
outstanding and yesterday's 
return allowed analysts to see 
the extent of the increase In 
notes in issue during August 


Lawson to consider 
extra funding for 
poll tax safety net 

By Philip Stephens, Political Editor 


THE GOVERNMENT is poised 
to bow to the demands ot Its 
own supporters at Westminster 
and provide more cash to cush- 
ion tiie impact on Conservative 
voters of tiro new poll tax. 

Mr Nigel Lawson, the Chan- 
cellor, has privately told Con- 
servative opponents or the 
planned “safety net" arrange- 
ments for the poll tax or com- 
munity charge, which is to be 
Introduced In April, that the 
Government will be giving 
“careful thought" to their 
demands. 

His promise comes amid 
Indication* In Whitehall that 
Mr* Margaret Thatcher, the 
Prime Minister, will back a 
demand from Mr Chris Patten, 
the Environment Secretary, 
that the Treasury should con- 
cede additional resources dur- 
ing the annual public spending 
negotiation* which are due to 
begin next week. 

The safety net arrangements, 
which will operate for four 
years after the Introduction of 
the tax, provide for a transfer 


of resources from richer to 
poorer local authorities. 

That will push up the poll 
tax bills of voters In many Con- 
servative area* to provide sub- 
sidies to those In higher-spend- 
ing Labour authorities. 

Sir Rhodes Boysnn MP. the 
leading Tory critic of the 
arrangements, said yesterday 
that to make the poll tax 
acceptable to backbench MFs, 
the Treasury would have to 
fund tiro fall EBXm cost next 
year. 

The Treasury’s problem Is 
that it already bees bids from 
other spending dep a rtme n t s to 
add billions of pounds to its 
existing plans for overall pub- 
lic spending during the finan- 
cial year starting next April- 

Many of those arc in areas 
- such as health, education 
and transport - with compara- 
ble political sensitivity to the 
poll tax and reflect tiro Impact 
of much higher than expected 
inflation on d epar tmental bud- 
gets. 


N-company 
will contest 
court action 
on cancer 

WRITS are due be Issued today 
in the High Court In London 
allowing four families to start 
an action claiming that emis- 
sions from the SellafleM repro- 
cessing plant of British 
Nuclear Fuels have caused leu- 
kaemia. BNFL says it will 
strongly contest the action. 

Two of the families' children 
have died of cancer In the dis- 
trict surrounding the plant in 
north west England. 

The witts Will claim a breach 
of statutory duty under the 
Nuclear installations Act 1965 
which places BNFL under a 
responsibility not to cause 
damage to persons or property 
through radioactive emissions. 

Mr Martyn Day. solicitor for 
tiro fiMnflte*. said he beheved 
they could prove the cancers 
were caused by the plant. 
BNFL said; "There is no 
proven Unit between BNFL 
activities and childhood leu- 
kaemia in the ScHafietd area, 
independent expert* have 
tiy t e s e ed doubt that it eon be 
caused fay discharges from 
n ucl e a r plants," 


WORTH THE VISIT. 
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A sleek new profile has emerged in the 
very heart of a most venerable institu- 
tion. And is well on its way to making 
history of its own. 

Launched in November 13SS, CAC 40 
index options oiTrr international in- 
vestors a sophisticated means of 
buying into the Paris Bourse and 
hedging risk on not just one stock, 
but the market itself. 


They are based cn the CAC 40, a 
40-stock benchmark index developed 
by the P^ris Bourse authority, the 
SotiCtg des Bourses Francoises, and 
widely rE-ccsr-ce-d as one of the most 
accurate m.earjjes of stodemarket 
activity in France today. 

CAC 40 index options. Another break- 
through in Paris. Fcr investors deter- 
mined to scie now heights. 


T'MONEP CIAIC 

THE PARK TRADED OPTIONS MARKET I * m 


They’re a determined breed, demanding; tough on their 
bankers. They won’t put up with standard products. 

They want customized service. They are today’s Company 
Directors, Financial Directors and Treasurers. 

They’re on the lookout 
for another rare breed, a 
banker ready to share 
their risk management, 
who can offer complex 
and fast packaging of 
any kind of loan or 
guarantee; a banker 
equipped to make the 
best of their financial investments at the right time. 

They thrive on cost saving simplicity in the processing and 
invoicing of their transactions. 

Like us, they are always 

on the alert and react fast The world is their home. They are 
our clients. 

They know why. 


Francai$e 

Ext£rieur 


OUR BUSINESS : CORPORATE BANKING 
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f’s new law means 
must use rear seat 



fitted. 



Otherwise you risk a £50 fi 
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But the real cost could he far 



14 years old use them. (Providing the restraint is 
appropriate for the child’s age and weight.} 

Of course, is only reflecting 


All too often, it's the children who pay the price 
in road accidents. 

You might think they’re perfectly safe in the 


back of a car. 

in a crash or a shunt, a child can easily be 
catapulted onto the dashboard, or even through the 
windscreen. 

Even at speeds as tow as 25mph. 

The results can be horrific. Over 60 children are 
killed, and 7,000 injured in this way each year. 

it’s senseless carnage, and that’s why there’s 
now about it. 

Starting today, if your car has rear seat belts or 
child restraints fitted, you must make children under 


commonsense. 

All cars registered after April 1987 (and many 
older ones) are already equipped with rear seat belts. 

And booster cushions and restraints for babies 
and children of all ages are widely and cheaply 
available. 

So it only takes a little time and effort to make 
children of all ages safe in the back of your car. 

It’s a small price to pay to save something 
beyond value. A child’s life. jSsRfflsar 


Children are dying for child restraints. 











World chemicals 


Laying down the ground rules for 
a marriage of two cultures 

Having filled the gap in its US coverage by buying Celanese, Hoechst opted to leave teams of local managers 1 
to determine the subsidiary's operating structure. Alice Rawsthorn reports on the resulting integration 
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T hree years ago Hoechst 
became a formidable force 
in US chemicals by buying 
Celanese for $2.Sbn 
(El.Sbn). The acquisition fulfilled a 
long-standing ambition of Hoechst 
to move into the US. but the out- 
look for its new US interests was 
nothing if not daunting. 

The offer was then the biggest- 
ever bid in the US by a West Ger- 
man company. It turned Hoechst’s 
US subsidiary into the fifth biggest 
chemicals company' in North Amer- 
ica with nearly 24,000 employees 
and a place In the Fortune 100. 
Hoechst itself became the world’s 
biggest chemicals group. 

The early reaction could scarcely 
be called encouraging. The offer 
was greeted by a stream of scathing 
comments from Wall Street and the 
announcement of an anti-trust 
Investigation by the Federal Trade 
Commission <FTCL 
Three years later Hoechst has 
completed the integration of its old 
US interests with those of Celanese. 
and Hoechst Celanese, as the US 
subsidiary is now called, is one of 
the most profitable parts of its 
worldwide interests. 

Before it bid for Celanese. one of 
Hoechst's weakest areas of activity 
was the US. American Hoechst, its 


US subsidiary, had sales of Sl.Tbn. 
This left Hoechst well behind Bayer 
and BASF, the other West German 
chemicals giants, in the Important 
US market 

American Hoechst was also too 
small to develop the managerial and 
technological resources required to 
compete in US chemicals. It needed 
more critical mass to justify the 
investment in research and develop- 
ment necessary to build its busi- 
ness. It also needed to reduce its 
reliance on textile fibres by expand- 
ing into other products. The acqui- 
sition of a sizeable US chemicals 
company looked like the simplest 
solution. 

Celanese was also burdened by 
problems of size. It was eager to 
broaden the base of its S3bn busi- 
ness beyond fibres and commodity 
chemicals, but its limited resources 
meant Its expansion was restricted 
to joint ventures and equity stakes 
in other companies where it could 
not exercise managerial control. 

Moreover, it was concerned that 
it could become the butt of one of 
the hostile bids which were sweep- 
ing across Wall Street. Celanese had 
become highly profitable after re- 
organising its Interests in the mid- 
1380s and looked increasingly likely 
to fall prey to a predator. An agreed 


bid was a much more attractive 
option. 

American Hoechst and Celanese 
had worked together through Joint 
ventures and licensing agreements 
since the 1950s. Hoechst offered 
access to the capital that Celanese 
needed for expansion. Celanese 
amid add critical mass to Hoechst's 
CS interests. And their product 
portf oli os were broadly complemen- 
tary. 

The two companies announced 
the details of their merger in 
November 1986. There was then an 
agonising period of waiting while 
the FTC completed its anti-trust 
investigation. The Commission 
finally sanctioned the deal on condi- 
tion that Hoechst sold the two big- 
gest - ami most profitable - Cam- 
nese fibre factories. 

Hoechst had always known it 
would be forced to reduce its fibre 
interests, but had hoped to avoid 
losing its two prime plants. U had 
to postpone the restructuring of the 
fibre business until January 1988, 
when the sale of the two plants was 
completed. But it began the integra- 
tion of its other businesses - such 
as speciality chemicals and life sci- 
ences - Immediately after the 
acquisition. 

Given that textile fibres was the 


The best of both worlds in R&D 


“WE USED to look one or two years 
ahead," says Ernest Drew. “Now we 
look five years ahead. And if I talk 
about what we wlU be doing in 10 
years’ time, people actually listen." 

When American Hoechst and 
Celanese joined forces to form 
Hoechst Celanese three years ago 
one of their objectives was to create 
a company with the necessary criti- 
cal mass to take on long term pro- 
jects and Invest in more ambitious 
research and development. 

The pace of change In the chemi- 
cals industry accelerates all the 
time. The Hoechst Celanese techni- 
cal, or specialist, fibres division, 
for example, makes almost a third 
of its sides frina products which 
were not around four years ago. 
But before the merger American 
Hoechst was too small to justify the 
level of Investment in R&D 
required to remain competitive. 


while Celanese was constrained in 
its plans for expansion. 

Since the merger the level of 
Investment in R&D has risen to 
reach SSOOm last year. The level of 
in vestm e nt in new projects has also 
increased. The company is Involved 
in Joint ventures for drags In the 
US and tow for cigarette filters in 
China. It is Increasing acrylic add 
capacity in Texas and polyester fil- 
ament production in North Can- 
tina. It Is opening an en gineeri ng 
plastics plant in Japan. 

Hoechst Celanese also benefits 
from being able to pool its research 
resources with those of its West 
German parent company. As soon 
as the merger was completed, a 
Steering Committee for Technology 
was formed to devise a structure 
for the company's R&D activities 
and to foster closer cooperation 
betw e e n the research teams In the 


US and in West Germany. 

The Intention was to reduce the 
risk of w astin g re sour ce s by dupli- 
cating R&D work. In textile fibres, 
for example* teams in both coun- 
tries were looking at ways to refine 
the fibre production process so that 
Its fibres were better suited to the 
new open-end spinning systems 
being used by its customers. 

The steering committee was able 
to identify the researchers who had 
made most progres s in this area of 
research In the CS and West Ger- 
many. It then put them together In 
action teams so they could pool 
their 

"This way. we can try to make 
sure that we do not waste time and 
money with two people working on 
the same project,** says John Fens 
Die, president of the textile fibres 
dirlxteto. H should m e an we get 
the best of both worlds." 


only area of activity where the two 
companies overlapped, the merger 
was relatively free from the cuts 
and closures that mar the aftermath 
of so many acquisitions. Moreover 
the enforced disposal of the Cela- 
nese plants, although unwelcome In 
every other way. did have the 
advantage of keeping the rationalis- 
ation in textile fibres to a minimum. 

There was, however, some dupli- 
cation ot staff in ce ntr al facilities 
like finance and personnel. The 
weeding out of superfluous staff 
and the closure of the edd Celanese 
headquarters in Manhattan 
involved the loss of 150 corporate 
jobs. 

The chief difficulty was that the 
two companies were completely dif- 
ferent In culture and structure. 
Celanese was archetypally Ameri- 
can in that it was a decentralised 
company where strategic decisions 
were made at a relatively low level 

By contrast American Hoechst 
bad adopted the structure of its 
West German parent with strict 
central controls and close links to 
headquarters in Frankfurt There 
were also so many Germans among 
the senior management that It 
tended to be seen - externally and. 
internally - as a subsidiary of a 
strong overseas group, not as an 
autonomous company. 

Hoechst was determined that the 
new Hoechst Celanese should be 
seen - and should see itself - os 
an independent US company with 
its own identity. 

Ernest Drew, vice president of 
Celanese who Is now president and 
chief executive officer of Hoechst 
Celanese, says the West German 
parent group mapped out a frame- 
work for the integration of the two 
mics and then left it to the 
managers to devise a structure 
for the new group. “There was no 
input from Frankfurt. " he says. 
“Having laid down the ground 
rules. Hoechst did not interfere at 
all" 

The first step after the acquisition 
was to form a series of management 
teams, the Quality Action Teams, to 
suggest how various parts of the 
new company should be structured. 
There were 24 teams. Each was 
composed of people from both 
American Hoechst and Celanese. 

The QATs made proposals about 
what sort of structures were needed 


In the new company, bow big the 
various parts should be and who 
would be Involved. 

McKlnsey, the management con- 
sultancy, was called in to act as an 
adviser on the merger. Hoechst 
Celanese also brought In Philip 
Crosby Associates, a Florida-baaed 
consultancy, to offer advice on the 
culture of the new company. 

From the very beginning every- 
one concerned was determined that 
Hoechst Celanese should have its 
own identity, rather than bring yet 
another Hoechst vubsidl y. 

A QAT was fanned specifically to 
consider what the cultural values of 
the new company should be. Six 
months later it produced a set of 20 
"values" covering the company's 
attitude to performance, people and 
process. 

The values include everything 
from “employee pride and enthusi- 
asm'*, to "openness and trust in all 
and "commitment to 
continual Improvement". They may 
seem somewhat bland to a Euro- 
pean eye. but Drew sees thorn as the 
cornerstone of the company. 

"The values are not hokum," ha 
says. "They set the tone for every- 
one from the top downwards. Too 
values played a very important part 
in integrating the two companies 
because they came from the 
employee* „ themselves and told 
everyone what Hoechst Celanese 
stood for." 

The structure of the company has 
been designed to devolve responsi- 
bility to tbs lowest possible 2crv*L 
At the top is the chairman’s com- 
mittee - composed of five members 
of the Hoechst main board, along- 
side Ernest Drew - which meets 
twice a year to review budgets and 
capital expenditure. 

In theory the chairman’s commit- 
tee is the mechanism with which 
Hoechst can control its US aubrid- 
iary. In practice Hoechst CbZaoese 
has been left to its own devices. 

“So for Hoechst has gone along 
with all our recommendations, 
says Drew. "We have worked out 
our projections for sales and earn- 
ings. And they have not changed 
one iota.” 

After the chairman’s committee 
comes the operating committee, 
composed of group presidents. Then 
come the business units. The textile 
fibres division, for example, is 



Emast Drew: “US companies ere criticised for their 
short-term emphasis. Earnings growth Is still 
Important but we can now focus on the long term.” 


divided into six units all responsible 
forperticulBr markets. 

The units can call on central 
resources for areas like research 
and finance. Otherwise they are left 
to their own devices, Bach unit 
must be managed in accordance 
with Um Hoechst CcJancsc values, 
but they are allowed to inter p ret 
the values as they wish. Hence the 
fibre factory at Salisbury. North 
Carolina, lias a ^ n n ted a twm work- 
ing system for employee motiva- 
tion, while the factory at nearby 
Spartanburg has chosen a different 
system of quality dretea. 

Given that there were few areas 
of overlap between American 
Hoechst and Crianese. the every- 
day operation c< the plants has been ' 
unaffected by the merger. "There 
has been very little impact on, 
day-to-day operations, 1 * says Ctrl 
Reps her. bead of Salisbury 
plant. “But it has dunged our atti- 
tude, We have become longer term 
in our thinking, more like a Euro- 
pean company." 

Employees from the Salisbury 
plant now hold regular meetings 
with their West German counter- 
parts to discuss issues like technol- 
ogy. The level of investment In the 
pint has increased from *25m in 
1988 to Csbn this yaw. This yurt 
Investment progr amm e will include 
a significant i nc re as e in polyesur 
filament capacity. . 


The freedom from the constraints 
of Wall Street and the tyranny of 
quarterly reporting has helped all 
the managers - not arifr those at 
Salisbury - to pay more attention 
to longer term projects, "Iberc has 
always been a criticism that US 
companies emphasise short-term 
— r u in— at ft* p f i ri u * fif ths lmi 
term.* say* Drew. "Earatoffi growth 
Is still faaportant bat wo sm now 
able to foam on the long term." 

Hoechst Catenate has been fortn- 
nxte in that tha merger took pises 
at a tfcne of firoorabto market con- 
rf i tiiififi . in rag g was one of 
best performers in the Hoechst 
empire with a 48 per cent Increase 
in net earnings to <2SQm on sales of 
J5.7bn. Thls year conditions are 
more competitive, but, as Drew 
says, with Urn restructuring cam- 


better bUb to _ 

All in all Hoechst Celanese’* 
re se s n ch suggests that the merger 
baa been s enema. A confidential 
poll showed that 61 per cent of 
emp fo ye re thougut tha mer ger bad 
been lagtaneotod wrilwblteSS per 
cent expressed confidence in tha 
ftmxre di rection fifths c o mp a ny . 

The only problem, aocotdfog to 
Drew, is that Americans still cannot 
Mtt their tongues aoonwkfie word 
Hoechst "It tea vary rest p robl em ." 
iw says. "We have to tea them it Is 
sprit Hwr-k-es." 


TECHNOLOGY 




I magine waking up in the 
morning and not having 
to go downstairs to pick 
up your newspaper, 
instead, it is waiting at your 
bedside, neatly printed out and 
ready to be read with your 
morning cuppa. 

Already Americans in the 
UK who want to remain 
informed about what is hap- 
pening back home can have 
daily copies of USA Today 
broadcast to them. All they 
need is a facsimile machine, a 
television aerial and a decod- 
ing box to translate the signal. 
Soon UK newspaper companies 
could follow suit 
The service has been made 
possible by developments in 
broadcasting technology, 
which mean that businesses, 
and even home subscribers, 
can receive information sent 
over the airwaves. The infor- 
mation is displayed on a screen 
or personal computer, or 
printed out by a facsimile 
machine. 

Under the umbrella term of 
data broadcasting conies any 
service which takes informa- 
tion from one source and then 
broadcasts it to a number of 
receivers, cither via satellite or 
land-based broadcast systems 
(using terrestrial antennae). 

in the US. deregulation in 
the communications and 
broadcast industries bas 
resulted m a rush of such ser- 
vices. One of the main selling 
points is speed - data sent 
from a head office can arrive in 
branches in less than a second. 

Weather information is 
transmitted to local radio sta- 
tions. where disc jockeys read 
out the latest storm warning. 
News agencies transmit stories 
to newspapers within minutes 
of the events occuring. Keep- 
ing up to date with share price 
movements is one of the most 
popular services. 

Proponents of data broad- 
casting in the UK say that 
among the earliest applications 
will be the provision of East, 
one-way links between com- 
pany head offices and their 
branches. 

"One major bank sends on 
average 12 pieces of paper to 
each branch every day. Boost of 
that by private courier," says 
Vince Waterson, technical 
director of Data Broadcast Ser- 
vices. which provides the US 
Today service in the UK. 
“Banks just don't realise haw 
much they spend In communi- 
cating with their branches, by 
courier or by post." 

Other financial applications 
could involve sending mes- 
sages to banks and retail out- 
lets when a credit card is 
reported stolen. Eventually the 
data could be fed directly to 


Broadcasting 
bug spreads 
its wings 

Della Bradshaw explains why 
satellites provide the key to a 


host of business 


card-reading machines to pre- 
vent a fraudulent payment, 
says Steve Clark, managing 
director of Maxwell Satellite 
Communications, which is 
planning to begin trials of a 
satellite data service in the UK 
from February. 

Then again, data broadcast- 
ing could be used to send 
updates of business or tele- 
phone directories stored on 
databases. Or. by attaching a 
fox machine. Photofit pictures 
of s us pect e d cri m in a ls could bo 
sent to police in ports and air- 
ports to help foil escapes. 

Although these sorts of 
transmission can already be 
made via traditional telephone 
services - such as fox, telex or 
telephone lines - they are all 
two-way and therefore more 
expensive. In addition, many 
companies only have the facili- 
ties to send the messages 
sequentially, rather than con- 
currently as a broadcast With 
data such as share price 
changes, the extra few seconds 
could be vltaL 

In Europe - Sweden. 
France, West Germany and 
Spain have introduced ser- 
vices. but ft is in the UK where 
most developments ore afoot 

There arc already estab- 
lished services using the infra- 
structure of the UK’s two 
broadcasting organisations, the 
BBC and ISA. Included are ser- 
vices that transmit information 
about share prices to private 
investors, and about horse 
races to betting shops. 

In addition, six companies 
were licensed Last October to 
provide data broadcasting ser- 
vices via satellite. British Aero- 
space Communications has 
already begun and others are 
hard on its heels. 

The successful launch of flic 
British SatcUite Broadcasting 
(BSB) satcui'.c earlier this 
week will enable BSB Da taw 
sinn, tor example, to launch its 
data broadcasting services 
from next spring. (Pearson, the 


services 


owner iff The FT, is a share- 
holder in BSB.) 

There are four ways in 
which data brood casting opera- 
ton can send the information: 

• Between the television pic- 
tures b roa dcast by the BBC or 
IBA. The data Is squeezed into 
parcels cf information which 
are transmitted in the space 
between the frames - the ver- 
tical blanking interval (VBI). 
The data is picked up by termi- 
nals, each cf which has a 
unique identification eo that 
the service only goes to the 
ones authorised to receive ;t_ 

& Alongside radio transmis- 
sions, via commercial radio 
network antennae. 

• Alongside the pictures of a 
satellite tdcr&sn programme. 
W;tis the newer systems which 
broadcast esag D-Mac signals, 
up to one megabit cf data can 
be transmitted alongside each 
tolevLsicn channel. The infor- 
mation if received by small 
dishes - customers gathering 
low -speed data in southern 
England could get away with 
ones only 30 cm across. Each 
dish has a unique serial num- 
ber. 

• By using satellite c hanne ls 
leased for data transmission. 

The advantage cf using satel- 
lites rather than the earth- 
bound syst e ms ts that there is 
more available bandwidth. As 
a result. live television signals, 
or video material, can be 
broadcast as weQ as text 

Many at the operators 
belwe that the live business 
television broadcasts, rather 
than text broadcasts. Will pro- 
vide the bulk of the revenue 
because they will bo able to 
charge for man bandwidth - 
live television can take op to 
40 times the bandwidth of a 
law-speed data signal. 

In the US over the past five 
years, live business television 
has grown from 200 to 30.000 
hours a year. One ot the main 
uses is in marketing - giving 
out information and rallying 



When data la broadcast by Mtelllto, informa ti on la oant 
trom ■ co mp arer c ont ra up to tha satellite, which than 
broadcasts it to aut horise d usori 


the troops for a product 
launch, for example. 

One of the reasons for the 
spread of private broadcast ser- 
vices is Uk US. both for data 
and live television, has been 
the sheer sire of the country - 
many companies have 
branches scattered from 
Seattle to Miami. In Europe, 
however, barriers remain. 

Although the six linceasccs 
planning to operate satellite 
se r vi ces in the UK could tech- 
nically broadcast to Lbc whole 
of Europe, the Zkrencns issued 
by the UK Government stipu- 
late that they can only broad- 
cast to receivers In Britain. 

And although the European 
CocurasrioB has indicated that 
countries should allow busi- 
ness customers throughout 
Europe to use the small dish 
terminals to aerrpt signals 
from any satellite by the end cf 
tha y csx. nost countries an? 
dragging their feet over 
amai<iing their Laws 

t’ntii pan Europran services 
are araUable, terrestrial broad- 
casting services - Datac.ist. 
using the BBC antennae and 
AfreaH Teirtcxl using the U1A 
ones - may still have the 
upper hand for data transmis- 


r.toTL “The terrestrial ser vic e s 
art.- here now, with robust 
prarni technology, band on o 
sir. agreed standard," says 
Stephen Castell, business 
development consultant with 
BBC Enterprises. 

Although data broadcasting 
sounds like an autocrat’s pana- 
cea, some say- that ft docs have 
technical limits. J1U Maalrn. 
research director at C1T 
Research, of London, says: 
•The user has to be aware and 
committed to using a satellite 
because In practice St la not so 
cosy to get a system up and 
working adequately. It isn't the 
same game as just l easing a 
lint, and away you go. For that 
rra'.cn we don't see it a s a 
bourn market." 

However, many of the opera- 
tor; bcllrvc that data broad- 
casting will eventually roach a 
mass market One of the main 
jnr-hrs to that end will come 
from BSB Datovlslrm. which 
bas ensured tiwt every £230- 
£308 dn fa and decoding box will 
be able to receive tow -speed 
data as well as the BSB satel- 
lite television programme*. So 
the newspaper printed out a! 
home could be here within a i 
year. 
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WILL SEE OUR SCREEN DEBUT. 


How do we know? WbU,that’show many people in 
business around the world arc already watching European 
Business Yfcddy. 

' The programme acquired by the Financial limes as 


European perspective.Keynote interviews with leaders of 
stateand industry are a central feature ofthe prog ramm e. 

This level of comment and analysis together with 
theimportanee of die issues covered is what draws over 2 
million ofthe business community from Stuttgart to Seoul 
fiomGenevatD^veston,tousetheprogrammeasaregular 
part of their business briefing. 


European 

Business 

Weekiy 


'~*" r •'■.n \ v"- 



And what will- the FT bring to the party? Well, the 
European perspective will be broadened by calling on the 
experience and expertise of its journalists in all the major 
European business centres. 

The FT’s unrivalled database will enable even 
deeper analysis of commercial, financial and economic 
issues. 

The FT s fina ncial resources, through its newly 
formed company FTTV.will mean increased investment in 
programme production and a commitment to bringing 
‘European Business Weekly* to even greater numbers of 
business people in Europe and around the world. 

As we can now say, ‘No FT ... no TV comment’. 


Tnruii ml TtiirTfir -r Ti'r T- 1 :' " 1 i-***..ftTwf , hanni»l,hmnqhnttf Fjrmne- on Financial News Networicand 55 city stations across tfae US, °a 8 iaternatioiiai airlines and in the rooms o f the world's leading business bole’s. 
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THEATRE 

London 

The Merchant of Venice 
(Phoenix). Dustin Hoffman's Shy- 
lock a sympathetic, semaphore- 
gesturing alien in Peter Hail's 
fine Venetian Renaissance pro- 
duction. Geraldine James a 
superb Portia (.836 22S4). 

The Black Prince (AldwychV 
Ian McDiarmid gives the perfor- 
mance of a lifetime in iris Mur- 
doch’s distillation of her own 
Hamlet novel. Witty black farce, 
vitriolic and entertaining (836 
6404). 

Anything Goes (Prince Edward). 
Cole Porter's silly ocean-go 
ingl930s musical has four or five 
marvellous songs and Elaine 
Paige, the former star of Evita 
and Cats, failing to emulate 
Ethel Merman. Jen? Zaks's des- 
perately bright production comes 
from tbe Lincoln Center in New 
York and is undemanding sum- 
mertime fare (734 8851. cc 836 
2428). 

A Flea in Her Ear (Old Vic). Fey- 
deau's Tarce in the John Mor- 
timer translation spiritedly done 
as German Expressionist night- 
mare by Richard Jones and the 
Quay Brothers, the directing 
and design team on WNO’s Love 
of Three Oranges. Jim Broadbent 
leads good cast as the discom- 
fited insurance manager and 
his doppelganger. a drunken 
hotel porter. An interesting, 
enjoyable, unfairly derided exper- 
iment (928 7616, cc 240 7200). 
Veterans Day (Haymarket). 
Imperfect Donald Freed nation- 
alist paranoia play about three 
veterans gathered to bump off 
the American President partly 
redeemed by fascinating duo 
of psychotic Vietnam hero Mich- 
ael Gambon and brightly accom- 
modating Second World War 
buddy Jack Lemmon (930 9832). 
M. Butterfly (Shaftesbury). 
Anthony Hopkins as the tortured 
diplomatic hero In a Peter Shaf- 
ler-style “spectacle of ideas" 
dressed up in John Dexter's 
superb production as a metaphor 
of homosexual life. 

The transvestite tragedy 
proves less electrifying than In 
New York; the play is not very 
good but still worth seeing (379 
5399). 

Henceforward (Vaudeville). Mar- 
tin Jarvis and Joanna van Gys- 
eghem in bleakly funny and 
experimental Alan Ayckbourn 
comedy of future shock and 
strained marriage. A tale of 
obsession, devotion, computer 
music, women as robots, gangs 
on the streets and a tug-of-love. 


Ends Sept 16 (836 9987, cc 741 
9999). 

Aspects of Love (Prince of 
Wales). Andrew LJoyd Webber's 
latest is an intimate chamber 
operetta derived from David Gar- 
nett's 1955 novella. Musically 
Interesting and well directed 
by Trevor Nunn, a cast of 
unknowns project the right sense 
of sybaritic insouciance. A proba- 
ble. but unspectacular, hit (839 
5972). 

New York 

Heidi Chronicles (Plymouth). 
Wendy Wasserstein’s award-win- 
ning drama covering 20 years 
in the life of a successful Ameri- 
can baby boomer goes Cram sup- 
port for Eugene McCarthy’s pres- 
idential aspirations to electoral 
ambitions in the 1980s. accompa- 
nied by tbe musical and emo- 
tional flavour of the period (239 
6200). 

Lend Me a Tenor (Royale). A 
sprucing up in the set of a decay- 
ing town's big time opera ambi- 
tions makes a transatlantic hit 
of this farce, first produced in 
London, but now with a local 
cast led by Philip Bosco and Vic- 
tor Garber 1239 6200 1 . 

Jerome Robbins' Broadway 
(Imperial). Anyone attracted by 
tbe notion of a three hours of 
film trailer previews will adore 
this compendium of Robbins' 
directed and choreographed 
plays of tbe past 40 years, includ- 
ing On the Town, West Side 
Story and Gypsy. 

The lustre of the credits is 
dimmed by the brevity of each 
piece, with a contemporary crew 
of Broadway aspirants who lack 
the multi-talents that inspired 
the heyday of the musical 
Rumours (Broadhurst). Neil 
Simon’s latest comedy is a self- 
conscious farce, with numerous 
slamming doors and lots of mug- 
ging but hollow humour that 
misses as often as it hits. Chris- 
tine Baranskl leads an ebullient 
cast in the inevitable but disap- 
pointing hit 

Cats (Winter Garden). The musi- 
cal dance spectacular is still a 
sell-out, Trevor Nunn's produc- 
tion of T.S. Eliot's children's 
poetry set to music is visually 
startling and choreographically 
feline (239 62S2). 

A Chorus Line (Shubert). The 
longest-running musical in the 
US has not only supported 
Joseph Papp's Public Theater 
for eight years but also updated 
the musical genre with its back- 
stage story in which the songs 
are used as auditions rather than 
emotions (239 6200). 

Les Miserables (Broadway). The 
ma gnifi cent spectacle of Victor 
Hugo’s majestic sweep of history 
and pathos brings to Broadway 
lessons in pageantry and d rama 
form London’s original West End 
production (239 6200). 

Me and My Girl (Marquis). Even 
if the plot turns on ironic mim- 
icry of Pygmalion, this is no clas- 
sic. with forgettable songs and 
dated leadenness in a stage hill 
of characters. It has nevertheless 
proved to be a durable Broadway 
hit (947 0033). 

M. Butterfly (Eugene O'Neill). 


The surprise Tony winner for 
1988 Is a somewhat pretentious 
anri obvious meditation on tbe 
true story of the French diplomat 
whose long-time mistress was 
a male Chinese spy (246 0320). 
Phantom of the Opera (Majestic). 
Stuffed with Maria Bjorn son’s 
gilded sets. Phantom rocks with- 
out Michael Crawford, who is 
shortly to star in the Los Angeles 
production, but still packs In 
the audiences anxious to hear 
Andrew Lloyd Webber's haunt- 
ing melodies in this mega-trans- 
fer from London (239 8200). 

Chicago 

Driving Miss Daisy (Briar 
Street). The touching relation- 
ship between a dowager, played 
in this production by Dorothy 
Loudon, and her black chauffeur 
exposes the changes in the South 
over the past several decades 
(348 4000). 

Steel Magnolias (Royal George). 
Ann Francis and Marcia Rodd 
play the leads in this view of 
southern life from under the dry- 
ers in a busy hairdressing estab- 
lishment <938 9000). 

Washington 

The Cocktail Hour (Eisenhower). 
The original Broadway cast 
including Nancy Marchand and 
Keene Curtis bring in A. R. Gur- 
ney’s latest comedy of manners, 
in which a writer asks his fami- 
ly's permission to write about 
them. Ends Sept 23. Kennedy 
Center (254 3670). 

Gypsy (Kennedy Center Opera 
House). Tyne Daly takes the 
Ethel Merman role as the stage 
mother pushing her daughter 
into notoriety as a striptease 
artist in this 30th anniversary 
revival of the wonderful Stephen 
Sondheim -Jul e Styne musical 
with songs like “Small World". 
Ends Sept 17 (254 3770). 

Tokyo 

KabukL Kabuki-za. Both the 
11.00am and 4.30pm perfor- 
mances are mixed programmes 
this month. The highlight of the 
evening show is undoubtedly 
Cho no MicMyuki (The Butter- 
flies’ Journey), a gorgeous dance 
piece about two lovers whose 
transformation into butterflies 
is a symbol of death. Tickets can 
be purchased for a single act 
on the day of the performance 
and the theatre provides informa- 
tive English-language pro- 
grammes and earphone commen- 
tary (541 3131). 

Noh, National Noh Theatre, Sen- 

Hachi no Ki {The Dwarf VreesX ^ 
The programme also includes 
a kyogen comic interlude (423 
1331). Most other Noh theatres 
are open only at weekends 
(check local press for details). 
Maly Theatre. Leningrad. One 
of the USSR's oldest and most 
innovative companies in an adap- 
tation (in Russian) of William 
Golding’s Lord of the Flies 
(Tues). in repertory with two 
new Soviet plays, Starsjn the 
Morning Sky (Wed. Thors) and 
the epic six-hour Brothers and 
Sisters. Ginza Saison Theatre 
(535 0555). 


EXHIBITIONS 


The Louvre. The glass pyramid, 
built by LM_ Pei. the Sino- Ameri- 
can architect, has opened to the 
public as a dramatic entrance 
to one of the world's most 
famous museums. Open 9am- 
6pm. Mon and Wed until 9.45pm. 
closed Tue. 

BLbliotheque National*. 1789 
Le Patrimoine Ub£r&. Rather 
than inherit® nee liberated, words 
like confiscation and plunder 
would describe more accurately 
the manner in which the 200 
treasures, chosen from hundreds 
of thousands of documents, 
reached the Bibllotheque Nation- 
ale from churches and palaces 
during the revolutionary years. 

52 rue de Richelieu. Ends Sept 

10 . 

Martigny 

Fonda tlon Gianadda. A Henry 
Moore retrospective of some 50 
sculptures. 80 drawings shown 
in rotation and 60 engravings 
is as impressive by the judicious 
selection of exhibits, as by the 
e x ceptional location for 12 of 
the monumental statues In a 
park with Alpine peaks as a 
backdrop. Ends Nov 19 
(026-223878). 


Bremen 

Kunsthalle am WaD 207. A Karl 
Sc hmi dt Rnttluff retrospective 
(1884-1976) with around 200 pic- 
tures. sculptures and paper 
works from 1907-1970. The expres- 
sionist painter was much influ- 
enced by his first trip with his 
friend Erich Heckel to Dangast, . 
a small village in North Ger- 
many. He was the founder mem- 
ber of the East German arts 
group “bruecke". The exhibition 
closes with aquarelles from the 
1970s. Ends Sept 10. 

Brussels 

KB Gallery James Ensor Etch- 
ings: works from the Franck Col- 


OPERA AND BALLET 

London 

English National Opera, 
Coliseum. The opening works 
of the season are The Magic 
Flute, in Nicholas Hytner’s 
enchantingly fresh and funny 
production, and Katya Kabanova. 
produced by David Pountney. 

Tbe Mozart revival is con- 
ducted by Lothar Zagrosek. and 
the cast includes Thomas Randle, 
Cathryn Pope, Alan Opie and 
John Connell; tbe Janacek brings 
back the Czech conductor Albert 
Rosen to the Coliseum, and has 
Kathryn Harries and Pauline 
Tinsley in leading roles. 

Sadler's Wells Theatre. For six 
performances the Theater Lud- 
wigs hafen and the Academy of 
Ancient Music join forces to pres- 
ent a “period-instrument" pro- 
duction of Mozart’s EntfUhnmg 
aus dem SermL The conductor 
is Christopher Hogwood. 


lection, it *lds Sept 10) 18 Grand 
Place. IT 

Halles St G .Sy - Avantl, Ber- 
trand Nennu&.(Ends Sept 9), 

. Place St Gery/V 
Mus£e du Costnjfce et de la Den- 
fcelle. Women and Equality 17S9 
- 1889. Ends Sept 

.Amsterdam \ 

Amsterdam Hstorie^ Jfoseani. 

A selection of 70 deriradrawings 
from the private coHecnon of 
art dealer Lodewffk Hou*hakker. 
Spanning four centuries, vfaey 
' range from delicate architectural 
, detail to grandiose pipe-dreams, . 
and merely whet the appeti te 
to see more from this fabled col- 
. lection of more than 1.000 sheets. 
Ends Sept 17. 

Vienna 

The Techntsches Museum. 
Although not the most elegant 
of Viennese museums, has put 
together an exhibition exploring 
the relationship betwgen art and 
industry and tow. industry has 
tappud the imagination of the 
artist. It Is particularly interest- 
ing having Austria’s post-war 
generation represented under 
one root Ends October 26 1989. 
Museum of Modern. Art Dieter 
Route, its director, fought 
against the Viennese establish- 
ment to exhibit non-Austrian 
artists- He is now quitting Aus- 
tria, tired of the bureaucracy. 
Before he goes, he has, however, 
managed to give the Austrians 
a glimpse of the photographic 
work of William Henry-Fox Tal- 
bot Ends September 10. . 

.The Benedictine Monastery in 
Melk. an hour's drive from 
Vienna, celebrates its 900th anni- 
versary. Besides a fascinating 
collection of paintings, books 
and later, newspaper cuttings, 
the Abbey boasts the finest 
baroque ar chi tecture in this part 
of Europe. Until November 15. 

Rome 

Galleria Nazhmale d’Arte Mod- 
ems. The Sonnabend Collection 
contains a little of everything, 
from pop-art with some of the 


Glasgow 

The only worthwhile ballet in 
Britain is in Glasgow where New 
York City Ballet plays a brief 
season on Sept 6-10 at the Thea- 
tre RoyaL 


Vienna 

VoDcsoper. Tbe week's offerings 
include performances of Die 
Zauberfldte. Etna Nacht in Vene- 
dig. Don Giovanni, Miocker's 
Gasparone, Hoffmanns Erz&hkm- 
gen. Die Fledermaus and Der 
Zigeunerbanm. 

Brussels 

Theatre du Residence Palace. 

Le Noae di Figaro is conducted 
by Robot Janssens with Isabelle 
Kabatu, Werner van Mechelen, 
Marie-Noelle de Cahatay, Victor 
Demaiffe, staged by Stafano Giu- 


best-known works of Warhol, 
Lichtenstein, Jim Dine, followed 
by examples of American mini- 
mal art (Flavin. Judd. Morris), 
to conceptual art and Arte poo- 
era, with works by Gilbert and 
George, Faoffnl, Mere, Pistole tto . 
and Kounellis, with some 

curious nf n prmnn 

neo-expressionism. Until Oct 

2 . 

Mused Napoleonic©. Bighteenth- 
century Roman Theatre and Car- 
nivals. Life was anything but 
comfortable tor impresarios 
under the oppressive papacy of 
Pius VL with ruin continually . . 
staring them in the face through 
forced closure by unpredictable 
papal censors. This absorbing 
exhibition covers the years 1775, 
when Plus Vlth's long reign 
began, to 1799. The Roman cul- 
tural scene was lively but frivo- 
lous, ballet and spectacular thea- 
tre in general befog much 
preferred to classical plays or .. 
opera. Tnrfroted in the exhibition 
are numerous etchings of stage 
sets and elaborate papier-macM 
architecture, built for carinaval 
masques and later burnt, por- 
traits of contemporary composers 
and an enchanting Perseus and 
Andromeda by the French sculp- 
tor. Chfoard. Ends Sept 30. 


Russian and Soviet Art: 
1876-1930. Renzo Plano, architect 
of the Beaubourg, has given, the 
250 works chosen from Soviet 
museums by Giovanni Caran- 
dente an immensely effective 
setting, turning the ground-floor 
workshops erf the disused Fiat 
factory into the equivalent of 
an. Arab tent. The works are 
hung on suspended panels of 
white gauze, divided Into 22 more 
or less chronological sections, 
complemented by the immense - 
Bolshevik-red banners which 
flutter In the breeze in the 
square outside. Many of the early 
figurative paintings on show 
gum evocative glimpses of lift 
in the Russian villages and the 
particular quality of tight and 
landscape, notably Vasilev's 
Autumn Woods, Nesterov's pen- 


Hani, with the Brussels Festival 
Orchestra. Sept 5, 7, 8, 9(513 88 
40). 


Berlin 

Hefabel Theater. Der Schrei. a 
German ballet premiere with 
guest Jorma Uotinen and there- 
vived Der gr&ne. Tisch. Monte- . 
zuma in Herbert Wernicke’sprod- 
uction returns with Iris 
Vermillion. Jane Gferlng, Gud- 
run Sieber and Walter Groen- 
roos. 

HiBlwni wBto TV> wmnnwnnraifl 
the 125th anniversary of the 
birth of Richard Strauss, his Frie- 
denstag-vnH be performed in a 
concert version, conducted by 
Heinrich Hollreiser. Singers 
include Sabine Hass, Barbara . 
Vogel, Bond Wefld and Jan-Hen- 
drfk Rootodng. 


alve giris to traditional dress 
at tfwiaTfgskie and Vinogradov's 
inviting sanunertKiww* eat the . 
slopes of the Crimean hffls. w ith 
their unexpectedly luxuriant 
garrijng. Cosmopolitan and ' 
sophisticated. Russian artis te^ 
could hardly have been in doear 
contactwlth contemporaries 
in France and Germany- Matisse 
was in Moscow to install his two 
paintings. Music and Dane* In 
thp bouse of the collector, Sergei - 
S nlrtn , and tWO symbolist WOKS 
oo show by Petrov-Vod kin. - 
Youngsters and Tbe Thirsty 
Fighter contain dear echoes of 
these. The'gUmt figure of the 
prototyp e ofimpresarios, ^ r 
Diaghflev. looms over the exhlhi- 
tinn. Tbere are two portraits, 
one by Serov, elegant and devfl- 
lsh, dated 1904. and another, wim 
his old nurse, painted by Ba kst 
in 1906. There are numerous ang- 


BaRets Russes: Petrushka (1911) 
and Pavilion d 1 A nutria. by Bends 
(1907), the ballet which marked 
tbe begimungof Fokme’s career 
as a choreographer and that of 
Nijinsky and Pavlova as dancers, 
at the Mhrinaky theatre. 

g pola to 

Rocco Albomoriana and Church 
of S. Nlcolo. 17th century paint- 
ing in Umbria. The exhibition. - 
is the fruit of nearly 20 years 
research work by Professor Brun- 
otoscano and a group of helpers, 
who have been through Umbrian 
churches and convents with a - 
toothcomb, and tlm gloriously 
restored results can be examined, 
close- to in two settings (of which 
the latter is by far tbe most satis- 
factory). The works are uneven 
in quality, but all are interesting; 
each telling a story (often with 
the sponsor looking pious in the 
lower right-hand comer), and 
often harking back in style to 
earlier artists such as Perugino. 
Not all are by local painters: a - 
nnhihto exception is fine work 
by file French painter, Jean 
l'Hamme (signed and dated 1681), 
and some are discoveries, such 
as an unknown, Francesco 
FurinL One off the most beantiftd 


Hamburg . 

Opera. H» successful Broadway 
musical La Cage aux FaUes by 
Jerry Herman and Harvey Fler- 
stein will have its opening night 
this week, prodtoced by Helmut 
Hnnmann with gOCSt artists from 

the Theater des Weetens, Berlin. 


Opera. Tbe new season opens 
with Afda, newly produced 
by Jacques- Karpo from France. 
The cast stars livia Budai, Rosat 
indPlowright in the title role, 
Lando Bartolini, Luigi Ronl 
Jean-Philippe Lafont, Masuto 
Matsushita and will be con- 
ducted by . Bonn's music director 
Dennis Russell Davies. 


is the Maestro di Sexxvne's " 7 _ 
arresting and enigmatic Work- 
shop of Sangfoseppe where 
Cbnst (with an almost Victorian 
hasd of curls and roMtev rfghf 
years old ? stan d ing fiet weeghis 1 
. p a rent s farms a roogb-ccoea from 
wood fragments fram^tijewatk-:- 
. franefa. and binds timtn.'fogBtiur 
with thread from ids * 

sewing-box, a mystaristia sufle 
on hfs tece. while hfi parents* 


^ : s 
; l ! • * 

i * " 




tkm. Sept 23. --r? - 

’ • a? 


1900-1946. A nnKaroapBl^ian. 
bition coverings brieferperiod 
than did Use recent ahowatthe 
Royal Academy to UbaS$T?7v. 
organised again by-Getman * 
Ceiant, with the mractctf oC p^- ~- 
azzo Grass!, PontiisHufoaL An 
attempt is unde; w*xte 
into a clear political snd sodal - 
context, em ph asisfogflhkit with 
contemporary Uteratitr^in^c 
and cinema. The exh&ftton ends 
with two b town-upstSlSfrtsh - 
fffrns by Vlscdntt^na'R&iaelHfeL- 
Enda Nov. . . >!• 


Now York ' 

Whitney Museum. A spedaly / 
exhibit from the nmstemh’a " 
extensive holdings of Edward . 

Hopper hlghHghtthgfoattstic 
painter's Paris and domestic • 
scenes among the XSDjjHd^frln 
all media. Bads Nov 5*-*. _,-y . - 


Tokyo 


•Y-jj'Tt i>- : y. - 


HjaticoHl Museum. Hefjcltyb . • 
Exhibition. ImportafoJmclaeo- 
logical finds excavate^jn the 
past 30 yeara falfera^yhara 
Japan's capital and hnperial pal- 
ace were located in tbe.eighth. 
century. Cfosed Monday*.-, • . ' . 
WaHmial 

Art. Art efthe ShowfrEraLRtint- 
ings, sculpture, prints dnd photo* 
fay Japanese artistSk.lflLexecoted 
during therelgn af thelate .■ \ - 
Showa Emperor - 

Closed Mondays. 

production of RossfoTkASanox 
e FaHtero. cXMiducted by Dantele 

with Lefla CubertVMartin 0 ^ ‘ 
Dnpuy and Cbhdlo Bgaro (Mon, 
Wed) (33184) .. ------ 


Haw York 

New Turk £31 
Bernstein's C 


a. -Leonard 
conducted 


RossifoOpera Festival, Audito- 
rium Pedrotti. This year’s festi- 
val ends with Pier Luigi Pixzi's 


an we^t, revives the Hal Prince 
production that helped estab- ■■ 
rated the company’s reputation 
for keyring the American musi- 
cal alive. Lincoln Center New 
York State Theatre (877 4100). 

Tokyo. 

Pina Rausch: Tanztheater Wup-, 
parted. One of Europe's leading 
avant garde dance companies 
prBsent&Neiken (Carnathmjiliar 
timiaiTheatre^STOoaL). 


*! I ‘ * 
h- ■ *• 




COMPANY NOTICES 


MITSUB3SHI PETROCHEMICAL 
COMPANY LIMITED 
NLG 150,000,000 % per cent, Notes due 1993 
with Warrants to subscribe for shares of common 
stock of 

Mitsubishi Petrochemical Company Limited 

To the holders of the above-captioned Warrants: 

You are hereby notified that, as a result of a free 
distribution of shares of common stock of 
Mitsubishi Petrochemical Company Limited to 
the shareholders of record as of 30th Septem- 
ber 1989, Japan time, at the rate of one share for 
each ten shares held, the Subscription Price of 
the above-captioned Warrants win be adjusted, 
pursuant to clause 3 of the Instrument dated 7th 
July 1988, relating to the Warrants, from yen 

1.558.00 to yen 1,416.40 per share effective as 
from 1st October 1989, Japan time. The date of 
issue of the shares to be issued upon such free 
distribution is 20th November 1989. 

Mitsubishi Petrochemical Company Limited 

MITSUBISHI PETROCHEMICAL 
COMPANY LIMITED 

NLG 200,000,000 2% per cent, Notes due 1994 
with Warrants to subscribe tor shares of common 
stock of 

Mitsubishi Petrochemical Company Limited 

To ths holders of the above-captioned Warrants: 

You are hereby notified that, as a result of a free 
distribution of shares of common stock of 
Mitsubishi Petrochemical Company Limited to 
the shareholders of record as of 30th September 
1S89, Japan time, at the rate of one share for 
each ten shares held, the Subscription Price of 
the above-captioned Warrants wDI be adjusted, 
pursuant to clause 3 of the Instrument dated 27th 
July 1989, relating to the Warrants, from yen 

1 .692.00 to yen 1,538.20 per share effective as 
from 1st October 1989, Japan time. The dale of 
issue of the shares to be issued upon such free 
distribution is 20th November 1989. 

Mitsubishi Petrochemical Company Limited 


NOTICE TO HOLDERS OF WARRANTS 
TO SUBSCRIBE FOR SHARES OF COMMON STOCK OF 

MITSUBISHI PETROCHEMICAL COMPANY 
LIMITED 

Issued in conjunction with 

U.S. $200,000, 000 1 V 4 per cent. Guaranteed Notes due 1902 
(“Guaran te ed Notes - 1992") 
and 

U.S.S70, 000,000 3Vft per cent. Guaranteed Notes (fax 1993 - 
(“Guaranteed Notes- 1993”) 
and 

U.S. $200, 000,000 4 per cenL Notes due 1993 
(“Notes —1993") 
and 

U-S.$320,000,000 4% per cent. Notes due 1994 
(“Notes— 1994”) 

NOTICE IS HEREBY GIVEN that, as a result of the issuan c e of 
additional shares by Eree distribution of shares of common stock to 
shareholders of record as of 30th September. 1989 (Japan time) at the 
rate of one share for 10 shares held, the Subscription Prices or tbe 
Warrants will be adjusted pursuant to clause 3 of the Instruments 
relating to the Warrants referred to above , as follows: 

1) Subscription Prices before the adjustment: 

Guaranteed Notes- 1992 Yen 815.00 per share 

Guaranteed Notes - 1993 Yen 544.00 per share 

Notes - 1993 Yen L558.00 per share 

Notes - 1994 Yen 1.692.00 per share 

2) Subscription Prices after the adjustment: 

Guaranteed Notes - 1992 Yen 740.90 per share 

Guaranteed Notes - 1993 Yen 494 JO per share 

Notes - 1993 Yen 1 ,416.40 per share 

Notes - 1994 Yen 1.538-20 per share 

3) Effective date of the adjustment: 

1st October. 1989 ( Japan time) 

MITSUBISHI PETROCHEMICAL COMPANY LIMITED 
By The Mitsubishi Bant, I Jm Hw f 
as Principal Paying Agent 
1st September. 1989 


OSTERREICHISCHE LANDERBANK 
AktiengeseDschaft 
Wien 

Notice to Holders of 'Warrants 1986-1989 
Security Identification No. -075 197- 

Osterreichisehe Lander bank AktiengeseDschaft (OLB) intends 
to launch an issue of Sfr 100.000.000 1989-99 with warrants 
to subscribe Participation Certificates to be issued by OLB. 
The Board of Management having been authorized by the 
shareholders at the General Assembly on April 23rd, 1987 
has resolved to issue new Participation Certificates in an 
amount of up to AS 160.000.000 with the final amount (not 
exceeding AS 160.000.000) depending on the exercise by 
warrant holders of their subscription right under the 
Sfr 100.000.000 1989-99 warrant issue. 

The holders of Participation Certificates of OLB may 
exercise their subscription right to tbe Sfr 100.000.000 
warrant issue front September 13th, 1989 until and including 
September 27th, 1989. 

The holders of Warrants 1986-1989 are not entitled to 
subscribe the Sfr 100.000.000 warrant issue. The provisions 
of Section 7 (2) of the Conditions of tbe Warrants will be 
applicable. 

Vienna. September 1st, 1989. 

Ostcrrefchiscfac Landerbarik 
Aktiengesdlschafl 


GOTTHARD BANK MTERNATtONAL. LIMITED 
(Incorporated hi the Comro o n weeM h of foe Beftaman) 
Notice of ■ meeting of flw holders of the • per cent. - 
Convertible Debentures due IGtti August, 1096 

convex Urfe into D e ar er ParBctoHon OerMehtonof . 
Gottherd Bank (-foe Debentures”) . 


In accordanca wWi ■» Isme and condUona of *m Dobvnturaa nonce is Iwrsbr given 
mu a Mewing of 0w hoMwa of Mwnturea roatwntme HoMwel oil be fwW at 
Safiabury House. Rnatxjry arcus, London EC 3U 5QO on Monday. Z5di September tm 
«l 3 p.m. lor die, ompoee of considering and. if thougnt lit, passing a HaaoHi M on or 
Reeoluttom approving die Issue to Dm Debenture Holder* of debentures Issued by 
OoBtMnMn U nosed ( a company incorporated to the Cayman Islands) In au b e l l b i B i ii i lor 
the Debentures wMcti will Dwieupon be cancelled, ouch rejUecement debe n tures to be 
guaranteed by Gottiard Bank of VMe Stafano FianscM 8. Lugano, Sarteortand but to be 
athwvMae on the same terms and nbieot to ths asms condJOona as the Debentures mkI 
apprortog any other adm Mrt tattwe or odiar arrangements to connection with the asms 
or anctHary thereto. 

BY ORDEfl Of THE BOARD 
Dr. Cade won Certa in erg 

Dated 1st September, 1889 ' ChalmiMI 

Paying .and. Conversion Agent 
Qoatiant Bank . 

VWe Stafano Franedni B. 

Lugano. • 

BwtaKiand 


MELLON BANK NA 
USD 250,000,000 FLOATING RATE 
SUBORDINATED CAPITAL NOTES DUE 
NOVEMBER 1996 

Notice is hereby given that for the period 31 August 1989 to 30 
November 1989 the notes will carry an Interest rate of 9 'A pet per 
annum. Interest payable on 30 November 1989 will be USD 1 153 JO 
per USD 50,000 note. 

Chemical Bank - - 
As Agent Bank 


BASE METALS 


The Financial Times proposes to 
publish this , survey on: 

2nd October 1989 

• For a full editorial synopsis and ' 
advertisement details, please contact: 

Edward Macqndsten 
on 01-873 3300 

or write to him at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 


FINANCIAL TIMES 

maqeri imiihih nimium . 


tanrncu Com pa ny UmBH hua 


DtractUna teimm a mm pieman 
■Ba rt tow n'll l apl u ifcar . IMS. 
A Wholly owned aubeftflaiy of Ttaa 
Royal Bank of Scotland Group. Direct 
Una Jma .an mnhortacd and fssuad 
aharo capital of OS mHUon. The Board 
of Director* am H E -Rob” Fartey. 
Chairman (Deputy Qroup CMef. Exacu- 
H«a erf the Royal Banfc of Scotland 
Qroort. 8b- Mkhmri Hoirtaa (Chairman 
of Tha. Royal Bank of ScaUand Qroup). 
Paiar WootL-CMaf EtcacuftaeT varnon 
Brym. Roy HavUanci, Oon Lawla, -Nor- 
man. McLoakla. Lyndon .Thomaa. 
Kannodt wnunson and Jana Dtcfteon, 
Company Secretary. 


LEGAL NOTICES 

Compsny N 6 1838288 -' i 
fl i fllrt anid to E ngten d nl.Wates 

ADVANCa>HtAMNG 
IHCfMOLOtiY ASSOCIATES “ 
LHUUTED • 

(M ADMINtSTHATfVE > 
RECOVERSWP 1 

(FORMERLY TRAOM^AT-. 
BALUOL CMAMBEBS^ HOLLOW 
LANE, HITCHIN, HERTS) 


NOTICE IS HERraY CHV01. pureben* la WO- 
Don 48(2) of me tneatvency acf M. *rt a 
maecing of Dm i me ecu red ctedl tem el the 
abo w oemad c omp any «M be Md at- 

cork dully, shelley' house,' ' 

S NOBLE STREET. LOMWH ECZV 7D0 

on w ag pT fcMBEH m—mmaoem-terth* 
purpoaa of baing laid batoroit a copy of Ba 
raport prepared by the edmltrirtraJlve 

mertwer under eecdon -Wot flw aaW ML 

Cndttare «t»ee oMma ant wftoity secured 
are not entitled to abend or M ie p meeidH 
« the Meeting. Ofltei oastoa m rttr 
Bed to vote k 

(b) they have deil»rored to me rt the 
ed Cr eel ahown ebeme. no leter •»» 
*C0 pm. on 13 Sepiaraber lBflfl, vaiwn 

ttetella of mo dabte they eufni to be due 

. . them from the oompeny, wd ** 
delrn has bean ^dutyodntoed anoer.HMi. 
pro vie lone of ' Ruia sJll 'Of; loso ** 
«wey Rrtaa Wt and ; - 
(b) there bee- been lodged ieflh me mf 
Ptwty wMch *m creditor tafende toba 
oead oo Me or bar behalf. Pteeaa note 
tbet Am original proxy signed by or on 
-. behalf of the creditor meat be lodged *l 
the addraoe-maoflanod : pniw ort y 

OnrtuiSng teDMd oopieti am not aoBepI* 


R W Cork 

*d«Watrailva Racahmr' 


BEDFORDSHIRE 

Iho Fteaada! Tima propomt to pobSeb 
tbb Sumy aac . . 

30 OCTOBER !M» , 

Ftte « Wl etStorlel ypeepidb Bad • 
teK mien entdctefle. p l t eei jiwterr 

RACHEL PXDiHMOKE 
ao BI-S73 4IS2 

• or write to her at 

Number One. " 
Southwark Bridgo ' - 

Loodoa 

. SE19HL • • 
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the 


r p s hed; new light on a 
reports Susan Moore 


T" X 7^®“: LapMtl W*5 hnflpfl .. 

1 71/ a»’ -?one- -of the great - 

V Ir . discoveries of Engfisfr. 

T r painting" lnTS69when 
Roy Strong; attached his - name ta ai- 
stiffly re^teRdent gro^of Jaa*ean ^ 

tures had?*efr given in 
Mytens, Robert^ Peake, Marcos -Gheerv 
fierts, andevepio tie mipimairistlsaae 
OJiver. . . J_ : “■J*-. 4 

Strong based fria cZaimQnA.cQmnari- 
son with a palmin g at Cfiartecote Park ' 
of the phflosqpber and poet Lard Her- 
bert of Cherfmzy. presumed to' be. the 
one described in Herbert's autobiogra- 
phy as “by ode Larkin a Pa in ter , ^ and 
its pair, a portrait of Sr Thomas Lacy. 
Only a handful of -references to the 
obscure Lotiifofr^gtoter stainer bave 
been discovered, and. the Herbert pic- 
ture is the only dnerenented work. Evi- 
dence for tbe;ai$rlbQUon tsslight^aiHf - 
farther doubts' were cast as to whether 
all the paintings wee even executed by 
one hand. ■ r - ■ " 

Twenty years on the debate reopens, 
35® group of ntoe-laige, foil length . 
portraits from the Suffolk Collection : 
attributed to Laxkm-?- the largest set of - 
Jacobean portraits In existence - are 1 
being cleaned and restored. Work e* 
five has been completed, including the- 
portrait oTttte. extravagant Richard 
SackriBe, 3rd Earl of Dorset. the centre- 
piece of a modest but engaging exhihi- . 
tion at Hangar’s House, Blackheath,- 
London (unm October 29). the home of 
die Suffolk Collection since 1974. 

During die course of Alan Cum- 
mings's careful conservation it had 
become dear , that the pictures were 
produced by the eaxne studio. As a 
result; Sarah Cove began a tpehnimT 
analysis of 25- canvases attributed ; to 
Larkin by Strang: The show presents 
the fruits of that research - x-rays, 
infra red and macro photography and 
photographs of cross sections of minute 
areas of paint - and of no less impor-, 
taut archival work. It also allows us to 
compare the group with toe oval bust' 
length portraits from Charlecote, and 
with the portrait of the exquisite Philip 


Herbert,’ 4th Earl of Pembroke, from 
^Autfley End. ■. ,• 

In; brief, the, use of large - seamless 

- canvases primed with a double ground, 
toeimder-draying. the modelling of toe 
fane and hands, -i particularly the 
rounded, wfoterimmea.eye& - and toe 
■ffle&uloiu, finish, point to all hut three 
, at- the group coming from one studio. 

One aS toe most: interesting -technical 

^ tVip. maHy^ <vf fr i^liflng 

certain odours. A cross section from 
the underskirt of Elizabeth Bassett, 
Countess of ’Newcastle, for example, 

. shows how ultramarine, derived from 
expensive lapis Jaaaiti, was- imitated by 
painting blue azurite over a pink 
underlayer, The findings more or less 
.corroborate the connoisseurship. The 
-tma problem t jirirtn’c «nthoi^ hip 

- must remain tocoo dn s ive : the only doc- 
umented mdc, audits pair,, are painted 
on^cog^ and therefore could not be 

. Analysis teUs ns how toe canvases 
were painted. The cleaning reveals 
their, : glorious' colour and detail 
~ {a ltho ugh a number pigments have suf- 
fered, particularly the reds, which at 
times have laded to a <friU fresco pink). 
Freed from the disfiguring grime, we. 

- find a new depth to toe-dark velvet, toe 
' bloom of - pearls, crisply painted lace 
: and carafoffy delineated gold and silver 
thread. Shadows appear under buttons, 
and the artist is shown to even record 
.the frayed edges at the slashes cut into 

■ the gfUt. 

This obsessive detail is compelling it 
fa also the reason why the artist 
enjoyed sncfa iRustrious patronage. EOT 
tile paintings' are hot so much like- . 
nesses as icons. Their real subjects are . 
the sumptuous" costumes and exotic, 
expensive Turkey carpets - the wealth 

- and status ctf.toe sitter. 

- Judging by bis portrait, it comes as 
: no surprise to learn from Aubrey that 
the 3rd Earl of Dorset “lived in the 
greatest splendour of anv nnhieman fn 
England:" Hfe outrageously optdent cos- 
tume Is possibly the. one he were for the 
wedding of James Ts daughter, the 
Itincess- Elizabeth,* in 1613. Wist he 
wore In toe court masque performed to 



Edinburgh Festival 


The Divine Circus 


The 3rd Earl of Dorset, attributed to WUHam Larkin 


mark toe event survives through one of 
the Inigo .tones drawings at Chatswozth 
- rae of the highlights of the show. 
Dorset was one of eight stars crowned 
in ffcww* “made of all gold plate enam- 
elled, and a top feather of silk repre- 
senting a clnnri of smoke." 

WSism LtaSdn's career was ehort He 
died in 1619, the same year as Elizabeth 


Ts great limner Nicholas Hilliard, 
whose style Larkin (if we are to accept 
toe attribution) hadadapted to a new 
scale. The following year saw Rubens 
paint the Earl of Arundel, and Van 
Dyck’s arrival in England. They were to 
mafco the s e formulaic images, anachro- 
nistic even in their own time, seem 
very quaint indeed. 


Blood 


THEATRE UPSTAIRS : 

The !Qmatre Upstairs lias been 
shut for some mantis, but the 
money has bear- scraped 
together to reopen this second- 
ary Royal Court venue for. an. 
impressive and ambitious first 
major play by a uew young 
writer, Harwanf S Bams. He 
paints, oiteA'iiteEtinrtt rafter 
the fears, hopes and originat- 
ing drive of the second genera- 
tion British Indians in a style 
both epic arid concise. 

We start with . the tom 
Indian flag dominating scenes 
of unruly , carnage daring the 
Indian partitioning of 1947. A 
Sikh boy sees bfa mother raped 
flpd b eheaded and is himself 
spared because lus father kfite 


himself as a sideshow for Ms 
tormentors. He makes a series 
of secret vows and promises 
with, bis more taciturn little 
brother te a field of the Pun- 
jab, whence they flee tofetch 
gulcklyup fo^faepfaenTs Bush, 
-an alien White City, in the 
"SSHfe.”"”** ~ 

The dramatic motor Is 
driven by toe contrasting for- 
tunes of the. aggressive 'frimd- J 
grant Balter (Paul Bhattachar- 
Jee) and his pukka Sfith sibling. 
Maamohan(LtevSagoo). Comfi- 
■ tioned by* those ffrst scenes of 
-grim blood-letting, Balter blnd- 
geons bis way to success and 
respectability while Manmo- 
han, haunted by more religious 


childhood memories and super- 
stitions, knuckles down as a 
: submissive .turbanned floor- 
sweeper in a packing factory. 
Balter fails in love with a Liv- 
erpudlian whore (Debra Gil- 
lett), sets her to. work for him, 
lctTla her. Maninohan’s wife 
" Surtoder (beautifiiHy played by 
Meera Syal) .comes over^from 
toe Punjab and is seduced by 
■- her animalistic brother-in-law . 
The last act fa dominated by 
the violent dealings and carve- 
ttps of Surinder’s lawyer son 
- Harjeet (Gordon Wamecke), 
and ' the paternity issue 
assumes a symbolic status: 
who is responsible for this 
ghastly, privileged, educated 


middle-class creature? 

All of which should indicate 
that this is no limp e thnic tract 
produced out of a positive dis- 
crimination policy. Lindsay 
Posner's production fa a suc- 
cession of riveting theatrical 
scenes enacted in a stained 
bare room corresponding 
exactly, to the shape of the 
theatre. Internecine warfare 
and rough justice follow the 
protagonists from the Punjab 
to Edinburgh and Southall, 
where a chauffeur’s head fa 
delivered in a shoe-box and a 
white bodyguard is tortured by 
Harjeet ramming a pistol up 
his posterior and playing Rus- 
sian roulette. 


An air of ceremony pervades 
the ev ening , too. M anmah oun 
reverts to boyhood in his dot- 
age, polishing a tribal sword. 
The lust of Balbir fa unleashed 
along with his bound-up hair , 
which is cut by the Delilah 
whore. The West London lodg- 
ing house is presided over by 
an equally alien Eastern Euro- 
pean (one of three ebullient 
cameos by Jimmy Yuill): the 
walls adorned with a crucifix. 
Prayer and ritual, Surinder 
notes, are forgotten in the 
struggle with cancelled trains 
and squabbles over job 
descriptions. 

Michael Coveuey 


BBC Symphony Orchestra 


ALBERT HALL, RADIO 3 

Andrew Davis fa. very shortly 
to take over the rdns of toe 
BBC Symphony Orchestra 
from John Pritchard, but what 
his tenure as principal 
conductor fa likely to bring 
still remains to be dLvzneC 
Davis fa hard to. classify, 
difficult to pin down tor 
specialisms. His *ep«ixuy fa 
wide, with a tendency towards 
late romanticism'- and; A 
scattered ^interes* in 
contemporary music; how toot 
will transfer to ati orchestra 
whose profile needs to he 
markedly different from that tif 


. ftattetopmdmt counterparts in 
. London remains to be seen. His 
: three nemos this season bare 
‘ tiered precious few dues, 
; jfflflLr : ^pretty ; ■ diverse 
programmee that have ranged 
from .Beethoven to Rodrigo, 
Takemitsa to with 

■ Besfios ti» comnron factra-. • 

On Wednesday Davis closed 
. with Tlppett^».- - Fourth 
' Sym^dwny, a fine aoefamt of 

■ tofatocxeastojdy unsatisfying 
work which brisfled with 
vigour, and managed to knit its 

. constituent into a nearly 
co n vi n cing unity. Tighter, and 


more urgent than earlier 
performances of the symphony, 
mid with the breathing sounds 
scaled down to a token 
electronic surrogate, it was 
made to yield more sense than 
ever before as an abstract 
uu p dffil . argument, so that one 
could jettison the 
birth-to-death connotations 
with ■ which the composer 
embned it from the premiere 
onwards. 

Bat Davis does aim at a 
decidedly smooth orchestral 
fflbt, fa which all things tanH 
towards the homogeneous 


warmth of Richard Strauss. 
Tippett's orchestration is 
raw-edged enough to minimise 
that effect, but in The Royal 
Hunt and Storm from Berlioz’s 
The Trojans the blending and 
excessive moulding of the wind 
lines (though beautifully 
delivered by the BBCSO) 
deprived the music of its 
surface texture and special 
sinewy lyricism. 

- Earlier Stephen Hough had 
been the soloist in Brahms' 
■ Second Plano Concerto, a 
thoughtful, measured account, 
in which Davis led off with 


solid directness. Hough's 
playing contained a surprising 
ration of fluffs; he fa a tidy, 
stylish player, not in my 
experience inclined to dig 
deeply into toe music, but here 
he showed a concern for 
establishing the formal 
outlines of the concerto, never 
turning to flashy display or 
rhetorical bombast. It seemed a 
view that left plenty of space 
for future expressive growth, 
with the bone structure 
already to toe right place. 

Andrew Clements 



ARTS GUIDE 


MUSIC 

London - 

The Prams. This year's Proms 
c ont i nue unto September 16 . 
Most concerts take place at the 
Royal Albert HalL though St 
PanTa Church, Knlghtsbridgg, 
and Kensington Town HaH are 
also used. Tickets for most con- 
certscoet from £3 to £11, and 
can be booked on 589 8212; 589 
94e50texn-6pm> or 379 4444 (24 

boos); promenade are 

available only at the door on. 
the day of the concert priced 
at £1-50 or £2, 

This week's programme inchides 
T Wfon yPTl. H'mdwrrfth and 
Brahms pfayed by the BBC Scot- 
tish Symphony Orchestra under 

T»fain Vw»w ffrfV tahilm SfaOS- 

takovicb, Tchaikovsky, Johann 
Strauss, losef Strauss. Lehar 

ffldWn, wShthe BBC Con- 
cert Qrdiestra conducted by 
Barry Wordsworth (Bat); Brit- 
ten’s SSnfonia da Requiem, and 
Mahler’s 7th symphony, played 
by the City of BfoninghAni Sym- 


Orchestra conducted by Krzysz- 
tof Penderecki, with Barbara 
Zagorzanka (soprano). Verdi’s 
Requiem (Tue). Salle Pleyel 
(48049801). . w 

Paris Ars Antique. Music of the 
Troubadours, 15th century musi- 
cat the court of Burgundy, 16th 
and lTtb court and village music 
(Mon), French medieval songs, 
Shakespeare and Elizabethan 
music (Wed), music from the 
Crusaders' period, Guillaume 
de Machaut, golden age of Span- 
ish music (Thor). The Ars Anti- 
que concerts take place at 7.25pm 
and 9.15pm in the Sainte Cha- 
peUe with its jewel-like 13th cen- 
tury windows (4S4055I7). 4. Bd 
du Palais. 


Shnoa Rattle (Sun); Knussen, 
Debussy, Mfana Real, Tavener, 

Mussorgsky , Stravinsky (BBC 
Symphony Orchestra/Oliver 
Knussen) QSotiji Prokofiev and 
Rhn^y-Koraakov played by the 
Laodcu Sympbrnry Orchestra 
under Michael Tflson Thomas 
(Tue): Bach's Mass in B &finor 
in a pgfocmance conducted by 
John Shot Gardiner (Wed£ and 
a programme crf Beethoven, Hod- 
dinott and Elgar conducted by 
fiSchatd Arm^rcmg (Ihur). 

Paris 

Krakow Choir and Philharmonic 


Brussels 

Cathedrale Saint-MicheL Scbola 
Cathedra! and the Schola Abele- 
Waton, Cantus Gregomnus (Sept 
3). 

Cerde Royal Ganl(ds. La Folha 
Instrumental Ensemble and Irina 
Tseitlin (violin), playing Lully's 
Aleutians et Polexandre, Vivaldi 
and Bach (Sept 4) (513 63 20). 
ChapeUe des Brigittizies. Brus- 
sels Festival Orchestra con- 
ducted by Robert Janssens. 
Vivaldi (Sept 4) (513 89 40. 

Ludwlgaburger Sebtoss- 
festspMe 

Wurttemberg’s International 
festival: _ . 

Theater im Forum. Tokyo String 

Quartet and Barry Douglas 

(piano). Schubert, Brahms and 

Borodin (Frf). . . . 

Schlosstheater. Die Hochzeitdes 
Figaro in Dieter Does s produo- 
tion with Joachim Seipp, Verena 
Schweizer. Marianna HllSQ. 
Anton Seharinger, Ma r iann e Ror- 


boim and conducted by wongang 
Goennenwein (Mon, Wed); Hans 
Werner Henze’s opera Die Bas~ 
sariden with Kenneth Siegel, 
Wolfgang Schoene, Wolfgang 
Probst, Michael Austin. Karan 
Armstrong, Ortrud Wenkel and 
the Stuttgart Opera Orchestra, 
conducted by Garcia Navarro 
(Thor). 

Frankfurter F s sts 1989 

This year’s Frankfurt Festival 
with the title of A Common 
Brotherhood is based on two 
historic events: the French Revo- 
lution in 1789 and-tbe start of 
the Second World War n 50 years 
ago. 

The programme with around 
100 performances, attempts to 
explain the historic events and 
their influence on contemporary 
culture and society in terms of 

the struggle for liberty, it starts 
with an international choir festi- 
val with 10 different ensembles 
from various nations, accompan- 
ied by the Moscow Radio Orches- 
tra. jointly conducted by Wladi- 
mir Fedossejew and Gary Bertim. 

There will performances of 
works by Mauriclo Rage!, of Brit- 
ten's War Requiem and Proko- 
fiev's Alexander Nevsky. Experi- 
ments, musical theatre, chamber 
music, exhibitions and open-air 
music round off the programme. 
Ahe Open tickets available on 
Frankfort 069/1340400. Ends Oct 
3. 

Stresa 

Settimane Musi call: Teatro del 
Palazzo dei Congress!. The Berne 
Chamber Orchestra conducted 
by Thomas Fort, playing C.P.E. 
Bach, Mozart, Dowland and 
Schoenberg (with pianist Chris- 
tian Zacharias) (Fri): Vladimir 


The Jutland opera premiered 
Per Norgard’s music-theatre 
piece - "opera” only at a place 
- in 1983 and with encourage- 
ment and sponsorship by the 
Danish Cultural Institute and 
Bikubenfonden they brought it 
to Edinburgh for two perfor- 
mances this week. The 57- 
year-old composer has long 
been toe Danish voice among 
the international avant-garde. 
Providing a Festival showcase 
for The Divine Circus , even one 
as imperfectly suitable as the 
Leith Theatre, was an admira- 
ble Festival idea - whatever 
one’s feelings about the piece 
itseH 

Norgard (our typesetting is 
unequal to the Scandinavian 
vowels in his surname: imag- 
ine a stroke through the “o” 
and the “a” crowned ;by a 
mini-“o") came to attention 
first as a specifically Nordic 
composer, of the generation 
after Holmboe and Valen. Like 
many of that generation, he 
changed his spots radically in 
toe 1960s. His experiments 
went from serialism through 
eclectic collage to a personal 
brand of systematising in the 
'70s; a keen ear for musical 
sound-drama has always car- 
ried him through. 

The Divine Circus is one of 
the products of Norgard’s 
recent fascination with Adolf 
Wolfli (1864-1930), a Swiss mad- 
man and naive artist. The texts 
are drawn from Wolfli's own 
bizarre “autobiography. 0 Act 1, 
“Destruction,” refracts the 
known events that led to his 
lifelong incarceration (child- 
molesting, chiefly), while the 
second-act “Creation” re-cre- 
ates the fantastical life-story 


In the Qneen's Hall on 
Wednesday morning, the 
Tokyo Quartet - now with 
their new American leader 
Peter Onndjlan - displayed 
their well-remembered preter- 
natural polish. There was con- 
siderably more than that in 
their account of Beethoven’s G 
major quartet, op. 18 no. 2, 
which was cool, tant and 
knowing. Their cellist com- 
bined brilliantly the roles of 
unyielding anchor and strong 
individual voice. 

In Borodin's Second Quartet, 
however - surely not natural 
territory for them - they 
sounded rhythmically stiff and 
lyrically short-breathed. The 
Bartdk First was better in 
well-etched detail than In 
broad dramatic profile: cli- 
maxes and sudden suspensions 
arrived on schedule, but with 
indifferent motivation. It felt 
less like a re-creation of the 
work itself than a reproduc- 
tion of their own past perfor- 
mances, though the refined 
quality of their playing was a 
reliable pleasure. Did 


he then imagined for himself: 
fabulous journeys, hobnobbing 
with celestial beings. He dies 
to one of his own songs, an 
innocent yodelling ballad 
repeated ad infinitum. All this 
is played out in terms of 
clowns and Pierrots, beneath 
myriad strings of winking 
Tivoli lights (the Danish title 
of the piece is Det guddomme- 
lige Tivoli ). 

Besides Karl Antz’s touch- 
ingly intense, baffled Wolfli 


five other singers enacted 
many roles, in the manner of a 
lubricious child’s picture-book. 
The capering “chorus," six 
dancers of mixed gender, were 
costumed so as to seem at once 
sexily suggestive and sexless: 
polymorphous perversity as 
family entertainment, with any 
offensive sting extracted or at 
least suppressed. Very rum. 

Norgard’s score aims to 
match the instant switches of 
tone that mark Wolfli's clum- 
sily elaborate reportage. He 
employs his chosen band - 
synthesiser, amplified 'cello 
and an exotic battery for six 
percussionists - with much 
aural imagination; the vocal 
writing falls Into familiar mod- 
ern stereotypes. Given the frag- 
mented surrealist action, it is 
disappointing that the bitty 
music for the first and longer 
act acquires no continuing 
momentum of its own: if there 
are real links, they are too well 
concealed to serve dramatic 
purposes. 

The music for the "Creation" 
act, which touches more nos- 
talgic veins, also develops 
more persuasively, only to fade 
- shameless kitsch, this - 
behind interminable repeti- 
tions of Wolfli's rustic ditty. 
The conductor Kaare Hansen 
set it all to crisp focus; the 
producer Marie Lalander was 
reasonably inventive with toe 
steamy little vignettes of an 
over-extended childhood. Why 
any of it should shake our 
“semi-conscious conception cf 
the self as a single, whole per- 
son. ’myself" (as Norgard 
urges) remained obscure. 

David Murray 


Weddings of inconvenience 


AT “the world famous 
Edinburgh Festival only 44 
miles from the cultural capital 
of Europe,” as the advertise- 
ments for Glasgow so cheekily 
put it, the sun, a fair amount 
of malt whisky and a coven of 
critics sink slowly in the west. 
The last few days of the festi- 
val see no let-up to the high 
cultural ceilidh; and coinciden- 
tally have dwelt on spectre 
bridegrooms from playwrights 
as diverse as Solomon Ansky 
and Sharman Macdonald. 

In When We Were Women by 
Macdonald, author of When I 
Was a Girl 1 Used to Scream 
and Shout, toe bridegroom is 
real enough; it is the marriage 
that is non-existent, or rather 
bigamous. In Ansky's famous 
Yiddish tale of possession, the 
incubus was not quite a bride- 
groom, merely obsessed with 
the girl betrothed to another. 
In both cases feminine identity 
is smothered by masculine 
desire. 

Macdonald’s play is pres- 
ented at St Bride’s Centre by 
the Royal National Theatre 
Studio, a mouthful of a moni- 
ker for what at times seems a 
nebulous concern (much cf its 
work is behind closed doors). 

The piece is part poetic, part 
slice of life, neither aspect 
quite in focus. In wartime Glas- 
gow (though the place seems 
unimportant) young Isla meets 
and is wooed bv sailor Macken- 
zie. Their courtship is intercut 
with Isla's home life which is 
dominated by her parents, 
Maggie and Alec. There are 
moments when the latter tee- 
ter dangerously on Scottish 
working-class caricature. “The 
years pass," drones Farther, 
“bye-bye foam,” as he shakes 
up the bottle of ginger beer 
with which he' is meant to 
dilute his whisky; and Mither 
laments that her wee black hat 
will never be the same again. 
But an old-style marriage is 
firmly limned, not least in 
parental advice to the daughter 


on her wedding day. Women 
must be both attractive yet 
pure, put up with the man's 
unfaithfulness, and belong. 

The old folk are well played 
by Henry Stamper and the 
splendid Mary Macleod. though 
his pride and her devotion 
seem very familiar. More inter- 
est attaches to queuing for 
under-the-counter goods (tip 
the assistant half a crown) 
which strikes a documentary 
note soon dispelled by the 
vision of Isla’s wedding dress 
with never a mention of cloth- 
ing coupons. What really weak- 
ens the play is the womanising 
Mackenzie's habit of address- 
ing the deity bloke to bloke 
(Tm an evil man. eh?"); a ten- 
dency which Ewan Stewart 
portrays with decreasing con- 
viction as the action prog- 
resses. 

John Burgess directs on one 
of Alison nutty's typically eco- 
nomical and allusive sets: fur- 
niture, a street lamp, a broad 
strip of backcloth with the 
chalked outlines of gables. The 
whiff of preciosite is not 
avoided when the young lovers 
tear round and round the stage 
hand in hand, fleeing from toe 
smartly-hatted woman referred 
to variously by Mackenzie as 
Nemesis and his wife Cath. 
And old-fashioned melodrama 
looms large when the married 
and unmarried again-Isla’s 
imminent baby is rejected by 
her parents. The play ends 
inconclusively, Isla making a 
tentative movement towards 
emancipation from both man 
and family. Joanna Roth’s 
freshness and directness make 
one wish that Isla was a more 
vividly defined character. 

The Stary Theatre of Krakow 
has returned to the Scots capi- 
tal where in 1986 their produc- 
tion of Crime and Punishment 
was packed out Alas, toe third 
night of The Dybuk played to a 
ifeouse in the King's Theatre 
not so much thin as anorexic. 


Solomon Ansky died in 1920 
without seeing his play staged. 
Written in Russian, it had been 
translated into Yiddish at Stan- 
islavsky’s suggestion that only 
Jewish actors could play it. 
This version was lost in the 
upheaval of the Russian Revo- 
lution; the original Russian 
was then done into Hebrew, 
and from this. the author pro- 
duced another Yiddish transla- 
tion. The Stary production, in 
Polish, aims to emphasise the 
Jewish element so vital to 
Eastern European culture for 
centuries. In fact the misty 
opening scene, shapes moving 
ominously in swirling fog, 
evokes a picture of how the 
director Andrzej Wajda’s Ham- 
let - he has done more than 
one production - might begin. 

More cultural echoes are 
started with the brooding fig- 
ure of Cbanan, brilliant stu- 
dent of the Kabbala, who 
asserts that "there is no need 
to make war against sin" - it 
should be elevated, much as a 
goldsmith purifies his metal. 
This is perilously close to “evil, 
be thou my good”; and a later 
Romanticism 1s conjured by 
the claim that Satan is merely 
the ocher side of God. 

A certain atmosphere is 
worked up for this world 
where demons and dark spirits 
wait to hurl themselves on 
those who utter a forbidden 
name; or, as the heroine more 
gently puts it, the souls of peo- 
ple who died before their time 
still linger. Lea is of course 
possessed by the spirit of 
Chanan, though there are no 
fironcisr-type vocal stunts. The 
lighting creates a closed world 
of Rembrandt- like interior 
chiaroscuro. The work has 
been made into an Italian 
opera (by Lodovico Rocca); 
which must perceive theatrical 
excitement not entirely clear 
in the solemn, thoughtful and 
rather respectful production. 

Martin Hoyle 


September 1-7 Sweet Honey in the Rock 


Ashkenazy conducts the Berlin 
Radio Symphony Orchestra 
playing Brahms and Richard 
Strauss (Sunk Katia Riccarelli 
sings Mozart, Locate Hi. Handel, 
Paisello and Vivaldi (Tues) 
(31095/30459). 

Vienna 

Haydn Stntonletta conducted 
by Manfred Huss. Haydn. Mozart. 
Palais Auersperg (Fri, Tues). 
Artis Quartet. Mozart, Webern, 
Mendelssohn. Schloss Schfin- 
brunn (Sat). 

Wiener K gmrm »i plil lhar mnni t» 
conducted by Claudius Tre unfell- 
ner. Rossini, Shostakovich, Bar- 
tok. Taborstrasse 10 (Sun). 

Jess Trio. Chopin, Liszt, Bee. 
thoven. Palais Palffy (Mon). 

Washington 

National Symphony Orchestra. 
Pops concert conducted by Nor- 
man Leyden with the Paui toll 
Chorale, Ellington, porter, Cohan 
CThur). Kennedy Center Concert 
Hall (ThUT) (254 3776). 

Tokyo 

Hirolco Nakamura (piano), with 
the Yomiuri Nippon Symphony 
Orchestra, conducted by Naohiro 
Totsuka. Beethoven, Rachmani- 
nov. Suntory Hall (Mon) (356 
9999). 

Keiko Maebashi (violin), with 
Tokyo Symphony Orchestra, 
conducted by Kazuvoshi Aid- 
yama. Prokofiev. Brahms fTues). 
With Takahiro Sonoda (piano). 
Brahms, Bartok. Franck (Wed). 
Suntory Hall (545 9346). 

Japan P hi lharmonic Orchestra 
conducted by Ken*ichiroh Kobay- 
Mhi. Mahler. Suntory Hall (Thur) 
(234 5311). 


HACKNEY EMPIRE 

Whoever said that the devil 
has the best tunes has not 
heard Sweet Honey in toe 
Rock. A five woman accapella 
group from Washington DC. 
Sweet Honey, equipped only 
with a handful of percussion 
instruments and five strong, 
beautiful voices, turned an 
ordinary musical evening at 
the Hackney Empire into a joy- 
ful celebration of political and 
spiritual commitment. 

The quintet’s roots are deep 
in traditional black American 
unaccom Daiiied choral and 
gospel singing, but their sound 
travels from toe soulful blues 
of Louisiana to the battle 
hymns of Soweto on a thrilling, 
intoxicating musical journey. 

From the first stop of the 
bluesy “How long?” sung with 
dignified grace by toe group’s 
founder and leader, Bernice 
Johnson Reagon, to the politi- 
cal auger of “Ode to the Inter- 
national Debt™ and the per- 
sonal lament of "Qughta Be a 
Woman.” Sweet Honey articu- 
late the needs and hopes of 
Oppressed peoples in a music 
that engages the mind, seduces 
the ear and captures the heart. 

But above all stands the 
sound of Sweet Honey, the 
power and flexibility of Ysaye 
Maria Barnwell’s bass voice, 
the rib rant soul of Nitanju 
Bolade, the delicate vocal tex- 
tures of Yasmeen Graham and 
Aisna Kahlil. 

Together, the five display an 


astonishing musical and per- 
sonal rapport, most vigorously 
illustrated on “Denko.” a tradi- 
tional Bambara song from Mali 
which built from a gentle, 
swaying opening into a stirring 
percussive climax of potent 
harmonic intensity. 

Although Sweet Honey see 
themselves as teachers, preach- 
ers and cultural envoys, their 
performance does not lack 
humour or colour, as on the 
sexually ironic “Alla That’s AH 
Right, But," with its insistent 
chorus of “somebody come and 
carry me into a seven day 
kiss.” 

Politically motivated Sweet 
Honey may well be, but there 
was no doubting that the solid 
foundation of their truly uplift- 
ing music lies firmly in the 
gospel soil of the Southern 
American states. The tradi- 
tional favourites were there, 
such as "Waters of Babylon" 
and “We shall not be moved." 
delivered with a might}' pas- 
sion, but it was the lesser- 
known spirituals that proved 
most moving, particularly 
those in the traditional quartet 
style. "In the Upper Room." 
written by gospel’s first 
woman composer, Lucy E Wil- 
liams. displayed Sweet Honey 
in the Rock a: their unparallel- 
led finest. The group plays the 
Hackney Empire on September 
13; fight for a ticket. 

Patrick Harverson 
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Divisions in 
Germany 


MORE THAN in most 
countries, the normal state of 
affairs in West Germany is that 
elections are determined by 
economic performance. How- 
ever. as Chancellor Helmut 
Kohl must be glumly 
reflecting, times are not nor- 
mal. 

Economic growth in the Fed- 
eral Republic Is likely to be at 
least 3.5 per cent this year, bet- 
ter than last year, which itself 
exceeded expectations. Indus- 
trial orders are strong, capac- 
ity use is at the highest for IS 
years and seasonally-adjusted 
unemployment is at last inch- 
ing down towards the 2m 
mar k. But all this, combined 
with low inflation and a record 
trade surplus, has signally 
failed to impress the voters. Mr 
Kohl’s Christian Democratic 
Union has registered an almost 
continuous series of setbacks 
since the general election of 
January 1987. Now additionally 
burdened by the rise of the far 
right, the Christian Democrats 
and their Bavarian sister 
party, the Christian Social 
Union, can no longer be sure 
even of coming close to 40 per 
cent of the votes. 

Not since the Federal Repub- 
lic's first general election in 
1949 (when the CDU/CSU 
polled only 31 per cent) has the 
standing of the conservative 
establishment been lower. The 
electorate has suddenly 
become susceptible to a discon- 
tent with the established order 
which cannot be remedied sim- 
ply by adding a few more digits 
to gross national product, and 
notably to an intensified 
debate about the Federal 
Republic’s ties and obligations 
to East and West 


Domestic agenda 
As Europe commemorates 
this week the 50th anniversary 
of the Wehrmacht’s march into 
Poland, it is obvious that many 
of the problems faced by 
today’s wealthy Germans 
reflect consequences of Hitler's 
war. Whether or not it is true, 
as Mr Kohl said last week, that 
changes in eastern Europe, cul- 
minating in the latest mass 
exodus from East Germany via 
Hungary, have placed the unre- 
solved 'German Question' - 
the post-war division of the 
nation - on the agenda of 
international politics, it clearly 
is now on the agenda of West 
German domestic politics. 


The flight of young East Ger- 
mans to the West indicates 
that the scars of national parti- 
tion have not healed; and dis- 
satisfaction among part of the 
electorate with the conse- 
quences of German partition - 
including the highly-concen- 
trated foreign military pres- 
ence on German soil - has 
contributed to the rise of the 
far right Mr Kohl pointed out 
last week that the three west- 
ern powers, the US, Britain 
and France, had special respon- 
sibilities here: an indication, 
perhaps, that the allies may be 
put to the test in coming 
months. 


CDU shake up 

It was against this back- 
ground that Mr Kohl moved 
unexpectedly last week to 
shake up the top echelons of 
the CDU’s party organisation, 
replacing Mr Heiner Geissler 
with Mr Volker Rohe. Though 
he has denied a swing to the 
right, his decision was moti- 
vated above all by the need to 
win back traditional conserva- 
tive voters either abstaining or 
floating away to the radical 
fringes. But it is not yet clear 
whether the move will improve 
the CDU’s chances in three dif- 
ficult regional polls next year 
- In the Saar, Lower Saxony 
and North Rhine Westphalia - 
in the run up to the general 
election. ' 

Mr Kohl's difficulty is partly 
one of managing success. Little 
comfort though it may be for 
low-income voters complaining 
about pressure on housing and 
social services caused by the 
tide of East European refugees, 
the latter are flocking to the 
Federal Republic because it 
presents a picture of stability, 
prosperity and democracy 
which few would have dared 
predict when it was born amid 
the ruins 40 years ago. 

But the consequence seems 
likely to be that, as next year’s 
general election campaign gets 
under way, the Federal Repub- 
lic will he Increasingly preoc- 
cupied by a domestic debate 
over its external political prior- 
ities - just when it most needs 
to be sure of those priorities in 
order to play a central role 
both in the drive to implement 
the 1992 single market pro- 
gramme and in forging a com- 
mon attitude towards the 
momentous changes east erf the 
Elbe. 


The teaching of 
managers 


LEADING American 
universities such as Harvard 
and Stanford have been turn- 
ing out Master of Business 
Administration graduates for 
years. Now Cambridge Univer- 
sity, after two decades of 
standing aloof, has announced 
that it too is to offer an MBA 
degree. Oxford is expected to 
make a Bipnnar announcement 
shortly. 

This move by Britain's two 
most venerable universities 
may seem long overdue, but 
coming late will have Its 
advantages if, as is likely, they 
avoid the over-analytical 
approach which has been 
much criticised in the US. 

The launch of the Oxford 
and Cambridge courses coin- 
cides with a growing feeling in 
North America that post-gradu- 
ate business degrees are of lit- 
tle use to business. Mr Henry 
Mintzberg, professor of man- 
agement at McGill University 
in Montreal, has stopped teach- 
ing MBA classes. He says he no 
longer believes in taking an 
elite group of young managers 
and filling their heads with 
academic theory, away from 
the world of making products 
and serving customers. 

The Cambridge and Oxford 
MBAs will not, of course, be 
Britain’s first The London and 
Manchester Business Schools 
have been teaching MBAs for 
over 30 years. Many other UK 
universities now offer MBA 
degrees. London has suffered 
similar criticism to that 
directed at the US schools; it 
has been accused of being too 
academic and preoccupied with 
research rather than teaching. 

Practical approach 

Manchester has demon- 
strated a more practical 
approach, making greater use 
of consulting projects to ensure 
that its students gain an 
understanding of real business 
problems and how to deal with 
them. The shape of Oxford's 
proposed MBA is not yet clear, 
but there are encouraging 
signs that Cambridge will 
attempt to mix academic the- 
ory with business practice. 

Instead of spending two 
intensive years on their course, 
as Harvard and London MBAs 
do, Cambridge students will 
spend most of their time away 
from the university, working 
for their companies or public 
sector organisations. Their 


course will be spread over 
three years and students will 
spend only one term each year 
at the university. 

Cambridge’s practical 
approach owes much to the 
presence of Professor Charles 
Handy on the committee which 
drew up the university’s plans. 
In a report in 1987, Professor 
Handy argued that, unlike 
France, Germany, Japan and 
the US, Britain had failed to 
develop a system of manage- 
ment education appropriate to 
its own culture and traditions. 


National system 

Many, including Professor 
Handy, were disappointed with 
one response to the report the 
establishment of the Manage- 
ment Charter Initiative. The 
Initiative, which aims to estab- 
lish a national system of man- 
agement qualifications, was 
seen as bureaucratic and unin- 
spiring. 

Away from the MCI, how- 
ever, there are signs of an 
emerging school of manage- 
ment development which is 
more suitable for the UK. 
Many employers have asked 
academics to develop courses 
which mix theory with practice 
and which base seminars and 
projects on the company's own 
problems. At Ashridge Manage- 
ment College, students spend 
most of their one-year MBA 
course studying an aspect of 
their company’s business and 
making recommendations on 
fixture strategy. 

Supporters of the Manage- 
ment Charter Initiative believe 
that Britain's management 
education scene has become 
too chaotic and that there is a 
need to impose a coherent 
framework on the large num- 
ber of organisations offering 
degrees. Others see the exist- 
ing wide range of offerings as a 
strength, allowing companies 
and managers to choose 
courses best suited to their 
needs. 

Managers and their employ- 
ers will learn by experience 
which MBA courses are worth 
doing and which are not The 
pressure of competition should 
help to ensure that Britain’s 
management institutes keep in 
touch with the real world in 
which products are made and 
customers served and thus 
avoid the mistakes of their 
American counterparts. 


Anatole 


on US employers’ change of attitude to health insurance 


“I NEVER thought I would be In 
favour of a government health policy, 
but there are things the government 
must do. We have to spread the bur- 
den.’* 

If Mr Robert Mercer, the former 
chairman of Goodyear Tire, had made 
this remark 10 years ago, bis fellow 
industrialists would probably have 
concluded that he himself was in need 
of a rest cure. The “socialised” health 
services of Britain and Canada had 
always figured prominently in the 
political demonology of the US busi- 
ness community. It was simply 
unthinkable for businessmen to call 
for greater government involvement 
in what was, after all, the country’s 
biggest industry. 

In the last few years, however, the 
rising cost of medicine has turned 
into a critical issue for many Ameri- 
can businesses. According to the 
Bureau of Labour Statistics, approxi- 
mately SO per cent of full-time work- 
ers in companies with more than 100 
employees are covered by corporate 
health insurance plans. Private 
employers pay for about a quarter of 
the country's $600bn in medical costs. 
In the last two decades, provision of 
medical insurance has steadily 
extended from Fortune 500 companies 
to relatively small employers, so that 
a survey of 9,000 small companies con- 
ducted in January by the National 
Association of Manufacturers found 
businessmen citing health costs more 
than any other issue as the “greatest 
threat to their economic vitality and 
ability to compete." 

It is largely because of health bene- 
fits that US labour costs are rising at 
an uncomfortable 6 per cent annually, 
despite moderate pay settlements that 
have kept the growth of average earn- 
ings to only 4 per cent. Yet while 
businessmen obviously prefer a pri- 
vate system, talk of “national 
approaches” to medicine Is becoming 
commonplace in boardrooms from 
Detroit and Akron to Hollywood and 
even Wall Street. 

The latest reminder of the corporate 
medical crisis was a strike against 
four of the seven regional telephone 
companies which at its peak in mid 
August involved 200,000 employees. 
The dispute held the rapt attention of 
the business community, because 
health, rather than pay, has been the 
main issue. 

The Bell telephone system had long 
prided itself on providing its employ- 
ees with the best medical package in 
American business. But with average 
health insurance premiums rising by 
10 to 15 per cent a year over the last 
decade, the telephone companies 
decided that they bad had enough, in 
Jane. AT&T tried to force its employ- 
ees to pick up part of its $lbn annual 
medical hill by paying 20 per cent of 
their health costs up to a limit of 
$1,000 a year. The company withdrew 
in the face of a strike threat, but it 
achieved an unexpectedly modest pay 
settlement in exchange. 

Last month, some of the Baby Bells 
went where their erstwhile parent 
feared to tread. Nynex, the company 
which serves New York and New 
England, decided to make health costs 
the central issue in its collective bar- 
gaining. Even with the concessions it 
was seeking, Nynex said that its medi- 
cal bills would grow by 49 per cent to 
$3,500 per' employee over the next 
three years. The unions, however, 
have been equally immovable. 
Defence of medical benefits has 
proved far more effective in rallying 
the members than demands for higher 
pay. 

The US now spends almost 12 per 
cent of its GNP on health, up from 8.1 
per cent in 198L This represents a 
crushing burden on the economy in 
absolute terms; the sum is equal to 
the nation's spending on education 
and defence combined. It also puts 
American businesses, which pay 
about 25 per cent of the nation's modi- 



every 
Chrysler 

has a $700 
health bill 


cal bills, at a huge disadvantage 
against foreign competitors. Canada 
spends only 8.6 per cent of its GNP on 
health. The figures for Europe and 
Japan are even lower. 

Chrysler has pointed out that for 
every vehicle it builds in the US, it 
spends $700 on employee health care. 
The comparable figures for car manu- 
facturers in Canada and Japan are 
$223 and $248, the company estimates. 
Worse, Chrysler 1 s workforce has 
shrunk markedly in recent years, 
while the number of retired workers 
protected by its health schemes con- 
tinues to rise. As a result, the com- 
pany's health costs amount to almost 
$8,000 for every worker it employs. 
Meanwhile, Chrysler's Japanese com- 
petitors are able to start new plants in 
the US employing only young workers 
and carrying no burdens for past gen- 
erations of retirees. So the cost of 
health care hobbles the company with 
a big and growing competitive disad- 
vantage even against Japanese plants 
on US soil. 

Not surprisingly, Chrysler's outspo- 
ken chairman, Mr Lee Iacocca, has 
been America’s most vocal critic of 
the present system of medical financ- 
ing. going so for as to suggest a Cana- 
dian-style system of nationalised 
health insurance. 

Less flamboyant business leaders 
have also moved, albeit cautiously, in 
this direction. Ford is currently con- 


Lee Iacocca has gone so 
far as to suggest a 
Canadian-style system 
of nationalised 
health insurance 


ducting an extensive study of busi- 
ness attitudes to health care in prepa- 
ration for a major statement on the 
subject. The basic thrust of its 
approach is already clear. The conn- 
try needs “a national strategy," 
because the problem of private medi- 
cal costs “is larger than any one com- 
pany," a senior Ford executive says. 

Bethlehem Steel has actually com- 
mitted itself to lobbying for a 
“national health _ policy” in its 
recently negotiated employment con- 
tract with the United Steelworkers. 

Other companies, including Ameri- 
can Airlines and Baxter International, 
have gone further, backing a seem- 
ingly revolutionary bill drafted two 
years ago by Senator Edward Ken- 
nedy. The hill would require all 
employers to provide health insur- 
ance to their full-time employees. 

A few years ago, the idea might 
have been greeted with alarm. Today, 
the Kennedy bill enjoys “quite a lot of 
support," according to Ms Sharon - 
Cazmer of the National Association erf 
Manufacturers (NAM). 


The interest in some kind of legisla- 
tion stems partly from sheer exaspera- 
tion. “We simply won't be able to 
avoid discussion of a national health 
insurance system in the next few 
years," says Mr Warren Billings, head 
of employee benefits at AT&T, 
although he personally deprecates the 
idea, “We could get national insur- 
ance out of frustration. Employee ben- 
efit directors have tried everything to 
get a handle on the cost problem. 
Some of us are finally throwing up 
our hands and saying let the govern- 
ment do the job. Fm not, but give me 
another year or so . . ." 

According to Ms Canner, there are 
better reasons for why corporate 
America is looking at national 
approaches to health. One is that 
companies end up footing the MU for 
millions of Americans who fell 
through the cracks of the US health 
system. About 37m people are covered 
neither by private health insurance 
nor the government-funded Medicare 
and Medicaid programmes, which 
cater for the elderly- and file very 
poor. Few-are ultimately denied treat- 
ment in emergencies. Instead, the 
costs of treating them are added to 
the hospitals’ overheads and passed 
on to private patients and their insur- 
ers. Last year, the hospital industry’s 
total “uncompensated care costs” 
came to about $8bn. This may have 
added up to 10 per cent to employers’ 
hospital bills. 

An even bigger financial problem 
for private employers has been the 
Federal government’s attempts to 
control its- own. Medicare and Medic- 
aid costs, which account for 40 per 
cent of US health spending. Govern- 
ment payments for numerous routine 
procedures have been reduced sharply 
since 1981 by classifying treatments 
into “Diagnostic Review Groups," 
each of which is subject to a cash 
limit But instead of cutting their 
expenses in line with lower govern- 
ment payments, hospitals have gradu- 
ally made good the shortfalls by rais- 
ing their charges to patients who are 
privately insured. A recent NAM sur- 
vey found that its member’s insur- 
ance costs had risen by 30 per cent 
last year, partly because of this 
by-product of government austerity. 

According to Dr Wendy Gray, a 
researcher at the Conference Bond, 
another big business organisation, the 
Medicare-Medicaid problems have 
been just one example of an exasper- 
ating general law of medical inflation. 
“It is like squeezing a balloon; each 
time you clamp down on one trouble 
spot another bulges out of control.” 

She cites another example of 
principle. When many insurance com- 
panies started requiring second opin- 
ions before approving surgery, their 
costs increased because most second 
opinions were confirming. “Physi- 
cians rely heavily on their colleagues 



for referrals,” Dr Gray notes. 

There seems to be a fundamental 
problem at fee root of all these disap- 
pointments. “The trouble is that 
American medicine is based on. a tra- 
dition of professional entrepreneur- 
ship, not public service,” Professor 
Alain Enthoven of Stamford Business 
Schools wrote recently in a widely-dis- 
cussed article in the New York Times. 

When m edicine Is a business, treat- 
ments are sold as if they were con- 
sumer products and hospitals actually 
stimulate demand for care. Many 
health experts in fee business com- 
munity conclude that longterm cost 
reduction may depend on innovations 
which restrict consumer choice and 
limit or redirect , medical marketing. 
Three such reforms are widely dis- 
cussed; shifting . the remuneration 
structure towards preventive medi- 
cine;. consolidating specialised treat- 
ments and costly diagnostic facilities 
in “centres of excellence” and chan- 
nelling patients through employer- or 
insurance-sponsored Health. Mainte- 
nance Organisations (HMOs) or “Pre- 
ferred Provider Organisations.” 

Unfortunately, reforms of this kind 
are difficult for individual employers 
or insurers to undertake on their own. . 
Preventive medicine produces bene- 
fits only in the very long-term and 
often looks like a waste of money for 
individual employers or even, insur- 
ance companies with mobile work- 


forces and client groups. Centres of 
excellence are politically unpopular 
because they demote many . smaller 
community hospitals. y. 

HMOs smack <rf the British national 
health system by limiting the 
patient’s choice of doctors mul using 
general practitioners as “gatekeepers” 
to restrict access to hospitals, special- 
ists and expensive hi-tech treatments. 
They have been unpopular with 
unions and employees and have disap- 
pointed many of their sponsors with 
the meagre savings produced. Zn'the 
context of US methcane,. patients sub- 
ject to HMD restrictions often con- 
clude that they are second-class citi- 
zens receiving sob-standard care. This 
can defeat the purpose of medical 
insurance, which corporations offer to 
win their employees’ loyalty and raise 
their morale. 

Dr (hay says: “the largest compa- 
nies have historically prided them- 
selves on providing the best of health 
benefits to their employees. Many are 
feeing shortages of skilled workers 
and want to remain competitive at the 
top of end of the labour market It is 
just not politically feasible for them 
and their insurance companies to take 
the lead in restricting medical deliv- 
ery and costs. One way or another the 
government may have to get more 
involved.” 

Additional research by Rivka 

Nachoma. 


The return of 
the General 

■ Fearlessly plunging once 
more into the whirlpool of 
international diplomacy, 
Observer returns to the case 
of the corpse of General Juan 
Manuel Rosas. 

This 19th Century Argentine 
dictator is buried in England, 
and the Argentinians want 
the body back. Given the 
recent thaw in relations 
between the two countries, 
this seems fair enough. But 
at the risk of upsetting things, 
we must point out that 150 
years ago, the General pro- 
posed that Britain could have 
the Falklands In return for 
rarirgiiinp Argentinian debt. 

Rosas governed Buenos 
Aires for an almost unbroken 
23 years between 1829 and 1852. 
By all accounts a rather less 
benign version of Genghis 
Khan, he eventually left Argen- 
tina in 1852 for England, where 
he died in 1877. 

An official Argentinian gov- 
ernment team has now been 
set up to press for the corpse’s 
return. President Carlos 
Menem, no less, has said that 
the return of Rosas is a vital 
part of more harmonious 
Anglo-Argentine relations. Sur- 
prised British diplomats have 
announced that sovereignty 
over the body of Rosas is ceded 
to Argentina. 

President Menem should 
be aware, however, that in 1838 
Rosas instructed Argentine 
diplomats in London, as well 
as his Economy Minister, to 
propose giving the Falklands 
to Britain in return for British 
agreement to forgive and for- 
get a £lm loan organised by 
Baring Brothers for Argentina 
in 1824. The Falklands were 
under British rule at the time, 
although disputed by Argen- 
tina. 

The 1824 loan was a rotten 
deal for Argentina, and doubt- 
less correspondingly good for 
Barings. Interest was set at 
an annual 6 per cent and by 
the time commissions and 
agents' fees had been deducted, 
Buenos Aires province was 


Observer 


left with only a paltry £530.000. 

British diplomats in 1838 
took very much the same line 
as they do today. Possession 
of fee islands was not a matter 
for bargaining away; though 
wife hindsight, spending the 
Bim on buying them outright 
might have saved a deal of 
expense. 

It would be a pity if the Gen- 
eral's triumphal return were 
spoilt by the revelation of his 
less than total commitment 
to the islands. More construc- 
tively, President Menem might 
ponder his example; Argen- 
tina’s present-day foreign debt 
of $60bn is, after all, something 
of a burden. 


Special K 


■ Jerry Kohlberg, the 64-year- 
old father of the leveraged buy- 
out. looks from his galoshes 
to his rimless glasses and tiny 
tie knot every Inch a man of 
moral rectitude, fiscal conser- 
vatism and intense privacy. 

“He is truly a modest gentle- 
man.” an associate says. Deep 
philosophical differences with 
his partners Henry Kravis and 
George Roberts hastened their 
separation in 1987 after some 
20 years. Kohlberg went off 
to do deals “where reason pre- 
vails" and the other two, 19 
years his junior, embarked on 
some of the largest, most auda- 
cious and highly leveraged 
deals Wall Street has seen. 

Kohlberg remained a non-ex- 
ecutive partner in their firm, 
growing increasingly unhappy 
about the younger men's strat- 
egies. For such a private man 
to go public with a lawsuit, 
as he did this week, was a mea- 
sure of his deep discomfort. 

“I keep my word and strive 
to maintain the highest fidu- 
ciary standards. I expect the 
same of others,” he said in a 
confidential memo to his staff. 
“Simply stated, K and R have 
violated both ethical standards 
and our contractual agree- 
ment." Some friends of K and 



“It says; I speak Moldavian.” 

R try to portray Kohlberg as 
a has-been who has failed on 
his own. “This is a divorce; 
he's haggling over a bigger 
share erf the pat,” says one. 
Kohiberg’s colleagues retort 
that unlike K and R. he has 
been doing LBOs the “friendly 
old fashioned way. He's mak- 
ing money by growing the 
assets, not by taking taig fees 
or breaking up the companies.” 


Double board 

■ Mr Rupert Murdoch may 
have his faults - as which 
or us does not - but he cannot 
be accused of frittering his 
energies away in outside direc- 
torships. Harry Gray, then 
rhgirrnan of United Technolo- 
gies, recruited him for his 
board in 1984 because he 
wanted “a man of action , a 
builder". Having stepped down 
from the UT board in April 
1987, Mr Murdoch has been 
devoting himself to his own 
affairs. Consequently, his 
arrival on the board of Philip 
Morris has raised a few eye- 
brows. This is one of Wall 
Street’s most blue chip stocks, 
and one of the world’s biggest 


advertising spenders. This may 
explain why Mr Murdoch, one 
at the world’s biggest media 
owners, is taking cm this extra 
responsibility. He hardly seeds 
the directors’ fees. 


Glasgow rules 

■ As students of corporate 
affairs are well aware, the real 
drama always comes in the 
little companies. Take, for 
Instance, the latest circular 
from Bremner, the shell of a 
defunct Glasgow department 
store. The document bears all 
the hanmarlfB of (he chai rman 
fee impressive James Row- 
land-Jones, who has twice been 
ousted from the board and 
twice fought his way back. 
Below Us signature comes a 
thunderous disclaimer from 
three of Ms fellow directors, 
dissociating themselves from 
big chunks of the text as befog 
“subjective, inappropriate and 
irrelevant to the purposes of 
this circular”. 

Previous documents from 
Mr Rowland-Jbnes give the 
flavour of his style. “Dear Fel- 
low Shareholders, Or should 
I say, Fellow Sufferers ... Don’t 
just moan ab out the s hare 
price, DO SOME THIN G 
ABOUT IT . . .. THE CHOICE 
FACING YOU INVOLVES 
PER SONAL INTEGRITY AND 
COMPETENCE . . . YOU ARE 
BEING ASKED TO V OTE 
WITH A BAG OVER YOUR 
HEAD.” Perhaps unsurpris- 
ingly, study of the fine print 
shows that he is being sued 
by various people for libel. He 
himself Is also suing the com- 
pany for £200,000. “All actions 
against the Company”, says 
the circular, “are being strenu- 
ously resisted”. 

Enlightenment 

■ Variation on a theme: How 

many Chicago economists does 
it take to alight bulb? 

Answer: none. The market win 
see to it . 


Tony Jackson 
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ritefa’s lifionc 7 ^^ 
faint chance -rit won 
next general; efecade 
nj^mises^TOOpnrfiiHiai- repra-. 
saltation TOd af laft^TBS^xts. It gbf; 
forgetit. "•.■■■“* 

Most political pTofes^<mal8 ^will 
regard this propo^tiotf »tih^ffiaa^i±; = 
Fore rnobJsh, ^savpgHtest among than 
wiH say.' Kecthms are . about. the man* 
agenieni of the ecohbmy,Same will add 
that -the statejOCmaty «£the criaHeag- 
mg party js alsb&aptrtimL They. aey 
give some small weight fothetlrwfaess 
of the .incOTrihent ministry a^v * the 
sheen in the Prime Minister’* hairstyle. 
As for the c o pa tf t titi an, most: people 
have hahfiy.'heard of it Teir imdfi^ 
stand proportional representation and 
even fewer ghfe any thonghtat all to a 
BUI of Rights. So what ami an abend?'' 

I can give a one-word answer. trust 
To stand.- a chance of victory, the 
labour Party most wfathetyust of the 
educated, bourgeois voters who pot the 
then Mr Harold WUsfartato No 10 
Downing Street fa 1961 Bveawith their 
support the tow lord Wilson y«y. 
nearly lost. According fo the peUsv 
Labour stood at around .50 par txat* 
with, the Tories fiight or morepofats 
tebind them, fa nndrammer 1964. Yd 
inthe Qi^tir election the Cousei v a- 
tiws^scorad. 4&4 per cent to Labour's 1 
411 per cent Lord WBsan bad an tma> 
^inwbiity odour. - - V 

Whatliappened isohvitiTtS;Pi«vi- 
oaaly disgruntled Conservatives 
returned to tjre fold as election-day 
drew, closer. ForXabCOTy thB necessary 1 .' 
edge was proviiied by a. small hhmher 
of middle-class waverers. By winning 
thpmround with his talk of the fwhfte 
heat: of the techuntogical rev olution." 
Iiad Whson scooped 1 in the vital extra ' 

XTpTg^ —JUSt.. ': . 

- ^jfielnaiiari win be doutdy necessary 
not time. It 'is a matter of. arithmetic. . 
SWne people cannot seem to understand 
numbers, however often you do.tfce, 
sums- On this occasion I am borrowing 
fbe^words of- David Beethmh, Professor 
of pities at the.Ur flver Stty nlecd^as 
pot in the Iatestissue of political Qaar- 
teriy- 

.-; "Any Labonrj mppc r ter who drinks a 
‘go it alone* strate g y wffiwork. or who 
in^gbies we are.in a parallel afamfion 
tO '396^64,"’ he ■ writes, 1 “should take a 
hard look at the electoral arithmetic. 9 
After the 1959generat electioa tfae Tory 
majority over labour- was 107. Today it 
fa 146. In 1964 .there were 80 seats in 
which . the Tories had a majority over 
Labom _«C less than . Iff. per cent, he 
points out There are only SO such mar- 
ginals now. With a swing from the 
Tories greater, than any since 1945, 
Labour could win them all —but. the 
Tories would stall have a Parliamentary 
majority. Boundary changes due after 
the next election would favour them in 
another 15 to 20 seats far the election 
afterthat 

In' Professor Beetham’s view the 
choice confronting Labour is therefore 
between “governing on its. own some 
time in the next millennium, and gov- 
p roing with others in the remaining 
years of the present one ..... " .. 

I would put his condushm slightly 
differently. Tor there may not be many 
“others" to govern with. The coHanse of 
the centre parties' makes it less nkrfy 
that they wfflbeina.pofitttonto winhi 
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By Joe Rogaly 


many- cona Hfai encfoa in th ft 
of Engjand. where they are traditionally 
the strongest alternative to the Conser- 
vatives. If they carry on the way they 
are. the So cial and Uboral DaMcrgts 
may end up with ho.mare than a taxi- 
full of seats to deliver to a potential 
: Labour-led coaStum.--.- 

Labour’s task is therefore to win over " 
former Libera} and Social Democratic 
: Party voters in order , to make direct 
gains in the suburbs wiHiy its own red- 
r rose flag: This will 'seem to some like 
asking for the moon. It is, if the party’s 
sights are set low. In that mood it is as 
iBTBwift to h im g iiw a Labour success in 
snch an endeavour, as, wdl, say, the 
Tories winning three elections in a row, 
or the CoQBnimists- being driven to 
. leJmqaSsh power in Poland. 

The labour leader, Mr NeD uhtwnr^r , 
does set his sights high. He is tgUring as 
if he were on the way to victory . He had 
'a Morions eariy summer cf burgeoning 
1 opinion polls, 'and is still ahead, if only 
by the lower margin of five percentage 
points, according to the latest MORI 
poll in fife Sunday. Times. The Govern- 
ment is in trouble, partly over the rise 

in Intefton urn! fh* high 

interest rates, and partly as a result of 
unpopular ideological measures, such 


as the health service review, the water 
and electricity privatisations and the 
poll tax. 

1 Labour's hope is that the recent Cabi- 
net reshuffle, with, its subsequent row 
over the removal of Sir Geoffrey Howe 
from the Foreign Office* 'will be per- 
ceived by voters as a sign of panic by 
•an authoritarian Prime Minister. It may 
be, but I am prepared to bet that the 
depth of that perception, if plotted on a 
graph over the «*«ming year, win corre- 
late closely with the mortgage interest 
rate. 

To pursue the argument from this 
paint we must assume that the Tories 
wanag p a iT atin consistently iw« well in 
th e gpcond half of fchgir present term 
than they have for the past decade. If 
they reaVe a. real bosh of it then the 
electorate may well throw them out, 
but a realistic worst-case assumption, 
from the Tory point of view, is that 
they fail to get inflation back below 5 or 
6 per cent, while unemployment starts 
to rise again and interest rates do not 
fall much down to the single-figure 
scale. 

hr that circumstance it would he nec- 
essary far Labour to exert a positive 
magnetic attraction an voters outside 
its natural constituency, since it would 


not be able to roly on a sufficient level 
cf desire by erstwhile Tories to get the 
Government out Mr Kizmock might 
reasonably interject here and protest 
that he b p s already done a great to 
make Labour more attractive. His pol- 
icy review, which will be debated at the 
annual party conference in eariy Octo- 
ber, provides a menu from which he 
could select an election manifesto for a 
European-style social democratic labour 
party. It would be pro-Europe, and just 
credible on defence. There would be 
hardly a whisper of old-fashioned social- 
ism in it 

What is more, during October’s con- 
ference Mr Kinnock may move the 
party towards a reduction in the pre- 
ponderance of file trade union block 
vote. If he takes the most far-reaching 
of the plans far reform on offer, he may 
convince some waverers that Labour is 
on the way towards becoming a one-per- 
son-ane-vote democratic party. Surely 
that is enough? 

Not quite. There is stdl a lingering 
suspicion that the formerly left-wing 
Labour lewder is really a socialist wolf 
in social democratic sheep’s clothing. 
His policy review leaves open the pos- 
sQulxty of a proportional voting system 
for a reformed House of Lords and 
Labour’s proposed new regional assem- 
blies, but rales it out for the House of 
Commons. The new senate would be 
able to delay anti-democratic legislation 
on certain fundamental rights, but 
day-to-day governance through the 
Commons could be as unbending, and 
as ftipningireT, as any thing produced by 
Mis Thatcher. The review rejects a Bill 
of Rights as inadequate. 

Mr ifinnnrk believes that an espousal 
of PR now would send a signal that 
Labour does not believe it can win on 
its own. That is why be is resisting the 
40 or so motions for electoral reform 
that have come from constituency 
Labour parties for presentation in Octo- 
ber. He is also under pressure from 
several pro-PR trade unions, not to 
mention a number of shadow Cabinet 
colleagues. Mr Kinnock’s argument car- 
ries ipsy force when he is ahead in the 
polls: he can say that he believes in fair 
el ec tio ns anil a BUI Of Bi ghts , awH that. 
be expects to win an overall majority 
which he would use to put his beliefs 
into effect. 

There is, however, another reason for 
the Labour Party’s opposition. It wants 
a turn at governing without any need to 
form a coalition with anyone. Mrs 
Thatcher has had hers; why should Mr 
Kinnock not have his? If he does, why 
should he be frustrated by a Bill of 
Rights? Such reasoning had a certain 
validity when a socialist Labour Party 
sought to “advance socialism” after 
each election, but it is not even pretend- 
ing to want that now. The trouble is 
that it is still suspected of Just such a 
desire. It is not trusted. 

It could be, if the party platform 
lacks up motion no 221, from the Wor- 
kington constituency, and promotes it 
positively in October. The motion reads: 

“This Conference instructs the 
National Executive Committee to offer 
the electorate in their manifesto for the 
next election a referendum on propor- 
tional representation.” Following that 
one through could be Mr Kinnock’s ver- 
sion of the Wilsonian “white heat of the 
technolog ical revolution." 


European monetary onion 

Towards a free market 
approach to Emu 

By Giles Keatinj 


V iews on the develop- 
ment of economic and 
monetary union (Emu) 
for the European Community 
range between two extremes. 
The “dirigiste" approach 
involves the early pooling of 
reserves under an embryonic 
European Central Bank and an 
eventual move to central EC 
control over the size and finan- 
cing of national budget defi- 
cits. 

The “free marker approach 
envisages competition among 
rival currencies circulating 
throughout the EC, with fiscal 
discipline left to the markets. 

Supporters of the first view 
stress market imperfections. A 
key passage of the Delors 
Report argues that . . mar- 
ket perceptions do not neces- 
sarily provide strong and com- 
pelling signals . . . the 
constraints imposed by market 
forces might either be too slow 
and weak or too sudden and 
disruptive." 

Yet this is not the core of the 
conflict. Given the loans to 
New York in the 1970s and to 
Latin America in the 19S0s. 
and the rise in the dollar until 
1985, the imperfection of mar- 
kets is undeniable. The crucial 
issue is: would EC central con- 
trol help to make up for the 
shortcomings of markets, or 
would it merely Introduce fur- 
ther imperfections? 

The Delors Report and its 
background papers are con- 
cerned with three types of mar- 
ket imperfection: 

(i) markets would not impose 
proper fiscal discipline on 
countries with large govern- 
ment deficits, because of expec- 
tations of a bail-out; 

(ii) mar kets may mistakenly 
finance unsustainab le imbal- 
ances. possibly leading ulti- 
mately to market closure; 

(ill) the potential gains from 
monetary /fiscal policy co-ordi- 
nation cannot be realised by 
the market alone. 

On (i). centralised EC politi- 
cal control of fiscal policy 
would not eliminate the possi- 
bility of a bail-out, and would 
probably increase it A deficit 
country could play the game of 
political b rinkmanship to the 
limit, without having to watch 
the market's reaction. The his- 
tory of pork barrel politics in 
the US Congress illustrates the 
temptation to finance large 
handouts to local areas from 
small rises in federal taxation. 


»g 

On (uk governments as well 
as markets have a poor record 
of making mistaken, unre- 
deemable loans. Recent debt 
write-offs and cash injections 
at privatisation give some idea 
of the scale: £6bn for the 
English and Welsh water 
industries; Pta 20bn (£100m) for 
the two Spanish railway equip- 
ment companies just sold to 
the French group Alsthom; and 
a write-off is likely for the bulk 
of the L9,000bn (£4bn) debt out- 
standing at the Italian public 
sector steel group Finsiriftr. 

If the markets were left to 
impose fiscal discipline oh indi- 
vidual EC governments, a cen- 
tral EC body could comment 
on the appropriateness of 
national deficits. Internation- 
ally, this role is played by the 
IMF and the credit rating agen- 
cies such as Moody’s. Market 

Abolition of 
exchange controls 
is the only major 
change needed 

nmnBBBBiWBB 

anticipations in early 1986 that 
the latter would downgrade 
Australia led to a 0A percent- 
age point rise in the relative 
yield on Australia's US-dollar 
denominated debt, sen ding a 
clear signal to the government. 

Earlier this year there were 
similar moves in anticipation 
of a further downgrading 
which finally occurred this 
week. For the US, had the 
A dminis tration or the Federal 
Reserve played the role of a 
credit agency by breaking 
silence and indicating displea- 
sure at the strength of the dol- 
lar prior to 1985, it seems 
unlikely that the currency 
would have risen to unsustain- 
able levels. 

On (iii), international co-or- 
dination of national fiscal poli- 
cies can offer considerable ben- 
efits, especially as the various 
European economies become 
more closely integrated. How- 
ever. co-ordination need not 
mean central control - pro- 
vided policy-makers in each 
country take account of the 
others' objectives. The Louvre 
Accord, which led to increased 
fiscal expansion in Japan and 
Germany, was an example of 
this. 

The experience of the US. 
where neither President nor 


Congress has full control over 
the budget, indicates that 
determination of fiscal policy 
at federal level does not guar- 
antee its availability as a mac- 
roeconomic instrument Those 
who wish to alter US fiscal pol- 
icy must attempt to move it 
indirectly. 

The Delors Report envisages 
federally-imposed limits on the 
size of member nation's budget 
balances, with a small central 
EC budget, so there would be 
less central control over taxes 
and spending than in the US. 
Even so. the system would be 
one of struggle among different 
powerful groups, closer to the 
US model than that of France 
or the UK. It would be vulnera- 
ble to a country that threatens 
to leave the system, or uses 
political pressure on another 
issue to bargain for release 
from earlier fiscal commit- 
ments. 

In each of the three areas 
there is ample scope for mea- 
sures to offaet market imper- 
fections without introducing 
the new problems caused by 
EC central control. This pro- 
vides strong support for the 
free market approach to Emu. 

For that approach, abolition 
of exchange controls is the 
only important EC-wide legal 
change needed to allow sub- 
stantial progress on Emu. This 
would end government access 
to captive domestic funds, 
allowing markets to impose fis- 
cal discipline. 

Governments that tried to 
evade market discipline by 
continued reliance on central 
bank finance would put 
upward pressure on their 
domestic interest rates, or 
downward pressure on their 
currency, encouraging them to 
outlaw such finance via 
national legislation. 

On the monetary side, aboli- 
tion of exchange controls, plus 
(in some countries) amend- 
ments to company and con- 
tract law. would open the way 
to competition among EC cur- 
rencies throughout the Com- 
munity (though no-one would 
be obliged to accept a currency 
other than their own). 

The free-market approach 
thus offers the potential for 
substantial progress on Emu. 
though not full union, without 
the need for a new treaty. 

The author is chief economist 
of Credit Suisse First Boston, 
London 
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Action on long-term unemployment 


From MrJohn PtelpotC 
Sir, One Is pleased fchdfs- 
cover from Michael Smith’s 
article (August 3(9 foot the I7K 
Government Is considering 
extending the nse of Action 
and Personal Training plans 
for the long-term unmtfoyed 
beyond Employment Training 
<ET)- : 

. Unfortunately 3t appears 
from the reported; comm en ts ot j 
Mr Patrick-. Nkdx«dl*,. T tfcfc- 
Employment Minister, fbaf tbe 
corollary of such am exfengnn 
is still rejected - that fa. addi- 
tional work orTraiulng-epti 0 Q& 
as an alternative to BT (a pro- - 
gramme which racaamj i jnfiert- 
Nft, underfunded, 
extremely unpopular :tbe 
unemployed). ; . * ' .j'-J. 


The- best afternative would 

■ be g/ tnmppiliwBiiw if job guar- 
anteepackage,Thls-wcm}dpro- 
vidaa range of options through 

• winch Action Hans could be 
peoperiy naBaed; for exa mpl e, 
weO funded training for those 
.JflBfrterm mremidoyed people 

■ who need it ami access to rux- 
-Watjobs via empl oyer-baaed 

Compacts foe those who-do not 
lack: skEQfl. bat simply .the 
dpparinhity. to work. 

This: would require some 
additional expenditure by Gov- 
emment- Bnt tbe net cost 
acconntiBg for savings in 
_ income sup po rt and tax flow- 
backs would represent only a. 
tiTOjCtlopxttlK carrent UKbud- 
:get surplus, whfie the gains tn 
economic efficiency and the 


welfare of those 
Iped would be considerable. 

. We must hope that in the 
coming months Mr NichoDs 
will dev ote some af the time be 
currently gives to semi-public 
correspondence on planned 
poHcy gnoposals to a fall con- 
sideration of alternatives to 
ET. ... 

fa the absence of tills, the 
effectiveness of any wider use 
of Action plans will at best be 
muted, and at worst may 
appear, to some unemployed 
people, as yet another means of 
guiding them toward unsuit- 
able Government schemes. 
JohnRulpott, 

Employment Institute, 
Soutbbank House. 

Black Prince Road, SE1 


Confusion in 

. Front Mr George Baton . . ; . - - 
. !- Sir, David Richardson’s 
article (“Gram tendency Js£wtv 
seating water dehate," Augnst 
TZf correctly stressed fife heed 
to verify water quality stan- 
dards scientifically before' 

using them to judge the accept- 
ability of a .jmblfo water rap- 7 

piy- 

. I agree that the quality 
the UK public -water smgdyTfa. 
being unfairly compared to an . 
EC nitrate water quality stan- 
dard, SOppm (parts per tnfi- 
fion), which may not be sden- 
tifically • justified. 
Unfortunately the - public 
believes that public water sup- 
plies which do not faDy meet 
EC water quality standards are 
unhealthy. In fact the debate fs 
not healthy . v. anhea^y ; 
water, but healthy v./poten- 
tially . healthier water." Setting 
more stringent water quality 


Water qiiaHty measurement 


- standards-: that may not : be 
Iresgftfatt will resnft fa signifi- 
cant public expend iture fa the 
mistaken belief that this will 

-secure healthier water supply. 
;^;V Mr fifehardsbar^says, cor- 
reefiy, that the UK/water qoaL 
_ tty standard, and the /World 

- Health Organisation : (WHO) 
tar ge t , fa 100 ppm of nitrate; 
arid fast fife EC standard fa 50 

: 3RHB ntoate- He then confases 
i the nitrate issue tsy an facoss 
: xect reference to US standards 

- for nitrate in drinking water, 
asserting that the EC Is not the 
ma tt paranotoc w hen ft comes 
to wattu- puray and imagined 
dangers, because the US has 
e st a bl ished a limit of 10 ppm 
nitrates far drinking water. 

Actually, the US standard is 

- based ea * different unit of 
7 measurement from UK, EC and 

- WHO standards. The US stan- 
dard fa set to 10 ppm nitrates 


All the business of war . . . 


From Mrs Beryl Andraos. 

Sir, lathe 1980s I wotked as 
a shorthaEnd-tyiBstni^tfefc^ Sank . 
cf England. For. a great nma- 
her of young City workers y 
friends and relatives were a . 
“blue batten* -in the -Stock 
Exchange; an underwriting ' 
clerk and an ftrttdtad actuary 
Frida y, September I 1339 
-was the day-tfaey sail goodbye . 
to' Threadneedle and Throg- 
morton Streets,Tioyd’s of Lost- 
.don and fife Gearing House. 

- r Yotmg mea who were City 
clerks os Monday August 2& . 
K39 were we?aiag uniform and 
serving, fa fife armed services . 
by fife end of the week. Others, , 
not -in the- Territorials, soon - 


ejjHstedr and various depart- 
ments of banks and offices 
were speedily evacuated from 
the centre of T/mAm. 

Whfifi more nonnalhfe could 
he resumed fa 1945 they were 
six years older and out Of 
touch with their former peace- 
time careers. Many did not 
want to return to their old 
Jobs. They took advantage of 
Government grants arid train- 
ing to became farmers, teach- 
er* engineers, iwfaes, doctors . 

Just . a. -few- .nostalgic 
thoughts to share with your 

tgaflqrq ; . . - 
Beryl Andrews. 

J6Q Sacku&e Road, 

Bontf Bast Sussex 


measured as nitrogen; UK, EC 
and WHO standards are based 
on ppm nitrates measured as 
nitrate. For proper comparison, 
an adjustment is required for 
the difference in weight of 
nitrate versus nitrogen. The 
US standard, when adjusted, is 
not 10 ppm, but 44 ppm nitrate 
measured as nitrate, which 
compares fairly well with the 
EC standard of 50 ppm nitrate 
measured as nitrate. 

W hether tjr not the UK and 
WHO target water quality stan- 
dards of 100 ppm nitrate are 
acceptable, compared to the US 
and EG standards of 44 and 50 
ppm nitrate, let ns hope for 
less confusion when comparing 
water quality standards. 
George Bacon, 

Stone & Webster Engineering, 
S00 Elder Gate, 

Central Milton Keynes, 
Buddsgfuzmshire 


From Mr DJL Poppleton. 

Sz; As we approach the 50th 
a n niv ersa ry of the outbreak, of 
the Second World War we 
r ememb er those who sacrificed 
their lives for their country. 
Perhaps we should also 
remember those who invested 
thefr savings fa War Loan, also 
fa help .their country. 

My late father-in-law, far 
whose estate I act as executor, 
invested £40 (the equivalent of 
eight weeks' wages) in War 
Loan; receiving the princely 
return of 35 per cent a year fa 
interest. Although his widow is 
not in desperate need, it seems 
morally wrong that it is not 
possible to have the funds 


Dead letter 
day 

From Mr Tony Barnes. 

Sir, The UK Government 
could "at a stroke” (or at least 
at a couple of strokes) take 
steps to reduce the large trade 
deficit. It should focus on the 
very large motor industry defi- 
cit. 

The annual letter change fa 
the vehicle registration num- 
ber should be abolished forth- 
with. It has a dislocating effect 
on the production and supply 
of passenger care in particular, 
because it encourages multi- 
national producers (for exam- 
ple, Ford, General Motors, Peu- 
geot) to bring vehicles into 
Britain every June and July, 
for sate after the August 1 
deadline. They take advantage 
of a-gap created by the distort- 
ing effect of a licensing system 
which concentrates a large pro- 
portion of a new vehicle-buy- 
ing into one annual splurge. 

The second measure would 
be to cut, much more drasti- 
cally than hitherto, the level of 
tax relief for purchase of 1 cars 
for business use. 

The problem is that gener- 
ous tax allowances in the past 
have enabled this to become an 
established part of middle Mass 
chic - particularly among 
entr e p re n eu r ial groups, buying 
slightly upmarket foreign cars 
which bear little relation to 
any perceptible need. 

Common sense suggests that 
a retailer of socks can manage 
just as well with a British- 
made Ford or Rover van as 
with a fancy, four-wheel drive, 
station wagon. 

Tony Barnes, 

West Sussex In stitu te of Higher 
Education, 

The Dome, Upper Bognor Road, 
Bognor Regis, West Sussex 


repaid, albeit with 50 years' 
inflationary loss. 

The only recourse seems to 
be to sail the stock on the open 
market at about two-fifths of 
its original face value (barely 
more than baW a day’s pay for 
an average wage ea rn er). 

As most purchasers of War 
Loan mast now be either dead 
or quite old, surely it would be 
appropriate to allow them or 
their survivors to have the 
stock repaid if they wish? The 
approaching 50th anniversary 
might seem a very good time 
to do this. 

DJL Poppleton. 

21 Rookery Drive, 

Nantwich , Cheshire 
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THE NATIONAL BANK 


Weicome to the world of the largest Greek Sank, the Natio- 
nal Bank cf Greece. 

Ranking among the 100 largest banks in the world. For 147 
years now it is pioneering in every aspect of banking activity, 
building the world of tomorrow. 

The contributions it h 2 s made to our society, its prestige, its 
competent workforce, coupled with the sense o* security it of- 
fers while retaining its human touch despite its size, have won 
the trust and confidence cf some 6,000,000 Greek customers. 

Operating a network of 500 branches at home and 55 abroad 
and maintaining close co-operation with thousands of corre- 
spondent banks around the world make lor a strong National 
Bank of Greece presence on the national and international sce- 
ne 

today, on the threshold of the 21 st century, National Bank of 
Greece is poised to best apply the latest technological develop- 
ments in banking and to spearhead efforts to promote the e- 
conomic development of our country. National Bank of 
Greece is not just a strong banking organization, it is everybo- 
dy's Bank. 





National bank of Greece is among the 1 00 largest banks m the world 
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Poles look West with envy and resentment 

David Marsh reports from Warsaw on the 50th anniversary of the German invasion 

M R PAWEL LEPKA, a this week, the Poles are 
young uniformed looking to the Federal Republic 
door-keeper at the for a lead in Western economic 


M R PAWEL LEPKA, a 
young uniformed 
door-keeper at the 
Polish army museum in War- 
saw, claims that the 50th anni- 
versary of Germany's march 
into Poland on September 1. 
1939. pre-occupies few of his 
countrymen. “We would prefer 
to think about happier things.” 
he says. 

On a grey late-August day. 
his slablike museum, sur- 
rounded by a crumbling collec- 
tion of tank and aircraft relics 
of the defeated Polish forces, is 
closing its door early for want 
of visitors. 

Battling against rapacious 
inflation and an increasingly 
unpredictable distribution sys- 
tem. many ordinary Poles will, 
indeed, treat today's ceremo- 
nies in Warsaw as no more 
than a minor distraction from 
the economic crisis. 

The wounds of Hitler’s war. 
however, have not completely 
healed, and Poland, beaten and 
divided in 1939 between Ger- 
many and the Soviet Union, is 
still paying the price. 

Six million Poles died in the 
war: 22 per cent of the popula- 
tion. against 12 per cent in the 
Soviet Union. 1.5 per cent in 
France and 0.8 per cent in 
Britain. 

Half a century later, the 
Poles pick over the paradox. 
The West Germans have risen 
again to become the strongest 
economy in Europe. Poland, 
struggling under its new Soli- 
darity-led Government to 
throw off the dead weight of 
four decades of Communist 
mismanagement, is facing up 
to economic dislocation not 
unlike that in post-war Ger- 
many. 

And. as Poland’s new Prime 
Minister. Mr Tadeusz Mazo- 
wiecki, has underlined to a vis- 
iting West German delegation 


this week, the Poles are 
looking to the Federal Republic 
for a lead in Western economic 
support. 

There is concern in Warsaw 
that West Germany has so far 
hesitated to take a front seat 
role in marshalling assistance 
for the embattled economy. 
Polish officials also voice con- 
cern about a new rise in anti- 
Polish feeling in the Federal 
Republic, illustrated by recent 
right-wing statements that 
Germany still has residual 
claims on territory annexed by 
Poland in 1945. 

“Something is going wrong, " 
in relations between Bonn and 
Warsaw, said one top Polish 
government official. 

In Warsaw's central shop- 
ping district yesterday, under 
the shadow of the beetling 
Stalinist Palace of Culture, 
Poles remarked on the anniver- 
sary piquancy. Mr Miroslaw 
Sikora. a young man in the 
company of three other young- 
sters, said with heavy irony: 
“We won the war and we can 
see how well we did out of it. 
The Germans - they lost it, 
and look at them now.” 

West German help for 
Poland's reform efforts would 
be welcome, he said. “Of 
course, the Germans would do 
it not out of pure sympathy, 
but because they want to have 
profits." 

An elderly man, Mr Czeslaw 
Gruzda, said the anniversary 
marked a “great tragedy.” The 
Germans had not been “pun- 
ished” for losing the war. 
Referring to Poles’ experience 
in German labour camps, he 
asked bitterly: “How much of 
their wealth has been created 
by our slave work? If several 
million people had worked for 
the good of Poland for several 
years for only bread and water, 
we would be in a better state.” 



Mr Stanislaw Manko said the 
Germans had behaved like 
"barbarians’* during the war. 
But now, “I consider them as 
people." 

Mrs Eva Kazimierczak also 
believed the Germans had 
changed for the better. But she 
was reluctant to rule out 
entirely that it could never 
happen again 

Mr Wojtek Fondelinski said 
the Germans no longer needed 
to go to war because they dom- 
inated Europe economically. “I 
have the impression that the 
situation before 1939 Is repeat- 
ing itself in another sense. The 
Soviet Union and Germany are 
dominating in a different form. 
We are forced to accept it” 

As for today’s ceremonies, 
Bonn has failed to send a high 


level government representa- 
tive. President Richard von 
Weizs&cker wanted to pay a 
great conciliatory visit today. 


but the trip was blocked by the 
failure of talks between Bonn 
and Warsaw this summer on 
new credits, which has also put 
back a visit by Chancellor Hel- 
mut KohL 

Mr Johannes Rau, the Prime 
Minister of North Rhine-West- 
phalia, who is leading West 
German representatives here 
this week, Tpakffs clear that the 
anniversary increases the 
urgency for Bonn to take 
action soon on economic assis- 
tance. 

West Germany these days 
sends to Poland machine tools, 
not machine guns. German 
vies with En glish as the lan- 


US to resume talks on LBO taxes 


By Lionel Barber in Washington 


THE US Treasury and the 
House Ways and Means com- 
mittee are shortly to resume 
talks on new measures aimed 
at reducing the tax advantages 
of leveraged buy-outs, specifi- 
cally aimed at the proposed 
$2ibn takeover of BAT Indus- 
tries led by Sir James Gold- 
smith, the Anglo-French finan- 
cier. 

While no decisions have 
been made, Mr Dan Rosten- 
kowski, the Democrat commit- 
tee chairman, is pressing the 
Treasury to consider imposing 
US income tax on the sale pro- 
ceeds of US assets used for 
repaying debt incurred in the 
takeover. 

This could affect Sir James’s 
plan to sell some of BATs US 
subsidiaries, such as Farmer’s 
Insurance of California. 

Legislation aimed at curbing 
leveraged buy-outs (LBOs) 
stands a good chance of enact- 
ment when the House and Sen- 
ate agree on a tax package 


later this month, but it is 
unclear whether it will directly 
affect the BAT bid launched by 
Sir James’s vehicle. Hoylake. 

Senator Lloyd Bentsen, Dem- 
ocrat chairman of the Finance 
committee, has proposed limit- 
ing tax rebates known as car- 
ry-back tax refunds, which 
were originally designed to 
help companies suffering unex- 
pected business downturns. 
This loophole has been used by 
companies involved in LBOs to 
borrow huge sums of money so 
that the consequent interest 
deductions wipe out profits 
and produce losses. 

Mr Bentsen’s proposal would 
ensure that the carry-back 
refunds would not be available 
in cases where one company 
bought more than 50 per cent 
of another's stock largely with 
borrowed money, or where a 
corporation used borrowed 
money to buy back large 
amounts of stock or to issue 
extraordinary dividends. 


Mr Bentsen’s support is 
needed for the Ways and 
Means committee proposals to 
stand a chance of enactment, 
but he has yet to reveal his 
position. The House co mmit tee 
has tentatively agreed to sev- 
eral provisions, including 
changing the treatment of cer- 
tain bonds containing original 
issue discount, a measure rec- 
ommended by the Treasury 
which wants to avoid subsidis- 
ing excessive rates of corporate 
debt 

Rod Oram adds from New 
York: The rash of US airline 
takeovers is raising concerns 
at the Department of Transpor- 
tation about the impact of for- 
eign ownership and leveraged 
financing on the industry. 

“We have serious reserva- 
tions about heavy foreign 
investment in domestic air- 
lines and about the effect large 
debt loads could have on 
safety." a department official 
said yesterday. 


Reaffirming points marip by 
Mr Jeffrey Shane, the depart- 
ment’s assistant secretary for 
policy and international 
affairs, the official said the 
department might take a num- 
ber of steps if it felt the trends 
were having an adverse affect 
So far one major deal, the 
buyout of NWA, parent of 
Northwest Airlines, has been 
completed, but others are pend- 
ing. UAL. parent of United Air- 
lines, is believed to be working 
on a buyout by management, 
employees and British Air- 
ways. Texas Air’s Continental 
Airlines is for sale. Pan Am 
and Trans World Airlines are 
seeking partners. The stock 
market is speculating that 
AMR, parent of American Air- 
lines, is a takeover target 
Mr Shane said he was con- 
cerned European airlines were 
trying to buy into their US 
competitors without the EC 
making clear what access US 
airlines will have to Europe. 


Austria set to lift 
visa constraints 


Continued from Page 1 
to reception camps in southern 
Bavaria. It is expected that as 
many as 20,000 could take 
advantage of Austria's role as 
mediator. 

Since May, when Hungary 
started dismantling the 
barbed-wire fence on its border 
with Austria, more than 6,000 
East Germans, many in their 
mid-20s, have escaped to the 
West. Those who were caught 
by Hungarian border guards 
have since been looked after by 
the Maltese Cross, an interna- 
tional ambulance and humani- 
tarian organisation, who have 
set up emergency facilities 
around Budapest for the refu- 
gees. 

Austria's decision comes just 
a day before the beginning of 
the school term in East Ger- 
many, and those East Germans 
who did not return home but 
who still found it difficult to 
cross to the West were likely to 
face heavy penalties if they 
returned late. 

However, both Austrian and 
Hungarian officials admit that 
the problem is far from being 
solved. “This is a political 
question," a Hun g aria n official 
commented. 


London Eurobond market to 
be electronically monitored 


By Richard Waters in London 


EU5CTRONIC monitoring to 
detect insider dealing and 
other malpractices is to be 
extended to the Eurobond mar- 
ket from Monday by The Secu- 
rities Association, the London 
regulatory body. 

I As many as 50,000 Eurobond 
and other securities transac- 
tions a day win be subjected to 
electronic scrutiny. TSA 
already operates a similar sys- 
tem for some 30,000 transac- 
tions on the London Stock 
Exchange each day. 

The TSA will activate a sys- 
tem known as Cobra (Capture 
of Bond Reports and Analysis), 
for capturing information 
about Eurobond deals and deal- 
ings in foreign and UK equities 
which do not take place 
through an exchange. 

This data will form the basis 
for TSA’s electronic surveil- 
lance of the markets. 

It said it would be on the 
look-out for instances of front- 
running (where firms deal on 
information in advance of their 
clients), ramping (artificial 


price support), insider dealing 
and other market malpractices. 

Much of the information for 
the surveillance system will be 
fed direct from settlement and 
trade matching systems of the 
Eurobond market. These 
include the Association of 
International Bond Dealers’ 
Trax system, as well as the 
clearing organisations Euro- 
clear, based in Brussels, and 
Cedel in Luxembourg. 

TSA will only scrutinise 
deals where at least one of the 
parties is authorised under the 
UK’s Financial Services Act. 
Nearly 1,000 securities firms 
fail within this definition. The 
AIBD said that it would not 
pass on information about 
transactions which fell outside 
TSA's scope. 

Most other information for 
Cobra, which cost £200,000 
($316,000) to build and will cost 
the same again each year to 
maintain, will also be collected 
electronically. Individual firms 
will be required to feed in 
details of their bargains by the 


end of the day following that 
on which they took place. 

To prevent over-regulation, 
TSA said that firms would not 
need to report deals which had 
already been reported to a 
“qualifying” exchange over- 
seas. These are exchanges 
which meet certain min imu m 
requirements and agree to 
share information with TSA. 

Eurobond firms played down 
the significance of TSA surveil- 
lance. They said it was 
unlikely to unc over much mal- 
practice, although there might 
be some price manipulation in 
illiquid bonds. 

The TSA’s existing elec- 
tronic monitoring arrange- 
ments have yielded few con- 
crete results so far. Mr John 
Young, chief executive, said 
electronic surveillance did not 
lead to any of the investiga- 
tions which have led to the 50 
or so disciplinary cases TSA 
has undertaken. But the sys- 
tem has helped investigations 
which were prompted by other 
factors, he said. 
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SA police raid black offices 


Continued from Page 1 
and Carltonviile. A black boy- 
cott forced several white busi- 
nesses in the towns into bank- 
ruptcy. 

Yesterday, blacks gained 
legal backing for their opposi- 
tion to petty apartheid in Carl- 
tonrille, when the Pretoria 
Supreme Court ruled against 
the town council's decision to 
bar blacks from parks and rec- 
reational facilities. 

• The South African Presi- 
dent will consider releasing 
African National Congress 
leader Nelson Mandela after 
the elections, Mr Kobie Coet- 


see, the Justice Minister, was 
quoted as saying yesterday. 

He also explicitly stated that 
the Government does not 
expect Mr Mandela to renounce 
violence, 

“We are not wedded to the 
demand that he should dis- 
tance himself from violence 
before he is released,” Mr Coet- 
see told the Die Volksblad 
newspaper, which supports the 
National Party Government 

Mr Coetsee said he believed 
Sir Mandela was a moderate 
figure in the circles that “we 
normally describe as revolu- 
tionary." 


guage of business and money- 
changing. Queues of visa-seek- 
ing Poles outride the West Ger- 
many embassy in Warsaw 
underline the magnetic attrac- 
tion of the West One man out- 
side the embassy yesterday 
said: “We are still here as 
Soviet slaves.” . . 


Back on the dingy shopping 
precinct, Mr Zbigniew 
Zochowski said the most 
important element in relations 
between West Germany and 
Poland was not the anniver- 
sary but the sheer difference in 
living conditions. He added, in 
a message of hope and envy: 
“If they can do that for them- 
selves, they can do it for ns.” 

Solidarity ponders trade union 
role. Page 2 


Presidential 
choice risks 
new tension 
in Panama 


By Our Foreign Staff 


PANAMA’S Council of State 
1 has chosen a new President, 
risking a further escalation of 
tensions between Gen Manuel 
! Antonio Noriega, the country’s 
military leads-, and the US. 

The appointment of Mr Fran- 
cisco Rodriguez fills the vac- 
uum created by the annulment 
of controversial elections last 
May amid violence and wide- 
spread accusations of fraud. 
The present government, led 
by Acting President Manuel 
Sobs Palma, is due to leave 
office today, and there is no 
elected successor. 

Mr Rodriguez was Controller 
General in the outgoing gov- 
ernment Carlos Ozores Typal- 
dos, a leader of the ruling Dem- 
ocratic Revolutionary Parly, 
will be bis Vice President 

Mr Jorge Ritter, who 
resigned as Foreign Minister 
earlier in the day, said the 
Council, which includes the 
cabinet of ministers, was dis- 
cussing the possibility of new 
elections within six months. 

The US is highly unlikely to 
recognise Mr Rodriguez’s 
authority, and the decision to 
install a new President will 
only widen the gap between 
the two countries. 

Gen Noriega, who dominates 
the. country’s government as 
head of the Panamanian 
Defence Forces, has been 
indicted an drugs charges in 
the US. For the US Govern- 
ment and Panama's political 


opposition, there can be no 
political solution to the crisis if 


political solution to the crisis if 
he stays in power. 

Mediation attempts by the 
Organisation of American 
States have failed to solve the 
crisis. last night Mr Lawrence 
Eagleburger, US Deputy Secre- 
tary of State, was due to repre- 
sent a special sitting of the 
OAS with new proof that Pan- 
ama has become a centre for 
drug trafficking. 

Just after the May elections, 
the US reinforced its 10,000- 
strong garrison in Panama 
with more than 2JM0 combat 
troops equipped with an 
impressive display of light 
armour. In recent weeks, these 
troops have been engaged in 
aggressive manoeuvres 
designed to intimidate the 
poorly equipped PDF and to try 
and force a diplomatic solution 
to the crisis. 

General Noriega has 


responded by threatening to 
wage a guerilla war with thou- 
sands of supporters. "We are 
on red alert. We are expecting 
an invasion at. any moment," 
said Mr Enrique Thompson, a 

lrnUria mmmanrtpr 

Diplomats in Panama say 
possible US options to increase 
pressure on Noriega include a 
ban on Panamanian- flag ves- 
sels entering US ports and 
stronger measures to ensure 
that US companies withhold 
taxes due to the Panamanian 
Government 
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The market’s crush 
on Cadbury 4 


German troops in September 1939 lifting the barrier to the P olish corridor into the Free State of 
Danzig (now the Polish city of Gdansk), an act which started the Second World War. 


Cadbury Schweppes made 
more money in the last six 
ninths thaw it was winlriwg in 
12 just four years ago. Its busi- 
ness is broad enough to 
weather an 8 per cent decline 
in chocolate profits in the UK 
and still increase the total by 
16 per cent The acquisition of 
Crush p ro v es how determined 
the company is to be bigger in 
soft drinks and the figures 
show just how good that mar- 
ket is. In short, the message 
yesterday was that the com- 
pany is managing nicely on Its 
own. By the same tbksm, how- 
ever, the attractions of Cad- 
bury Schweppes to a bidder 
were cast in clearest relief. 

The market is still hope- 
lessly stranded between the 
two thoughts and, as the bid 
-value may be almost twice the 
fundamental value, any result- 
ing market valuation is going 
to be a more than usually 

Tmaripwtfflft affair Along, Cad- : 

bury promises enough growth 
in garnfag g and dividends to 
deserve a good 10 par emit pre- 
mium to the market - which 
might mean a price of S8Dp or 
so. Depending on how one val- 
ues the beverages and how 
rich one imagines a bidder to 
be, a takeout price could be 
anything from 550p to 700p. 
The musical chairs in tfrp food 
industry is not over yet Cad- 
bury is as likely a bet as any, 
which iwigh* suggest that the 
423p price is not too giddy. 
However, General Cinema’s 
recent behaviour suggests oth- 
erwise: the company must 
have a better idea than most of 
the chances of a bad for Cad- 
bury and its willingness to 
reduce its stake is an ominous 
sign. 

Meanwhile there were the 
usual quibbles with yester- 
day’s numbers, but none too 
Serious- It is not pteownp that 
margins and market share are 
being lost simultaneously in 
UK confectionery. But then 
new sickly delights may maiw 
the second half better. More- 
over, $220m seems a lot to pay 
for a business with $9m of 
assets and just $70m of sales, 
but if Cadbury can do the same 
with Crush as with Canada 
Dry, the price may not be so 
dear after alL 


Cadbury Schweppes 


Share price relative rottie 
FT-A AB-Share index 



tinue a while longer. Pro lific , 
very much, a second-tier unit 
trust group, has sold Itself to a 
1992-conscious- Danish financial 
services compa ny, for about . 45 
times e arning s. Admittedly, 
Prolific has a life assurance 
operation and hs , price tag 


Of course, the current bench- 
mark these days is not profit 
but price per billion pounds of 
assets. And here the 5.6 per 
cent being paid for Prolific’s 


largely unit trust operations 
and the 1A per cent for Dune- 


GRE 


There is something very mm 
about the carnage in Irish 
motor insurance responsible 
.for the £12m drop in interim 
pre-tax profits at Guardian 
Royal Exchange. Since the late 
1970s, its global underwriting 
record has mostly outshone 
those of its peers, not least 
because of its small US expo- 
sure. Yet there have been 


blemishes, like the professional 
Indemnity claims which 
scorched GRE in. 1985. Its Irish 
debacle is an example: what- 
ever file official line, the com- 
pany may have been to blame. 

One accepts GRE’s figure of 
a 50 per cent increase in the 
frequency of personal injury 
claims. Its £8m - reserve-addi- 
tion, 'churing the high reported 
losses, is hard to fault. But 
were tile soaring claims a mar- 
ket-wide phenomenon, as GRE 
asserts, or more narrowly con- 
fined to the 16 per cent it cov- 
ered? Some insurance men on 
the Liffey are sceptical about 
GRE’s assertion. On September 
12, Hibernian, Ireland’s second 
hugest motor insurer, will 
report results which may clar- 
ify things. But this week three 
Irish insurers raised motor pre- 
miums 5 per emit, compared 
with, GRE’s nine, a disparity 
suggesting GRE Is under 
greater pressure. - 

Dublin, underwriters recall 
GRE as a particularly aggres- 
sive competitor, which may 
have picked up too many risky 
young drivers. From 1984 to 
1988, GRE’s Irish premiums 
grew 29 per cent per annum, 
for outstripping its growth 
elsewhere. It looks like the old 
story of an insu rer d ashin g for 
growth in a mature and satu- 
rated market, and reaping the 
HI rewards. 

This does not mean sell the 
shares. At 83 per cent, CHE’S 
solvency margin is dose to its 
10-year high, protecting divi- 
dend growth; and the Irish 
problem looks containable, in 
spite of GRE's recent £73m pur- 
chase of another insurer there, 
PMPA. GRE’s Irish trauma 
looks, though, 10m a parable 
for other composites to follow. 


and the 1A per cent for Dune- 
din’s wholesale fund manage- 
ment business is not out of line 
with recent transactions. 
Indeed, Dunedin can.boast that 
it has done slightly better than 
F&C which sold part of itself to 
another unknown continental 
European bank last month. 
The difference. probably 
reflects the foot that instead of 
F&Cs 5050 joint venture, the 
British Linen Bank has 
acquired control, albeit with 
just 50-5 per cent . 

Prolific has been on the 
block for several months so its 
sale is. no surprise. The 
depressing aspect of the Dune- 
din deal is that yet another 
independent and well-regarded 
fund manager has thrown in 
the towel because it does not 
have critical mass. This may 
hniH true for unit trust manag- 
ers, but Dunedin is a wholesale 
fond manager. While being big- 
ger may count for s omething 
in marketing terms there is no 
obvious correlation in invest- 
ment performance which is 
what realty matters.- - 


Chartists 


Fund managers 

The steady decline in the 
number of independent UK 
fund managers continues 
apace and judging by the silly 
prices being paid, it will con- 


It is now official; foreign 
exchange dealers would do as 
well to flip a coin-as listen to 
an that guff _ about heads and 
shoulders and triple bottoms. 
While few banks dare to ignore 
the chartists, the latest 
research on the subject from 
tiie Bank of England suggests 
that charts are neither to be 
revered nor feared. Not only do 
they on average get the move- 
ments right only half of the 
time, they disagree widely 
enough arnrmg themselves to 
mean that there is little danger 
of them becoming self-fulfill- 
ing. 

But this is no victory for 
those who believe in trade 
flows, interest rates and so on. 
As the report justly points out, 
the two approaches need not 
be considaed as arch rivals. 
And in any case, if the funda- 
nuantaMs ta hatf been subjected 
to the same gruelling tests it is 
most unlikely that they would 
come out any better:' , 
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Although it isthe 
world’s fifth largest - 
nation in terms of 
population, Indonesia 

has yet to mature, 

■ both economically and i?c>liij6ajly; 
Now it appears to be poised for, a 
revival. Roger. Matthews and John. 
Murray Brown look at this, Ae . ; 
biggest, slice of South East Asia. 


take-off 


FOB THE past 20 years 
biggest slice of South. East Asia 
has made almost' the mianest 
international impact, but not 
for much longer. The sheer size 
of Indonesia remabis harder to 

grasp than the tr ansform* tWvn 

that it is undergoing. 

It stretches from southern - 
Thailand almost to northern' 
Australia. It comprises 13,677 
islands which are home to 
more than Z75m mainly Mos- 
lem people, the world's fifth 
largest population. It takes as 
long to fly from one end of 
Indonesia to the other as it 
does to cross the US. It has 
substantial oil and gas reserves 
and a vast array of other natu- 
ral resources, yet all too rarely 
generates either economic or' 
political Interest and has spec- 
tacularly lacked a strong inter- 
national identity. The one 
island of Bali is almost better 
known than the whole: . 

Perhaps it suffered from a 
surfeit of identity in the first ID 
years -after the Dutch , were 
driven out in the wake of the 
Japanese after the Second 
World War'. In those years' rf. 
living dangerously Indonesia 
was emotional, abrasive, 
aggressive and viskmaay as it 
became intoxicated by Presi- 
dent Sukarno's twin triangles' 
of expansionary power, which, 
internationally linked Moscow, 


Peking and Jakarta, and 
rtmffi^V*any thy communists, 
Islam and fthe armyTha ingre- 

diehts'were iusttnocombusti- 
T)le and it hasT; taken-mnch of ‘ 
thelast twodecadestorecover 
from. the;ylntent expired nriB of 
the imd-sh^ies which -ledtothe 
emergence of the man wh*> still 
dominates this .country poiiti- . 
caJly, President Suharto.' * 

Full political . matnrityfor 
the present system. cannot be 
claimed until Indonesia suc- 
ceeds, for the first time in 
transferring power peacefully 
at the highest leyeL tts tamac- 
ity to achieve - this hap -heeh 
greafly enhanced, bytheiippre- 
ciafion that the economy may 
now be. piofeed to folfew the 
example of its more successful 
Asian neighbours. Just as 
nothing will better decide Pres- ; 
ident Suharto’s place in' Indo- 
nesian history than the man- 
ner and timing of . his 
departure, so that will to turn, 
be the confirmation of 'the 
durability of the country's eco- 
nomic. revival. 

Countries such as Japan, 
Taiwan, and South Korea,are 
predictably wefl a w a re- of the 
Indonesian take-off and as; 
mvestorsrahd customers are 
already a pjfft of it. The imes- 
sage wiQ, equally predictalily. 
take s lot longer to-be secerned 
In the. western p^rt of the 
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INDONESIA 


industrialised world. Part of 
the reason is that Indonesia 
trader Suharto has neither pro- 
moted internationally (some 
would say even domestically) 
its longer-term objectives, nor 
lauded its own achievements. 
Yet its economic ministers 
should feel instantly at home 
in Mrs. Thatcher’s cabinet, at 
least with the terminology. 

In Jakarta, as to London, file 
talk for the past six years has' 
been all about deregulation, 
hberahsatxan. rolling back the 


state sector, opening up to 
competition, prudence, cau- 
tion, good housekeeping and 
pricing labour as any other 
industrial input 
The results are now becom- 
ing visible. The economy grew 
by nearly 6 per cent last year 
after 3.6 per cent in 1387 and 
should comfortably sustain 
this figure for much of the 
1390s. Indeed, the Government 
knows that it cannot afford to 
drop much below 6 per cent if 
ft .is to provide work for the 


2.3m young people who each 
year will be seeking their first 
job. ft is an imperative which 
dominat es the work of every 
economic ministry. 

Foreign investment commit- 
ments to Indonesia soared last 
year to $4.4bn, nearly three 
times the level of the previous 
year, in part attracted by that 
vast untapped pool of labour. 
Last year's commitments 
amounted to one fifth of the 
entire foreign investment 
Inrfnnpgfq bag attracted, in the 


past 20 years. 

But foreign capital has also 
been greatly influenced by the 
feet that in 1987 for the first 
time oil and gas contributed 
less than so per cent of foreign 
ftxchgngp earnings as a gains t 
more than 80 per cent six years 
ago. Non-oil and gas exports 
last year brought in $9.5bn of 
Indonesia's total external earn- 
ings of $18.7bn and this year 
will pull further ahead. Manu- 
factured and processed goods 
now account for about 30 per 
cent of the non-oil export sec- 
tor. 

In short, Indonesia is not, 
and more important is now 
seen not to be primarily a sin- 
gle resource economy. Oil and 
more emphatically gas will 
continue to underpin the econ- 
omy, hut they will no longer be 
its driving force. The chal- 
lenges this poses to the Gov- 
ernment are considerable 
because it will increasingly 
have to face up to the effects of 
managing a diversified, decen- 
tralised, deregulated economy, 
with the machinery and some- 
times people programmed for 
an earlier era. 

President Suharto, the mili- 
tary and Golkar, the principal 
political party, are in that 
order Indonesia’s power cen- 
tres united by their commit- 
ment to a national ideology 
designed to subsume all reli- 
gious, ethnic or linguistic dif- 
ferences. Pancasila. as it is 
called, is a catch-all enuncia- 
tion of principles through 
which differences will be 
resolved by discussion and 
compromise. According to its 
interpreters, pancasila obviates 
any need for formal, or even 
informal political opposition. 

There is, of course, opposi- 
tion from outside the regime 
but it is largely individual and 
astonishingly, given Indones- 
ia's vast size, there are no seri- 
ous secessionist threats. Any 
threats to stability appear far 
more likely to come from 
within than without, and this 
may become increasingly 
apparent as President Suharto 
approaches 1993 and the 
moment when he must decide 
whether to stand for another 
five-year term. 

If the Jakarta political grape- 
vine is to be believed many of 
the military think it is time he 
accepted honoured retirement. 
They think he is out of touch 
with the younger generation 
(which means he has not 
always been doing what they 
want). Earlier this year he pub- 
lished memoirs, parts of which 
are considered ill-judged, and 
there is a suggestion he has 
not sufficiently curbed the 
business excesses of three of 
his children who are very prof- 
itably and indiscreetly exploit- 
ing the famil y name. 

In a country. Of so many 
greenhouses there are too few 
people who can throw stones 
with impunity, but the issue of 
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KEY FACTS 


Population: 175m 

President: Major General 

Suharto 

Crude birth rate (per ’000): 
1965 - 43. 1987 - 29 
Crude death rate (per *000): 
1965 ~ 20. 1987 - 9 
Life expectancy at birth: 

1965 - 44, 1987 - 60 

GDP per capita (1987): 5450 
Average annual growth in 
GDP: 3.6 per cent (1960-87) 
Average annual growth In- 
inflation: 6.25 per cent 
(1980-88) 

Current account balance: 
-S1-189bn 

Currency: 100 sen = 1 rupiah 

Exchange rate (Aug average): 

Rpl 788.9 to $. Rp2871.03 to £ 

the children is one -that is diffi- 
cult to duck. Even so it proba- 
bly matters less than the abil- 
ity of those who would want 
the president out to agree on a 
successor. The banyan tree is 
Indonesia's national symbol 
and even the casual observer 
knows that nothing much 
grows in its shade. 

Despite protestations of 
batons littering a dozen knap- 
sacks, there are few obvious 
candidates and given Suharto's 
reputation for political man- 
oeuvring it should not be that 
difficult for him to muddy the 
waters If he decided, like other 
ageing Asian leaders, to be 
irreplaceable for a few more 
years. 

But sooner, rather than 
later, the country's leadership 
and especially the military part 
which has reserved for itself 
the dual function of defender 
of the realm and involvement 
at all levels of government, 
will have to face up to the con- 

Many think President 
Suharto should accept 
honourable retirement 


sequences of the economic 
reforms it has initiated. Posi- 
tion, privilege, patronage, and 
graft, sit uneasily alongside the 
professionalism, efficiency and 
flexibility required to run a 
modern economy. State enter- 
prises can no longer act as the 
pension funds for semi-retired 
officers if Indonesia is to 
develop the industrial momen- 
tum it claims to want. And 
that in turn means facing the 
highly sensitive issue of the 


EXPORTS: 

Merchandise exports: $19bn 
Average annual growth rate 
of exports: 14.2 per cent 
(1980-87) 

Destination of exports: Japan 
41.7 per cent, US 12.9 per 
cent, Singapore 8.5 per cent, 
S Korea 4.4 per cent 

IMPORTS 

Merchandise imports: $13bn 
Average annual growth rate 
of. Imports: -2.2 per cent ( 
'1980-87) 

Origin of imports: US 12.9 per 
cent, Germany 6.7 per cent, 
Singapore 6.6 per cent 


All figures 1968 unless other- 
wise stated. 


5m-strong Chinese community 
who while being widely (and 
unfairly) mistrusted control an 
important part of business and 
provide the most fertile breed- 
ing ground for young entrepre- 
neurs. 

A younger generation of 
Indonesians has also emerged 
which knows nothing of the 
sixties and is not much 
impressed by the regime’s 
warnings about the dangers of 
communism. Those educated 
abroad - and they almost all 
come straight home afterwards 
- are even more likely to be 
demanding greater openness 
and less political rigidity. 

Senior members of the 
regime admit that economic 
development has to be accom- 
panied by political liberalisa- 
tion. But in the next breath 
they say that there is no need 
for any more ‘'openness", that 
voting is a bad idea, and that 
the army is Indonesia's only 
truly national force which will 
never be able to relinquish its 
dual function. As a senior 
Asian diplomat put it: "They 
wish to continue running this 
vast, diverse, archipelago as if 
it was a small, unitary state.” 

It would seem to be a formi- 
dable, if not impossible task. 
The path charted for the econ- 
omy is largely set and will 
have to be broadly followed. 
But as Indonesia emerges out 
of the economic twilight it is 
going to have to acquire politi- 
cal skills that soldiers rarely 
consider a substitute for good. 
old-fashioned discipline. The 
speed with which they can 
adapt will help to determine 
how much impact Indonesia 
makes on the region during the 
new decade: 


GROWTH, STRENGTH AND LEADERSHIP 


PT. Semen Ctxnong,' established §11971, Istone of the leading 
cement produce® in Indonesia and *» fret to go pubic wdwn 
foe Jakarta Stock Exchange was inaugurated in August 1977. 

We have progressively increased dur^foduction capadry from 
an initial 600,000 tons per yeerto present capacity of 1,500,000 
tons per year and are currently uxJertaking a major expansion 
program Yrifech wi increase production to 3,000,000 tons per 
year by early 1992. 

Wfe were toefest in Jndonesfe to introduce Afferent types of 
cement and now have five productsranging from Ordinary 
Portland Cement to tfgh Sulphate Resistant 03 Well Cement 
(X? strategyinto toe 1990s is io better serve toe rapkfly 
expanding butfcSng and construdioh activities of Indonesia, . 
especially the fastest growing markets of Jakarta and West 
Java. 


Wfe have been the leading and primary suppfer of various types 
of cement not only to major projects in West Java but also 
Kafimartan and Irian Jaya. We have also been the leading and 
primary exporter of Of Wei Cement to internationally prominent 
ofl and gas exploration and extraction companies in both East 
and West Malaysia. 

Recent government deregulations have made it possible for 
foreign investors to participate in eqiity ownership in 
Indonesian companies feted on the Jakarta Stock Exchange. 

PT. Semen Cibinong provides international investors with a 
unique investment opportunity. Interested investors are invited 
to wrtie tor further information, including a copy of the 
company's latest annual report 

Please address aB inquiries to : 

The Finance Director Telex : 48116 CIBSEM IA 

PT. SEMEN CIBINONG Fax : 62-21 8198362 / 8193321 

P.O. Bax 197/M Phone : 62-21 8190808. 

Jakarta 10002, Indonesia. 



SfiM SW GtmiNOMS 
(CIBINONG CEMENT COMPANY LTD.) 
FINANCIAL HIGHLIGHTS 



(to rupiah mBBota, except Earning* and Dt* Sdanrf* par Shan) 



1,028 

1.126 
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86,465 
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2*286 

6,396 

7,051 * 
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3 , 575 . 

Cerahm per 8here 

639 
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1,000 
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95 JWB 
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68.685 
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A GOU 


Roger Matthews investigates how the economy has been restructured since 1983 

itry in the right place at the right time 


AS EXPLAINED by Johannes 
B. Surnarlin, Indonesia’s decep- 
tively soft-spoken Minister of 
Finance, the restructuring of 
the country’s economy has 
been a well thought out, pre- 
planned exercise which has 
been progressing logically, step 
by step, and without political 
hiccups for the past six years. 

It is unlikely to have been 
quite so straightforward. For 
not only has Indonesia been 
grappling with all the prob- 
lems associated with an over- 
centralised. heavily bureau- 
cratic economy typical of the 
1950s among the newly deco- 
lonized nations, but also with 
the successive impacts of lower 
oil exports denominated in 
lower value dollars. World 
Bank estimates suggest that in 
the period 1983-1988 the com- 
bined impact of those external 
shocks cost Indonesia an 
income loss equivalent to 9 per 
cent of its gross national prod- 
uct 

In addition, it did terrible 
things to Indonesia's external 
debt. Again, according to the 
World Bank, the depreciation 
of the dollar after 1985 added 
Si2.6bn, or 31 per cent, to 
Indonesia's debt at the end of 
last year and nearly S2bn to its 
debt servicing during 1988. 

Despite this piling up of 
debt now estimated at $50bn 
(more than 70 per cent of last 
year’s GNP), Indonesia has 
kept to its interest and repay- 
ment schedules and has 
avoided any sort of foreign 
exchange crisis. International 
agencies are full of praise for 
the achievement and in spite of 
the overall size of the external 
debt and debt service ratio of 
about 40 per cent argue, that it 
is better structured than many 
other developing countries 
with a high proportion of it 
long-term and concessional. 

The virtue of the 1983 plans 
thus came to be a necessity 
and in turn a cause for con- 
gratulation as the economy 
headed towards the 1990s, and 
what Mr Surnarlin very cau- 
tiously believes could be take- 
off. Others believe it might 
already be clear of the runway. 

What may have fuelled the 
debate recently is the uncer- 
tainty about the real rate of 
growth last year. For a while it 
was accepted that the economy 
had grown by a very respect- 


TO BE given the task of 
explaining Indonesian politics 
is surely some ancient form of 
eastern torture. 

Even to an Indonesian the 
political system, like the lan- 
guage used to describe it, is 
vague and allusive. To the out- 
sider it sometimes seems 
impossible to fathom. 

Indonesia Is a vast oceanic 
society, paternalistic and 
deeply conservative, where a 
largely benign feudal frame- 
work - with very few ruling 
over very many - still holds 
good. 

Yet, in word at least Indon- 
esia is also a democracy - in 
fact if numbers were the judge 
it could lay claim to being the 
world’s third largest 
multi-party democratic system, 
after India and the US. Indon- 
esia's version is what is called 
"pancasila democracy" - 
where decisions are reached by 
"consultation and consensus", 
and where voting is used only 
as a last resort. 

• Democracy in the western 
sense became a bad name after 
a turbulent seven-year period 
in the 1950s when the average 
cabinet lasted less than a year, 
and at one time more than a 
100 political parties vied for 
power. 

But habits are changing. 
Some officials even suggest the 
next president may be decided 
by voting. Indonesia has now 
held four general elections 
since President Suharto seized 
power in the mid-1960s. The 


BALI, says Mr Johannes 
Surnarlin, Minister of Finance, 
has never known a recession. 
Tourism is one reason. 
Another, if less well publi- 
cised, Is a booming textile 
business, which is said to 
employ a quarter of the 
Island's 2Jm people and last 
year won export orders worth 
us S50m. The figure looks like 
reaching S70m In 1989. 

"I am working with ISO 
machines, between 30 or 40 
houses, with 20 tailors to a 
house," says Eiice Seymour, 
one of the new breed of 
Island entrepreneurs. "You 

able 4.8 per cent in 1988. 
although there was a feeling 
that the figure might be a little 
on the low side. On looking 
again the statisticians came 
out with an astonishing 
(rumoured but unpublicised) 
7.2 per cent, but on further 


can call Ball small, but we 
export quite a lot. I do 100 per 
cent for export What I can’t 
sell goes In my shop here." 

It looks like a textbook cot- 
tage industry. A button put on 
here, a sleeve stitched there 
- it’s labour intensive, low 
cost but not mass-produced. 
There are no factories or 
assembly lines and none of 
the headaches of urbanisa- 
tion. It helps rural Incomes. 
And central government Is 
generous with the quota. 

There is only thing holding 
the Industry back — the cur- 
rently limited cargo space 

consideration settled on 5.7 per 
cent which is now the official 
figure. Mr Surnarlin senses 
that growth has accelerated 
this year and Is cagily forecast- 
ing a tiny 0.3 per cent increase 
to 6 per cent It will almost 
certainly be higher, perhaps 


offered by Garuda, Indones- 
ia's national carrier. Using 
painted batik fabric from Java, 
EHce produces around 20,000 
garments a month. Most of 
the work Is farmed out to 
5,000 village workshops. 

She has sold In Blooming- 
dale's In New York and 
Macy's In San IVa n cleco . The 
Hypermarket In Kensington 
has also taken her stock. Last 
year's turnover of $500,000 
could double Hi 1S8S. 

Barely five years out of 
design college - the London 
School of Fashion — she 
wants to retire by 1992. 

nudging 7 pgj- ctm\ 

The reason for this appears 
to lie in the individually imher- • 
aided but cumulatively impor- 
tant range of measures which 
have been progressively intro- 
duced. These include a sub- 
stantial relaxation and ration- 


alisation of rules governing 
foreign investment, the simpli- 
fication of tax laws, wholesale 
reform of customs procedures, 
liberalisation of imports, some- 
what more competitive bank- 
ing, and the most visible 
change — increased opportuni- 
ties for foreigners to trade on 
the Jakarta stock exchange. 

At the same time evidence is 
being seen of the changes 
wrought in the most funda- 
mental aspects of the Indone- 
sian economy. Despite the rich- 
ness and diversity of its 
natural resources it was 
rightly perceived in the early 
1980s as a hydrocarbon-based 
economy. After all* oil and gas 
did contribute 80 per cent of its 
export aaraingR and about 60 
per cent of .government reve- 
nues. Last year those figures 
had dropped to 40 per cent and 
SO per cent respectively. 

- Equally important, the qual- 
ity of the hydrocarbons earn- 


ings has improved with less 
dependence on declining crude 
oil sales, more emphasis on 
additional long-term- gas con- 
tracts which have been agreed 
with Japan, and Anther consol- 
idation of Indonesia's world 
market share likely as new gas 
fields are brought on stream. 

All of these -developments 
suggest that the targets which : 
Indonesia has set itself in Its 
latest five-year pfan laimrfwi ■ 
in April can - assuming no 
dramatic changes in external 
conditions - be adjieved. B is 
looking for an average 5 per 
cent growth. rate, which., will 
probably be revised upwards, 
next year: a 16 per cent annual 
increase in' non-oil and gas 
exports: a rise each year aver- 
aging 23 per - in govern- 
ment revenues from sources 
other than oil and gas: a steady 
decline in the current account' 
deficit which would drop to 
$500m In thfr fmancial year 


ending April 1994: -a strong 
growth in private sector invest- 
ment amounting to more than 
50 per cent of -the total: an 
increase in Industrial output of 
8J5 per cent a year: and growth 
in agricultural production of a 
more modest ^j>- per-cent 
However, these are rather 

Evidence Is being 
seen of the changes 
wrought in the most' 
funckunenUil aspects 
off t he economy 

more titan figures plucked but 
of the- air by academics. They 
are only a Wti** more ambi- 
tious than the basic growth 
thought necessary to maintain 
political ■stability -in. a nation 
where over the next five years 
some LL9m young people will 




John Murray Brown examines the politics 


System of consultation and consensus 


national ballot, which takes 
place every five years, elects 
400 members for the 500-seat 
legislature or DPR - a further 
100 seats are reserved by law 
for representatives of the 
armed forces, ABRL The upper 
house or Consultative Assem- 
bly. MPR, which comprises the 
DPR plus 500 government 
appointees, then has the job of 
choosing a president. 

The local press is given to 
describing the process as a 
“feast of democracy”. In real- 

A vast oceanic 
society, paternalistic 
and conservative, with 
a largely benign 
feudal framework 


ity, political change by the bal- 
lot box is still little more than 
■a statistical possibility while a 
small military elite backed by 
a large bureaucracy hold sway 
over this vast predominantly 
agrarian nation of 175m people. 

Golkar, the government 
party, won the 1987 elections 
with more than 70 per cent of 
the vote - the Government’s 


economic achievement was its 
platform. The remainder of the 
vote was divided between the 
other two officially sanctioned 
parties - the Moslem-based 
United Development Party 
(PPP) and the broadly national- 
ist Christian-based Indonesian 
Democratic Party (PDI) which 
makes much of its past associa- 
tion with the populist former 
President Sukarno. 

This small two-party rump is 
what officials call the “respect- 
able opposition”. As President 
Suharto makes clear in his 
recently published memoirs, 
"An opposition whose basis is 
solely to oppose, to be differ- 
ent. is not known by us.” 

Both small parties are offi- 
cially cultivated in part to off- 
set criticism that elections are 
stage-managed affairs which 
merely serve to endorse contin- 
ued military rule without offer- 
ing real political choice. The 
charges are hard to deny, of 
course, but the rump at least 
ensures the illusion of broad 
party consensus in the legisla- 
ture. That illusion is clearly 
important for the Government. 
Golkar's clean sweep of the 
polls in 1987 may even have 
embarrassed its military mas- 
ters. 





President Suharto (left) and Defence Minister Barmy Murdaol — both generals 


Historically, Golkar was the 
military’s own creation estab- 
lished in the mid-1960s to 
counter the rising power of the 
now banned Indonesian Com- 
munist Party (PKD. Under the 
New Order it provided a useful 
tool for promoting policy and 
an election-winning vehicle 
wheeled out every five years to 
bolster the consensus. 


Today, Golkar appears to 
have acquired a life of its own 
- perhaps not wholly at the 
military's bidding. More impor- 
tantly President Suharto has 
indicated that any future 
leader of the country must 
have Golkar support. Of 
course, what the military 
thinks is the mathematical 
unknown in any equation of 


Indonesian politics. The presi- 
dent is himself a general, as 
are many of his senior cabinet 
colleagues. In parliament Abrl 
has its 100 seats. A third of the 
country's ambassadors and 
more than half the regional 
governors are military men, as 
are the majority of mayors, 
and many of the directors of 
state enterprises. 


.Far front benm-coy about it, 
the military's dm fungsi or 
dual function which entails an 
orthodox defence task and a 
role in political and social life, 
is now -firmly enshrined in 
Indonesian law. General Benny 
Murdani, the. Defence Minister, 
likes to describe the dwi fungsi 
as "the most misunderstood 
concept in Indonesian politics". 
It is, for all that, a unique 
example of military power 
institutionalised within a! civil- 
ian administration. 

Yet it would.be a mistake to 
dismiss Indonesia’s New Order 
government as ah orthodox 
military regime. Indonesia h a s 
many of Hw qualities of a. vast 
.city council, where patronage, 
financial largesse, and the 
occasional whiff (ft corruption, 
combine with the firm hand of 
authority to keep everyone 
happy - well almost everyone. 
And in some ways it is Golkar 
with its amorphous c o rporatist 
image, more than Abri that 
seems best placed to play this 
form of patronage politics. 

“Programme has replaced 
ideology,” says Mr Rachmat 
Witoelar, Golkar • sec- 
retary-general, in a well pol- 
ished phrase. According to mm 
Golkar is not a political party 


Left Students in flm Toyota training school 
IBustrate the foreign Investment Indone sia 
has attracted from coun tri es such as Japan, 
Taiwan and Souttt Korea- Above: J oha nn e s 
Surnarlin, Indonesia's Minister of Finance, 
claims the restructuring of flia economy has 
been a wed thought out, p ro p i arm ed exar- 
ctee snth no poBtical UoDupe. .. 


be entering the Job market for 
the first thne. an annual rate 
of increase dose to foe total 
population of neighbouring 
Singapore. 

- The cb nl lon g E ^com plicated 

by the Government's: anxiety 
. to . make the moto than: -200 
state-controlled ... vcbnipanies 
more efficient and lesii : of a 
drain on. the exchequer. 
Instead of being a . handy 
sponge to mop _ up.’ po tential 
unemployment, they have been 
told -that they cahoot-count on 
any more treasury.; handouts 
find to look at additional meth- 
ods of funding, Inckutingjoint 
ventures -and- possible: share 
offerings to. the public. The 
least viable may reven be 
allowed to go to theTwaH. The 
n on-firandat state 'enterprises 
have been given until early 
next year to submit their cor- 
porate plans which will .then 
be assessed on a case-by-case 
haste. • 

The reform of the state sec- 
tor is seen officially as an 
essential adjunct to the main- 
tenance of the trend .which saw 
non-oil exports grow by more 
than 20 per cent last year, from 
J9.5bn to Just over 41Zbn. Until 
three years ago most uouNjil 
export growth came from tex- 
tiles and plywood, but last year 
for the first time manufactured 
exports topped 50 per cent of 
fixe non-oil sector.. • 

The investment trend Ts no 
less promising. Foreign Invest- 
ment commitments soared last 
year to J4-4bn competed- with 
the previous year's SLSbn. Of 
course, it has to be anticipated 
that a portion of those commlt- 
menls will never be- realised, 
but even assuming a large fal- 
lout figure the.: percentage 
increase aver 1351 would stiE 
be i m pressive. As officials like 
to point out, the $4.4fcn figure 
is equivalent to nearly 20 per 
cent of the total f oreign invest- 
ment received by Indonesia 
since 1967. 

Significantly, Indonesia is 
a ttrac tin g considerable interest 
from Taiwan and South Korea, 
both of which are beginning to 
relocate their most labour-In- 
tensLve industries to countries 
such as Indonesia where 
labour for the next decade will 
continue to be plentiful and 
cheap. Indonesia has always 
been in the right place: now it 
is also there at the right time. 


at all — but an associa- 
tion at professionals, farmers, 
workers, women and youth — 
nhrand the military. Listening 
- to him expound -Golkar policy, 
you - would- think you were 
talking with an aid worker, not 
a politician. 

, Golkar the party, however, is 
; & political machine. Today it 
' claims more than 25m mem- 
bers - one in every seven 
Indonesians. Some 9m party 
cadres have spread an impres- 
sive network in rural areas, 

. where most Indonesians live 
and where elections are made 
and won. In addition. Its for- 
m al b acking from w ithin the 
a dministr ation, with the sup- 
port of all 27 provincial gover- 
nors, the 100 or so regional 
councils and around 4m public 
- employees adds up to a formi- 
dable constituency. 

The fact has not been lost on 
the military which has now 
.. ins t al led Its man in the top 
Golkar- job, at the same time 
reinforcing the armed forces 
party presence - some say 
Abri brake the rules In the pro- 
cess. 

In the end, however, despite 
all the manoeuvring, if Presi- 
dent Suharto ignores the mili- 
:tary’s apparent wishes and 
^decides to ri&nd again, no one 
/is expected to openly challenge 
mm. In tirue Malay Fashion, 
any leadership struggle will be 
conducted, off stage. As one 
senior minister put it, “some 
. sensitive Issues are best dis- 
cussed behind closed doors”. 
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FT. SUPERINTENDING COMPANY OF INDONESIA 
< SUCOFINDO ) 

Otters You a Wide Range at Independent Services to 
Protect Your Interest 


SOCETE GENERAUE DE SURVBLLANCE SA GENEVA, SWITZERLAND 
P.T. SUPERINTENDING COMPANY OF MX»ESiA ; {P.t/ 

A PARTNERSHIP IN THE SERVICE OF THE REPUBLIC OF INDONESIA 


-• -M 


CARGO SUPERINTENDENCE ft INSPECTION 
Super-union d Uredlr>B/D*»cherp», Operation*. 
Weig ht Ae c e rte inmen t Tally /Tally Control. Quali- 
ty Control. Quality Impaction*. Quality Anety- 
W.IK. 

COLLATERAL MANAGEMENT 
Inspection* of Storage Space*. CoReteroti Protec- 
tion Service far Banker*. Stock Control. Field 
WenrttoufJn*. 

TECHNICAL CONSULTANCY 
Environmental Impact Study. Project Monitoring 
Iftnagnern. Risk Management end Feasibility 
Study Evaluation Service* for Financial Installa- 
tion. 

CORE MTfWHVSCAl TESTING SERVICES 
Routine and Special Cora Analysis Geological 


GOLD ASSAY LABORATORY SERVICES 


NOT ft INDUSTRIAL. BtGMEERWO 

Non Destructive Testing. Industrial E ngin e eri ng 

Service*, Marine Eng inee ri ng Service*. 

ANALYTICAL LABORATORY 

Physical and Qtomieal Analysts of Commodity 

& Various Material*. 

FUMIGATION & INDUSTRIAL HYGIENE 
SERVICES 

Infestation Control. Fumigation, OaanJinets 
Services at Plant*. 

SUCOFINDO - REDWOOD PETROLEUM ft 
PETROCHEMICAL 

Crude Caigo Control Service, M U aur a mem 
Service Mevotagy. Laboratory Control Service. 
Combined and Other Se rvi ce s. 

APPRAISAL SERVICE 

For Lend end She I mpr o tama r H. Bu M n ft 
Machinery. Intaogkries, Amen eta 


On 1st of May. 1985. Presidential Decree No , -A (MPHES 4/1985} was 
introduced with the aim of factta&ng trade and suppoilfoa tndoneoia’s 
drive for export dwsficstton. 

As part o f thes e economic reforms .toe Government e* fodoneMa, through 
RT. SUCOBMOO, appointed SOS to undertake’ frapecBan of imports. 
Through its worldwide network, longstanding -expertise and qualified 
manpower, SGS is verifying for customs purposes most of Indonesia's 
imported goods,- before shipment-in the respective countries of ajppty.. 

SGS services have furthermore been re t a i n e d by - the Investment 
Coordnatfog Board of Indonesia (BKPM) fo the verification of tax 
incentives alocaed lor investment projects. . 




PT. SUPERINTENDING COMPANY OF INDONESIA 
Sorimh Building 8-7 Floor JL -M.H. Thamrln No. 1 1. Jakarta 10380 P-O. Box. 2377. Jakarta tOOOl 
ToSpl (021)3104774 (18 lines) Fix. ( 021 ) 3104443. 310*804^/6/7 
Telex. 61339. 61436. 61447, 61466. 61545 SUCOF IA 


Correspondents of the worMsrfde Smysn Society General* da Surveillance ! 

Agmt of UoytTi of London 

Broncho* in «U main ports throughout Indonosa 


e.- ftel oer ie nd. 


SGS : A TOTAL COMMITMENT TO INDOftCSIAte ECONOMIC PROGRESS 

Quality is oenr Business ‘ 

SGS Jakarta UNson Office: JL MentangRayaZ). Jakarta 10330 TWephbna:M0860 Telefax : 332580 Telex':. 4 S 47 A SGS CA 
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NOTHING better Illustrates 
Indonesia's changed economic 
circumstances than tiw [.state* ! 
meat earlier &is month r hy Mr 
GtoflUdjar Kflrte'&rtw jte . Minis. ' 
ter of Mines and Energy, pte-" 
dieting that before theendof 
• the century- the country's 
entire oil production may be 
absorbed domestically, leaving 
nothing for export. . . ' ... .. 

While theoretically, correct, 
the minister's' s ta temen t ban ii} " 
be read for ite overafl pciittcal 
- orientation rather than far the 
Specifics of Indonesia’s hydro- 
carbons reserves. The message: 
the Government wants., to put 
across is that the nil is running 
out, t he role of the state , is . 
diminishing, the fbeusefthe- 
economy is ahHWwg to manu- 
facturing eng that means- mod- 
ernisation. flexfbffity and efBr 
deucy, qualities forwhich the^ 
state sector, in particular has ■ 
not been noted in tbepask* 

The oil and gas sector is in 
fact much more cheerful than ‘ 

Admit. Current 

tion is running at a bo ut- L3nr ' 
barrels a dqy (tyd? exactly in 
line with its. quota agreed by!, 
the Organisation of petmfamt • 
Exporting Countries; Of this : : 
total a bout 500,000 b/d is for 
export, down sharply from last 
year’s average of a»D00 b/d. 

■ Domestic oil demand which 
-{fist year bad shown an 
increase of around' 7 per cent 
Js* ; however, expected ~to grow 
more slowly during the life of 
. the new five-year pteu as new 
non oil-fired power stations, 
come on stream.- And with the 
Government ' controlling ! 
domestic gasoline prices,.-, 
which historically have a 
strong impact on deman d; ft 
basanother powerful regula- 
tor., 

Minister Ginandjar’s. own. • 
forecasts of the likely trends in 
international oil prices most 
also be assumed to makes con- ; 
tribation to policy. The minis- 
ter is of the school which 
bdteves that as several Opec . 
and nonOpec members bp gfn ... 
fojrun out of oil, crude prices 
will' climb sharply again 
towards the end of the century 
tatting $40-$50 a- barrel com-.' 

r id with the present $16-$17 
Indonesia's mfinan . crude. IF 
file minister is even half way 
right tben it would pay. to con- 
serve known reserves and vig- 
orously encourage interna- 
tional Oil mmparraxc fai jnnlr fn f 

more, whit* is happening. 

Although quite a . lot is 
known about the geological 
structures in the western part 
of the archipelago, there is stiff 

an immens e an i nunt tn hg rirmft 

in *hp_ physically hospita- 
ble east. Indonesia’s present 
known recoverable reserves 
are about Irim barrels; enough. 
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<for 20 years at 1 c u rre nt rates of 
. extinction. The mfatgfer esti- 
. majtes potential reserves at 
48bn barrels, of -which- 15bn 
barrels could be extracted. 

To this, end Mr Ginandjar 
bias in the past year gone a 
long' .way towards, easing ten- 
sions! with the ofi companies 
by negotiating new pricing 
agreements and offering addi- 
tmnaL incentives for explora- 
tion. The old system whereby 
the government tax-. take . was 
related to a fixed annual price 
per tauxak- z^zdfess of mar- 
ket conditions, has been 
replaced by a new formula 
based on the average price 


realised by basket of crudes 
over a year. 

The fog ififference now is 
that fop jfl conmanfae have a 
transparent pricing policy 
which matna that. at any one 
tnnft they know exactly where 
they are," commented an 
industry analyst 

Tim introduction of the new 
formula in April brought an 
bnTnwtiatp increase in liftings 
and contributed to an antici- 
pated 10 per emit rise in spend- 
ing on exploration this year. 
Nine new contracts have been 
signed so far in 1989 and the 
Government would like to see 
another five or six. However, 


oil companies point OUt that 
bureaucratic problems in 
In d onesia continue to make it 
one of the - most expensive 
places in the world to (hill new 
wells, costing on average 25 
per cent more than elsewhere. 

But the real excitement for 
Indonesia lies not with oil, but 
gas. liquefied natural gas is 
poised during the 1990s to 
become the country’s largest 
single foreign exchange earner 
as a result of long-term con- 
tracts already signed with Jap- 
anese companies and others 
still to be negotiated. 

Indonesia is already the 
world's largest gas exporter 
and with three new liquefac- 
tion plants likely to be built in 
the next 10 years, officials 
believe it should have no diffi- 
culty in maintaining , or even 
increasing, its 40-50 per cent 
share of the international mar- 
ket The three new trains (liq- 
uefaction plants) are planned 
to come on stream between 
1993 mid 1998 with Japan and 
other customers providing 
most of the estimated S800m 
financing required and being 
repaid in gas. 

The new sales agreement 
with Japan is worth an esti- 
mated $3bn a year to Indonesia 
and involves annual shipment s 
of about 15m-16m tonnes. 
South Korea is contracted to 
faifcfi another ftm tonnes annu- 
ally and Taiwan wifi start 
receiving 1.5m tonnes next 
year. Some projections suggest 
that Japanese demand could 
more than double in the next 
10 years, with large increases 
also expected in South Korea 
and Taiwan. 

Simultaneously, Indonesia is 
looking at ways of increasing 
its own domestic gas usage. Mr 
Ginandjar said that the big 
Madiyp a find rlppp to Java had 
been reserved entirely for 
domestic consumption and 
plans were bang drawn up for 
an extensive pipeline system 
which would bring the gas to' 

•mfltirmq of indus trial and pri- 
vate consumers. He said the 
Java pipeline scheme would be 
offered to the private sector to : 
avoid a drain on public invest- i 
ment with the Government; 
and consumers paying a toil 
for ugrng the system. 

With still plentiful oil, ani 
ab undance of gas, phis massive ■ 
reserves of coal and options for ; 
hydro and thermal power gao- • 
oration, Indonesia itself looks 
extremely well provided for. 
But Minister Ginandjar is not 
taking any chances. Planning 


is rtinrinuin g for the country’s 
first commercial nuclear power 
station which the minister says 
wifi be delayed but should stOl 
be ready by 2010. 

Roger Matthews 


John Murray Brown discusses foreign policy 

Diplomatic offensive begins 


PUT AN Indonesian behind the 
wheel of a car and he becomes 
assertive, self-confident, some 
might even say brusque. 

Something similar Is happen- 
ing at a national level as eco- 
nomic development starts to 
take root, and the country is 
exposed to new and increas- 
ingly western ideas. And 
nowhere is the process plainer 
to see than in the conduct of 
foreign affairs, an area of gov- 
ernment which officials used to 
dismiss as “an elitist ball 
game”. 

After years on the diplo- 
matic sidelines there are 
strong indications Indonesia 
may be ready to pull off the 
tracksuit and assume an inter* 
national position more com- 
mensurate with its vast size 
and population. 

Indonesian officials recog- 
nise the World is changing - • 
with the emergence of trade 
blocs in the West and the eco- 
nomic and political changes 
now nnwsnmmg the communist 
East Indonesia has also been 
watching with mixed feelings 
developments in China, a coun- 
try with which it still has no 
formal relations. 

President Suharto, always a 
reluctant overseas traveller, 
appears persuaded of the need 
for a more upbeat approach. 
While closer to home the mili- 
tary seem prepared to play out 
a greater security role, con- 
cerned at what is perceived as 
changing Super Power rivalries 
in the region. 

What this all means for 
Indonesia’s friends is still 
unclear. And given the 
regional sensitivities which 
might be awakened, Jakarta 
officials are in no hurry to 
spell it out. 

With the West, President 
Suharto has long been a 
favourite despite a less than 
creditable record on human 
rights. To the foreign policy 
analysts in Washington his 
solid achievement since seizing 
power in the mid-1960s is 
ample proof of the saccess of 
western aid diplomacy and the 
breakdown of the so-called 
domino the ory in communist 
Indo-China. 

ff in Indonesia’s own case, 
economic recovery has been 
less than spectacular many 
Asian diplomats concede Presi- 
dent Suharto’s deliberately 
quiet leadership has been vital 
for stability in what has been 
one of the world's most 
dynamic economic regions. 


President Suharto is not 
about to launch into a series of 
grand dramatic gestures - a 
common feature of the late 
President S ukar no, his flam- 
boyant predecessor. Sukarno 
saw the world quite literally as 
his stage, ali g nin g himse lf with 
Moscow and Peking against 
western imperialism, ulti- 
mately with disastrous effect 

But the diplomatic offensive 
is already under way. After a 
US visit in June, President 
Suharto will go to Moscow 
later in the year, for what will 
be his first trip to the Soviet 
Union. He is due in Belgrade 
fix the summit of non-aligned 
hoadc of fttetp — the first hmp 
he has attended a NAM meet- 
ing since 1971. Indonesia is 
canvassing for the leadership 
of the NAM, an organisation 
President Sukarno helped to 
found. 

There are other trips pen- 
cilled in. Pope John Paul n will 
visit in October - the first 
papal visit to Indonesia since 
1974. There is even talk Presi- 
dent Suharto is keen to do the 
Haj in 1990, appropriate per- 
haps for the leader of the 
world’s most populous Moslem 
country, iwiimpsia has already 
signalled its intention to play a 
moderating role in the ICO, the 
Islamic Conference Organisa- 
tion. 

Even the once habitual spar- 
ring with neighbours Australia 
is on the decline, while the 
queue of Canberra officials vis- 
iting Jakarta is lengthening by 
the day. 

President Suharto has 
Kong been a favourite 
with the West 


Regional security seems the 
larger objective. Jakarta has 
been leading the calls for a 
nuclear-free zone in both 
Asean and the South Pacific, 
under the curiously named 
banners of SEANUFZ and ZOP- 
FAN. At the same time, largely 
at Indonesia’s prompting, 
Asean is starting to look at the 
possibility of increased defence 
co-operation- Indonesia has 
serious misgivings about a 
regional defence role for Japan, 
as the US has been urging. 
Singapore’s move to offer base 
facilities to the US, meanwhile, 
prompted further harsh words 
from Jakarta. In 1987 the Indo* 



AH Aiatas: ringmaster for the 
Kampuchean peace talks 

nesian military voiced concern 
at Chinese activity in the dis- 
puted Spratley islands. 

Further east still, Indonesia 
is looking to improve ties with 
countries in the South Pacific, 
aware of its own security con- 
cerns with Super Power pene- 
tration in that region. In what 
some western diplomats see as 
a marked shift in policy, Indon- 
esia supported an Australian- 
sponsored motion at the UN, 
calling for independence for 
New Caledonia, the recently 
troubled French colony. In late 
1987 Jakarta was almost alone 
in offering assistance to the 
newly-formed republic in Fiji 
without formally recognising 
the regime. 

Some contend Indonesia's 
move to improve ties with its 
Melanesian neighbours, is 
merely an attempt to deflect 
criticism of its policy towards 
its own non-Malay minorities 
in both east Timor and Irian 
Jaya. Indonesia’s China policy 
is perhaps the key. Indonesia is 
committed to end its diplo- 
matic silence on China and 
revive formal ties, which Jak- 
arta broke off after accusing 
Peking of supporting the tailed 
co mmunis t coup of 1965. 

President Suharto met with 
Chinese Foreign Minister Qian 
Qichen in February this year. 
How far China's subsequent 
political turmoil has affected 


developments remains to be 
seen. 

Indonesia's obsession with 
China is based on regional 
political and economic rivalries 
and deep suspicion of Chinese 
ambitions in South East Asia. 
Indonesian policy makers fear 
an economically robust China 
could use the region’s overseas 
Chinese to influence policy, 
rather like the US in South 
America or the Soviet Union in 
Eastern Europe. 

The China obsession goes 
some way towards explaining 
Indon esian policy on the other 
vital issue of regional concern 
- the war in Kampuchea. 
Indonesia has taken a lead role 
in the peace effort there, anx- 
ious to use Vietnam as a 
counter weight to Peking's 
expansionism, while reluctant 
to support a solution which 
would allow further Chinese 
diplomatic encroachment in 
the region. In the wake of Viet- 
nam’s withdrawal from 
Kampuchea, Indonesia is 
urging a comprehensive peace 
settlement which would create 
a genuinely independent 
Kampuchea and also open the 
way for international aid flows 
to Vietnam. 

In some ways much of the 
recent policy shifts was antici- 
pated in the appointment of a 
career diplomat, Mr Ali Aiatas, 
as the new Foreign Minis! ter. 
Mr Aiatas - known more 
affectionately by the local 
press as Alex - is a diplomat 
of proven skill. He was for- 
merly Indonesian ambassador 

The habitual sparring 
with Australia is on 
the decline 


to the United Nations - a 
forum where there is still muf- 
fled condemnation of Indon- 
esia's policy on East Timor, the 
former Portuguese colony 
annexed by Jakarta in 2974. 

More recently Mr Aiatas has 
been ringmaster for the Kam- 
puchean peace talks in Jak- 
arta. In July this year he was 
asked to co-chair an interna- 
tional conference in Paris. 

A successful outcome to this 
bitter 10-year-old conflict 
would be a welcome tonic for 
the Indonesians and a timely 
endorsement for the Govern- 
ment’s more activist foreign 
policy. 
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SHELL IS PROUD TO PLAY ITS PART IN 
THE DEVELOPMENT OF 
THE ENERGY BUSINESS IN INDONESIA. 


THE SHELL COMPANIES IN INDONESIA. 




FOR AIX OUK TCMTORROWS 


BP Exploration is pleased to have been working in 
Indonesia for the past fourteen years. 

The company participates in several production 
sharing contracts, including gas discoveries at 
Pagerurtgan and Sulawesi, and is looking forward 
to continuing good relations with Pertamina. 


INDONESIA, THE LARGEST OIL PRODUCER IN SOUTH EAST ASIA 
AND THE BIGGEST LNC EXPORTER IN THE WORLD 
INVITES MORE FOREIGN INVESTMENT. 

WORKING WITHIN THE PRODUCTION SHARING CONTRACT TERMS 
INDONESIA'S HYDROCARBON RESOURCES POTENTIAL 
OFFER YOU THE MOST PROMISING INVESTMENT 
OPPORTUNITIES YET AVAILABLE IN THE REGION. 


INDONESIA CELEBRATION OF 44 YEARS OF INDEPENDENCE 

Hudbay H pmud to to working lir.lndonasia and offers 
Ha warmest good wlshaa on this Important occasion 




Hudbay. owned by Lasmo and BP, operates the Malacca Strait Production Sharing Contract on behalf 
of itself, and ifs five partners Areo. Marathon. TCPL, Kondur and Home Oil, as contractor to Pertamina. 
Hudbay produces 60,000 barrels of oil per day from the PSC area. 

Hudbay Oil (Malacca Strait) Ltd. 

12th Floor, Landmark Centre, JL Jend. Sudirman No. 1 Jakarta, Indonesia. 

P.O.Box 3415 Jakarta, Indonesia. 

. TeU 578 0707 (20 lines). 

Tfelex: 45210 HOMSLi A, 45223 HUDBAY JA, 46055 HUDBAY JKT, 47443 HOMSL JKT. 

Fax: 678 1004 {Group lit) 




The Landmark Center,. 

2lst Floor JL J end, Sudsmran No. 1 
Jakarta 12910, Indonesia. 

P.O. Box: 97/JKWK 
Tch 010-622! 578 2707 : 

Tdex: 62912 EPRISE IA 

Fax: 010-6221 578 2755 


Enterprise 03, Britain’s largest independent o3 exploration and produc- 
tion company, has been active in Indonesia since 1987. Enterprise is the 
operator in Production Staring Contractor in North Sumatra and in the 
21 million barrel Camar field in the East Java Sea where development 
drilling has starred and major construction and facilities contracts are 
about to be awardedJRrst o3 production is e xp e c ted in October 1990. 

The Company also- participates in 3 Production Sharing Contracts 
inbiber parts of Indoneriaand is looking at further opportunities. 


Por more Infor mati on ptease contact : 
Head once: 

* ji Ppnvn 2 *6 J1 Meroeka Timur 1A 
Jakarta i<mo 

pnonp 5051 (86 UriKJ 

Terex 44152, 46549. 40302. 44441. 46450. 

465 S3 Facsimile • iCMI 343882 

• pamMNASUMMCVT 

i southern part of Sumatra' 

Pangkaan Branttan, North Sumatra 
pnooe .10611326404 
T lew* ■ Slfto PEMA POO 
nesmue- (06m 20880 

• penman suwmcsh. 
isaucnem oart of Swnxra) 

Pnu. Paiampans. South Sumatra 
Phone : mriiiTisOQ 

Telex • 27121 TAMM* Pi 
*7113 TAMNA 5GR 
Facsimile <07in2i?it 

* PEETAMMA UtUHMTM 

jl Minvai BaftBuoan 76100 
Excuamanan 

Phone ■ 06421 22500. ZW70. ?3S01 


Tde* - 37151 PTAMlftS SpP 
FKSlmhe iC547»r«35 

Overseas efflees 
" TOKYO: 

imcenai rower im floor 

n-i uausaiwacno i-cnome 
oirveewj Tt*yp ik assn 
Tflfft . PPPAMW J-77 353S2 
Phone . «S02l 6C2VS 
AxrJJmffe WSI7 50? SOT 

• SWCAPOCE: 

iSB. ceai Sow: OfrW 
8an* osgana Ke^ira Cnlslno 
Stnsapwe C1C6 

Tele* Loan rs ian srei; 24322 
Phone CM I CSS (S lihasi 
Facsimile 0065. 2M S7J6 


LOSMiCElES. 

2121 Aienue cl ne fs.t jia:c : XD 
les Anoeies ca'item* MGfi? 

Tefea . eas.is: 

91CSK551F 
PFBTAVAi ISA 
mono (2131777 5721 
minute xtmj 
56? 4553 

LOwaON. 

Gueeti Anne s cate 3 
tendon shm-h 9 W 6»m»na 
we* . 9J57J3 t>erra S 

peramma London 
Pnode . 1 Cl' 227 7371 
FaeshnHe xw. 22 IT 21 ? 
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Foreign exchange dealing room (n a Jakarta bank 




John Murray Brown reviews the banking industry 

irning financial freestyle 


THROWN in at the deep end 
Indonesia’s banks are quickly 
learning the techniques of 
financial freestyle. In the wake 
of the most radical shake up 
since the mid-1960s, the coun- 
try's banking industry finds 
itself at the centre or a whole 
sale restructuring of the Indo- 
nesian economy. 

For the older players in this 
once highly protected sector of 
the economy the blast of free 
competition has prompted a 
spate of mergers and acquisi- 
tions and paved the way for 
the arrival of a new generation 
of banks - both domestic and 
foreign - now transforming 
the Jakarta skyline. 

If local businessmen at times 
appear wary of the side effects 
of bank deregulation, the pro- 
verbial Indonesian man on the 
street has no such qualms. 
Long bank queues, taxis adver- 
tising credit cards, and now 
the enticement of lottery tick- 
ets for those opening savings 
accounts provides a dramatic 
snapshot of the consumer 
finance revolution gently 
sweeping through this vast 
underbanked country of more 
than 175m people. 

The case for a more robust 
banking system is overwhelm- 
ing. At a time when the coun- 
try is trying to release the 
energies of its private sector, 
industry is near full capacity 
and desperately searching for 
new investment funds as it 
switches to export manufac- 
tures in the non-oil sector. 

On the other hand, the qual* 

Blast of competition 
has prompted a spate 
of mergers 


ity of loan portfolios at many 
state and private banks 
remains weak. Credit analysis 
is rudimentary at best. And 
there is little effective mecha- 
nism for collection of loan 
arrears with non-performing 
short-term debt often carried 
on the books for more than 12 
months disguised as long-term 
credit. Today at Indonesian 
banks intermediation costs - 
administrative overheads, loan 
loss and other provisions and 
gross profit margins - are 
among the highest in the Asia 
region. Bank spreads are also 
large - 5-7 per cent of the total 
costs of loans, according to the 
World Bank - all of which 
adds to the upward pressure on 
interest rates. 

More damaging is Indones- 
ia’s history of devaluations - 


SOMEONE has come up with 
a novel solution to the prob- 
lem of persuading Indone- 
sians to use bank accounts. A 
group of Jakarta banks — 
spearheaded by Uppo Bank 
and Bank Central Asia (BCA), 
the country's largest private 
bank — Is tempting deposi- 
tors with a RpSOOm lottery in 
a bid to raise savings levels, 
still a pitiful 1 per cent of 
Indonesian GDP. 

With a ticket tor Just 
Rpl 0,000 deposited In the 
bank, you have the chance to 
win a top prize of flp15Gm — 
a fairly staggering multiple In 
anyone's book. 

“The basic idea Is just to 
get people to travel to the 
bank,” says Mr Marcus Pra- 
madl of BCA, “H the interest 
is all we offer, It doesn't even 

the last one a massive 31 per 
cent in late 1986. As the Gov- 
ernment must know only too 
well, high rupiah interest rates 

- at between 20-24 per cent 
consistently higher than the 
rest of the region - are just 
not enough to prevent capital 
flight. What’s more, the strat- 
egy has been slowly crippling 
Indonesian industry. With a 
Government publicly commit- 
ted to a free foreign exchange 
system, a competitive, at the 
same time prudently managed, 
banking sector is vital for the 
health of the rupiah. As 
always, the real challenge is to 
match domestic reform when 
economic policy priorities are 
concerned with problems man- 
aging the country's external 
accounts, which in Indonesia's 
case stem from the fall in oil 
prices and the sharp increase 
in the debt burden, in the wake 
of “endaka" - the rise In the 
Japanese yen. 

Structurally Indonesia’s 
banking system remains a 
bewildering array of more than 
100 separate institutions, rang- 
ing from the five state banks, 
to the 5,800 rural paddy banks 
and credit co-operatives. Over- 
seeing the financi al landscape 
is Bank Indonesia, the central 
bank, an institution which 
combines the roles of monetary 
watchdog, using credit control 
and short-term instruments, 
with its place as lender of last 
resort to the banking industry. 

In addition Bank Indonesia 

- before independence the 
Dutch-owned De Javasche 
Bank - is a strategic arm of 
the development effort, assist- 
ing in three private develop- 
ment finance companies, a 
housing finance business, a 
credit insurance company for 


POWERoASIA 

The Financial Times global review 
of the Asian Electricity Market 

Power in Asia is the essential news digest serving the 
needs of Western and Asian companies supplying 
power plant, components, consultancy and finance to 
the world’s fastest-growing economic region. It 
features: 

■ The latest tenders from Asia's private and state 
sector utilities 

■ Up-to-date reports on multilateral and bilateral aid to 
the region 

■ News of projects planned and contracts awarded 

■ Reviews of national energy policies of individual 
nations in Asia. 

Published twice monthly by Financial Times Business 
Information, Power in Asia is the best business tool 
for executives, sales representatives and engineers do- 
ing business in a region where billions of dollars of 
contracts are signed each year. 

Power in Asia is available only on annual subscrip- 
tion - £495 (UK) and £515 (elsewhere). 

For further details please return this coupon. 

YES, I would like more information about 
subscribing to Power in Asia. 
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Address 


Contact Mark Storey, 

Power in Asia Marketing 
Financial Tunes Bu s i n e s s Information 
Tower House. Southampton Street. 
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pay the parking costs.” Few 
people have bank accounts. 
Still fewer make use of 
cheque books. Credit cards 
are something quite new. 

Until recently It was com- 
mon to go to the tax office 
with a wad of notes to make 
your annual return. PLN, the 
state electricity utility, and 
Perumptel, the public tele- 
phones, demanded cash set- 
tlement. The water company 
still does. However, the 
response to this latest 
scheme has been dramatic. 
Uppo a ttracted 300,000 new 
depositors In the first month 
since starting the scheme in 
June. Mr Adam, the manager 
of one downturn branch, said 
volume had gone up hundred 
times. “Banking Is becoming 
a culture," he predicts. 

small business loans, not to 
mention a commercial bank in 
the Netherlands. 

It also acts as sole leader to 
Bulog, the government’s food 
logistics agency, a classical 
market intervention board 
which controls the local price 
of rice and six other key staple 
commodities. 

Before the latest reforms in 
1988 more than 70 per cent of 
Indonesia's banking assets 
were held in the public sector. 
The 67 private national banks 
and 11 licensed foreign banks ' 
between them carved up the 
remainder. 

While oil prices held up. 
Bank Indonesia was happy to 
channel the government's 
large oil receipts to the state 
banks by way of cheap liquid- 
ity credits - not always for 
sound projects. In its 1988 
report on the Indonesian econ- 
omy the World Bank points out 
that "a large proportion of the 
bad loans in state bank portfo- 
lios falls under programmes 
supported by BI liquidity cred- 
its". 

Before the latest reforms 
state banks also enjoyed a cap- 
tive market providing a home 
for the savings of more than 
200 public enterprises. 
Together these comprised the 
two principal sources of funds 
for the five state banks, origi- 
nally established to service 
Specific sectors of the economy 
- smallholder farming, estate 
agribusiness, industry, mining 
and exports. 

Indonesia’s private national 
banks, meanwhile, existed 
largely to finance the business 
activities of their owners, the 
wealthy local Chinese, often 
with few internal controls. The 
II foreign banks - all of them 


restricted to one branch in Jak- 
arta - had to be content with 
remittance business or trade 
finance work for foreign aid 
procurement contracts. 

Earlier reforms of the bank- 
ing sector were piecemeal in 
style, often rushed through at 
a time of crisis, usually to bol- 
ster the rnpiah and stem capi- 
tal flight. In 1983 with the 
rupiah reeling from the exter- 
nal shock of falling oil prices 
the Government unveiled its 
first banking deregulation. 
Banks were free to bid up 
interest rates in competition 
for funds. Credit ceilings were 
abolished and the role of the 
central bank in credit alloca- 
tion gradually reduced. In addi- 
tion, bank time deposits were 
made tax exempt, including 
those denominated in foreign 
currencies. 

The moves certainly helped 
mobilise domestic resources. 
But they also dramatically 
raised the cost of borrowing, at 
a time when the domestic 
recession was just starting to 
bite .At one point in late 1984 
Interbank rates reached a 
heady 90 per cent. 

Today the external environ- 
ment has changed considera- 
bly. There is a renewed public 
confidence in the rnpiah, 
which is being marked down 
against the dollar. The trade 
account is going from strength 
to strength. The foreign debt, 
while high at $50bn, is consid- 
ered manageable. 

The bank reforms reflect 
this, with the main thrust on 

There is a bewildering 
array of more than 100 
separate institutions 


improving competition and 
efficiency. For the first time 
the changes allow private 
banks to bid for up to 50 per 
cent of the deposits of state 
enterprises. Controls have 
been introduced on inter-group 
lending by private sector 
banks. There are also stricter 
requirements on capital ade- 
quacy. For the foreign banks 
there is the chance to open 
branches outside Jakarta, and 
establish joint ventures with 
locals to tap the growing 
demand for export finance. 

If the reforms are only 
allowed to take root. Indonesia 
could see a flourishing of its 
banking sector all of which 
should help to finance the 
growth of the world’s fifth larg- 
est nation. 


Roger Matthews looks at the stock exchange 

Domestic interest quickens 


THE British “yuppie", 
caricatured during “Big Bang” 
as driving a Porsche bought 
with his fat fee for transferring 
from one financial institution 
to another, appears to have 
spawned an Indonesian equiva- 
lent. So explosive has been the 
growth of Interest in Jakarta’s 
hitherto moribund stock 
exchange that within months 
of limited deregulation one of 
the most critical problems to 
have emerged is the lack of 
qualified staff. 

“Even people who are not 
qualified to do the job are 
insisting on transfer fees,” said 
a foreign broker. “And on top 
of that they are also demand- 
ing Singapore-level salaries.” 
This one anecdotal example 
underlines, as London h as sub- 
sequently done, both the imme- 
diate rewards and the later 
risks of deregulation. 

But there the comparisons 
with London begin and end. 
For five years until last 
autumn the Jakarta exchange 
had not welcomed a single new 
issue to join the then 24 listed 
companies. Days passed with- 
out a share changing bands. 

Now companies are coming 
to the market at the rate of two 
a month and the optimists 
believe there could be enough 
in the pipeline to maintain tha 
present momentum for most of 
next year. Market capitalisa- 
tion, currently standing at 
about 8550m, could even top 
$lbn by the year-end. 

While this reflects renewed 
domestic interest in the stock 
exchange, it is a better indicar 
tor of the impact of foreign 
money on a notoriously illiquid 
market The easing of the regu- 
lations under which non-Indo- 
nesians may purchase stock 
has helped, but it was the com- 
bination of wider financial der- 
egulation last October and the 
foreign interest these changes 
provoked that caused the 
extraordinary surge in the 
market In December. From 
152.47 early in the month, the 
composite index raced to a 
peak of 442J2 on December 20. 

The index has since behaved 
somewhat less erratically 
although its method of calcula- 
tion can still lead to bizarre 
gyrations. For example, an 
across-the-board increase in 
prices on a single day has 
resulted in a sharp fail in. the 
index because of the simulta- 
neous inclusion in the compu- 
tation of the index of a large 
new block of listed shares. 

Other problems also need to 
be addressed. There are still no 
clearly written rules (as dis- 
tinct from oral statements) 
about the permitted levels of 
foreign participation in newly- 
listed companies. Officially, 
foreigners are allowed to 
acquire up to 49 per cent, 
except in the case of foreign 
joint ventures. Theoretically, 
that would allow foreign insti- 
tutions and individuals to 
acquire, for example, the full 
offering if an Indonesian com- 
pany was making just 30 pa 
cent of its shares available to 
the public. However, it is 
improbable that such an out- 
come would be acceptable. 

It had been the case that 
companies involved in retail- 
ing were also off limits for for- 
eigners, but it has now become 
a grey area with underwriters 
and brokers sometimes giving 
contradictory advice on 
whether foreigners will be 
allowed to tender for shares. 

Companies can also be slow 
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Peak-hour traffic: Jakarta “yuppies” may enjoy Porsches for longer than London eqnlyatante^ 

in iiacuing share certificates come into play with some express confidence in manage- 
and there have been gromp laa larger companies, which have ments of highly-geared cornpa- 


and there have been mrainples 
of trading beginning before 
investors had been given tangi- 
ble proof of ownership. . 

Given such caveats, why all 
the foreign interest? In part it 
is because of lack of alterna- 
tive, comparable opportunities 
in South East Asia. “This mar- 
ket is not currently driven by 
fundamentals,” commented a 
broker. “It Is driven by the 
imbalance between supply and 
demand. Perhaps it is rela- 
tively high risk, but where else 
have you potentially such good 
rewards. 

“There are foreign players 
stagging issues here without 
knowing the first thing about 
the companies involved but 
showing a profit of 50 per cent 
in a fortnight Some local stags 
are doing the same thing. 
There is nowhere else in Asia 
where you can do that What 
will really test this market 
would be a few quite big 
issues. Then we will really see 
what depth Jakarta has 
acquired.” 

However, there axe also 
some more basic, longer-term 
assessments being made. 
Recently imposed limits on the 
exposure that a local bank can 
have to any (me company will 
increasingly mean that some of 
the more cosy family relation- 
ships will have to be loosened 
Ambitious Indonesian compa- 
nies, perhaps also with plans 
to expand overseas, will be 
looking for additional sources 
of capital- 

Political factors may also 


done particularly well under 
President Suharto, perhaps 
opting for a wider spread of 
public participation as a hedge 
against less favourable devel- 
opments. The quickest and 
most patriotic way could be to 
permit more Indonesians to 
share in the company's suc- 
cess. 

Some of the less obvious 
obstacles to going public are 
also likely to diminish in th« 
years ahmd. At the moment a 


Companies are now 
coming to the stock 
market at the rate of 
twoa month 


company can apply to be listed 
only if it has oeen profitable 
for the previous two years. As 


ments of highly-geared compa- 
nies which have shown impres- 
sive results over the past four 
years despite interest rates 
running at 20 per cent. 

It may be factors such as 
this that are attracting interna- 
tionally respected .names .to 
Jakarta. Jardine Fleming Secu- 
rities this month became the 
first foreign firm to be given a 
licence to become a nom-depos- 
it-taking financial institution 
in conjunction with a local 
partner. This will give the firm 
the right to apply for member- 
ship of the local Brokers and 
Dealers Association which in 
turn will allow it to apply for a 
seat on the exchan ge, expected 
to cost in thB 81QO,000-$150,000 
range. Other companies are 
expected to follow the Jardine 
Fleming exampip. 

Banque Indosuez last year 
launched the first foreign 
equity fund for Indonesia, later 
followed by a $25m Jardine 
Fleming fund which by this 


many companies keep two or month had acquired enough 


more sets of books, and the one 
shown to the tax authorities 
may well indicate a trading 
year of unrelieved gloom, it 
will take a while for some 
groups to assess which path to 
take. One way to spot those 
companies planning to seek a 
listing will be to watch for sud- 
den reversals in published per- 
formances. 

The lack of Teal disclosure 
by companies will, of course, 
severely handicap the work of 
newly-employed researchers, 
bat some foreign brokers 


stock to be 75 per cent 
invested. In common with 
other issues, the Jardine Flem- 
ing fund was substantially 
oversubscribed, attracting 
orders worth $40m. 

Thus it may be that the Indo- 
nesian “yuppie” wDl enjoy his 
Porsche for rather longer than 
some of his British, contempo- 
raries, comforted also by the 
knowledge that in October 1987 
the Jakarta stock exchange 
ignored the rest of the world, 
ending the month more 
strongly than it started. 


INDUSTRY 


Primed to play a leading role in the future 


INDUSTRY has played a 
relatively minor role in Indon- 
esia’s economic growth during 
the past 20 years. However, 
during the latter half of this 
decade the pace has quickened 
to the extent that last year 
industry contributed 18.4 per 
cent of gross domestic product 
and could well account for a 
fifth of GDP within the next 
two years. 

Although Indonesia still bag 
a long way to go before acquir- 
ing the critical mass which 
provided the platform for eco- 
nomic take-off in Thailand and 
Malaysia - both of which also 
have a strong natural resource 
base - the main thrust of gov- 
ernment policy is directed 
towards that end. It is not so 
much a question of choice, but 
one of necessity. 

Industrial development is 
going to be one of the main 
sponges for mopping up the 
flood of new labour coming on 
to the market each year. Indus- 
try Minister Hartato exudes 
cheery confidence that the 
economy will be able to absorb 
2J3m entrants a year, although 
based on criteria which count 
part-time workers as employed. 

Indonesia’s traditional indus- 
tries are particularly suited to 
the task, especially textiles and 
finished garments, which are 
enjoying a burst of new invest- 
ment as countries such as 
Taiwan and South Korea join 
Japan in selecting lower-cost 
sites for labour-intensive work. 
The aim is to double annual 
exports by 1994 to nearly $3bn. 
Wage rates in Jakarta are only 
a third of those in Thailand 


which has been one of the 
main magnets in South East 
Asia for foreign investment. 
There is the additional advan- 
tage that such work can fairly 
easily be sited in both urban 
and semi-rural communities 
where much of the new work- 
force is found. According to 
official figures investment in 
new textiles factories created 
more than 30,000 new jobs. 

Other traditional activities 
based on Indonesia's wealth of 
natural resources such as 
paper pulp and plywood are 
also showing rapid advances. 
Minister Hartato said exports 
of paper and pulp had shot up 
by more than 200 per cent last 
year and further strong gains 
were reported for the tyre 
industry, other rubber deriva- 
tives, processed foods, bever- 
ages. and tobacco products. In 
Irian Jaya. the new P.T. Astra 
Scott Cellulose joint venture is 
investing more than $650m in 
facilities capable of producing 
1.4m tons of wood chips a year 
and 350,000 tons of pulp. 

The export of raw rattan was 
banned earlier this year in a 
bid to stimulate the develop- 
ment of the furniture industry 
with the Government pointing 
out that while Indonesia was 
the source of 80 per cent of the 
world’s supply it had only 5 
per cent of the trade in fin- 
ished products. Investment in 
the Industry is said to have 
accelerated sharply this year 
and there are hopes it will 
enjoy the same rapid growth as 
plywood following the ban on 
export of logs. 

But while Indonesia has the 
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ates. Other forecasts suggest it 
might still be 2,000 a year short 
by the turn of the century. 

Lack of a range of manage- 
ment skills can perhaps be bet- 
ter disguised in small and 
m ediu m- sized companies but 
tends to show up rather more 
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Assembling g enerators: lack, of 
natural resources and the 
labour force it does not have a 
strongly developed entrepre- 
neurial tradition outside the 
Chinese community. In turn 
this means that there is little 
depth to the pool of middle- 


■nanagtoMHit skills to a probtem 

level managers and a paucity 
of technical, training fariUHog , 
The ‘.Government is well 
aware of the problem, not least 
because of the difficulty too 
many new .graduates are 
encountering in finding sult- 


ln larg* companies 

able jobs at the very moment- 
when industry-should be snan- 
pmg np every student emerg- 
ing from university. It has 
been estimated that this year 
Indonesia needed a minimum 
14,000 engineering gradu- 


esia has had a particularly 
unhappy experience with its 
largest steel project, a cold 
r ollin g mill joint venture 
between the state steal com- 
pany, a Belgian contractor and 
a local company part-owned by 
■ Mr Idem -Sioe Linn g, the best 
. known businessman. The Gov- 
ernment has provided 875m to 
bail out the project 
It came at a particularly 
unfortunate moment for the 
.Government which has 
’ embarked on a campaign to 
breathe the message of effi- 
ciency and profitability Into 
the 214 non-finandai state 
enterprises which range across 
most aspects of the economy. 

- " Although .same perforin rea- 
sonably competently, t og many 
others.- are using . legg -than 50 
pec cent of installed capacity. 
-■ S ome h ave offered . c omfftrtnhfp 
‘ retirement-positions for former 
. military officers and have 
'becom e a drain on the national 
exchequer. One of the favoured 
/Government options is for the 
private sector to be encouraged 
to set up joint ventures with 
-the state enterprises, although 
both, partners are likely to 
view the prospect wffh caution 
until it is sean how determined 
offichfl-pdllcy is. 

’ Roger Matthews 
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( INDONESIA 5 ) 


THESE days it-WmW be easier 
to name the,; commodities 
Indonesia did not produce. 
Already a leading player m 
rubber, palm oil coffee: 
maTto*b», thiq vast ar ddpdaigd " 
is last beco ming «s y i mpo rta n t . 
cocoa and coconut grower, 4s 
fee world's fourth largest pro- 
ducer of cassava, npti is a ’lead- 
ing supplier of tea ■ not to; 
mention its centuries 7 old repu- 
tation as the hnmft ; of spice. ; • 

In Java they say yon only, 
have to pot & stick in . the - 
ground and it will produce^ 
Cowers. The volcanic, spice 
islands of eastern In donesia 
were once fee cause for ado- - 
Dial wars until Monsieur , 
Poivxe. the Fr enchman whn 
later gave his name to pepper, 
smuggled out a few nutmeg 
and clove seeds to end' the ^ 
Spice monopoly. • ... 

Today in Indone sia ■ a g ri cn l - ' 

tore is stQI an toipertant part : 
of the economy. Un de r the cur*' 
rent Bepehta = — ' - the five-year 
plan, to 1993 — agricultural pro- 
duction. is projected to increase . 
by 3.6 per cent a year. In spite 
otthe rapid, growth in inarm- ' 
factoring, agriculture will stfll 
account for 21 percent of gross 
donrestic product in. 1993., -j . 
/The estate or cash-crop- sec-' 
tortaexpectedtoplay its -part,. 

to the', grpwm. in 
□onoil exports, wtechfhe G-ov- 
enpnent expecte to rise by 15' 
'$ 0 ?: - cent annually. ' It is also' 
Sen as a vital source of rural 
employment at a time when 
more than 11 m young fiidone- 
sfams ; will ^Je jmning fee -job 
ma r ket, oyer' the next.- live 


COMMODITIES 



- After a number of -poor 
years, Indonesian, plantation 
commodities- are. staging . a. 
strong recovery. Rubber prices 
have been boosted by rising 
demand for surgical gloves in. 
the- wake.: of 4he Aids scare. 
Grpwers, however, : are con- 
cerned that with low petror 

Java they say you t 
: >, 6 nly have to put a ^ 
stick In thp ground 
: and it win produce^ 
flowers ' 


leum prices, they .may lose 
market share to synthetic gU- 
based -rubber products. \> 
In world vegetable cdl mar- 
kets. nn xncrGammdv uro- 
vides a cheap and versatile 
alternative to soya bean. Prices 
surged to all-time highs in -19B8 
- largely a reaction, to fee. tJS - 
drought which devas ta ted- fee 
American soya bean cxop: 
Even fee Jakarta tea auction, 
held every week in Hotel 
Indonesia, fa . * attracting 


BULL froga ara bifl h wil n oat 
-In Batam, the- bidoiwiim 
/Wand 12 mflM from Slnga* 
pore. Soon crocodile* wW b*, 
too. Since 1887 a frog tanning 
venture has been finder way 
Wfth fee toot of exporting fro. 

V zen leg* to Europe end eepe- 
ctrty -to France^ The target 
was 1 m frope croektogrln SOa 

: pond* mid eo n fr ttutlng | 2 Jm 

worth of toga a year. 

■ Buf what to .Hoi -with .fee ' 
: other -btte of fee frogs not 
-Mag exported?The answer 
toto faed feem to o oeo dge e 
be lng ^bred-fir eefahhoeriag 
-'-ponds.: T 1 ie. I croeptffle aMna- 
win Jheri h» used for shoes, 
befta’andbafea, and fee rest 
of the lieafe «tt to oromf 

up end, yes, fed to tba frogs. 
Whet is kwpwi b) 9 >elw»lims 
•s e sound environmental 

Chain: w\;-Jr' : ;v ■ ; . . ; 

-mefel toaxst, with Soviet 
buyemaogi^ng a teste for the 
Sumatran-grown Broken 
Orange BpfrofrFgnntagB. . 

'- ^overnmeid poficyencom- 
nforittfty haft always been very 
conservative. JSSfe one eye on 
i'iuui&ike- .domestic market, 
rjr^nesiais coshioBed against 
. sharp fjnfly emente in world 
isieM. oofflettim -riach can* 
... not ^b^ ^df^nrigi fec ^s^Mal- 

for more 

V ♦K erf- mwKvtHAn 




. more 'than half-fee. 
labour force involved. In fee 
farm sector, fee ^Government 
has sought price stability 
rather than-: nigh prices. It 
reacts coolly -tb attempts by 
Malatofet to control markets, 
fedonotfa’s experience wife 
-- fee jhjai aatie feu Coffee Agree- 
has been 

particularly hitter, wife its 
^ntoent^uote co ve fe tg tardy 
lwTf its inmmi] production of 
&4m tonnes. * 


Tapping rubber Ire* 


: -Indonesia’s pro- eminenc e in 

commodities can partly be 
traced to fee Dutch colonial 
'period, when fee jungles of 
Sumatra were transformed into 
a vast commercial garden. An 
««wumt at the *iww described 
It . as “one of the greatest feats 
of tropical capttahsm”. Indeed, 
it was the Dutch-run Sumatran 
estates which supplied the 
very first oil. palm Reflating to 
the Malays, now fee leading 
producers and exporters in the 
$2bn,a year world palm oil 
trade. 

Today Indonesia’s Deli 
estates of north Sumatra are 
still the driving force of the 
s ec tor. Mpiian x the plantation 
capital, is growing fester than 
any TnrinTwmiTi city, its 
shabby nnloniat grandeur giv- 
ing way to new supermarkets 
and banks. 

Despite earlier political 
upheavals — with fee national- 
isation of all foreign-owned 
pi an hi ti nn g in the mid-1960s — 
foreign interest still accounts 
for 22 per cent of total invest- 
ment in agro business in 
Indonesia. Socfto, fee Belgian 
company, and lonrirm Suma- 
tra, a subsidiary owned by Har- 
rison anA flrnmffpM Group of 
the UK, mace quick to retunx to 
feeir biddings. Goodyear, the 
US tyre company, and British 


American Tobacco followed. 
The most recent arrival is 
United Kingdom Indonesia, 
owned by Anglo Eastern Plan- 
tations, a company floated on 
the London Stock Exchange in 
1965. An even greater number 
of the old colonial estates are 
now owned by state companies 
‘ - many among the best run 
plantations in Indonesia. 

Perhaps more significantly, 
for the first time agribusiness 
is also attracting Indonesia's 
large private sector concerns. 
The Astra and Item groups are 
Investing in palm oil, cocoa 
and rubber projects. Astra 
Nans to have 130,000 hectares 
un der palm -oil, accounting for 
35 per cent of its total reve- 
nues, which puts the company 
pots in a league wife regional 
giants like Sime Darby. The 
Lterns, who already control the 
local vegetable oil market, are 
also developing new pahn oil 
estates. 

Bakrie and Brothers has 
large rubber plantations, hav- 
ing bought out Uniroyal, the 
US tyre manufacturer. Last 
year tt was reportedly in nego- 
tiation wife Goodyear, over 
possible sale of its Indonesian 

Tflantarirma TTmcfar m, another 

local group, has concentrated 
on and in 

now has fee world’s largest 
cocoa plantation. This interest 
seems certain to increase as 
firms like Bakrie and Astra go 
public oil Indonesia’s growing 
stock exchange. 

The signifi nance of all these 
moves is that fee private sec- 
tor is be ginning to take a domi- 
nant role in plantation agricul- 
ture, which is good for 
efficiency and good for farm- 
ers' income. The benefits are 
also spreading beyond the 
established plantations as new 
development takes place. Mr 
Suirisno Budnuan, of the Rub- 
ber Association, says the key 
new growth areas are Rian and 


John Murray Brown looks at high-tech development 

Industry’s leading edge 


equal 


The jungles of 
Sumatra were turned 
into a vast commercial 
garden during the 
Dutch colonial period 


Lampnng which also enjoy 
Sumatra’s steady rainfall pat- 
terns, vital for tree-crops. 

But RgiifflMnfam Is alto prov- 
ing attractive, even far flung 
Irian Jay a. The Commonwealth 
Development Authority now 
has a swiali cocoa plantation in 
the west of the province in the 
socafied Bird's Head - a place 
which is still only accessible 
by boot 

John Murray Brown 


BACHRUDDEN Jusuf Habibie 
is Indonesia's industrial mes* 
siah, a man who inspires devo- 
tion and distrust in almost 
lual measure. 

his admirers this 53-year- 
old German-trained aircraft 
engineer, is a scientific vision- 
ary who promises to launch 
the nation into the 2lst cen- 
to the vanguard of world 
ilogy. 

To his critics Dr Habibie is a 
spendthrift whose showpiece 
projects- show little sign of 
nearing profitability and seem 
tocreastogy out of place to a 
poor developing country of 
175m people. 

Dr Habibie is Minister of 
Research and Technology. If 
the title sounds innocent 
enough. Dr Habibie is one of 
fee cabinet’s most powerful fig- 
ures and a close confidant of 
President Suharto. His reputa- 
tion, on the bookstands at 
least, warrrants not just one 
but two glossy official biogra- 
phies. to a society where even 
ministers are expected to be 
self-effacing Dr Habibie’s 
secret has been to court public- 
ity, quite openly. 

Since his recall from Ger- 
many in fee mid-1970s where 
he was a director of Messer- 
schmitt-Bolkow-Blohm, Dr 
Habibie has built up a formida- 
ble armoury of industrial 
assets, from aerospace to a 
nuclear research reactor. His 
empire today includes the state 
aircraft manufacturer IPTN, 
fee shipbuilding facility PT Pal 
tn Surabaya, a munitions firm 
and the scientific research sta- 
tion at Puspiptek. 

He is to charge of Batam, the 

cmaTI Tmtmwriaw islan d Oppo- 
site Singapore which Jakarta is 
developing as a special export 
zone. He chairs a ministerial 
task force on energy policy, 
tod is on fee board of Pertam- 
ina the state oil corporation. In 
short. Dr Habibie oversees 
every government project 
which involves the application 
of new technologies. 

Exactly how much public 
money has been thrown his 
way is anybody's guess. Cer- 
tainly no state company has 
received the sort of protection 
enjoy ed by the Habibie con- 
cerns. IPTN. the corporate flag- 
ship, like almost all public 
companies in Indonesia issues 
nn Bnam-ifll accounts. Yet its 
budget was raised 44 per cent 
in 1988-89, while government 
spending on other programmes 
was frozen, if not actually 



Habibie; a man who inspires devotion or mistrust 


reduced. The company contin- 
ues to have special import 
rights for key inputs such as 
alnmminm and plastics. Indo- 
nesian domestic carriers are 
obliged to buy IPTN products, 
and even the military’s aircraft 
procurement programme is 
increasingly linkad to counter 
purchase and offset deals. 

For Dr Hahihte IPTN is the 
leading edge for Indonesia’s 
high-tech development effort. 
The company’s latest scheme 
is to desig n and b uild Indon- 
esia’s very first homegrown 
aircraft the N-250 - a project 
which seems particularly ambi- 
tious at a rimfl when even the 
world’s best known aerospace 
firms are entered into joint col- 
laborations. As one of his 
directors put it “Dr Habibie’s 
ideas start wife the end and 
end wife fee beginning." 

The process is what Dr Habi- 
bie describes as “progressive 
manufacturing". Wife fee col- 
laboration of the world’s lead- 
ing aircraft names, the com- 
pany has embarked on a whole 
range of Joint ventures from 
simple maintenance agree- 
ments and component supply 
contracts to offset and air- 
frame construction under 
licence, and now to full design 
and production. 


Today, for example. IPTN 
builds the multi-purpose fixed 
wing CN-235 a 44- sea ter jointly 
developed with Casa of Spain. 
The plane is a possible compet- 
itor for the Italian-made 
ATR-42 as a regional short hop 
commuter aircraft It can also 
be adapted for container use 
and as a troop carrier. 

To date there has not been a 
single export contract for the 
TnHrCTiegi flw. marip 235, fee Only 
sales being to domestic cus- 
tomers, mostly government 
orders. It was a major break- 
through when earlier this year 
IPTN received fee go-ahead to 
sell in the US, under an agree- 
ment with Spain and fee US 
Federal Aviation Administra- 
tion. 

Also in the Casa-IPTN han- 
gar is the smaller NC-212 - 
sometimes referred to as the 
“Jeep with Wings". Thailand’s 
department of agriculture has 
purchased a converted version 
to be used for crop spraying 
and cloud seeding. Two local 
carriers - Pelita and Merpati 
- account for almost half fee 
sales. 

The rotary wing programme 
has been more problematic, as 
a result of the fell-off in heli- 
copter demand from the off- 
shore oil industry. IPTN 


assembles Aerospatiale’s Super 
Puma, but the smaller Puma 
was discontinued. It also 
makes MBB’s BO-105, and the 
Bell NB-412. 

For all that no one is about 
to write off Dr Habibie, least of 
all the foreign companies try- 
ing to sell their own products 
to Indonesia. With both 
Garuda, the national carrier, 
and the Indonesian military 
looking for aircraft there are 
ample opportunities for IPTN 
to boost revenues and raise 
technology knowhow. Boeing 
of the US. the world's largest 
manufacturer of civilian air* 
craft, is now sourcing $50m 
worth of components from 
IPTN for both the 737 and 767. 
Fokker has also ordered parts 
for its F-100. British Aerospace 
and Rolls-Royce are consider- 
ing the joint development of 
the Hawk 200 - a deal which 
seems certain to contain a con- 
siderable offset content. Dr 
Habibie has said as much as 50 
per cent of the purchase cost 
should be covered by local 
manufacturing. 

IPTN’s role as component 
contractor thus seems assured, 
for the immediate future at 
least. The attraction of Indon- 
esia's own huge domestic mar- 
ket should see to that 

The one moot point is how 
much technology is actually 
transferred under such 
arrangements. In some 
respects airframe manufacture 
is little different from other 
engineering tasks. And as one 
banker points out “by the time 
a foreign company transfers Its 
technology it is probably out of 
date anyway." 

The longer term question 
must be whether Indonesia can 
ever compete to international 
markets. Recent experience to 
the car industry has been for 
from encouraging - where fee 
advent of robotisation on fee 
assembly line has reduced fee 
cost advantages of cheap 
labour producers such as 
Indonesia. 

Nation building. Dr Habibie 
once wrote, is achieved 
through economic and techno- 
logical independence. In a 
recent speech Dr Habibie went 
so far as to predict Indonesia 
would soon catch Japan to the 
technology sweepstakes, to the 
year 2026, to be exact. 

In a country where senior 
officials have openly advocated, 
“stealing technology”. Dr Habi- 
bie still offers a potent mes- 
sage. 
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INDONESIA 


Hying you from your home to our home, Indonesia, more times a week than 
any other airline. 

And being Indonesian, we’re able to offer something else no other airline can. 
The charm of Indonesia, the moment you step on board. 

Be it First Class, Economy Class or our increasingly popular Executive Class, you 
will be greeted with the same gende concern and thoughtfulness of service. 

All very much the enchanting Indonesian way. 

So next time you plan to fly to Jakarta, or to Bali, or even farther afield to Sydney, 
Melbourne or Auckland, reserve a seat with us^ Gamda Indonesia. 

Discover the gende character of Indonesia that really is a world apart 

A world you Will want to come back to. 

For information about flights to Bali and Indonesia, call your travel agent or 
nearest Garuda Indonesia Office. 
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BANK NEGARA INDONESIA 19m 

We are at home with 278 Branches in Major Financial Cities and 5 Overseas Branches Across 
3 Continents 

Owtsms Branches: 

Nen^nng : G^, Far East Finance Cent* 16 Hareourt ftoad Hong Kong Catfe : Banunsgara Hong Kong-Tetex : Saneg 

HX-71755 BHIFX NX Pnone : fOOSSZl 5-299B71-6 Fees : (5) Sfc5-S5C0 

Singapore: 158. Cecil Saw Smgapora 0106 P.0. Bex 2260 CaSeAddraw-Banicnegara S^gsporp Te£* ■ R 5. 2'~^9 & - r. 3. 

230*0 BNI SING : (OOfffi) 225-7755 Fees 2254757 

Tokyo :Koku»i BuMing Room 117-11BL3-M ChomeManwcuctta Cluyodaku: Tokyo P C 103. Japan Cap's wares . BenKn^ara TiSyc 
Tetex : J-26249 BW TKQ Phone : (00B1)3-2K5&1£ Fees : (3) 201-2633 

New York Agency : One. Becftange Plaza 55 Bioptfway New York N Y. 10005. CaMe A23res? ■ Sanrogara New Yoft Tsa« ■ RCA 235523 
BN1 UR Pnone : 1001 ) 21204&47SO Fees : (21 2) 34*3723 

London : 3. Finsbury Square London EC2A 1 DL-Eng!and. Cable Accrvss iBantasgara Lcndon T£ex : S8T5S N=GARA 2 »x.-.o - ICSUij 
01-638-4070 Fas : 01-256-99*5 



T imki- Srm-r I^mdon WIM 5 PE Tekphong (01) -4^63011 Fax: (Ofl -22439 71. 

Mad>gte;2^Cro S aw;tlun l Manchester M27 AM. THcplxme; ^>61)83263 84. F«{D6l) 832 59 19. 


BANK^BNI 


Head Office : Jf. Jenderal Sudirman Kav I. p.o. Bax 2955 JKT. Jakarta iQOQi Indonesia. 
Facs. 5700926 Phone. 5701001-5701003-5701039 up to 5701055 Telsx. 44795 BNIDLK IA. 
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James Murray Brown describes the religious structure 

slam grows in popularity 



IN A COUNTRY of baffling 
statistics, the one on religion is 
probably the most baffling of 
all. On paper Indonesia is the 
world's largest Moslem nation 
with 90 per cent of its 175m 
population professing Islam. 
Yet Islam is just one of the 
country's five official religions. 

Catholics, Protestants, Bud- 
dhists and Hindus are all well 
represented in small communi- 
ties scattered throughout the 
archipelago. In Java, where 
more than 110 m people live, an 
older religion grafted from 
Hindu and Buddhist myth sur- 
vives in many of the island's 
40.000 villages. 

For security reasons alone 
the present leadership could 
never countenance the estab- 
lishment of an islamic state. 
The constitution may require 
the president to be a Moslem, 
but the constitution is a docu- 
ment profoundly humanist in 
outlook if not actually secular. 

Government figures suggest 
as many as 150m Indonesians 
are practising Moslems - pre- 
dominantly S unni Moslems 
with small pockets of Shias. In 
reality perhaps half are what 
are known as identity-card 
Moslems. Fundamentalism rep- 
resents an even smaller threat. 
Probably the only statistic that 
is not in dispute is that Islam 
in Indonesia is on the rise - at 
government level, in the vil- 
lage and, some would contend, 
even among the mili tary. 

Islamic leaders will claim it 
represents the growth of ortho- 
doxy not extremism, although 


RATU Loro Kldul, heavenly 
consort of Javanese kings 
and Queen of the Southern 
Seas, can these days be 
found in Room 308 at the 
Bemud ra Beach Hotel. 

Well, the Javanese at least 
believe IL indeed, on the first 
day of the Javanese new year 
the Sultan of Jogjakarta takes 
his entire court to the seaside 
to present offerings to the 
Ratu Kldul — the treacherous, 
green sea goddess whose 
apparitions are said to lure 
young men to (heir deaths. 

Hocus-pocus we may call ft 
but for Indonesians, and par- 
ticularly the Javanese, the 
world is still Inhabited by 
weird spirits and beliefs. They 
also believe H a footballer 
inserts a diamond in his shin 
he not only scores goals, but 


sadly for Indonesia the distinc- 
tion might well be lost on the 
prospective foreign investor. 

What is clear is that Islam, 
seems well suited to answer 
the needs of a traditional soci- 
ety facing the growing pains of 
rapid development and industr- 
ialisation. Golkar, the govern- 
ment party, is attracting Mos- 
lem politicians from the old 
religious groupings. Islamic 
publishing is increasing. New 
mosques and religious schools 
are going up, helped by sub- 
stantial aid funds from Saudi 
Arabia. Even wi thin Indones- 
ia’s sleepy corridors of power 
the government now provides 


can move the goalposts. 

Java today is a world 
Inhabited by spirits, men with 
psychic or paranormal skills, 
and good old-fashioned 
superstition. 

Javanese believe objects, 
such as the krls, the sacred 
sword or rocks and statues, 
can be invested with special 
powers. In an incident Iasi 
year, for a few days the whole 
of Jakarta seemed taken up 
with the fate of two old palm 
trees, which repeatedly defied 
the chainsaws of a South Kor- 
ean construction gang. 

The late President Sukarno 
certainly believed In such 
things. President Suharto 
seems to. Is it illogical to 
think a future Indonesian 
leader might be similarly 
Inclined? 


special prayer rooms in all 

ministerial b uilding s. 

For all that, the numbers 
still matter. In government 
ranks there are those who 
would like to see Kepercayan, 
the Javanese mystic creed, 
raised to the status of an offi- 
cial religion. There are others 
who would use the issue 
merely to counter Islam's 
increasing popularity. Islamic 
leaders believe there are any 
amount of mystic sects which, 
if given approval, might woo 
Moslems away. 

In 1978 when the issue was 
debated Moslem politicians in 
the National Assembly walked 
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National mosque in Jakarta: on paper the world’s largest Moslem nation 




out in protest, an uncharacter- 
istic show of pique in a politi- 
cal culture founded on consen- 
sus building. In 1988 there 
were further rumours of a fed 
to redefine the mystic religion 
Kepercayan. This time the 
Moslems used their parliamen- 
tary support to block the move. 

Is lam has always been diffi- 
cult to define. The country has 
its orthodox strands like Aceh 
in the tip of Sumatra where 
Arab traders first introduced 
the religion. But if the Aceh- 
nese have a reputation for relir 
gious fervour, it is deeply con- 
servative, and more often an 
expression of disaffection with 
central government than any 
islamic radicalism. And even 
here, in the so-called Verandah 
of Mecca, islamic ritual is often 
a hybrid of modern belief and 
much older pagan tradition. 

Extremism, curiously 
enough, has been a largely 
Javanese phenomenon. In 1984 
Moslem terrorists hijacked an 
airliner of Garuda, the national 
flag carrier. Another group 
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diplomats as many as 200 peo- 
ple were killed. The Islamic 
co mmuni ty condemned the 
action. 

General Dharsono, once a 


What is dear is that Islam seems well suited to 
answer the needs of a traditional society 


bombed the Buddhist temple at 
Borobudur. 

A more serious incident 
occured in 1985 when troops 
fired on rioting Moslems in the 
poor Jakarta port district of 
Tanjung Priok. According to 


close military colleague of 
President Suharto, was 
arrested and sentenced to 
seven years on sedition 
charges after he dared chal- 
lenge the official version of 
events. 


If not Bali, where? 

Jogjakarta: Cultural home of the Javanese. Starting point for a 
tour of the temples of central Java — Borobudur, Prambanan 
and the temples on Mount Lawu. 

Banda: Beautiful spice island home of charming “New Order 
Sultan" Des Alwi. Once owned by the British. The Duth 
swapped it for New Amsterdam — the Manhattan Transfer. It 
must have seemed a good Idea at the time. 

Bandung: High in the West Java Hills yet another Paris of the 
East Shrine to the Non-Aligned Movement A more accurate 
description Is the art deco capital of the Orient Stay at Hotel 
Savoy Homan, where little has changed since the visit of 
Nehru, Nasser and a younger Prince Norodom Sihanouk. 
Madura Island: Famous for tobacco plantations, bull-racing, 
Chinese carved wooden beds, and strikingly beautiful women. 
A dry, rugged place — Indonesia's Sicily, and carok, a violent 
feuding tradition, to go with it 

Flores: The Cape of Flowers, the Portuguese called it This vast 
island somehow got lost when AHred Wallace drew his famous 
line dividing the flora and fauna of Asian and Australasia. Now 
known for its weaving, its whales, and its Catholic priests. The 
whale in Indonesian conveniently is known as the Ikon Paus, or 
Pope Fish. 


What sparked the riots was a 
Government plan to pass new 
tews forcing all political par- 
ties to adopt pancasila, the 
state ideology. Pancasila is a 
vaguely worded set of rules the 
main point of which is to 
ensure religious freedom and 
thwart what was then per- 
ceived as the growing threat of 
Islamic extremism. "You have 
your monarchy, the Americans 
have their constitution, we 
have pancasila , ," is how one 
government nffirial describes 
iL 

Today, the testing effect of 
the 1985 legislation has been to 
force the moderate Moslem 
mainstream to rethink its polit- 


ical role. The largest group,. 
Nadhatul Glam a (NU). 
attracted criticism when it; 
defected from the small United 
Development Party (PPP) 
which previously had provided 
Moslems with a voice in parlia- 
ment. While NU officials '.were 
quick to deny it, the action was 
seen to constitute an endorse- 
ment of the ruling Golkar 
party. 

• Whatever the truth, the 
move has clearly paid off. After 
being isolated from the politi- 
cal process tor so long; Moslem 
politicians now have a plat- 
form within Golkar from which 
to influence -policy. Earlier this 
year Parliament looked set to 


pass.a new bill cm Islamiclaw, 
increasing Moslem courts’ 
jurisdiction. m cases ctftfivorce 
and inheritance. " -• •’ 

In parliament last year it 
was Golkar again whkxh openly 
questioned the national foat- 
baU lottery, a sensitive' Issue 
because of its associations with 
powerful business interests. ' 

Some even contend there is 
an increase of islamic. senti- 
ment within the Indonesian 
armed forces, traditionally the 
bastion of secularism. 
leaders like to paint bat (hat 
General Try Sutrlsno, the new 
commander, is a devout Mos- 
lem. " ; : A - ' 
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Carvings on Borobudur Buddhist fempto: ouo of Aw tourist sights In central Java 
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leads Held in 
equitytrade 

-British investors iecf the way iirthe interna- ' V 
tiorial equity markets in 1988 and are by ter the 
-largest foreign equity investors, initiating - 
S^klbri-oTcsrass-border equity transactions . 
last year, equivalent to 183 per cent of all 
international equity trades. Salomon Brothers, 
the US securities house; attributes this partly J- : 
to the international d ivera ificati on of the UK _ . 
economy arid its culture' and 1 parity' to tee ’"A 
"steady relative decline of the UK domestic 
economy and tea associated secular fall lit tee 
value of sterling.” Page 24 


Sharing biloyilty 

Most 110800181 analysts 
were surprised by this :- 1 
week's proposed merger 
of Japan's lytesut arid 
Taiyo Kobe banka, to-c fe- 
ats the second largest- . 
bank In the world. But a 
dramatic surge in buying 
of Taiyo Kobe shares sev-. 
oral weeks ago by a rela- 
tively smalt stockbroker has raised questions 
about who knew what and when. A Taiyo Kobe: 
official has admitted that bank customers were 
encouraged to buy shares two months ago but 
added this was simply an attempt to win 
customer loyalty by securing teem as share- 
holders. Page 22 



Truffles on tap 

Salvador. Dali would have been Inspired. Using 
a forest of 300,000 miniature green oak trees,' 
tee biggest not yet 2m high; a amah Spanish 
foods group, Arotz, is set to confined -the World v 
market In a very expensive fungus — IhebfecK 
‘truffle. Most of toe trees were, pianted in tee' \ 
tete 1960s and eai^ 1970a;and- when thetr'-^ 
shallow root systems throw upthelr rich bar- : 
west in tee next two years Arotz will, it says, 
^produce more truffles than tee.WhoieCwbrid: . 
opes how.* 'Page 30 • vv-; .-r- - 

ftiuttHw trad# in Amsterdam _ 

The' Amsterdam bourse 
is trimroing its sal Is ■ 
ahead of next week's* A • 
elections in. the Netoetv 
lands, when the Chris- - 
Qan Democrats are . 
generally expected to 
remain tee largest party 
andtbseeka cotfitfon 
wtthtee ritfhiH>Pcentre 
Libemis.teeir ruling 
partem tor tee past 
seven years. Foreign - 

investors, who have 

fuelled much of this year's, market rise, are 
surprisingly unperturbed by tee prospector a 
coalition as Jong as the pragmatic Mr fluud 
Lubbers is Prime Minister. Page 42 


Gabon's export r o g r owrth 

Forests cover 75 per cent of Gabon, but for- 
estry ranks only third as a revenue earner 
after oil and mining. Now the central African - 
state Is attempting to diversify away from its 
excessive dependence on tee oil sector by 
revitalising the high-potential forestry industry, 
which produces about 1m cubic metres of . 
wood a year, about two thirds of which is 
exported. Page 30 
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Companies kttMs 


Amal Financial Invs 
Amcor 

Appleyard Grdup - • 

Astra 

BMP 

BSQ International 
Bang & Otufaen 
Bestwood 
Black (A*C) 

Bowater Industries 
British Linen Fund 
Brooke Tool Eng 
Buckingham Inti 
Cadbury Schweppes 
Cairn Energy 
Ca radon 
Delta Air Lines . 
Duckworth Publishing 
Dunedin Fund 
English & Overseas 
Expedier Leisure 
Express Dairies 
GRE 

Gardner (DC) 

Gordon Russell 
Grand MetropoHtrei 
Hafnia Holding 
Harpener 
Hess International 


as JS> Securities 28 

22 Ibstock Johnson 28 
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Cadbury adds to soft drinks business 


-By Llstr Wood ■ 

CADBURY . SCHWEPPES 
yesterday announced it was 
strengthening its worldwide soft 
„ drinks businesses with two acqui- 
Httkms, the main -one being the 
$220m cash acquisition of Crush 
International from Procter & 
Gamble, the international con- 
. group. 

. The second purchase, for a 
much smaller and undisclosed 
sum, is the Garden Cocktail and 

: Tomato Clam Cocktail Juice busi- 
ness of E D Smith & Sons of 

nariaria: 

- The two purchases were 
. announced on the same day as 


Cadbury unveiled its interim 
profits. In the half year to June 
Cadbury made a pre-tax profit of 
mJSm ($149 .15m), up 16.2 per 
cent on the previous year. 

The acquisition of Crush will 
consolidate Cadbury's position as 
one of the leading soft drinks 
companies in the world. 

According to estimates by Hen- 
derson Crosth waite, the London 
stockbroker, the market is led by 
Coca-Cola with an estimated 46 
per cent of the world fizzy drink 
market, followed by Pepsi -Cola 
with an estimated 22 per emit and 
Dr Pepperf7 Up and Cadbury 


vying tor third position with 
about 4 per cent each. 

Crush International sells its 
Crush orange carbonate brand in 
North America, Latin America, 
Africa and the Middle East and 
Gini bitter lemon in France. It 
was acquired by P & G during 
the eariy 1980s. 

The business, which generated 
estimated pre-tax profits of some 
$22m in the year to June 1988, 
has lost market share in the 
growing US domestic market 
over the period. It has been for 
sale for some months. P & G said 
yesterday that it wanted to rede- 


ploy the assets on other areas of 
its d rinks activities. An esti- 
mated 84 companies asked for a 
prospectus. The price paid by 
Cadbury was higher than US ana- 
lysts had anticipated. 

Cadbury, with US brands that 
include Canada Dry and Simkist, 
believes that it can reverse the 
de clining market share by revert- 
ing to a franchised system of 
local bottlers. P & G sought to 
eliminate franchise bottlers and 
make its own direct deliveries to 
supermarket warehouses. 
According to industry sources 
this had an adverse affect on 


sales because local bottlers in the 
US are an important component 
of getting soft drinks on to super- 
market shelves. 

Analysts' price estimates for 
the businesses initially ranged 
between $80m and $l20m, but the 
price may have escalated because 
of the substantial interest shown 
in the sale. 

In the US, the acquisition will 
increase Cadbury's total market 
share in soft drinks from 3.6 per 
cent to 4.7 per cent and in Can- 
ada from 10.8 per cent to 15.1 per 
cent. 

Lex, Page 18 



Star Norman Payne; formidable reputation 


BAA seeks paths to profits 
under regulators’ scrutiny 

Ray Bashford and Paul Cheeseright on the conflicting 
demands of operating in the private and public sectors 

B AA, formerly the publicly- 
owned British Airports 
Authority until its privati- 
sation two years ago, finds itself 
today in a straitjacket. Never 
Ti«w» the conflicting demands of 
the private and public sectors 
been so difficult to reconcile. 

. If is 'hemmed in cm one. side by 
official restrictions designed to 
prevent exploitation of its 
monopoly position. On the other 
- wide are the ' demands to prove 
itself in the private sector. 

■“ The pressures created by these 
. -iwnfUrfitig liwimmlg were in part 
responsible for the sudden-depar- 
ture last week of Mr Jeremy Mar- 
shall, the Chief executive. 

. _ BAA still has monopoly control 
overrthe operations of Britain’s 
seven largest airports. Bat it has 
meat the two years since privati- 
sation trying to operate with 
greater freedom, searching for 
new streams of revenue and 
, expanding into areas which allow 
it to .agploit inherited property 
- assets. . 

^Thisaim is being pursued from 

a strong base. On sales of £641m 
($l.lbn) it generated profits 
before tar of £l98m in the year to 
last Mawfti, from fees earned 
from airlines which tire the air- 
ports and income from compa- 
nies offering services like duty 
free shopping, parking, car hire 
and catenng at the airports. 

Few other British companies 
have such close contact with the 
smaller businesses which feed off 
them . 

But the. challenge. of b alancin g 
the interests of its shareholders 
and its customers under the 
watchful eye of regulatory agen- 
cies is becoming increasingly 
campliy. 

This has made it difficult for 
the City to rate the stock. An 
^observer of BAA since before the 
flotation says: "Essentially the 
Government is to control of what 
sort, of profits BAA makes from 
Its bore airports business.” 

Sir Norman Payne, the chair- 
man who has temporarily taken 
over Mr Marshall's responsibili- 
ties, acknowledges the potential 
problems of bis company’s 
monopolistic controi bni argues 
that sendee to the public comes 
first ■ . 

“Profitability comes from giv- 
ing service to the public, which 
encourages people to come back 
a gain " he says. 

But since privatisation, BAA 
has found itself regularity having 
to justify its policies to one of its 
regulators, the Office of Fair 
Trading, which has found itself 
fielding complaints from a broad 
range of BAA's customers and 
-toe independent businesses oper- 
ating BAA's terminals 
BAA's corporate critics have 
been arguing that the company's 
strategy is excessively driven by 
the desire for short-term profits . 

The issue has come to a head 
. because of an OFT investigation 
into claims by bos operators at 
Heathrow and Gatwick that they 
are paying excessive charges fol- 
lowing recent steep increases. 

The OFT is also looking into two 
other aspects of BAA's airport 
ter minal operations, including 
the controversial issue of retail 
concession charges. 

The OFTs findings are expec- 
ted before the end of the year but 
are likely to stop short of recom- 
mending a foil Monopolies and 
Mergers Commission reference 

nnd ' InKtead riirmld fire a -w arning 

shot over BAA’s bon about its 

pr icing policy. 

While the issues which the 
OFT is currently examining will 
toin part iff the MMC investiga- 
tion, a more contentious amsid- 

Investment groups join larger partners 

TWO more investment 
management groups, Dunedin 
and Prolific, announced yester- 
day they were linking up with 
larger partners. 

Dunedin, the Edinburgh-based 
investment fund manager, is 
merging with British Linen 
Bank , the merchant arm 

of the Bank of Scotland, while 
the Prolific group is being taken 
over by Hafnia Holdings, the 
Danish financial services gTOUp. 


oration will be airport charges. 

The impending MMC investiga- 
tion is believed to have height- 
ened the long-standing tension 
between Mr Marshall and Sir 
Norman. The brief announce- 
ment of Mr Marshall’s resigna- 
tion last Friday gave no reason 
for his departure. 

But people who know the com- 
pany well say Sir Norman, who 
has created a formidable reputa- 
tion among colleagues as a tough 
manager with strong political 
instincts and a reluctance to let 
go of control over any part of the 
company's key businesses, is 
understood to have come into 
conflict with Mr Marshall over 
how the company should be pre- 
paring its case and formulating 
its corporate strategy ahead of 
the MMC investigation. 

Since its flotation, BAA’s pre- 
tax profits have risen from £124m 
to £198m. Analysts are expecting 
profits to advance steadily during 
the next two years to about 
£280m. 

According to Barclays de Zoete 
Wedd, the securities house, how- 
ever, profits are to suffer in 1991 
and 1992 because of the effect erf 
building a £390m terminal at 
Stansted Airport north of Lon- 
don. 

Further, the plan for the 
removal of intra-EC tax and duty 
free sales after 1992 will have an 
adverse effect on group profits 
and sales. 

As part of the strategy to offset 
these adverse factors, the com- 
pany is attempting to expand its 
airport services to the US and 
continental Europe. BAA held 
inconclusive discussions about 
the purchase of PanAm’s airport 
terminal at JFE airport in New 
York and is believed to be exam- 


ining alternative sites. It is also 
expanding into hotels. 

Above afl, BAA is seeking a 
new strand of income from prop- 
erty operations. It spent £222m to 
buy Lynton. the property invest- 
ment and development group, 
which in 1988-89 bad pre-tax prof- 
its of £3.2m. It wanted a company 
to develop land at the airports. 

The aim is for Lynton, which 
now has £10Gm of BAA land in its 
care, to provide 10 per cent of 
pre-tax profits. Mr Gordon Eding- 
ton, Lynton managing director, 
expects this target to be achieved 
in three years. 

There are two facets to the 
property operations. One is the 
exploitation of BAA land, for 
example providing offices for air- 
port users with such develop- 
ments generally being held by 
BAA as an investment. The sec- 
ond focuses on operations outside 
the airports - offices, shopping 
centres and so on in the UK and 
the US - which Lynton Is under- 
taking as a continuation of its 
pre-BAA existence. These devel- 
opments will often be sold on. 

The first facet strengthens the 
asset base and the second bol- 
sters the BAA profit and loss 
account. The stakes are large. 
The current Lynton development 
programme - and there is not yet 
much of it on BAA land - costs 
£500m. 

Although it 1ms been the resig- 
nation of Mir Marshall which has 
thrown BAA into the spotlight 
during the past week, the 
impending OFT report and the 
MMC investigation which looms 
are certain to assure the com- 
pany of a more public existence 
in Its second two years as a pub- 
lic company. 


Dunedin and British Linen are 
hoping to achieve economies of 
scale by forming a single larger 
group. Prolific, on the other 
hand, is providing Hafnia with an 
international investment arm 
and a foothold in London. 

UK investment groups are 
under increasing pressure to 
become parts of bigger groups in 
toe face of increased competition 
and rising costs as a result of the 
need to comply with the Finan- 


cial Services Act. 

Prolific is the fifth group to 
find a European partner. This 
year alone. Touche Remnant was 
taken over by Sodete Generate of 
France and GT by the Bank in 
Liechtenstein, while Bayerische 
Hypotheken-und Wechsel-Bank erf 
West Germany took a 50 per cent 
stake in Foreign & Colonial and 
earlier Dresdner Bank bought 50 
per cent of the Thornton Group. 
Lex, Page 18; Details, Page 25 


BAT bid outcome 
rests with Panel 
says Goldsmith 


By Nikki TaK in London 

SIR James Goldsmith yesterday 
placed responsibility for the out- 
come of his Hoy lake consortium’s 
£13.5bn ($21.3bn) bid for BAT 
Industries, the big UK tobacco- 
based conglomerate, firmly with 
the Takeover Panel, the UK bids 
and deals watchdog. 

Asked whether he considered it 
impossible for Hoylake to take 
over BAT this time round if the 
Takeover Panel did not grant an 
ext ensi on to the normal 60-day 
bid timefaihTa, Sir James said that 
he did. However, he added toe 
caveat: “I don’t know whether 
my hanker s would." 

Later, Mr Jacob Rothschild, 
one of the original Hoylake con- 
sortium members, sounded a 
more cautious note. The failure 
to win an extension would make 
Hoylake’s task "much, much 
more difficult,” Mr Rothschild 
said, although he fell short of 
Maiming that this would neces- 
sarily kill the bid. 

Last week Hoylake made a for- 
mal submission to the Panel, ask- 
ing for the timetable to be 
extended. Its problems arise 
because of the need to get 
approval from the US state insur- 
ance commissioners for a change 
in ownership of Farmers, BATs 
US insurance subsidiary, which 
is potentially a lengthy process. 

Sir James’ remarks came at a 
Impromptu press conference fol- 
lowing an extraordinary general 
meeting of Anglo Group, the 
quoted company controlled by 
certain Rothschild and Goldsmith 
companies whose shares are 
being offered as part of the Hoy- 
lake bid. The egm had been 
called to approve certain techni- 
cal measures, enabling the bid to 
proceed. 

As a herd of journalists, ana- 
lysts and Anglo shareholders 
packed into the egm, Po6tel. 
which manages the Post Office 
and British Telecom pension 


funds and is one of Britain's larg- 
est institutions, questioned Sir 
James. 

Mr Andrew Threadgold, Pos- 
ters chief executive, made dear 
that Postel objected to the profit 
“override' 1 provisions in the Hoy- 
lake offer and would vote against 
any resolutions that implicitly 
endorsed them. 

The “override” gives Anglo’s 
wnsting shareho lders and mem- 
bers of toe original Hoylake con- 
sortium a preferential share in 
the returns to Hoylake as the 
“unbundling” takes place. 

Mr Threadgold went on to 
query the rights given to Hoylake 
minority shareholders - essen- 
tially the Goldsmith consortium 
- If the bid is successfuL 

Referring to Sir James, Mr 
Rothschild, and Mr Kerry Packer, 
another member of the bidding 
consortium, Mr Threadgold said: 
“I can’t think of three individuals 
more capable of looking after 
themselves.” 

That brought a robust response 
from Sir James. On toe override 
question. Sir James said he was 
“surprised that it comes as a sur- 
prise.” He pointed out that Postel 
was “in a constituency of share- 
holders who have seen their 
shares rise 100 per cent on the 
back of a dear plan” set out ear- 
lier in the scheme of arrange- 
ment for Anglo - with which the 
current bid was entirely in line. 
The idea of an override was men- 
tioned in that scheme, be pointed 
out, and approved at the time by 
Anglo shareholders. 

■fixe rights given to toe minor- 
ity shareholders in Hoylake, he 
maintained, were fair protection 
given the investment they were 
proposing to make. 

With Goldsmith and Rothschild 
companies owning 75 per cent of 
Anglo, toe outcome of toe egm 
was never in doubt - and all reso- 
lutions were endorsed. 


Offers for 



referred 
to MMC 

By John Thornhill in London 

MR Nicholas Ridley, UK 
Secretary of State for Trade and 
Industry, yesterday referred two 
rival takeover offers for Myson 
Group, the radiator and boiler 
company, to toe Monopolies and 
Mergers Commission, the regula- 
tory watchdog. 

The two offers - one worth 
£ 195.7m (S30Sm) from Blue Cir- 
cle Industries, the cement and 
home products group, and the 
other £l87m from Yale and 
Valor, toe security and home 
products company - were consid- 
ered to have possible adverse 
effects on the UK gas boiler and 
gas fire markets respectively. 

Both bids have lapsed until the 
MMC has completed its investi- 
gations. This is expected to be 
within the next three months. 

Blue Circle, whidi already has 
a 18 per cent market share of toe 
gas boiler market through its 
Potterton subsidiary, would 
expand its share to more than 30 
per cent if toe Myson bid were 
successful. Similarly, the com- 
bined market share of Yale and 
Myson in toe gas fire market 
would also be above 30 per cent 
of toe totaL 

Nevertheless, Mr John Salkeld, 
Myson’s deputy chief executive, 
said he was surprised by Mr Rid- 
ley’s decision. “I have given up 
trying 'to predict the OFT, it's 
rather like the weather. Perhaps 
it is because there is a new Sec- 
retary of State and he Is being 
cautious.” he said. 

Blue Circle said it intended to 
pursue its case before toe MMC. 
Mr James Loudon, finance direc- 
tor, said he was reasonably con- 
fident its offer would be given 
the go-ahead. “We believe we 
have a strong case and it is 
important to look at the situa- 
tion in terms of specific market 
shares and in the context of 
Europe." 

Yale said it was reviewing its 
position and would make no fur- 
ther comment until it had con- 
sulted its financial advisers. 

Several City analysts said it 
was reasonable for toe offers to 
be referred to toe MMC as there 
were superficial cases to answer 
on competition grounds. But 
they suggested the MMC would 
probably clear both offers, 
although, perhaps, only after 
attaching certain conditions. 

The MMC has also been asked 
to consider Blue Circle’s 29 per 
cent shareholding in Myson. In 
the meantime Mr Ridley has 
made an order preventing Bine 
Circle from buying more Myson 
shares and has also prohibited 
Yale from buying more than 15 
per cent of Myson. It currently 
owns 8.19 per cent. Myson's 
shares fell 25p to dose at 208p. 





l.HT OUR GABLf: 40 CAD bYSTEM HFiLP YOI J., 
IMPROVE YOUR OFFICE ENVIRONMENT 

u . w 

ARCH! 17:0 f ; R A I . DESIGN. SPACE PLANNING, ' A'.TTAj 


NEW Bi; 1 1..D r R £f- U K BISH M 5 N'T. I-'I TJ'I NC OUT 


- r 

: -r 


G 

VVEATHhRALL CKF.F.N & SMITH 

CHARTERED SURVEYORS . A ' :.A. G 
B! TLDIN'C CONSULTANCY DIVISION - : A ' u 


OrrVc*-, in u I .***!*., FjuJmEuc^N Puns, Frarikturt, . . , 

Dns'-rliiort, Hair.Euig. New 'lork ;m<] Tokyo. 





ff 









20 


FINANCIAL TIMES FRIDAY SEPTEMBER I 1989 


INTERNATIONAL COMPANIES AND FINANCE 


Loss-making Saab-Scania 
cut workforce by 2,000 


By Robert Taylor In Stockholm 


THE BOARD of Saab-Scania, 
the big Swedish vehicle group, 
decided yesterday to cat its car 
workforce of LU500 by 2,000 as 
part of its rationalisation pro- 
gramme for the loss- making 
division. 

This is 500 more than hftd 
been originally planned earlier 
in the summer and underlines 
the growing crisis In one of 
Sweden's largest companies. 
Saab also confirmed the deci- 
sion to sell its three car compo- 
nent plants. 

After the board meeting Mr 
Jan-Erik Larsson, bead of the 
car division said the company’s 
aim was to restore the car divi- 
sion to profitability within one 
to three years. 

However, Saab has done 
nothing to dampen down the 
mounting speculation that its 
losses for this year could reach 
SXr2bn ($3G2m) in the car divi- 
sion, which would at least 
halve the company's profits as 
a whole - the other divisions 
are trucks and civil aviation. It 
has been estimated that Saab 
is losing as much as Skr2Q,000 
on every car it makes. 



George Earasund: doubts 
growing over his future 


There are also growing 
doubts about the future of Mr 
George Karnsund. the com- 
pany's chief executive. 

A report in this week's issue 
of tiie influential Swedish busi- 
ness magazine Veckans Affarer 
suggests that the Saab board, 
where the Wallenberg family 
exercise a strong influence, is 


looking around for a replace- 
ment. 

Meanwhile Ford Motor of 
the US said reports in Europe 
that it might take over Sa ab ’s 
car operations were "specula- 
tion,’’ adds Our Financial 
Staff. 

Ford said it would neither 
confirm nor deny reports that 
the two companies were in 
negotiations, as is standard 
company policy on such 
reports. For its part Saab too 
refused to confirm or deny the 
reports. 

Rumours have circulated for 
several months that Saab is 
trying to save the division by 
seeking a deal with some other 
car manufacturer. 

The Swedish newspaper 
Expressen. said yesterday that 
Ford tons Saab’s list, adding 
that the Swedish vehicle group 
was involved in top-level nego- 
tiations with Ford. 

The newspaper said Ford 
wants a majority of the Saab 
division, while other observers 
said Saab was only willing to 
relinquish 20 per cent to 40 per 
cent of the company. 


Omni acquires over 80% 
in Harpener of Dortmund 


Bang & Olufsen 
out of red with 
DKr36m profit 

By Hilary Barnes 

in Copenhagen 

BANG & OLUFSEN. the 
Danish audio products and 
television manufacturer, has 
recovered from a dip in 
demand for its up-market 
products following the 1987 
stock-market crash. 

The group emerged from the 
red with pre-tax profits of 
DKr36m (84.74m) for the year 
to May 31, compared with 
losses of DKrl6m in the previ- 
ous 12 months. Sales were 
ahead by 7 per cent at 
DSi2.09bn. Export sales were 
up by 5 per cent and domestic 
sales by 8 per cent. 

The group’s payroll 
increased by 600 to a record 
3,357. Mr Steen Langebaek, 
chairman, said this had to be 

seen against the background 
of redundancies in 1987. 

The board proposed the res- 
toration of a DKrlQ per share 
dividend. The dividend was 
passed in the previous year. 


By John Wicks in Zurich 

OMNI HOLDING, the Berne- 
based company controlled by 
Swiss financier Mr Werner 
Rey, has acquired a stake of 
well over 80 per cent in the 
West German holding and 
property firm Harpener, of 
Dortmund. 

This sharehnlriing fras hith- 
erto belonged to Inspectorate 
International, also of Berne, in 
which Omni Holding itself has 
some 37 per cent The purchase 
price, based on the "current 
market price and an additional 
premium,” is DMl.Olbn 
(8517m). or DM480 per share. 

Inspectorate is to receive 
DM766m in cash, with the bal- 
ance in a 3V*-year note, with a 
coupon of 3^ per cent. 

This is convertible into 
Inspectorate shares currently 
held by Omni Holding, with a 
corresponding reduction in 
Omni's stake in Inspectorate, 
at a unit price of SFr2,600 
($1,543). 

This, according to an Inspec- 


torate communique, could 
"make additional shares avail- 
able for future acquisitions 
without dilution of existing 
shareholdings." 

The company adds that it 
intends to use the cash pro- 
ceeds to reduce its indebted- 
ness and expand its “core busi- 
nesses” : temporary 

employment and personnel 
placement, inspection and test- 
ing, and security services. 

Harpener, whose assets 
amounted to DM722m at the 
end of 1988, is said by Omni to 
have shown "gratifying” 
results in the first half of this 
year, with turnover up 5.3 per 
cent to DM93m and operating 
profits, including investment 
income, up by DM2. 7m for the 
period to DM42£m. 

For 1989 as a whole, profits 
are expected to rise by over 25 
per cent, while internal 
reserves have been strength- 
ened by the sale of a number of 
holdings. 


Steelcase 
Strafor bids 
£ 62 . 1 m for 
Russell 

By John Ridding in London 

STEELCASE STRAFOR, a 
Franco-US company which is 
one of Europe’s largest manu- 
facturers of office furniture, is 
making a £fi2.1m agreed bid 
for Gordon Russell, a UK coun- 
terpart. 

The deal reflects growing 
consolidation in the highly 
fragmented European office 
furniture market, estimated to 
reach £3bn in 1989. 

The two companies win be 
the largest single force in the 
UK market, with about 10 per 
emit of sales. 

Steelcase Strafor, a French- 
based company, is jointly 
owned by Steelcase, the larg- 
est office furniture manufac- 
turer in the US, mi! Finan- 
cier Strafor, a holding 
company listed on the Paris 
Bourse. It has annual sales of 
about 2230m. 

Both Steelcase Strafor and 
Gordon Russell are involved in 
the high quality end of the 
market, but the UK company 
is mainly involved with wood 
and veneer products, while 
Steelcase conc en trates on steel 
products and office systems. 

Mr Pascal Gibert, chief 
financial officer of Steelcase 
Strafor, said that the merger 
would complement its existing 
range of products and give 
Gordon Russell the financial 
harking and distribution net- 
work to expand into Europe. 

Gordon Russell’s name and 
management will be retained. 

On brokers* forecasts of pre- 
tax profits of £6m for 1989, 
Steelcase Strafor is paying 16 
times earnings. 

Gordon Russell yesterday 
also reported a 23 per cent 
increase in pre-tax profits to 
£2.04m in the six months to 
June 30. Turnover was ahead 
44 per cent to 222.57m 
(£1 5.69m). Earn in pa per share 
slipped from 11. Ip to lOp 
reflecting the increased share 
base. An interim dividend of 
2.6p (2.4p) was declared. 

Gordon Russell was founded 
In 1972 and was floated in 
1986 at l90p per share. Its 
founder members, Mr Jeremy 
Simpson, chairman, Mr Ches- 
ter Wedgewood, chief execu- 
tive, and Mr Geoff Gord, exec- 
utive director, hold 15 per 
emit, 12 per cent and 1.8 per 
cent of the shares respectively. 


Oslo go- 

By Karen Fossil in Oslo 

THE Norwegian Government 
has given the go-ahead for the 
setting up of a new Norwegian 
civil helicopter company, 
breaking the 13-year monopoly 
of Helikopter Services, the only 
helicopter company which ser- 
vices oil and gas platform 
operations in the Norwegian 
North Sea. 

Braathens Hellkopter, the 
new subsidiary of Norway’s 
domestic Bwmthfliw, a 

member of the Ludvig G. Braa- 
thens Group, was established 
yesterday noth an equity capi- 
tal of NKrSOm (81m) and a staff 
of 68, of which 24 are pilots. 

In addition, an NKr800m 


ahead for helicopter group 


five-year contract was signed 
between the new helicopter 
company and three leading oil 
companies: Statoil, toe Norwe- 
gian state oil company, Norsk 
Hydro, Norway’s largest pub- 
licly quoted company and 
Phillips Petroleum Norway, the 
Norwegian unit of Oklahoma- 
based Phillips Petroleum. 

The contract calls for Braa- 
thens Hellkopter to service the 
North Sea oil and gas plat- 
forms of the three oil compa- 
nies. Phillips accounts for one- 
half of toe contract while toe 
balance is split between Statoil 
and Norsk Hydro. 

Separately, Braathens Heli- 


kopter signed a contract with 
Aerospatiale, the French heUt 
copter company, to supply four 
AS332L1 Super Puma helicop-. 
ters, each worth approximately 
NKrSStn. for delivery from May 
to July next year. 

The contract also incorpo- 
rates an option which calls for 
toe four Soper Puma helicop- 
ters to be replaced by four 
Super Puma Mark Us, with 
more advanced technology, 
after a period of five years. 

Braathens executives said 
the new company hopes to 
acquire 50 per cent of toe Nor- 
wegian North Sea market and 
to do so an expansion of toe 


’company, by adding additional 
helicopters to its fleet, may be 
necessary -in future. Jfhea: It 
starts flying the new company 
will have between 20. per cent 
and 30 per cent of toe market 

The m onopoly of HeDkbptar 
Services has during’ its- exis- 
tence interrupted, ami periodi- 
cally shut down crude pH and 
natural- gas production: from 
Norwegian .North -Sea plat- 
forms due to strikes over pay. 

this year during strikes Nor- 
wegian oil companies cooper- 
ated to create an incentive for 
a competing company to be 
established. 


KHD forecasts return to black 


By David Goodhart in Bonn 

KLO ECKNER-H umboldt-Deutz 
(KHD), the troubled West Ger- 
man di es el wi gine and agricul- 
tural machinery group, looks 
on course at least to 
break-even this year, after two 
years of heavy tosses, fallowing 
the publication of its interim 
figures. 

The company, which has 
been 40 per cent owned by 
Deutsche Bank since the 
bank's bail-out of trading 
house Kldckner & Co last year, 
made losses of DM285m 


($145£m) in 1987 and DM75m 
in 1988. 

The losses are attributed to 
troubles at its US subsidiary 
and a slump in the tractor 
a nd pla nt construction sectors. 

Krm began to make money 
again in May and June, accord- 
to its half-year report, but 
reported a loss of DMSOm 
at toe midway stage. 

Hie management board is 
basing its cautious optimism 
for the foil year on toe favour- 
able order position: orders 


are 5 per cent up on last year. 

Overall sales were 2 per cent 
down on the first six months of 
1989 at DM2.03bm 

In the engine division sales 
rose 5 per cent to DMl.lTbn but 
fell back 12 per cent in 
agricultural machinery to 
DMTOSm. 

Large cuts in the workforce 
have been pushed through. 
The . number of employees has 
fallen by 13 per cent since the 
first half of last . year, from 
21,257 to 18^388.’ . 



Astra moves ahead by 23% 

By John Burton in Stockholm 


ASTRA, Sweden’s biggest 
pharmaceutical company, 
increased profits (before appro- 
priations and taxes) by 23 per 
cent to SKi916m (8138.5m) in 
the first half of 1989, while 
sales rose by 21 per cent to 
SKr3.63bn. 

Astra reported that all its 
main product groups showed 
good growth, but warned that 
the growth rate in sales and 
profits would slow during the 


second half of toe year as mar- 
ket demand weakens. 

Sales of cardio- vascular 
agents, the company's largest 
product area, rose by 12 per 
cent to SKr993m. Sales of the 
cardio-vascular agent Seloken, . 
Astra's best-selling product, 
rose by 5 per cent 

Sales of agents for gastroin- 
testinal diseases scored the big- 
gest gain, rising by 131 per 
cent to SKr21Sm. 


This was particularly due to 
wider foreign distribution of 
the company’s new anti-ulcer 
drug, Losec. During the second 
quarter it was introduced in 
the UK, Ireland and Canada 
and is now available in about 
15 countries. 

First half gaming s per share 
after tax are estimated at 
SKr6.15 compared with SKr4J90 
for toe corres ponding period a 
year ago. 


Paribas purchases 10% in Drouot 


PARIBAS, the French 
merchant bank, has acquired a' 
stake of "slightly over 10 per 
cent” in the bolding company 
Compagnie Finandere Drouot, 
a »nit of insurance group Axa- 
Midi, Renter reports from 
Paris. 

Paribas said it bought the 


stake in July at the time of 
Drouot’s FFr690m (8105m) 
reserved capital increase. 

Drouot is part of a pyramid 
of bolding companies in Asa. 
It, in turn, holds 77.5 per cent 
of Patrimoines et Participa- 
tions, which has 28.6 per cent 

Of the ca pit a l of f! nmpagnip du 


Midi. Drouot was previously 73 
per cent controlled by 
MutueQes Unies. 

Mr Claude Behear, Axa’s 
c hairman, has dose Hnka with 

Paribas. Paribas already held a 
8 per cent stake directly in 
Compagnie du Midi, of the 
merged Axa-Midi group. 


Swissair 
plans bearer 
share issue 

By John Wicks 

in Zurich ., - 

SWISSAIR plans to. issue 
100,000 new bearer shares of 
SFT350 nominal value la con- 
nection with the forthcoming 
share swap with the Atlanta- 
based Delta Air Lines. - 

At an EGM on September 12, 
shareholders will beJuked to 
approve a two-stage capital 
increase to bring nomlnal eap- 
ital up from SFr674.1m to 
SFr709.ini (8421.1m). . 

They will also vote on an 
amendment to corporate stat- 
utes permitting the maximum 
quota of bearer sharestn total 
capital to be raised torn 333 
to 40 per emit. This amend- 
ment was approved by the 
Swiss civil aviation authority 
last week. The new Shares, 
which carry, no drawing rights 
for glinting shareholders, are 
earmarked for sale to Delta at 
a price related to the stock 
market quotation Immediately 
prior to the September .12 
meeting, plus 10 percent. - 
.The airlin es have agreed a 
minimum price of SftUISMO 
a Swissair share and a marir 
mum of SFrl,396j>0. Yester- 
day’s price was around 
SFrl,415. In the swap transac- 
tion, which will give each 
partner 5 per cent of the other 
airline's shares, Swissair has 
already undertaken to pay 
877.40 each for 2.5m Delta 
shares. This price was based 
on the market , quota to late 
June, since when the Delta 
share has risen to about 89L 



This announcement appears as a matter of record only. 


(M)OTOR OIL (HELLAS) 

CORINTH RERNERIES S.A. 

US. $180,000,000 

Loan Facility 


Arranged by 

Citicorp Investment Bank Limited 


Lead Managers 

National Bank of Greece SA, London Branch 

Banque Nationale de Paris • Barclays Bank PLC 

Credit Lyonnais • Citibank, N.A. 

Societe Generale, Athens Branch 


Managers . 

Algemene Bank Nederland N.V. • Atlantic Bank of New York 

Banque Paribas • Oesterreichische Laenderbank Aktiengeselfschaft 

Credit Bank A.E. • Gulf International Bank B.S. C. 

United Overseas Bank 


Agent 

Citicorp Investment Bank Limited 


Advisor 

Citibank Shipping Bank S.A., Piraeus 


August 21, 1989 

CITICORP& 


These securities hove been sold outside the United States of America and Japan, This announcement - ... . 

appears as a matter of record-only. . •’‘“'i . V ’• 

31st August, 1989 


ASAHI BREWERIES. LTD. 

U.S.$1,000,000,000 
3% per cent. Bonds due 1993 

with 

Warrants 

to subscribe for shares of common stock of Asahi Breweries, Ltd. 


Issue Price 100 per coat. 


Daiwa Europe Limited 
DKB International Limited 

The Nikko Securities Co., (Europe) Ltd. 
Mitsui Finance International Limited 
Daiwa Bank (Capital Management) Limited 
New Japan Securities Europe Limited 
Toyo Trust International Limited 
KOKUSAI Europe Limited 
ANZ McCaughan 

Nippon Kangyo Kakumarn (Europe) Untied 
Taiyo Kobe International limited 
Universal (UJK.) Limited 
Yamatane Securities (Europe) Limited 
Bayerische VerehLshank Akflmg B wita-haft - 
Deutsche Bank Capital Markets Limited 
Robert Fleming & Co. Limited 
Klein wort Benson -Limited 
Merrill Lynch International United 
NatWest Capital Markets Limited 
J. Henry Schroder Wagg & Co. Limited 
Soddtd G€n€rale 


Nomura International 


Swiss Votksbank 


Sumitomo Finance International 
XBJ International Umited 

Meiko Europe Limited 
Sumitomo Trustlnternational Limited 
MitsoLTrust Internati onal Limited 
Norincihiikm International Limited 
. Banca del Gottardo 
Wako International (Europe) Limited 
Baring Brothers & Co., Limited 
Sanyo International Limited 
Tokai International Limited 
S.G. Warburg Securities 
Barclays de Zoeter Wedd Limited 
. Credit Suisse First Boston limited 
D ______ 

Goldman Sachs International Limited 
Manufacturers Hanover Limited 
Morgan Stanley International 
SalomonBrothers InternationalLimfted 
Shearsou Lehman Hutton International 
Swiss Bank Corporation 
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By Andrew Baxter. 

BEES International Bancorp, 
the largest Canadian merchant 
bank, is establishing Ha. first 
physical presence in Europe 
through a deal' wah London 
financ ial Group, part of Lon- 
don nnaiKiai Servlce8. a pr t 
vately-owned financial aerTiceB 
company. 

Hees, which also raab as 
the fifth largest investment 
hank In North America, is a 
key element in the financial 
and industrial . empire ulti- 
mately controlled by Mr 
Edward and Mr Jfeter Bronf- 
man via Edper Group. 

.The brothexsrecently 
the holding tvwnpaity asEdper 

Enterprises. 

But despite Hees 1 direct or 
indirect stakes in a number <& 
well-known Canadian compa- 
nies such as Brascan, Noranda, 
and Triton Financial, it is little 
known in Europe. 

Yesterday Mr Wfflard LTfen- 
rens, president and managing 
partner of Hees. said that with 
Hees* increasing international 
operations over recent years, 
the company decided six 
months ago that it wawyni to 
have a presence in Europe. 

Hees has purchased . an 
undisclosed stake in London 
financial Group, which speci- 
alises in leasing and 

will also set up a representa- 
tive office in LFG’s London 
office. Mr LHeureux said Hee s 
saw -the arrangement' as its 
"eyes and ears into Europe.” 

Mr David Porter, chairman 
of London Financial Holdings, 
said the arrangements with 
Hees were a significant rafle- 
stone in LFG's growth. 

He saw “great opportunities 
prising from the combination 
of Hees’ merchant banking 
skill's and LFG’s knowledge 
and experience cf the domestic 
0E financial market and of 
International cross-border 
leasing." 

Mr LHeureux adflM that, as 
part of Hees’ international 
expansion, it was talking with 
a Canadian investment dealer 
about opening a joint venture 
in Tokyo. 

Hees last week reported a 30 
per cent rise in net income for 
the first half of 1989 to 
C$112£m from $8&4m a year 
earlier, reflecting an aU-rousd 
improvement in its business. 


[ll- 


By Tom Bums in Madrid . 

UNION ELECTBICA-FENOSA, 
Spain's fourth-largest electrical 
utffity, with a 15 pet cent share : 
of the m a ike t, - is negotiating ' 
the sale of a minority of its 
equity to West Germany’s 
Rueinisch-Westfahsches Elek- 
t riz tt atswa k (RWE), in a .deal' 
that would mark the first entry 
of foreign capital into Spain’s 
elec t t fcity sector. 

: Sources for the Spanlah.com- 
panysald yesterday that RWE 
could Initially, acquires 5 per 
aarf stakfr through buying into 
Dnidn Eldctxica-Fenoea’s auto- 
catiera - the portfollo that the 
Company holds lit its own busi- 
ness' fo give it ah equity: 

. Mnriter to that held by the hug- 
est jing le gjharahcdflBg ’ fat ~ the 
company, the publicly-con- 
txolled ututty Endesa^ , : 

At :current .market prices 
■ such an acquisition would cost 
some Bta&n, and the possibil- 
ity. remainsopertfor the. West 


Litton reports 
encouraging set 
of groupprofits 

By Roderick Oram " . 
in New York ; 

LITTON INDUSTRIES has re- 
ported higher earnings for its 
latest fiscal year, with higher 
profits from, its industrial and 
marine divisions offsetting a 
wman decline at its advanced- 
electronics operations. 

Net profits for the fourth 
quarter ended July 31 were 
346.6m, or. ' $1.86 a share, 
against : $43-7m, or $1.86 a 
share: Sales edged ahead to 
$La2bh from. $L31bn. Jfet prot 
ity for the fiscal year was 
$178.3m, or $7-06, against 
$167m, or $6:33. Sales were 

jSflghn a gainst pi W^v h. 

.1 The CaMornia-based gronp 
said delays in car manufoctur- 
ers* engine programmes could 
cause shortterm slowdown for 
its indust rial automation divi- ! 
sfrm, but the- sector outlook 
“remains very positive.” 

If weak car sales do not 
affect Utton’s industrial auto- 
jnation '..business, analysts 
believe net profits per share 
could he $7,50 -this fiscal year. 

. Investment in geophysical 
services operations should 
result in increased revenues 
and wpiHfp* share. . . 


* h electrical utility 


German company to increase 
its: holding; by buying .an the 
open' market Unite Electrica- 
Fenosa’s equity is widely 
spread and . four domestic 
banks, Banesto, Central, Hto- 
pano and Pastor, have share- 
holdings in' the company rang- 
ing from 25 to 45 per cent 
- The sources said conversa- 
tions with RWE had begun in 
July and that they expected 
negotiations to be completed in 
the course of September. They 
said that RWE, the eighth- 
ranked company in West Ger- 
many, would be a welcome 
shareholder with a view to 19ffi2 
deregulation because it was 
“powerful ' and privately 
owned.” 

The. French util- 

ity Electorate de France, which 
could be ex p o rt in g electricity 
to Spain at competitive prices 
after 1992, is known to be inter- 
ested in buying into the Span- 


ish electrical sector, but its 
overtures have hitherto been 
treated with caution by domes- 
tic companies on account of its 
state ownership. 

The Unite Etoctrica-Fenosa 
initiative could, however, be 
the starting pistol for similar 
cross-national deals. The Span- 
ish utilities, which faced con- 
siderable debt problems early 
in the decade and only began 
to generate positive funds from 
operations last year, are in 
general believed to be under- 
valued and in ueed Clf financial 
leverage. 

Hie Spanish company posted 
net profits of Ptal0.4bn last 
year, up from Pta9.7bn in 1937, 
on sales of Pta202.7bn. Heavily 
dependent on hydroelectric 
power, Unidn Electrica-Feno- 
sa’a profits grew by just 05 per 
cent in the first quarter of this 
year to Pta3.4bn, following 
months of low rainfall. 


National Bank profits lower 

By Our Financial Staff 


NATIONAL BANE of Canada, 
the smallest of Canada’s big 
six chartered banks, yesterday 
reported a 4 per cent fall in net 
earnings for the third quarter 
of this fiscal year, to the end of 
July, to C$65 5m, or 50 cents a 
share, from C$68 .lm, or 58 
cents a share, in the same 
period of last year. 

Net nine-month earnings 
rose by 81.1 per cent, to 
C$208.7m, or C$1.63 a share, 
compared with C$159. 2m, or 
C$152 a share, in the same, 
period of las* year. 


The provision for loan loss m 
the third quarter was C$40 5m, 
compared with C$54. lm a year 
earlier. 

Non-performing private risk 
loans to the end of July, net of 
provisions, stood at C$356m, 
and non-performing sovereign 
loans were C$763m. 

After deducting C$522m or 40 
per cent in general provisions, 
net sovereign loan exposure 
was C$783m and represented 45 
per cent of shareholders' 
equity, down from 67 par cent 
a year earlier. 


Fewer losses lift SA insurer 


By Jim Jones In Johannesburg 


AN ABSENCE of natural 
catastrophes and a marginal 
improvement in losses as a 
result of crime combined to lift 
the underwriting profit of 
Mutual & Federal, one of South 
Africa’s largest short-term 
insurers, in the year to June. 

Gross premium income rose 
to R826m from R743m, the 
year’s underwriting surplus 
was R54.0m against R45.4m 
and investment income rose to. 
R9LQm from R5&3m. 

Premium income has stowed 
as Mutual & Federal has cut 


rates to maintain mar ket share 
in the face of greater competi- 
tion from foreign and domestic 
insurance companies. Insur- 
ance analysts expect the rate 
cutting to continue for at least 
a year, leading to a narrowing 
of underwriting profits. 

Net earnings increased to 
1945 cents a share from 138.4 
cents and the year's dividend 
has been lifted to 30 cents from 
225 cents. 

Mutual & Federal is con- 
trolled by Old Mutual, South 
Africa’s largest life assurer. 


Commerce 
Commission 
clears sale 
of NZ Steel 

By Our Financial Staff 

THE NEW ZEALAND 
Commerce Commission, the 
country’s antitrust authority, 
has cleared the NZ$323m 
(US$190m) purchase of New 
Zealand Steel, the country's 
only integrated steelmaker, by 
a consortium including Broken 
Hill Proprietary (BHF), its 
larger Australian equivalent 

“The commission acknowl- 
edges that BHP is a major 
source of import competition 
and that imports from other 
major sources may decrease,” a 
statement yesterday said. 
“However, it is satisfied that 
third country sources - 
including "non-traditionar sup- 
pliers to New Zealand - will 
provide effective constraint on 
the merged entity.” 

Last month the commission 
had refused fast-track approval 
for the sale because of BHFs 
role as a big shipper of steel to 
New Zealand. BHP holds a 
direct 31 per cent in the consor- 
tium, rallied Helenus, and infi ll, 
ences a further 25 per cent 
through its Steel & Tube Hold- 
ings assodate. 

The deal is stDl opposed by 
the Trade Practices Commis- 
sion, the Australian counter- 
part to the New Zealand 
authority. An official said it 
would persist with legal action 
to halt the sale. 

Fletcher Challenge, New Zea- 
land’s largest company and a 
rival suitor for NZ Steel, has 
also contested BHFs involve- 
ment on monopoly grounds. 

Helenus is buying 80 per 
cent of NZ Steel from the statu- 
tory managers of Equiticorp 
International, the collapsed 
investment company, and 20 
per cent from Fisher and Pay- 
kel Industries, which instead 
has taken a 25 per cent stake 
in Helenus, 

ANZ Banking Group owns 
the remainder of Helenus. 

Its offer was accepted five 
weeks ago after an earlier 
agreement to sell NZ Steel to 
the Chinese state Minmetals 
collapsed. • The New Zea- 
land-based Brlerley Invest- 
ments (BIL) has paid A$llm 
for a 105 per cent stake in 
Ariadne Australia, an invest- 
ment company hit hard in the 
October 1987 crash. 

The shares were bought on- 
market at around 15 cents. 


This announcement appears as a matter of record only. 


WWF World Wide Fund 
For Nature 

HAS COMPLETED A 

US $ 2,271,112.16 

DEBT FOR NATURE CONVERSION 
IN THE 

REPUBLIC OF ZAMBIA 

to finance, in cooperation with the Government 
of Zambia, the conservation and 
management of the Kafue Rats and Bangweulu 
Basin, the protection of Zambia's rhino 
and elephant populations, and to support 
conservation education activities 
and local conservation institutions in Zambia 

Arranged by NMB Bank 

NMB BANK 

15 August 1989 


soft h at me an reserve bank 


“ECONOMIC ADJUSTMENT 
F OR F U TUR E GROWTH” 

Extracts taken fiom&eaddresstyDf G-LStals, Governor of the South African Reserve Bank, 
atthesixty-dmh:^ AardioIdersoftheBank(Mi29 August 1989 


DOMESTIC - ECONOMIC DEVELOPMENTS : : 

From The calendar year 1987m the calendar year 
1968, the total Sooth African demand for goods 
and services eepuzded at a vigorous rate with (he 
resuh that total seal gross domestic expenditure 
was 7 per cent higher in 1988 dm in 1987. Beal' 
gross domestic product i n creased at a more 
modest hot also relatively high one and m 1988 
exceede d its oomnetpur m 1987 by somewhat 
more than 3 per cent. 

A slowdown to an annualised grow t h ra re is 
real gross domestic product of sfighdymore than 
IVb per cent was, however, recorded from the 
second half of 1988 to die fine half of 1989. Real 
gross domestic experafimre moved essentially - 
sideways from the second quarter of 1988. 

Movements '' m . domestic ...output and 
expendimre suggest that the upswing is likely to 
have peaked m late 1988 or eady 1989. 

S usts Ja edp^Albm Aie l r lati a g gro w th trfhank crodft and the 
mosey supply 

The growth rates in the money supply and in bank cre dit arcfil erated 
from the second quarter Of 1987 up to the third quarter cf 1988, bur 
receded significantly thereafter. The quaittx-to-qnaner rate of 
increase in M3 in seasonally adjusted and annualised terms, readied 
a high point of 29,5 per cenrin-the third quarter of 1988 before 
retreating to 17 fi per cent in the second quarter of 1989. Similarly, 
the seasonally adjusted and annualised quarter-to-quaner rate of 
increase in alt monetary imrintrions* Haims an the private sector 
declined from 33^ per cent in die third quarter of 1988 m 13,0 per 
cent m the second qBaraerofl9S9. 

Inflation taros ap 

Inflation as measure d fay the year-to-year increase in the annual 
average consumer price index siowed down from 18,6 per cent in 

1986 to 16,1 per cm m 1987 and to 12^9 per cent in 1988, hut 

accelerated n> an average level of 143 per cent in the first half of 
1 9S9 compared with the SmsiX months of 1988. _ 

The rate of increase in the overall production price index 
likewise slowed down from 19,6per cent in 1986 to 13,9 per cent in 

1987 and to 133 percent in 1988." It then acce lerated to 153 per 

cent in the first see m onth* erf 1989 compared with the first six 
months of 1988. . . 

BALANCE OF PAYMENTS DEVELOPMENTS 
Cutreat accent iwptaot a xwiniik®s'® 

Ay ey m Vwpwtwl ip the Third year of an guniofflic upswing. the 
surplus on the tdiTMi f account in 1988 and the first half of 

1989, namely from R63 biffion for 3,7 percent of doss domestic 
prodocOin 1987 poaly R23 billion (1J percent of GDP) in 1 988, 
and to an snnBaHscd level of R23 biTKrm (13 pet cent of GDP) in 
the first half of 1989. 

Further large tw ufl o w i of c a pit a l 

TVw ffiarin«rfty Tir ^j rmr^ prmtwn etn Agopial BCGOgHt of tito balance 

of payments rfnring 1987 mad the first quarter of 1988 was not 
«an«ainw< din-ww flu* wminmW jf J988 the StSt half of 19®. The 
nwal amfiowof ndncCKiWKriated-aqxtri rose from R3,l billion in 
1987 to R55 bQficn »1988 andamoumed to R2,9 billiwi in the first 
half of 1989. 



Continued pr e aanre on the rate and 

die foreign rese rve s 

Haring strengthened mildly through 1987, the 
effective exchange rate of the commercial rand 
weakened through the first ten months of 1988 
and again from approximately the middle of 
January 1989 to the middle of June 1989. After a 
slight recovery up to 2 August 1989, the effective 
exchange rate declined again during August. The 
decline in the effective exchange rate from the 
beg inning of 1988 to 24 August 1989 amounted to 
20,4 per cent. 

The financial rand strengthened a gainst the 
dollar by neatly 50 per cent in 1987 and by a 
farther 15,5 per cent up to mid-March 1988 while 

— the discount against the commerrial rand dropped 

from 40,7 per cent to 29,2 per cent over the same 
period. This improvement seems to have been 
- - mainly due no considerable interest by overseas 

investors in non-Ested industrial and other investments in South 
Africa, particularly since the broadening of the application of 
-financial r»nd on S August 1986. The finanml rend weakened, on 
balance, fay 27,0 per cent from the beginning of 1988 to R4.26 per 
dollar on 10 May 1989, and further to R4,37 per dollar on 
24 August 1989. 

Smith Africa’s total gross gold and foreign reserves declined, on 
balan c e, from R8>7 billion (US$4,2 billion) at the end of August 
1987 to R8.2 billion (US$3,9 billion) at the end of March 1988 and 
further to R7,4 billion (US$2,7 UZUon} at the end of J one 1 989. 

MONETARY AND FINANCIAL POLICY 

Ant Hirflat i i i Bwy priBey 

Fallowing the progressive improvement in the domestic economy 
during the coarse of 1988, the monetary authorities recognised the 
emerging danger of a new escalation in inflation. Prices already 
started to rise more rapidly early in 1988. With a new phase of 
economic consolidation underway, the main emphasis of monetary 
policy know directed towards the curtailment of inflation. 

There b no easy solution to the problem of inflation. In arms of 
the Government's anti-inflation programme, the attack against 
inflation must be on a wide from, spearheaded by restrictive 
monetary and fiscal policies. The rime is flow opportune for a 
serious launching of this attack. The Government has already 
declared its intentions to address the deficiencies of fiscal policy. 
Increases in Government expenditure must accordingly be strictly 
controlled; die deficit before borrowing must be reduced to 
eliminate dissaving by the Government; the role of the public sector 
in the total economy must be reduced; while the efficiency of public 
sector expenditure should be improved through privatisation and 
deregulation. 

As far as monetary policy is concerned, it is imperative that 
increases in the money supply should as soon as possible be brought 
whhin the declared larger ‘range of 14 - 1$ per cent; positive real 
rates of interest should be maintained; and the country's foreign 
reserves should be strengthened to afford the authorities more 
freedom of action is the management of the exchange rate of the 
rand. 

Balance of i^ jmc nm ad j ngtm e mpoKcy 

Changes in South Africa’s international economic relations since 
19SS forced c g ? « ai n structural adjustments on the economy which 
could only be accomplished through some sacrifices in terms of the 
domestic economic development process. The withdrawal of foreign 


loan finance necessitates that the curren t account of the South 
African balance of payments should always be in surplus, even 
during the expansionary phases of the domestic business cycle. This 
inevitably means accepting, for the time bring, a lower growth rate 
than would have been the case under normal circumstances. 

During the past four years, i.e. since the middle of 1985, goad 
progress has been made on the difficult road of economic 
adjustment. Throughout the expansionary phase from April 1986 to 
December 1988, and also in the first six months of the subsequent 
consolidation period, the current account remained in surplus. 
South Africa was therefore able to continue to service its foreign 
debt in accordance with the Fust and Second Interim Debt 
Arrangements with its foreign creditors. 

In the economic adjustment process the ex ch a n ge rate played a 
major role. A substantial depreciation of the rand over this period 
undoubtedly served to foster the competitiveness of South African 
exporters and, at the same time, provided additional protection to 
local import-competing industries. 

Structural adjustment is not confined to the current account of 
the balance of payments only. South Africa's foreign debt is also in 
the process of bring restructured in terms of the total outstanding 
amount and eventual maturities. The total foreign debt, measured in 
terms of current exchange rates, has been reduced from US$23,7 
billion at the end of August 1985 to US$21,2 billion at the end of 
19S8. Only US$9,1 billion of this latter amount was still subject to 
the restrictions of the debt standstill arrangements, compared with 
USS 1 35 billion at the end of August 1985. 

The process of economic adjustment has not yet been 
completed. The continuing relatively large outflow of capital 
dictates the need for a continuation of r e stri c ti ve monetary and fiscal 
policies. There also remains an urgent need for South Africa to 
replenish its foreign exchange reserves. The advantages to be gained 
from a higher level of foreign reserves are obvious. It will make the 
management of the economy, and in particular of the foreign 
exchange rate, more effective. These advantages make an 
investment in additional foreign reserves a logical option for the 
country at this stage. 

Monetary policy 

Against the background of the domestic and international financial 
and economic developments over the past eighteen months, the 
Reserve Bank seeks no further vindication for its restrictive policy 
approach over this period. The Bank indicated its resolve to avoid 
any major deterioration in either the internal or the external 
financial stability of the country by increasing its Bank rate from 

to 10,5 per cent on 9 March 1988, and followed this up by five 
further upward adjustments in Bank rate to its pr esent level of 
17,0 percent. 

In retrospect the Bank is of the opinion that a more aggressive 
tightening of monetary policy, especially in [be first half of 1988, 
would have avoided some undue strains on the foreign reserves and 
the exchange rare of the rand in the latter half of that year. In the 
event, speculation became rife towards the middle of last year that 
South Africa would not be able to meet all its commitments in terms 
of the foreign debt standstill arrangements. However, the 
subsequent further ti ghtening of both fiscal and monetary policies 
allayed these fears. 

The need remains for a continuation of a restrictive monetary 
and fiscal policy approach. We would be neglecting our 
responsibilities if we were to allow the extension of bank credit, the 
money supply and total spending in the economy, to expand 
unchecked. An easier monetary policy stance ax this stage could 
easily lead to more inflation, serious balance of payments problems 
and the eventual erosion of financial stability. 

A successful anti-inflationary monetary policy requires strict 
financial discipline, not only in times of expanding deman d, but also 
in the recession pluses of the business cycle. There is an essential 
longer-term need for interest rates to be durably positive in real or 
inflation-adjusted terms. 

Bank and bmtdmg society saperrisioii 

Monetary policy in South Africa is conducted mainly by means of 
market-oriented measures. A pre-condition for the successful 
application of such measures is that markets should exist where 
normal demand and supply conditions function properly, and where 
market results respond sensitively to changes in the underlying 
conditions. 

Sound basic macro-economic policies chat promote financial 
stability are needed for the protection and for the retention of the 


market system. In addition, wherever possible, market structures 
must be improved by removing unnecessary impediments, by 
deregulation and by increased competition. 

Since April 1987, when die Reserve Bank assumed 
responsibility for bank and building sod ov supervision, the Office 
of the Registrar of Banks and Building Sorieties took various steps 
to improve the existing financial structure. The Banks Act will be 
further revised in the coming year to provide, amongst other things, 
for the establishment of a more levd “playing field” for banking 
institutions and building societies relative to other financial 
organisations and institutions. Further attention will also be given to 
an improvement of sound internal management and control 
systems, and to the provision of appropriate management and 
accounting information within the institutions concerned. 

CONCLUDING REMARKS 

The year to June 1989 marked the end of an upswing in the South 
African economy that commenced early in 1986. remained fairly 
mild throughout the first two years of its existence and then showed 
considerable vigour throughout the calendar year 19S8. In 
retrospect, the year 1988 proved to be a relatively good one for the 
economy. In that year we succeeded in finding a combination of: 

- an increase in the domestic economic growth rate, as measured in 
terms of the real rate of increase in gross domestic product, or in 
gross national product or in gross domestic expenditure; 

- a lower rate of inflation as measured in terms of the changing 
consumer and producer price indices compared with the 
preceding year; and 

- the maintenance of a smaller but still reasonable surplus on the 
current account of the balance of payments. 

These favourable developments were, unfortunately, marred by 
two less favourable developments which led to an early conclusion 
that it would be unwise to allow the major economic trends of 1988 
to continue on an unrestricted basis into 1989. These unfavourable 
developments were: 

- an unacceptably high rare of expansion in bank lending to the 
private sector to finance the increased spending, both of a 
consumer and investment nature. The unduly large increase in 
bank lending caused the money supply to increase at a much 
faster rate than provided for in the Reserve Bank's money supply 
targets; and 

- a disappointingly large net outflow of capital which continued 
despite the more buoyant domestic economic conditions and a 
relatively large increase in the total foreign trade turnover. 

Against the background of these developments, various stresses 
and strains shewed up in the more vulnerable areas of the economy: 

- although remaining positive the surplus on the current account of 
the balance of payments declined and the foreign reserves have 
now reached an uncomfortably low level; 

- the exchange rate weakened and a further depreciation of the rand 

exerted upward pressure an domestic prices; and 

- the inflation rate has been acc e l er ating - 

Given these circ um sta n ces monetary and fiscal policies were 
progressively tightened, mainly with the objective of reducing the 
high rate of increase in domestic demand. The Reserve Bank's 
contribution came mainly from a more restrictive approach on its 
policy of providing accommodation to the banking system, with the 
result that interest rates rose sharply. 

A number of reasons remain, however, which miliEte against 
any premature relaxation of the current restrictive policy approach. 
Problems such as the rising trend in inflation, the low ‘level of the 
country’s foreign reserves, the still excessive rates of increase in 
bank credit extension to the private sector, rises in the monev 
supply at rales that are still above the upper limit of the Bank's 
accepted target range and the high levd of public sector expenditure 
need further consolidation before any restimulation of the economv 
can be justified. 

The Reserve Bank is therefore of the opinion that the 
consolidation phase m the economy should continue tor the rest of 
1989 and, if necessary, at least throughout the first half of 1990. 
South Africa now has a great opportunity to establish u sound base 
fot future economic growth. Over the past eighteen months, the 
economy proved its resilience and surprised many observer;*, inside 
and outside the country, with a laudable performance despite the 
many constraints placed on it. A few weaknesses were, nevertheless, 
revealed. Now, in this period of consolidation, it is incumbent on us 
to attend to these weaknesses. 

E2 hr-sv: Sv-si 4TO 
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Consolidated Investment 
Company, Limited 

(Regtetration number 01/00429/06) 

(All companies mentioned are incorporated In the Republic at South Africa) 

GROUP GOLD MIMING COMPANIES 

HIGHLIGHTS FROM THE CHAIRMAN’S REVIEWS 
YEAR ENDED 30 JUNE 1989 


The Annual General Meetings of the Gold Mining 
Companies of the Group will be held in Room 122, 
JCI House, on Wednesday 27 September 1989. 

09h00 H J Joel Gold Mining Company. Limited 
(Registration No. 85/01995/06) 

G9hlo Western Areas Gold Mining Company, 
Limited, followed by 
('Registration No. 59/03209/06) 

Elsburg Gold Mining Company, limited 
( Registration No. 65/10726/06 ) 

09H45 The Randfbntein Estates Gold Mining 
Company, Wltwatersrand, Limited 
( Registration No. 01/00251/06) 


Qpcralioro 


Forihe second succcxrtw year VTcMcm Areas produced deappototing 
result*, with a profit of only R758 000(1988 ; Loss R3.4 million). 

Capital expenditure was limited to R40.6 million { R36.1 milli on) This 
Included R6.7 mtlUon ( R6.1 million) on the twin haulage development on 
the South Deep Project tuxi your company's shore of the further work done 
on that prn|cct. Expenditure for the current year Is presently planned to be 
R25.9 million. 

When U became evident that certain trackless mining project s were not 
productna at their designed capacity, a project team was appointed to 
identify problem areas and to revise the mine’s detailed plans. Changes 
that arc berug implemented include: 


Randfontein Esutes enjoyed a relatively successful 100th year given its 
low crude. IVeauni Arcust had a disappointing year due mainly lo problems 
with die maiiiicnuncc of machinery and Incorrect planning for the optional 
util initio ii nf equipment. The H. J. Joel Gold Mine has now laid most of 
die foundation tor moving iciwurds die Hiasc 1 production target of 80 000 
tons per month in the latter half of 1990. 

From an Industrial relations point of view the mines enjoyed ayronfcolm, 
during which their partletfndvc management programmes were fimher 
developed. Tlic removal ofthcdlsenmiuuUKy definition of “scheduled 
person" from the Mines & Works Art Regulations marked u milestone for 
the mintiu: industry as a whole. On the Johnnies gold mines, the appointment 
of the first black miners and a black onseacr has helped to relieve the 
shortage of skills in these ureas. 


f&aafldfoiateiifl Estates 
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Results hi brief 


Year ended 

30 June 1989 30 June 1988 


Gold 

Toils milled (000) 

Grade (tfit) 

Gold produced (kg) 

Average pnee received (RJkg) 

ProfiL before uec (Rm) 

Tux and lease paid ( Rm ) 
Cupitul expenditure (Rm) 
Dividends declared i Rm) 

rividetidt, per share (cents) 


8667 

7 911 

3.11 

3,17 

26 M2 

25 051 

32 208 

30 572 

226 

288 

24 

22 

132 

189 

79 

70 

1300 

1 150 


expausioa of conventional operations on thcVentcodcnp Contact 

Reef; 

reduction of tonnage from the probtematk; Middle Elabuxg rcefe 
( In oidcr to meet the contractual uranium supply commltmaita. 
the reduced uranium production Is supplemented with uranium - 
Ocb sludge from elsewhere. )\ 

replacement of the Middle Eteburg tonnage with gold ore from 
two new projects, one In a newly-dewatered area; 
acquisition of additional equipment in order to optimise 
mechanised mining*. 

the introduction of operatives to perfor m the more routine 
functions so os to enable scarce artisan ekflle to concentrate on 
more complex engineering problems. 

It is my belief that these strategies together with several dnmpra in the 
management team will have the desired effect of enhancing Western Areas* 
ability uj achieve operating profits during the course of the next six months. 

Dewatering 

Pumping from the Gmnsbokfontcin compartment decreased from 90 
megubtres per day to the present 76 megalitres per day. The Rand Water 
Board has Issued* summons against the Dotomltic Water Association and 
the company la which it claims R 1 17 million on the grounds that the 
dewatering programme is causing a loss oT water from an adjacent area. 

The company bus been advised bvemincnc counsel that the summons 
docs not disclose u valid cause of action and that there is hole prospect, if 
any of g succeeding. 

Safety 

As a result of the commitment to safety by all employees, the mine’s safety 
performance continued to improve in uB areas. 


Outlook 


To counter recent disappointing results, die mine’s re-planning « 
has addressed the major problem areas. The relatively new management 
team needs tjme to put in to practice the pton’s many facets. Two ftmdnmental 
aspects ghe cause for optimism-, the In situ grades at the South Section look 
very promising, and the reduced dependence on the Middle Efebuxgs at the 
North Section will greatly uSevtur the preb lems associated with that section. 


Operations 


I .hi 7 March 1989 Randfouiotn Estates become the first operating mine in 
South Africa to reach the age of 100 years. The mine’s profit after tax was 
24% lower titan List yean but as a result of lower capital expenditure, 
dividends rose to R13.00 per shore 1 1988 : R11.50). 

Production from underground increased to 7,1 million tons ( 1988 : 5.5 
million tons). However,! grades were lower than expected at Doornkop 1 
and Cooke 1 Shafts, and the overall grade of underground ore was 3.61 g/t 
( 1988 : 4.30 g’tl. Plans hare been set in motion to increase production 
from the higher-grade Cooke 3 and 3 Shafts to counterbalance a reduction 
hi tonnage from Cooke 1 and the present grades from Doornkop. 
Mechanised mining which provides 74%o f the underground ore continued 
to Improve productivity and the mine has maintained higher efficiencies 
ilia n ihosc generally achieved in the Industry (49 tons per employee at 
Ruiirlfuittein vs. an average of 30 for the Industry). 

Uranium operations were stopped at the beginning of the year. The plant 
hus been shutdown and remaining stock sold. 


S3. J. Joel 

Results in brief 

Year ended 

30 June 1969 30 June 1988 

Gold 

Tons milled (000) 

Grade (g/t.) 

Gold produced (kg) 

269 35 

2.92 0.94 

785 33 

Capital expenditure (Rm) 

117.6 172.3 

Geology 


Safety 


Rundfomein enjoyed outstanding success In Its efforts to provide a sale 
working environment. The mine won the C.S. McLean 5hield in the Class 
1 Scctiou for Gold mines In December 1988, and achieved Us 15th Million 
Fatality Free Shifts, recording two million consecutive fatality-free shifts at 
the end of May this year. In uddftion, the mine bolds 5 Star Honours In the 
Chamber of Mines Safety Management System and the highest number of 
suus lii the Johnnies safety grading scheme. 


As more of the orebody was exposed during the year, it became apparent 
that the degree and magnitude nf fen l t i n g a fi ri-t i n g the VS5/BeaalxCom p oahe 
Reef was not os severe as was believed early in 1988. Although geological 
conditions did affix'! progress during the carfy months of the renew 
period, the main area now being mined seems to be relatively unaffected by 
interstitial faulting within the major minin g blocks. 

Reef channel widths have improved substantially as development has mewed 
down-dip and the grades now being encoturteted are considerably better 
than those obtained initially. Current results are in line with estimates in 
the geological assessment upon which the mine was launched. 


Operation 


Outlook 


Production from underground Is expected to reach the designed rare of 
650 000 cons peT month before June 1990. A second shaft at Doornkop to 
now being designed with the object of enabling the mine’s overall output ro 
be sustained at that rate when tonnage from Cooke 1 and 2 Shafts 
starts to decline in 1997. CapU3l expenditure required fix this project will 
be considerable and its timing will be carefully managed to ault the mine’s 
expected flow of revenue. 

Capital expenditure for the current year is presently expected to be R73 
miiliou. 


The mine's comprehensive development programme shmild ensure the 
availability of sufficient stoping panels to sustain a consistent level of 
production. The prod u ction targetfor 1969/901*650 000 tons of ore and 
the full Phage 1 target of 960 000 to&B per annum should be achieved in 
the 1990/91 year. 

Plant capacity to match Phase I production was co mp l eted fn Mqy 1989. 
During the build-up phase o f prodnction.aD reef mined. Inrfadin g development 
reef with its frir degree ofdiliuioii. win be treated. Initial recovery grades 
will consequently be wefl below the grade that the mine will achieve from 
normal sloping operations at frill production. 


Safety 


Western Areas 


Results In brief 


Year ended 


Gold 

Tons milled (000) 

Grade (git) 

Gold produced (kg) 

Average price received (R/kg, 

Uranium 
Ton* treated (000) 

Yield (kgl t) 

Uranium product (/> 

Profit/( loss! before tax (Rm) 
Tax and lease paid (Rm) 
Capital expenditure (Rm) 


ac 1989 

30 June 1988 

3916 

3609 

328 

3.38 

12 828 

12 186 

32 768 

30 325 

699 

618 

0.30 

0.32 

207.7 

197.6 

OB 

(3.4) 

40.6 

36.1 


Joel has established an effective safety management programme and has 
won, for two successive quarters, the Chamber ofMincs Falls of Ground 
competition. In addition, the mine has now operated fix more than a year 
without a single reponablc accident attributable to a GUI of ground- 


CapWalEqtewBbirc 


Any increase of the rate of production from BO 000 to 130 000 tons per 
month wtO be postponed until the ndne’s cash flow can support fimher 
capital expenditure. Expenditure fix the current year is forecast at E65 
mutton. 


Outlook 


Improved results, in wider reef widths, less faulting and shallower dips, 
have become evident during the year. Productivity in current operations of 
mining is satisfactory, and the foundations are being laid fix an assured 
future. Current estimates indicate operating profits should begin during 
the first quarter of 1990. 


Tins mnoua c e ag m appears c a matter of rcconf only. 
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CONTROL SECURITIES pie 

£100,000,000 

STERLING COMMERCIAL PAPER 
PROGRAMME 


Arranged by 

Barclays de Zoete Wedd 

Dealers 

Barclays de Zoete Wedd Limited 
Lloyds Bank Pic 


BARCLAYS de ZOETE WEDD 


Kommunlftneinstitutet 

Aktieboiag 

UA 15,000,000 7V2% Bonds 1978-1993 

On August 21, 1989. Bonds for the amount of UA 1 .275,000 have been 
drawn in the presence of a Notary Pubic far rede mp t io n on October 12, 
1989. 

The foBowing Bonds wifl be redeemable coupon dua October 12, 1990 
and following attached: 

1 and 2 421 to 451 inch 

7 to 56 inch 457 to 491 mcL 

62 to 107 inch 13675 to 13745 ind. 

110 to 264 inch 13766 to 13810 inch 
266 to 353 Inch 13812 to 13822 ind. 

355 to 419 met 13824 to 13838 incL 


13856 

13860 to 13884 favd. 
13897 to 13920 ind. 
14220 to 14820 incL 


Amount outstanding: UA 5,100,000 



Bonds previously drawn and not yet presantad tor redemption: 

1774 

6592 and 6593 

8352 to 

8355 ireL 

1923 to 1926 ind. 

7190 and 7191 

8359 


1936 

7257 and 7258 

8401 


1983 

7283 and 7284 

3423IO 

8432 Ind. 

2073 to 2084 ind. 

7444 to 7449 ind. 

. 8439 to 

8446 IncL 

2101 

7463 and 7464 

8451 to 

8454 IncL 

2110to 2114 incL 

7614 

8842 to 

8858 ind. 

2329 and 2330 

7620 to 7634 incL 

8874 to 

8882 incL 

2352 

7666 

9001 

2378 and 2379 

8133 to 8140 ind. 

9054 and 9055 

2846 

6142 and 8143 

9206 


2929 and 2930 

8179 to 8182 Ind. 

9210 to 

9218 mcL 

6129 and 6130 

8185 


6236 to 6238 ind. 

8190 to 8196 ind. 



Luxembourg. September 1. 1989 
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Questions over Taiyo share surge 

Michiyo Nakamoto on stock buying before a Japanese bank merger 


T he proposed merger of 
Japan’s Mitsui Bank 
and Taiyo Kobe Bank to 
create the second largest hank 
in the world may have sur- 
prised most financial experts, 
but a dramatic surge In buying 
of Taiyo Kobe shares several 
weeks ago by a relatively 
small stockbroker has raised 
questions about who knew 
what. 

A Taiyo Kobe official yester- 
day admitted that bank cus- 
tomers were encouraged to buy 
its shares two months ago, and 
three months after negotia- 
tions began with Mitsui Rank , 
but said the bank was simply 
attempting to win customer 
loyalty by securing them as 
sTtarphnlri<»r g. 

And a Tokyo Stock 
Exchange official said an 
investigation was being con- 
ducted into Taiyo Kobe trad- 
ing, hut emphasised that this 

was routine practice after 
any large merger announce- 
ment 

Then there is the curious 
role of Shinei Isbino Securities, 
a small broker affiliated with 
Taiyo Kobe Bank, and which 
reportedly handled purchases 
of 428m Taiyo Kobe shares in 
July alone - it sold only 
860,000 in the same period, and 
in the six months before the 
merger handled purchases of a 
total of 6£6m shares, itself a 
subs tantial figure. 

Mr Kazuo Sekiya, head of 
the trading surveillance 
department at Shinei Ishino, 
admitted that "ffie company’s 
trading volume in Taiyo Kobe 


Packaging 
side boosts 
Amcor 

By Chris Sherwell 
In Sydney 

STRONGER SALES and profits 
from packaging operations 
have outweighed a weaker per- 
formance in pulp and paper to 
give Amcor of Australia a 
sharp overall rise in «wia«i 
revenue and earnings. 

For the year to June It 
showed a 34 per cent rise in 
after-tax operating profit to 
A$149^m (US$1 13.6m) on reve- 
nues which increased to 
AS£2bn from A$L8bn. 

On an equity-accounted 
basis — which principally 
includes its 45 per cent invest- 
ment in the Mayne Nickless 
transport group - net profit 
was ASl72.4m, up 26 per cent, 
on revenues of A£k5bn. 

Extraordinary losses of 
almost A$46m, arising from 
restructuring costs and write- 
offs of brand names and acqui- 
sition premiums, left an attrib- 
utable profit of A3 123m, down 
from A$150.2m. 

Earnings per share were 
45.7 cents, up from 38.1 cents, 
adjusted for a one-fbr -10 scrip 
issue. A final dividend <rf 14 
cents gives a total 2K5 emits 
against an adjusted 2L4 cents. 

According to Mr Stan Wal- 
lis, managing director, the 
packaging division is assum- 
ing an increasingly dominant 
role in the group and sales 
revenues offshore are growing 
rapidly. Sales of packaging 
products were 26 per cent 
higher. 

In Britain production is 
already under way at the new 
A $4 6m Cambridgeshire plant 
only seven months after con- 
struction began. 

The group has completed its 
AS140m purchase erf Twinpak 
in Canada and t ake n 48 per 
cent stake of Sundipse of Cal- 
ifornia with an option on the 
remainder. 


Lend Lease 
advances 15% 
to record 

By Chris Sherwell 

LEND LEASE, the large 
Australian property mns finan- 
cial services group, yesterday 
reported record after-tax 
annual earnings of A$l 35.6m 
(CSSl03m), up 15 per cent, on 
a 12 per cent rise in revenues 
to ASl-48bn. 

The group declared ft wss In 
a strong financial position, 
with total assets at ASUMm, 
gearing down to 19 per cent 
and shareholders’ equity ris- 
ing 56 per cent to top ASlhn 
for the first time. 

“All companies within the 
group are in a strong position 
and we are budgeting for an 
increased profit again this 
year,” said Mr Stuart Hoanery, 
chair man. 

A final dividend of 27 cents 
a share, fully franked for tax 
purposes, making a total for 
the year of 69 cents in ordi- 
nary and special payouts. 

On the property side. Lend 
Lease’s Civil & Civic construc- 
tion arm contributed earnings 
of almost A$24m, and the 
development arm. Lend Lease. 
Development, contributed 
AS 12.4m. Management of com- 
mercial, retail and resid e n t ial 
property generated another 

AS 12. 7m. 

In financial services, the 
principal contribution of 
A540-4m came from MLC Life, 
the life ass&urance group. 


increased dramatically at the 
time,” but denied that the firm 
had any knowledge of the 

planned merger. 

He did not think the surge 
was suspicious, Trot- was pleas- 
antly surprised, presuming 
that Taiyo Kobe “was 
recommending us to its cus- 
tomers.'’ 

Turnover in Taiyo Kobe's 
shares snowballed more than 
30 times from a mere 75400 on 
June 19 to 3J)3xn on July 11. 
The price during that period 
surged 20 per cent from YL350 
to YL630. 

Share prices in other "city" 
-.or commercial — txmk.q aiw 
rose then, but the gain in 
Taiyo Kobe far outstripped the 
rest 

For example, Sumitomo 
Bank, presently the second 
ranking city bank, and a stock 
which nsnsally responds to 
Interest in the sector, gained a 
bane Y10 during those same 
three weeks to Y3.460 on July 
u, when its volume was L29m 


Taiyo Kobe Bank 

Share price (¥) 

2000 



1400 


i volume (mOon) 



JUn 


1989 Aug 


F or the eighth-ranked 
Taiyo Kobe “to have vol- 
ume in excess of the big- 
ger banks is surprising,” said 
an analyst at one big Japanese 
brokerage. 

Officials at Taiyo Kobe deny 
reports in the Japanese press 
that the company is being 
investigated for insider trad- 
ing. 

Mr Yoshihiro Koga, head of 
public relations, did confirm 
that the bank’s branch manag- 
ers bad urged some customers 


in late June to buy the compa- 
ny’s shares. 

Mr Koga said the bank had- 
started the nationwide cam- 
paign among customers partly 
to increase the number of 
small-lot shareholders in the 
hope that they would become 
more committed to the bank, 
but said that the timing of the 
campaign was purely coinci- 
dental. 

“It just happened to come at 
the same time that negotia- 
tions were being conducted 


concerning the merger,” he 
said. 

However, Mr Koga was not 
certain who was responsible 
for launching the campaign 
. and whether anyone . with 
knowledge of the -merger /was 
involved. 

“I don’t think there were any 
executives among those 
responsible,” he said. ' - 

A ccording to Mr 

the decision to start i 
campaign stemmed 
from a need to increase the 
bank’s capital adequacy 
in line with new Bank for 
International Settlements 
rules. 

To meet the 8 per cent capi- 
tal adequacy ratio Taiyo Kobe, 
with a ratio of 7.4 per cent, had 
been raising capital twice a 
year, he said, and June was the 
best time to start a shareholder 
campaign because the bank 
had already raised funds In 
Mar ch and would be doing so 

again In October. 

At the same time, Mr 
said, the bank wanted, to' 
loyal depositors since people 
who hold shares in a baric are 
more likely to put their money 
there. 

He said reform of Interest 
rate structures meant font peo- 
ple were opening and dosing 
accounts, and the bank was 
trying to take advantage of 

♦hat . - - 

Mr Koga also suggested that 
the share price of Taiyo 
Kobe was undervalued at foe 
time. 


The announcement appears as a matter of record orty. 
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BANK OF NEW ZEALAND 

(a company Incorporated under the Companies Act 1955 of New Zealand) (the “ Bank "> 

NOTICE 

to the holdere of the outstandmgU^. $50, 000,000 11% per cent. Capital Notes 1993 
of the Bank (the 'noteholders” and the “Notes” respectively). 

NOTICE ES HEREBY GIVEN to the Noteholders that, at the adjourned Meeting of the Noteholders 
convened by the Notice published in the Financial Times on 8rh Augusf.1089 and held on 23rd August 
1989, the Extraordinary Resolution set out in such Notice was duly passed. Accordingly, the modffica- 

tiom refe^ to in the Extraordinary Resolution have been impleinented with effect bn and from 25th 

August, 1989, and the angle supplemental payment referred to therein of U. 5^37. 50 per U.S.S5 000 in 
principal amount of the Notes wiD be made on 1st March. 1990 against surrender of the Coupon apper- 
taining to each Note in bearer form maturing on such date in addition to the interest payable thereon and 
otherwise in accordance with the provisions of Condition 5 of the Notes relating to payments of Interest 
thereon. 

This Notice is riven by- 
■BANK OF NEW ZEALAND, - 
BNZCentre, . 

-1 Willis Street, ’’ ■ ' ■ 

Wellington 1. 

• - . New Zealand. . " 

l>ated 1st September, 1989. 

Issued by Bank of New Zealand through its .London Branch which has applied to The Securities 
Associa tion a nd is interim authorised under the Financial Services Act 1986- 

Persons who arein any doubt as to what action they should take as a coasequonce of this Notice should 
ootsuk znar m vestment advisers. 
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RICHEMONT 

COMPAGNTE FINANClfeRE RICHEMONT AG 
RICHEMONT SA : r , 

The annual general meetings of Compagnie Financiftre Richemont AG, Zuk and Richemont SA. 

16 - 1989 W *•“ toltowtas dMdend 

Grow dividend per unit £ 33.75 

' Monday. September 4, 1989 

in respect or Coupon No.I . / “ - 

The ^dividend w01 be paid to onicho|dere -by Richemont SA, Luxembourg and repeats a 

**“ pr 5fe en “ divi ^ d ’ °n amount 'qf (liereserveen&bLished 

co^any. the divMet^^le free 

Coupons may be presented for payment at any branch of the following banks- 
Union tomkofSwireerland / Bank J. Vontobei.4k.Co AG : ’■ 

“ HentscBACIe • ; 

'V '. . AnUge- und Kreditbaak AKB- ; . ! ' '. . 


Compagnie Flnanci&re Ri chemon t AG 
6300 Zug, Switzerland 


Richemont SA 
Luxembourg 
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Japan heads 
for market in 
asset-backed 
securities 

By Norma Cohen 

JAPAN COULD develop 
market in asset-backed securi- 
ties by the early 1990's in spite 
of the virtual absence of these 
securities there now, accord 
ins to analysts at Moody's 
Investors Service. 

The analysts note that while 
the Japanese have been slow 
to securitise domestically-gen- 
erated assets, they are already 
significant buyers of US-secux- 
itlsed assets and are expert 
men ting with the secnrlttsa 
tion of US assets for sale into 
the Euromarkets. These range 
from car loans to a 45-storey 
building in Manhattan. 

Among the forces driving 
securitisation in Javan is the 
need for the country's banks 
to comply with international 
standards cm bank capital ade- 
quacy. These raise the cost of 
keeping assets on the balance 
sheet by forcing banks to hold 
capital against them. Also, 
piddle policy pressure is build- 
ing to reduce demands on gov- 
ernment funding and to 
develop private sources of sta- 
ble and cheap capital. 

Securitisation could accom- 
plish this for certain types of 
project finance. Already, 
Moody's notes. Japan’s Gov 
eminent Housing Loan Corpo- 
ration, with Y3 0,000 bn oat- 
standing in home loans, has 
considered redirecting some of 
the Government’s funding bur- 
den to the private markets by 
placing securitised loan prod- 
acts with investors. 

While housing loans could 
well be among the first assets 
earmarked for securitisation 
in Japan, Moody's analysts 
speculate that there Is a 
greater need to securitise the 
much larger corporate loan 
assets of Japanese banks. 
These assets total about 
Y235J)0Qbn against the Y3 to 
Y5,000bn in housing loans. 
The analysts speculate that 
tiie first liberalisation of gov- 
ernment rales for corporate 
loans will allow the transfer at 
bundles of these assets to 
other finawrfai institutions — 
provided permission of the 
debtors is obtained. 

However, significant obsta 
cles remain in the path of 
packaging Japanese assets 
into tradeable securities, par- 
ticularly from government 
regulations which set restric- 
tions on the types of risks that 
debt Investors are allowed to 
tnVp on. Significantly, the coin 
cept of a non-recourse vehicle 
- a borrowing vehicle with no 
recourse to the assets or credit 
lines of a largo 1 parent com- 
pany — has not been embraced 
in Japan. 

Japanese bankruptcy law 
remains murky on the critical 
questions posed by the Insol- 
vency of a special purpose fin- 
ancing vehicle — a point 
which Is fairly well estab- 
lished in US bankruptcy law. 
Also, the transfer of titles of 
consumer loans - a necessary 
step in the repackaging of 
these assets into saleable secu- 
rities - Is expensive and cum- 
bersome. 

Furthermore, Japanese insti- 
tutions often lack the back-of- 
fice systems necessary for effl 
cient administration of 
complex asset-backed instru- 
ments. Until computer hard- 
ware and software Improves, 
mechanical difficulties will 
impede the development of 
this market. 


Barclays offers to 
exchange floating 
rate notes 

By Norma Cohen 

BARCLAYS BANK is offering 
to exchange up to S450m In 
five-year old perpetual floating 
rate notes for another class of 
securities because the original 
securities will not count as 
Tier 2 capital for regulatory 
purposes. 

Barclays issued S600m of 
so-called Undated Floating 
Rate Primary Capital Notes 
Series 2 in November 1984 
which paid interest semi-annu- 
ally at ?4 per cent ova: Libor 
(London Interbank offered 
rates). 

However, the Bank of 
England has typically required 
capital instruments to twclud* 
covenants barring payment of 
interest to bond holders when 
dividends to shareholders are 
ammitted, and the Barclays 
1984 series bonds Included no 
such covenant 

Kidder Peabody Interna- 
tional la arranging the 
exchange offer. The securities 
offered in exchange do include 
that covenant, as well as sev- 
eral others deemed necessary 
by tha Rank of England relat- 
ing to acceleration of payment 
winding op and events of 
default 

The securities carry a 
slightly lower interest rate of 
>4 over Llbid (London inter- 
bank bid rates). But Investors 
which tender their brads will 
be compensated by payment of 
$300 for every $10,000 in bonds 
exchanged. The old bonds had 
been trading in the secondary 
markets at a discounted price 
which achieved a margin of 
about 100 basis points over 
Libor. The new bonds had 
traded at a price about per 
cent below that 


Canadian bogas unshaken 
despite gran trade data 

By Katharine Campbell In Lj/ftfan and Karen Zagor in New York 


GLOOMY DATA 
performance of the 
economy during Jhe 'second 
quarter had rempHrably little 
effect either oii the currency or 
on the bond market Dealers 
pointed out that today’s US 
unemployment figures are 
likely to move prices more sig- 
nificantly. 

The current account for the 

GOVERNMENT 

BONDS 


second quarter clocked up a 
record CS5.67bn ( US $4. 83b n) 
shortfall, well up on the first- 
quarter figure of C$3.7bn, and 
above almost all forecasts. 
Contributing factors were 
higher oil i m por ts , and lower 
exports of non-ferrous metals, 
ami wheat 

Moreover, the annualised 
growth rate of the domestic 
economy for the same period 
fell to OjB per cent which at 
first sight appeared to put pres- 
sure on the Bank of Canada to 
moderate its two-year -old anti- 
inflationary stance. 

But the currency even ral- 
lied a touch against the US dol- 
lar during the morning, and 
bonds fell only modestly. The 
benchmark 10 per cent bonds 
due 2006 were quoted some 30 
cents lower during the morn- 
ing at 105.40 to yield 9.38 per 
cent, and losses in live-year 
maturities were between 5 and 
10 cents. 

Shorter maturity paper 
failed to respond to the possi- 
bility of an easing in monetary 
policy, concentrating rather on 
the news that consumer spend- 
ing was still very buoyant in 
the second quarter, growing at 
5 per cent. 

US TREASURIES drifted lower 
yesterday on very light volume 
as investors and traders geared 
down for the Labor Day holi- 
day weekend and squared their 
positions ahead of today's 


BENCHMARK GOVERNMENT BONDS 
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Im port an t employment data for 
August 

“The bond market is brain 
dead," said one analyst The 
Treasury's benchmark 30-year 
bond finished down A point at 
99A, yielding 8.18 per cent The 
Federal Reserve arranged over- 
night matched sale-purchase 
agreements in order to drain 
reserves when Fed ftmds, the 
rate at which banks lend to 
each other, were changing 
hands at 8(f per cent. 

The dollar strengthened in 
New York with traders expect- 
ing the employment figures to 

nu n fli m fhp gnn rf h ea lth of thf 

US economy. In Latte trading 
the dollar was at Y145.0 and 
DM1.9660. 

Although factory goods 
orders for July fell L7 per cent, 
considerably more than the 
expected 0.6 to 0.7 per cent, the 
debt market was unmoved by 
the news. Durable goods orders 
were revised 0.3 per cent lower 
to a decline of 2.2 per 
cent 

Analysts expect August non- 
farm payrolls to increase by 
around 60,000. The market is 
not expected to move sharply 
unless growth is above 100,000 
or below 50^)00. 


■ TERMS FOR the new Ger- 
man federal bond will be set on 
September 5. Dealers were 
expecting a coupon of 6 T /i per 
cent, probably priced margin- 
ally over par. 

The latest issue was in early 
July, with a 6?S per cent cou- 
pon, at 100-25. 

Meanwhile, trading was sub- 
dued, with the strength of the 
dollar a distinct dampener, and 
dealers reported some selling 
in the shorter maturities, 
reflecting continued fears for a 
further interest rate rise by the 
Bundesbank. This caused a 
slight inversion of an other- 
wise very flat yield curve. 

On Liffe, the September 
bund future finished weaker, 
at 94.32, compared with 94.45 
on Wednesday. 


■ A DEARTH of activity in the 
UK gilt market meant that 
some modest position squaring 
by market-makers knocked l A 
point off prices in some places. 
A £100m Eurosterling issue for 
Nat West combined with weak- 
ness in sterling aginst the dol- 
lar, contributed to the negative 
tone. On Liffe, the long gUt fin- 
ished g point weaker at 95-15. 
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Listed are the Latest international bonds for which there is an odeqoate secondary market. 
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YUASA FUNASHOKU CO., LTD. 
FUNABASHI CITY, JAPAN 

SFrs. 40,000,000 

3% Guaranteed Notes 
with warrants 1989-1994 

SFrs. 30,000,000 

Zero % Convertible Notes 
1989-1994 


asr^ 


Lead 

Manager: Banca della Svizzera Italiana 

Co-Managers: Yamaichi Bank (Switzerland) 

The Industrial Bank of Japan (Switzerland) Limited 

Yamatane Finanz (Schweiz) AG 

Chuo Trust Finance (Switzerland) Ltd. . 

Daiwa (Switzerland) Ltd. 

Yasuda Trust Finance (Switzerland) Ltd. 

Alpha Securities AG 
Attel&CieSA 
Banca del Gottardo 
Bank Julius Baer&Co. Ltd. 

Baring Brothers S.A. 

Clariden Bank 
HandelsBank NatWest 
Jyske Bank (Schweiz) 

Lombard, Odier&Cie 
Morgan Stanley S. A. 

Socidtd Gdndrale 
UnigestionSA 

NEW ISSUE - This announcement appears as a matter of record only - August, 1989 



Mortgage Funding 
Corporation No 2 Ptc 
£115,000,000 
CImsB- 1 
£11,000,000 
CtansB-2 

Mortgage Backed Floating 
Hate Notes 
August 2023 

For U*c imcrot pcnoil S|»i 
August. 19HVto3U(h November. 
JWf the Claw B-l Nota wiX bca 1 
(merest ul 14 pet annum, 

fmocvi parable nn 30lh November. 

luvy -ill jnMnmtiu £3^71.44 per 
£|U1.IMI Note. The Clm H-2 Nutea 
•»iH bear inter ru at 14.5% per 
annum Infcicv pavJltk-im VHh 
Nmcnriici. I*W# will aroount to 

UM5 IJ? per H«n.l«lNcitc. 

Aural Bantu 
Mtoan CMto ljTito 
Cnnpaa) rfNm V«* 


MOTOR 

CARS 


Arm you loohinq for a uattf 
blQh protil* motor car? 


Chock itm natocMon In Dm 
WEEKEND FT 
EVERY SATURDAY 


£85,000,000 




BANQUE INDOSUEZ 

Floating Rate Notes Due 1991 


Inwtmt Rato 

14%% por annum 

Interest Period 

30th August 1989 

30th November 1989 

Interest Amount par 
£5.000 Nate due 


301 h November 1989 

£178.01 


Credit Serine First Boston Limited 
AqomBanh 


cmcoRPO 

MORT<3AGESECUR!TtiES,lNC. 

REMfC Pasa-lhrough CwtMcataa, 

Sana* 1B87-13 US$87,067,000 MKUt StoUd 
Amount of Class A -1 CMcaff tWc a t aa 

For die period lit September, IWWto lit December. 1489 
the Class A- 1 Cihccrtifteitn wtU cany n 

imrim rate ofd.755 pci annum with ad 

Intcrco Aim him of USS2?.Q8 per USS t ,000 

Hh initial Sutcd Amount vt U hidmdiul 
Cukcrt,5v3!c)pavahieon lu Dcvrtnher, 1989. 

The Stated Amount of the CitKt ft i%atci 

iniferambngwiUbeVU 59K2I5*« of the 
Initial Slated Amnunt nf the t j| terrt ihratr*. 

or USS9Q5 9Kpcr intfavulaalCiiAreniliCHlc until 


S»’ru/)ty 

Pacific 

Metcb.itu 

Rafik 




Chetentim i A G IoucestBr 

BsddhgSodety 

£125,000,000 

Ffeodns Rate Notes due L994 


In sacaidaiice with the ptorinaos of tbc Nmet, notice is 
hereby given that the Rate of fntereM for the three month 
period ending 30* N ove mb er, 1909 ha* been fixed as 
14.I)62S% per annum. The inoat accr uin g for such three 
month period wtB be D54.45 per fidOOO Berner Note, asd 
£3>UJ2 per HOODOO B ear er N te , on 30th November, K69 
agnut pretentacna at Caapaa Na 3. 


IffiSA* 



30* Augrat, 1989 


Agent Bank 


IL COMXTATO 

PER LmTERVENTO NELLA SXR. 

imforms 

!. rim on 27 July 1999, a formal offer oT MS btUtcst 
lire bos been Mrixntiod, with ra fcreo oc to net mkh. for 
a value of 12.6 biffioa lire u of 31 December 198S, to 
purchase the shores of Ottilia immatabart tpa, apart 
from the fOm-makiog activities to be set tskfe. 

2, that whoever wishes to im prov e said offer, must do 
■o. within 30 dayv starting from September 4 1989. in 
compliuee with the terms and condition*, rotated to 
the bond as well, set forth in the implementing 
procedures appr oved by the GosriSaife 

3. copy of both the offer to be ftoprovod and the 
titrpkancncrag procednrte re f erred to (he above, held at 
the Comiuto offices. Via Boocompagm, n, 6 - Roma 
(Italy) and the Ufttoo Ceteom of SIR Fmonziaria 
S,pA. - VIA GRAZIOU a. 13 - MILAN (ITALY) - 
shall be seat to any interested party who shows 
preliminary c hmcnt i of reliability. 


mnnmiummwmmmmimmmmmmx 




Bank of Tokyo (Corai^ao} Hokiing N.V. 

430,000,000 

Guaranteed Floating; Rate Notes Dae 1990 

t€MxaedakmalfypmraMm*d¥y 

Hie Bank of Tokyo, Ltd. 

fci 4<ro*di6ar wtto the prai W ton W tor ?to*«s ate* * W ton 

«h* mart kanmt tot JwtfciM mamtm r*»fd XUS Anjito. 

Nnnwbd, iW.l l«t>to B»dWt«Sitaim>tf l toi 8> CtoWSa. 
2.t «nS ihmtDn (w on MS^l umtof , pr 

cMtpun from Ntotoof 00009 itomwd mt U7IA1 jht <#■*«* tom 
KmtdajMi 


SXf.WaEtnt 9 kC 0 .Lsi 

Averts fljnJfc 
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INTERNATIONAL CAPITAL MARKETS 


Heavy over-supply buffets Ecu new issues 


By Andrew Freeman 

HEAVY RECENT SUPPLY of 
almost Ecu 1 bn worth of paper 
in the Eurobond market finally 
caught up with syndicate man- 
agers yesterday, as prices of 
new issues fell across the 
board. Traders said the market 
was saturated. 

Secondary market issues fell 

INTERNATIONAL 


NEW INTERNATIONAL BOND ISSUES 


by '/< point, while the recent 
British Telecom five-year deal 
fell by '* point to less 2.55 
bid, and Wednesday's Japan 
Development Bank fell to less 
2.10 bid, down a similar 
amount. 

Against that background, 
LTCB international brought a 
swap-driven deal for its parent 
bank. 

The bonds offered an 8% per 
cent coupon and were bid on 
full fees at less l a i bid by tbe 
lead manager. The proceeds 
were swapped into floating-rate 
US dollars. 

An Scu50m deal for Total 
launched by Sumitomo 
Finance was also swapped into 
floating dollars. It was quoted 
around less 1.65 bid by tbe 
lead, amid limited retail inter- 
est. 

Deutsche Bank Capital Mar- 
kets reverted to traditional 
syndication methods as it 
issued an ASlOOm 10-year deal 
for tbe Commonwealth Bank 
of Australia. 

The bonds offered a yield 


Bomunr 
D-MARKS 
Amro BanJcflaWO 
ElSiOt* 

Homan & Go.4 

ECUa 

LTCB Ltd. (3)0 

Total(d)# 

AUSTRALIAN DOLLARS 
C'weatm Bank Australia^)# 
Australian lrd.Oev.Coip^d)0 

STERLING 

National Wastwrinatar 8k(d)0 
US DOLLARS 

National Westminster Bfc(e)00 
To no Rayon 
SWISS FRANCS 
Carter Holt Harvey Fin.(g)§ 
Hartimoto Iron Worfca(h)**S+ 

SWEDISH KRONA 
AB Indus trtkredlt(a)+ 


Amount m. Coupon % 


Undated 

1993 


Fees Book runner 

20/ lOOp Trlnkaua A Surfchardt 
20/IObp Salomon Brothers 
2U/1 3 b Dresdner Bank 

1V1 *« LTCB Int 

1%/1 Vi Sumitomo Finance int 

2 Vi >2 Deutsche Bank Cap AS Ids 
2 VI h Commerzbank 

1 NatWest Capital Markets 

n/a Salomon Brothers 

2 *4/1 *2 Dalwa Europe 

lVi% S.G. Warburg Soditic 
n/a Nlkko (Swttz) Finance 

1 Vl*« Svenska Int 


♦♦Private placement. 4Wtth equity warranto. §Convertible. ♦Variable rate notes. tFloating rate notes. ♦Hnal terms, a) 
Issue increased from SKr300m. b) & over 6-month Libor. Investor option to switch Into fixed rats 6*2% 10-year bond 
between Sept 1890 and 1993. Call from SepL 18M at 100. c) 15bp under 6-month Ubor. Call after 10 years at par. Sinking 
fund from 1991 giving average life of 10.2 years. 0 ) Non-cailabte. e) Increased from S300m. 3Sbp over 3-month Libor. Fall 
back rate years 1-10 +80tjp, thereafter + T20DP- f) Coupon cut by 12% from Indication, g) inventor can exchange one old 
convertible 3*1% 67/97 bond and pay for one new bond tn exchange tor two new bonds, h) Yield to put 3.704%. 


pick-up of around 47 basis 
points over the 12 per cent 
domestic bond. 

The lead manager aztd other 
syndicate members reported 
unexpectedly strong retail-ori- 
entated demand for the paper, 
which initially traded strongly 
at less 1.80 bid. 

Sales were quickly made to 
funds in Germany and Bel- 
gium. and the issue's firm tone 
was dented only slightly when 
Commerzbank launched an 
almost identical deal later in 
tbe day. 

By the close, the paper was 


trading at less 1.85 bid, well 
inside full underwriting fees of 
2 Vs per cent 

The Commerzbank deal for 
tbe Australian Industry Devel- 
opment Corporation had a 
slower reception as the pocket 
of 10-year demand began to 
close. The lead manager was 
quoting the bonds at less 2ft 
bid, on fees. 

The sterling market was 
tapped by National Westmin- 
ster Bank which issued a 
£100m three-year deal to an 
average reception against a dif- 
ficult government bond mar- 


ket A spread of 80 basis points 
over the equivalent gilt looked 
generous at launch, hut was 
seen a a fairer after the gilts 
market performed weakly. 
After good early sales, the 
bonds were trading around less 
1.35 bid, marginally inside fees. 

Wednesday's fungible 10- 
year £100m deal by UBS 
Phillips & Drew for the Euro- 
pean Investment Bank traded 
steadily at its launch spread 
against gilts of 34 basis points, 
quoted by the lead manager at 
less 2.40 bid. 

In Germany yesterday, the 


new issue market was active 
for tbe second day running. 
Two floating-rate note deals 
were launched to a mixed 
reception. The Amro Bank 
DM250m deal brought by 
Trinkhaus and Burkhardt 
traded at 99.70 bid. on co-man- 
agers’ fees (Including a 10 basis 
point listing fee). Salomon 
Brothers' DM150m issue for tbe 
KEB was quoted on fees at 99.95 
bid. 

A DMIOOm equity warrants 
deal for I toman was issued by 
Dresdner Bank to a hot recep- 
tion stimulated partly by tbe 
success of last week’s deal for 
Rhythm Watch. The Roman 
bonds traded at a 106ft bid, a 
fine p re mi um. 

Wednesday's DM200m 
unswapped deal for the Afri- 
can Development Bank 
brought by Dmitsche Bank to 
good demand was trading at 
less 1.65 bid, almost unchanged 
and well Inside full fees at 2 
percent 

In Switzerland, Warburg 
Soditic announced very late in 
the day a SFH25m convertible 
deal for Carter Holt Harvey, 
the New Zealand forestry com- 
pany. A convertible for the bor- 
rower in March performed 
extremely well, quoted yester- 
day at 125 bid before the latest 
issue. 

Investors in a previous 3ft 
per cent deal can exchange 
their bonds for tbe new issue 
during the subscription period. 
By turning in a bond and pay- 
ing for one new bond, in vestors 
can have two new bonds. 


Group of foreign banks prepares to sue Norwegian Government 


By Norma Cohen 

A GROUP of 21 foreign hanks 
plan to file writs in Norwegian 
courts today to recover funds 
lost following the winding up 
of state-owned arms maker 
Kongsberg Vaapenfabrikk in 
1987. 

The banks charge that the 
Norwegian Government has an 
obligation to compensate them 
for losses because it had 
strongly influenced KVs policy 
decisions in violation of the 
company's charter and that 
some of the projects under- 
taken as a result were not com- 
mercially viable. Also, the 
banks charge that the com- 
pany's financ ial accounts were 
misleading. 

Writs are to be filed against 


the Norwegian Ministry of 
Industry, the seven Board 
members of KV, its previous 
general manager and Deloitte 
Nor audit, the company's 
accountants. 

KV, whose board of directors 
was appointed by the Norwe- 
gian Government and which 
relied on government 
injections of funds for 
working capital, was wound up 
in 1987 following years of 
heavy losses. However, KV was 
technically a public limited 
Bnmpany and there was no for- 
mal obligation requiring the 
Government to stand behind 
its debts. 

The wind-up order required 
the company's 33 hank lenders 


to accept a settlement of only 
4&5 per cent of their loans esti- 
mated at the time at S240m. 
KVs Norwegian bank lenders 
are not participating in the 
legal action. 

Mr John Church of Midland 
Bank, a spokesman for the for- 
eign bank group, said the 
group had decided to take the 
highly unusual step of suing 
the Government following 
release of a report in 
May which had been conducted 
by Norway’s own justice minis- 
try. 

That report concluded that 
the company was not run with 
the requisite “arms length” 
relationship with government 
that its articles of incorpora- 


tion required and that board 
members were urged to 
approve projects that tbe Gov- 
ernment wanted to see accom- 
plished, according to Mr 
Church. 

The report also found that 
tbe company retained, as 
assets in its balance sheets, the 
value of projects that had 
already been abandoned - in 
contradiction of generally 
accepted accounting principals, 
Mr Church said. Bankers made 
lending decisions to Kongsberg 
on the assumption that it 
behaved in accordance with its 
own charter and that its 
accounts were properly pre- 
pared. 

The banking group, led by 


Midland Bank. Hambros Bank, 
Kansallis-Osake Pankki and 
Kleinwort Benson, had not 
pursued legal action against 
the Norwegian government up 
until now “because we never 
had enough information to 
mount a serious legal chal- 
lenge,” Mr Church said. 
Release of the report has 
changed that, he explainecL 
The bankers had been hold- 
ing discussions with Norway’s 
Ministry of Industry since the 
release of the report in May in 
the hope of securing further 
compensation. But earlier this 
week, the Norwegian cabinet 
derided, against considering a 
request for further compensa- 
tion. 
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The Financial 
Times proposes to 
publish this survey 
on: 


Stephen Fidler reports^ ti new 
research from Salomon 'Blethers 


B ritish investors were tbe 
most active in tbe inter- 
national equity market s 
in 1988 and are by far the larg- 
est holders of foreign equities, 
according to research pub- 
lished by Salomon Brothers, 
the US securities house. 

UK " Investors initiated 
S224.1hn erf cross-border equity 
transactions last year, equiva- 
lent to 1&5 percent of all inter- 
national equity trades. This 
compares with 2L7 per cent in 
1988 and 17.3 per cent in 1987. 

Britain remains the largest 
intPi-narinnai equity investor. 


$L80.5bn in foreign equities, or 
2 per cent of worm equity 
assets outside Hie UK. This 
accounts for move than a quar- 
ter of all crossborder equity 
holdings, which total about 
$640bn - 6.4 per cent of the 
world markets’ capitalisation. 

The reason for this Salomon 
suggests, “is partly because of 
the international diversifica- 
tion of the UK economy and its 
culture, but it most also be 
attributed to the steady rela- 
tive decline of the UK domestic 
economy and the associated 
secular ten in the value of ster- 
ling.” It noted that the lifting 
of foreign exchange controls in 
1979 led to a huge outflow of 
funds from foe UK. 

The British also feature sig- 
nificantly in the International 
mergers and acquisitions busi- 
ness. The firms calculated that 
about 2,506 international 
M&A deals occurred in 1988 
involving transactions valued 
at$l24Sbn. 

Of this, UK companies 
acquired 385 US companies in 
transactions totalling $31.7bn 
last year. With purchases of 
companies valued at $4.6bn in 
continental Europe and at 
$7.9bn in the rest of the world, 
UK companies spent $44.2bn 
a br oad on aftqnisitinnR - This 
compares with pfi ghn for US 
companies, $37.2bn for conti- 
nental European companies 
and $0.5bn for companies from 
the rest of the world. 

The research reveals a para- 
dox: that in spite at the corpo- 
rate restructurin gs in Europe 


Iftfiritng up to 1992, some S45bn 
of equity risk capital fkrtt^d 
from Europe into the rest bit 
foe world in 1988. On the other 
qifto of the coin, the limited 
interest in Europe from the US 
♦wri japan, means these coun- 
tries could gain little .from the 
European restructuring. 

“The commitment of only 
SfiBbn of US equity capital to 
Europe in 1988 is small, ff these 
trends continued, US investors 
a nd US ffrmfl could gain rela- 
tively little from the restruct- 
uring of Europe in the 1990s. 
Moreover, the flow of less than 


means Europe is supplying 
most of its own capital needs.” 

Salomon says the interna- 
tional equity market has 
already more than recovered 
from the 1987 stock market col- 
lapse, which will make 1989 a 
record year for cross-border 
shar e trading. 

D ue to the crash, inter- 
national equity turn- 
over dropped by 9.8 per 
cent last year to $3.,212-6bii- “In 
tbe aftermath of the worst 
stock market crash for a gener- 
ation, crossborder activity did 
not slump significantly and 
cross-border trading volumes 
rose strongly through the 
course of 1988 and Into 1989,” 
says the report, by Mr Michael 
Howell and Ms Angela Cozzini 
of Salomon’s London office. 

Extrapolating recent trends 
suggests gross cross-border 
turnover in 1989 of $L350bn- 
l,400bn, and net flows of 
$40bn-5Qim, the report says. 

However, in 1988, the fall in 
international new equity issues 
was more pronounced than tbe 
level of trading, with voinme 
down by 239 per cent 
Other conclusions include: 

• /done among the main coun- 
tries, Japan's gross interna- 
tional -equity activity flows 
increased in 1988 relative to 
foe previous year. 

• Trading volume (sales plus 
purchases) in UK American 
Depositary Receipts totalled 
$2&8hn in the US in 1988, with 
a further 12 to 15 per cent of 
ADR trading in London. 


2nd October 1989 


For a faH editorial - 
synopsis and 
advertisement details, 
please contact 

Edward . 
Macquisten 
on 01-873 3300 

or write to bant at: 

Number One . 
Southwark Bridge 
London i 
SE1 9HL 


PERSONAL 
COMPUTERS £ 
SOFTWARE 

The Financial Times 
proposes to publish this 
survey on: „ , ' 

Wednesday,. ■ 
27th September 1989 


For a full editorial sy 
aad advertisement dt 
please contact: 


Meyrfck Simnaomfa 
on 01-873 4540 

or write to him at 

Number One' 
Southwark Bridge 
London 
SEl 9HL 


n 


LONDON MARKET STATISTICS 


FT-ACTUARIES SHARE INDICES 


RISES AND FALLS YESTERDAY 


These Indices are Ihe jofeit a 
the Institute of Actuaries 


atlon of foe Financial Times, 
the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 

Figures in parentheses show number of fatex 
stocks per section No. 
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RACAL FAB outpaced volumes In 
other options y e ste r da y, attracting 
a good deal at speculative inter- 
est, combined with some closing 
out of positions after the nm-up in 
price in recent days. Options vol- 
ume equalled roughly half the 
turnover ht the underlying stock. 

Total Racal volume amounted 
to 2500 tote, but this is eftectively 
understated, because one con- 
tract now represents 2.000 
shares, twice most other options. 

Most activity concentrated on 
calls, with a 2.000 trade recorded 
in the February 275 caHs, which 
closed out an existing position. 

Dealers said the stock had 
been climbing recently, partly 
helped by institutions switching 
from Cable & Wireless Into Racal. 
Word in the market that a leading 


broker anil shortly be publishing a 
“buy” recommendation for the 
stock inspired some speculative 
activity In the September series. 

Meanwhile, overall volumes 
remained uninspiring, with 20.260 
contracts changing hands. Calls 
represented 15.732 of the sum. 

The August FT-SE series 
expired uneventfully, at a price of 
2£88.5 at 11-2Gam, close to the 
day’s finish at Z, 387.9. Turnover of 
7.638 FT-SE options was predomi- 
nantly In the puts (5.955)- 
By far the busiest series was 
the November 2,300 pul, where 
1.412 options were traded, taking 
open interest to- 2£47 from 1,385 
(preliminary estimates). This 
could have been related to the 
two and a half year put option 
Bankers Trust launched on the 

CALLS FUJI 

4*aw Oct Jm ter M tel Apr 


FT-SE Index yesterd a y. . 

After Racal, the nexL busiest 
option was Rolls Boyce, which is 
having a good run, -aa a. number 
of brokers reckon it is underval- 
ued- A total of 1.732 options were 
traded, largely calls (1,486). A 
turnover of 685 tote In the Sep- 
tember 200 calls was reoorifecL 
Unitod Biscuits again attracted 
attention yesterday (1.11& lots 
traded ) with a not very pteustoto 
rumour that Kohlberg. Kravis Rob- 
erta were attempting to build a .15 
per-cent stake. Activity was 
largely among the calls (1,080). 

Other options that traded above 
the 1,000 mark were Asda and 
British Gas. The former amounted 
to 1,105. almost aO (1,100) in the 
calls. British Gas saw a volume of 
1,037, with. 1,000 hi the puts. . . 

CPUS KRS - 
tetter Sr U Hate tete 


200 

20 

78 

32 

* 

5* 8 

220 

9 



■13 

M16 


. 1.6 5.7 
R4_0| ill 22 


FIXED INTEREST STOCKS 



RIGHTS OFFERS 


Et53 




1 

2 

3 

4 

■ n 5 
933 5 
839 8 
8.48 9 

8.94 — 

Index -Linked 

11 Inflation rate 5% 

12 Inflation rate 5% 

13 Inflation rate 10% 


5nn. 

0rer5yrs. 

5tis. 


239 231 

3.47 3.44 

2.08 2.00 


14 1 Inflation rate 10% 0wr5yn!] 330 1 337 


E3H^ 


■uvti WWJ. » , * V" j c lira mi tj J Bin ejis.ar, J.JV |on 543.0 

values and constituent changes are publ isbed in Saturday issues. A list of co nstitu ents Is 

Number One, Southwark Bridge. London SEl 9H L, price 15u, by post 34p. CONSTITUENT 
replaced bj Mar land Siam Group (5). 




TRADITIONAL OPTIONS 


• Dealings Aug 2i Lonaon Share . 

• Last Dealings Sep B Calls in Cars 

• Last Declarations Nov 23 Group, Int Met 

• For settlement Nov 4 tunnel Unite, 

For rate indications see end of TefoneHx. Be: 
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UK COMPANY NEWS 







By Dfhfici Writer 

hafnia holding; 

Denmark’s' . second biggest . 
financ ial services company," is 
paying £90.Gm to 'acquire the-' 
Prolific Group, fhe.pnvate^ 
financial services company 
which put itseff up {or sale at 
the beginning of Way year. 

Prolific - a private company* 
controlled bytheScott famfty 
- is the I5th IargBSt unit fanst 
business in djfrtlK. Together 1 
with pension funds to*} a Efe 
assurance operation,; total., 
funds under . management ^cur- - ■ 
rently stand, at £L6bn- - * -V 1 .' 

. Explaintng the rationale for 
zts move. Hafnia identified a 

£45m i 

By Clare Pearaon 

DUNEDIN. Fond Managers, a 
Scotti sh investment trust 
group, and British Linen Fund 
Managers, part of. the mer- 
chant banking subsi diar y of 
Bank of Scotland, are-to merge 
in a deal worth about £45m. 

Under the deal Dunedin win 
acquire the. entire capital -of 
British r.hwn Fund Managers, 
and issue new ordinary shares 
to The British . Linen' Bank as 
consideration. British Linen 
will purchase, for cash addi- 
tional shares from Dunedin's, 
current shareholders, to gat** a 
50.5 per cent stake in Dunedin. 

Dunedin will iir»totairA 
the investment management 
activities of the group, with - 


twofold benefitron the one 
h^d, toe deal would give it a 
foothold ha; the -important UK 

ftSo^d ProS- 

i c’s insurance :■ products 
through ite diatribution chan- 
rads mother countries. \ - 

J^egpitie a test ’growth rate, 

- Prolific came to the c nnclnyirm , 
earlier this year that it was too 

fflhii n to cmnj wh* a gjrtniafc thA 

majors and to fulfil its ambi- 
tions to mar^pf' an gqHBital . 
; range; dbf, products serose 
Europe as a whole. ‘ 

Mr Andrew Gheridavsky, a 
director of Protdic a»H chair - 


. man of its unit trust 
eperatiaus, said there had been 
: a significant polarisation in the 
fond management business 
since the October 1987 crash. 

. This meant- that where pen- 
sion fund trustees nrrf gfit have 
been adventurous before, they 
me now inclined to be cau- 
tious. Funds, tended- to' be 
invested with the major outfits 
instead of medium -sized inde- 
pendents such as Prolific. 

Prolific itself was demerged- 
from the Provincial Group, the 
insurer also controlled by the 
Scott femily, eady last year, in 
an attempt to give it a more 


flexible structure with which 
to respond to the more compet- 
itive environment Total reve- 
nues in 1988 amounted to 
£395 .5m, pre-tax profits were 
£3.lm and net assets £9.8m. 

Haftila, which has been 
expanding aggressively in Den- 
mark over over the last decade, 
had total income of DKr7.9bn 
(£658m) last year and total 
assets of DKr39.7bn (£3-3bn). 
Its insurance premium income 
was DKr4.1bn, up from 
DKrfU&n in the previous year, 
while Prolific’s was £X20.7m, 
comprising UlO.im life and 
£10 An pension premiums. 


iergef planned by fund managers 


assets, under management of 
close to£3bn. This will mafce it 
ora of the largest fond manag- 
as in Scotland. 

Mr Eric Sanderson, chief 
executive of The British TJnm 
Bank, said the transaction was 
worth about. £41m, before tak- 
ing' into account special .divi- 
dend payments to Dunedin 
shareholders. .: - . 

. Both sides said yesterday the . 
arrangement would enable - 
them to boost the expansion of 
their .businesses, and was in no 
sense a. defensive move. It was : 
initiated by British Lin en. 

British Linen Fund Manag- 
ers is involved in penstasL and 
venture capitaliunds, and 


Brooke Tool 
for Sheffield 

By John Ridding 

BROOKE TOOL Engineering, 
the manufacturer- of industrial 
cutting tools, is buying Rock- 
ingham Plate for £&5m. 

Rockingham is a privately . 
owned Sheffield-based com- 
pany which manufactures and 
distributes a range of engineer- 
ing products including 
machine knives, machine slide- 
ways, coil springs and press- 
ings. 

In the year to July 30 1988, 
Rockingham achieved pre-tax 
profits of £386,000, an increase 
of 47 per cent 

Mr Idris Janes, Brooke Tool’s 
managing director, said the 
acquisition provided the oppor- 
tunity to strengthen existing 
activities and enter ind u st rie s 
with growth potential. 

He said that Brooke Tool's 
established stockholding and*." 


pays£3.5m 

engineer 


iWstrtTm tfnn fttof HHpa ' -h i the US 

and West Germany, would pro- 
vide hew markets far Rock- 
mgham's products. ’ ’ 

The .dea} is to be funded by 
the issue of 5JBm new Brooke 
Tool: ordfzmry 'shares at 32^p. 
Some 2.5m are to be retained 
by the vendors, while the rest 
trill be offered to Brooke Tool 
shareholders 6h the basis of 
10.46 new ordinary shares for 
each 100 already held. Brooke 
Tool shares dosed ftp lower at 
34p:.V\ . 

Ah additional' ELfin will be 
paid in loan notes an condition 
that Rockingham’s pre-tax 
profits reach £800,000 in the 14 
months to September 30. .. 

Brooke Tool said it expected 
to pay a final dividend of U.75p 
(Up) on the enlarged share 
cajm^t 


R&V shares slip 17p 
after profits warning 


By Clare Pearson ■. 

R&V' Information Systems, the 
computer systems house which 
became the first. Dutch recruit 
to toe Unlisted Securities Mar- 
ket in March, has Issued anpraT- 
its warning. 

The shares fell 17p to 43p 
yesterday after the. company 
said trading results for the 
year to ena-December were 
likely to be considerably below 
expec tations. 

Qu Liter & . Co, which 
arranged R&Vs USM placing, 
said the problem was a very 
swift and unexpected down- 
turn in d emand from the com- 
pany's Dutch customers that 
had occurred recently. 

Orders had been postponed; 
though not necessarily can- 
celled. R&V had continued its 
investment in production and 
marketing, resulting in 
increased, costs on fiat turn- 
over. 

Pre-tax profits could come 


out substantially below last 
year’s figure of H L99m 
(£553,000). At the time of the 
' placing they were expected to 
. rise to around FI 3m said 
Quitter. “Obviously, this is 
extremely .embarrassing for us 
and we wish we had predicted 

: tt*": r • 

. ButrR&V sfiU intendsto pay 
ah Interim ■ ir H vi rt w iri em phams - 
ing its balance sheet strength. 

The unexpected cessation of 
orders appear to be a knock-on 
effect from the well-docu- 
mented difficulties thte year in 
the' computer hardware mar- 
ket, arising from the increas- 

- ing- afeiTwian iiiMtiflTi of prod- 

- nets.- ‘ 

According to Quilter, Dutch 
customers for computer 
. systems tend to be more astute 
than in «nmn other c ffl u i tr iM 
as the Netherlands is often 
. used as a: testing ground for 
"new products. . 


First half setback at Parambe 


Parambe, the investment 
company with interests in art 
and investment dealing, 
reported interim pre-tax profits 
down from £49,774 to £1$53& 
Net asset value improved to. . 
77. 3 p at June. 30, 
against 7L5p. 

After tax (rf £5,095 <£13£88> 
earnings per share for the six 


months to the end of June 
were OJSlp ((L55pX 

The- -interim' dividend is 
matotatned-at (X5p. 

Gross investment income 
was £85,565 (£41,324), dealing in 
works o£ art produced £15,831 
(S&338) and there was a loss 
on securities dealing of £4.602 
(£5^31 credit). 


COMPANY NEWS IN BRIEF 


HAVELOCK EURGPA is to 
change its accounting refer- 
ence date from April 20- to 
December 31. The next pub- 
lished report and accounts will 
cover the period from April 
21 1989 to December 31 
1989. - " 

MERLIN INTERNATIONAL 
Properties has completed the 
first stage of the sales of Aus- 
tralian property assets to a pri- 
vate group of companies in 
Sydney. Merlin has transferred . 
loans of about £64m to the pur- 
chasers and has received some 
£15.4m in cash. The sate has 
reduced company*. overheads ' 
by 75 per cent, 

NO PROBES: The following 
proposed acquisitions are .pot 
befog referred to the Monopo- 
lies and Mergers Commission: 
Meco International of the min- 
ing division of Dowty Group: 
sxul partco Group of GKN auto- 
PKts distribution. 

PORTER CHAD BURN: The 
chairman told the annual 
meeting that the group's trad- - 
tog performance in. the eady 
months of the year showed a 
significant improvement on 
last year, despite the difficol- ( 


ties caused by current eco- 
nomic policies. 

PRKSTWTCH: Recommended 
offer from Newco has been 
extended until September IS. 
At August 30, .valid acc ep- 
tances had been received in 
respect of 23.33m Prestwick 
shares (6445 per cent). Accep- 
tances were also received in 
respect of a further 924,813 
shares (2LS2 per cent) for which 
valid cover had not been 
received. 

STEAD . AND SIMPSON: As at 
August 30, offer from dayfonn 
Properties accepted in respect 
of 817,837 ordinary shares (51.1 
per cent) and 3455m ‘A’ shares 
X6L5 per cent). - Clayform 
respe c tively controls 94.1 per 
cent and 75R pmr cent of each 
class. Offer declared wholly 
unconditional and remains 
-open. 

WYEVALE GARDEN Centres 
-has-acquired Webbers Garden 
. Centre of Milton Keynes, Bed- 
fordshire. The nine-acre lease- 
hold site has been purchased 
for £150,000 cash and Wyevale 
. : intends to take .up an option to 
purchase the freehold next 
year for £5 HM»g. 


funds under management total 
about £750m. Dunedin, with 
fohds under management of 
some £2.1bn, is chiefly involved 
in investment trusts and has a 
number of overseas clients in 

Japan tmri North America. 

The share sale will increase 
the value of Dunedin’s various 
trusts by between L7 and 2J. 
per cent, Dunedin said, exclu- 
ding the payment of special 
dividends amounting to ei 
up-front to existing sharehold- 
ers. Further dividend pay- 
ments may be made in the fol- 
lowing few years depending on 
pro fi t s . 

Dunedin was formed in 1985 
by combining two groups, one 


of which managed The Edin- 
burgh Investment Trust and 
the other which managed the 
Belstte House group of trusts 
in Dundee. The Edinburgh 
Investment Trust currently 
holds 57.9 per cent of the 
shares, with the Northern 
American Trust the next big- 
gest holder with 19.9 per cent. 

A payment in compensation 
for cancellation of executive 
share option schemes will be 
made out of the consideration 
to existing shareholders. Tak- 
ing into aCCOUnt the raavlmiini 

payment of special dividends, 
the cash payment to existing 
shareholders of Dunedin would 
be £9.62m. 


Caradon 
shares soar 
on bid 
approach 

By Clay Harris 

SHARES IN Caradon soared 
109p to 464p yesterday after 
the building products group 
said it had received a bid 
approach. After the rise, 
which followed a lOp advance 
on Wednesday, Caradon is val- 
ued at more than £285m. 

A Strongly branded group, 
Caradon manufactures Twy- 
fords bathroom fittings, Mira 
showers, Everest double glaz- 
ing and Terrain plumbing 
systems. 

In the year to April 2, it 
increased pre-tax profits by 63 
per cent to £33 Jim, although 
this lagged behind the rise in 
turnover, and earnings per 
share went up by 39 per cent. 
At yesterday's closing price, 
Caradon's historic p/e is 
1A3. 

Caradon was created by a 
£8lm management buy-out 
from Reed International in 
October 1985 at which time it 
was Britain’s largest MBO. It 
came to the stock market less 
than two years later through a 
flotation which valued it at 
£134m. 

Shortly before the stock 
mar ket in Hi» summer 

of 1987, Caradon’s offer for 
sale at 250p was oversub- 
scribed 39 times. 


Lilley sees £18m for year with 
buoyant all-round trading 


By Philip Coggan 

LILLEY, the construction 
group which is bidding for Til- 
bury, yesterday announced 
interim pre-tax profits of £8.2m 
for the six months to June 30 
and forecast profits of £18m for 
the full year. 

The profits compare with 
last year's interim figure of 
£3.0lm and foil year figure of 
£8. 09m. In the year to January 
1987, Lilley incurred a pre-tax 
loss of £50m largely because of 
overseas problems. 

This year’s first half figures 
include a £1.5m operating 
profit from Standen. a Notting- 
ham-based housebuilder, 
acquired for £23 in April 
Property development and 
housebuilding made profits of 

£2.64m (£1.55m). 

The Hong Kong Eastern Har- 
bour Tunnel, to which Lilley 
had a £40m share of a £245m 


contract, was completed six 
months ahead of schedule and 
within budget. The Gulf 
operations were sold via a 
management buyout for £lm. 

Work in hand stands at a 
highest-ever level of £3l7m, 
compared with £150m a year 
ago. Lilley said that its trading 
was buoyant across its com- 
plete range of activities. 

Turnover for the group was 
£133. 3m (£109m). Operating 
profits were £7.49m (£3.73m) 
and interest receivable was 
£670.000 (£442.000 payable). 
After tax of £2.05m (nil), earn- 
ings per share were 4.15p 
(3-76p). The interim dividend is 
lp (0.5p>. 

• COMMENT 

Lilley has now completed its 
recovery from the doldrums of 
1986-87 and has already made 


the bold move of making a hos- 
tile bid. Although investors are 
already snowed under with the 
traditional takeover “Oh yes 
you did. oh no, we didn’t” liter- 
ature, Lilley will obviously 
have to raise its offer to defeat 
Tilbury. On purely investment 
criteria, however, success or 
failure each have dangers. 
Defeat might make it difficult 
for Lilley to accomplish its 
grand strategy of becoming a 
big player in the US infrastruc- 
ture market; success will cre- 
ate an overhang of shares in 
the market which might slow 
down earnings growth. With 
the additional fear that a nasty 
period for the construction sec- 
tor could be about to dawn, it 
is hard to see Lilley's share 
price moving strongly upwards 
from last night’s unchanged 
69 ftp. 


Lawrie holds dividend 


LAWRIE GROUP is holding its 
dividend at 45p for 1988, 
although earnings per share 
fell from 64.48p to 52.79p. 

Turnover of thi« tea planta- 
tion, agent and secretarial 
group declined slightly to 
£14J2m (£14-54m) while pre-tax 
profits fell 21 per cent to 

£2. 67m (£3.4m). 

Results of Stewart Holl 


(India) for the year ended 
August 31 1988 have been con- 
solidated for tbe first time; 
comparisons have been 
adjusted. 

There was an extraordinary 
credit of £84,000 on the sale of 
an investment (£1.97m). 
Retained profit for the year 
declined to £282,000 
(£2.46m). 


Duckworth deal 

Duckworth Publishing Group 
is to acquire the rights to five 
publications from London & 
International Publishers as 
part of a plan to enter the 
European reference book mar- 
ket. Among the titles are 
“Who’s Who in Industry”, 
“Who’s Who in the City”. 
"International Equity Market 
Official Handbook” and "The 
UK Company Handbook.” 
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The future under 
construction. 

Our interim results to 30th June 1989 show that we are on course. 

Turnover £133 m + 22% 

Profit before tax £8.2 m +171% 

Interim dividend lp +100% 

For the full year endin g 31st December 1989 we forecast. 

Profit before tax £18. 0m + 130% 

Earnings per share 9.22 p + 23% 


The Future Under Construction 

Copies of the Lilley pic interim statement and profit forecast are available from the Company 
Secretary, Lilley pic, 531 Charles Street, Glasgow G21 2 QX or by telephone on 041-552 6565. 


This advertisement is published on behalf of Lilley pic and has been approved by Salomon Brotk 
International Limited , a member of The Securities Association, solely for the purposes of section 57 of 


Brothers 

purposes of section 57 oj tlje 

Financial Services Act 1986. 

The Directors of Lilley pic accept responsibility for the information contained in this advertisement and, 
to the best of their knowledge and belief (having taken all reasonable care to emure titat such is the case), 
the information contained in this advertisement is in accordance -with the facts. 
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Cadbury Schweppes at top 
end ©f forecasts with £95m 


Bestwood may sell two 
arms as profit is halved 


By Andrew Hill 


By Lisa Wood 


CADBURY SCHWEPPES, the 
confectionery and soft drinks 
group in which General Cin- 
ema holds a 16.9 per cent stake, 
yesterday announced pre-tax 
profits of £94.9m for the half 
year to June 1999, a 16 per cent 
increase on the previous 
£81.7m. 

The results, at the top end of 
analysts’ forecasts, included a 
60 per cent increase in the 
trading profit of the US soft 
d rinks business, which it oper- 
ates in partnership with Coca- 
Cola . the US drinks group. 

Earnings ner share rose from 
8-97p to 9.7h>. The 198S earn- 
ings benefited from a one-off 
change in accounting for 


Advanced Corporation Tax and 
comparison with the adjusted 
figure for 1988 shows an under- 
lying increase of 19.4 per cent. 

Cadbury said the $22 0m 
(£l4lm> acquisition of Crush 
International from Procter & 
Gamble, announced yesterday, 
would be neutral next year in 
terms of earnings but positive 
thereafter. 

Group sales at £1.18bn 
showed an 11.2 per cent 
increase on the previous year 
with confectionery accounting 
for 40 per cent and beverages 
60 per cent of the total. Stron- 
gest growth in sales caxne from 
the UK and the Continent, 
while those in the US fell by 
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' Alan Harper 

Sir Graham Day, Cadbury's new chairman, who replaced Sir 
Adrian Cadbury earlier this year 


132 per cent following the sale 
of Cadbury's confectionery 
business to Hersbey, 

Trading profits at £l02m 
increased by 14.4 per cent with 
confectionery accounting for 
54.4 per cent of the total and 
soft drinks 45.6 per cent. 

Strong growth in trading 
profits came from North Amer- 
ica, with Herehey paying royal- 
ties on Cadbury's confection- 
ery brands. Concern among US 
consumers over Alar, a spray 
used on apples depressed the 
results from Motts, the second 
largest player in the US apple 
juice market. 

In the UK, where Cadbury is 
investing heavily in marketing 
expenditure, trading profits 
from confectionery fell 8 per 
cent, with its volume share of 
the ma H eat slipping to 2S.6 per 
cent from 25.9 per cent last 
year. 

Cadbury said this was partly 
because of Mars, the second 
largest player, introducing new 
products such as M & Ms and 
Ballisto. Mr Dominic Cadbury, 
group chief executive, said the 
group had strong plans for the 
second half with the launch of 
products like Spira and Twirl. 

Coca-Cola & Schweppes Bev- 
erages. the UK soft drinks busi- . 
ness, showed a 26 per cent 
growth in volumes and 
increased its market share to 
an estimated 24.6 per cent, 
compared with 22.5 per cent 
last year. 

Mr Cadbury said the division 
had given a “terrific perfor- 
mance.” Associated companies 
contribution fell substantially 
because Cadbury bought out 
the minorities in its Australian 
business. Net interest payable 
rose 18 per cent to £8m. 

The interim dividend is 
raised from 2.4p to 2.8p per 
share, a 26.6 per cent improve- 
ment. 

Cadbury's share price closed 
down lp at 4i3p. 

See Lex 


BESTWOOD, the house- 
building and civil engineering 
group, is considering the sale 
of two subsidiaries to reduce 
borrowings. 

The company, whose affairs 
are currently under a general 
investigation by the Depart- 
ment of Trade and Industry, 
announced yesterday that pre- 
tax profits had almost halved 
to £687,000 zn the six months to 
June 30 as a result of the 
downturn in the housebuilding 
market. In the equivalent 
period the group made £L28m 
before tax. 

At that date the group had 
net assets of £4. 5m, but core 
borrowings of £10m. 

The two subsidiaries ear- 
marked for sale are British 
Drilling & Freezing Company, 
involved in onshore drilling 
and ground freezing, and 
Atlanta Trust, Bestwood's 
mortgage lending operation. 

Mr Tony Holmes stepped 
down as chairman of the group 
after yesterday’s annual meet- 
ing and was replaced by Mr 
Jim Furlong. Mr Holmes said 
tiie group wanted to concen- 
trate on its construction and 
civil engineering interests. 

Earlier this year, Mr Tony 
Cole, a former chairman who 
still owns nearly 9 per cent of 
Bestwood, tried unsuccessfully 
to eject Mr Holmes from the 
board. 

Mr Holmes told shareholders 
yesterday that the period since 
he became chairman in July 
1988 had been the most turbu- 


lent he could remember in any 
public company. 

He added that the business 
as constructed had nothing to 
fear from the investigation by 
the DTI, representatives of 
which attended the annnal 
meeting. It was Mr Holmes 
who invited the DTI to look 
into the company’s affairs in 
February. 

Bestwood had turnover of 
£13. lm (£l4.7m) in the first half 
of the year and earnings per 
share dropped from 2.2p to 
L2p. No interim dividend was 
declared and the company said 
it would review its dividend 
policy at the end of 1989. 

• Three dissident sharehold- 
ers at Amalgamated Financial 
Investments are poised to req- 
uisition another special share- 
holder meeting in a second 
attempt to elect themselves to 
the board of AFL 

Two of the shareholders, Mr 
Colin Weinberg and Mr Rupert 
Pearce Gould, attended yester- 
day’s Bestwood meet- 

ing as observers. At an AFT 
shareholder meeting two 
weeks ago they had hoped to 
question AFI’s Involvement 
with Bestwood, but Mr John 
Scholes, the investment com- 
pany’s chairman, closed the 
meeting after less than 10 min- 
utes planning none of the reso- 
lutions was valid. 

Mr Weinberg s aid yesterday 
he and his colleagues would 
not call for the resignation of 
Mr Scholes at die next extraor- 
dinary rapaHng - 
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Peter Dngdale, chief executive of GRE, with his deputy Sid Hopkins, who said there were plenty of 
theories bat no real explanation for the rise in Irish dalnw 


Increase in Irish motor claims 
pushes GRE down at midterm 


By Clare Pearson 


Bowater unveils a 4.9% 
stake in Ibstock Johnsen 


By Clay Harris 


Walker Greenbank £3.35m disposals 


WALKER GREENBANK. the 
engineering, plant and equip- 
ment and wallcoverings con- 
cern, is to sell Multiple Indus- 
tries Group, with its main 
asset Altair Filters Interna- 
tional. and also Altair Norge of 
Norway. 

The businesses are being 
sold to Appfire, a company in 


which Mr Roy Cleaver and Mr 
Ian Church, the joint manag- 
ing directors of Altair, have 
interests, together with 31- 
Alt air and Norge design and 
produce air filters for world- 
wide markets. In the year 
ended January 28 1989, the 
MIG group and Norge reported 
a combined pre-tax profit of 


some £340,000. Combined net 
liabilities at that date were 
£420,000. 

The consideration is £3J5m, 
of which £2-4 tti is by way of 
repayment of inter-company 
debt In addition, arrears of 
management charge amount' 
ing to about £170,000 will be 
paid to Walker. 


BOWATER INDUSTRIES, the 
packaging and industrial prod- 
ucts group, last night revealed 
that it had bought a 43 per 
cent stake in Ibstock Johnsen, 
the brick manufacturer, and 
admitted it should have 
announced the purchase more 
than 18 months ago. 

Bowater said it had bought 
the holding as an investment 
and had “no present intention'' 
of making a takeover bid. 

The shares were bought for 
£16.7m on February 19 1988. 
With Ibstock shares at 150p 
yesterday, Bowater is showing 
a paper loss of more than 
£2.1m, before taking into 
account dividends and carry- 


ing costs. 

Although Bowater directors 
could not be reached for com- 
ment last night, the company’s 
decision to disclose the acquisi- 
tion appears to have reflected 
their belated realisation that it 
was a Class n transaction 
under Stock Exchange rules. 

This requires companies to 
disclose any purchase of assets 
which comprise between 5 and 
25 per cent either of sharehold- 
ers’ funds, pre-tax profits or 
market capitalisation. 

Ibstock said last night that it 
had discovered the purchase 
within weeks through its usual 
scrutiny of the share register. 
"It is not our policy ever to 
comment on shareholdings 
that are less than 5 per cent,” 
said Mr Richard BoxaH, joint 
managing director. No talks 
had been held with Bowater 
and none were planned, he 
said. 

The stake was announced 
after the market closed. At last 
night’s prices. Ibstock is valued 
at nearly £295m - almost 
exactly half Bowater 1 s £586m. 


A SUBSTANTIAL rise in motor 
insurance claims in the Repub- 
lic of Ireland was behind a dis- 
appointing performance from 
Guardian Royal Exchange, the 
composite insurer. 

In the six months to end- 
June, pre-tax profits dipped 
from £HL7m to EKKUm. 

At the root- of the fall was a 
rise in personal injury car 
claims from Ireland so dra- 
matic that it was initially 
thought it must be a computer 
error, said Mr Std Hopkins, 
deputy chief executive. 

Worldwide, non-life under- 
writing losses rose from £LL5m 
to £48 .7m, while investment 
income grew born £108 .4m to 
£l34.8m, thanks to higher 
interest rates, increased cash 
Sow, and the buoyant perfor- 
mance of equities. 

Irish operations delivered 
underwriting losses of £22.5m, 
against £L5m last time, an pre- 
mium income of £34.9m 
(£35.6m). The pre-tax loss was 
£18.3m, against a £2.4m profit. 


Mr Hopkins said: "There are 
plenty of theories hut no real 
explanation for the rise in Irish 
claims." 

GRE increased private car 
premium rates in Ireland by 9 
per cent in July, and those on 
commercial vehicles are to rise 
by 30 per cent from next 
month. The incidence of claims 
now appears to have s t abilised. 

This year GRE has bought 
the business of PMPA. primar- 
ily . a motor insurer, from an 
administ rator appointed by the 
High Court in 1983. The acqui- 
sition became effective from 
July and all previous liabilities 
remained with the administra- 
tor. 

At £14m, GRE’s profits from 
life and pensions business was 
just below the comparable 
£143m, hut the company said 
it saw the underlying trend as 
favourable. It increased its 
share of individual pensions 
market following the launch of 
new ranges of products. 

After a number of big fire 


claims, UK operations returned 
a small underwriting- loss, 
against a profit of £10.7m last 
time. However, personal Insur- 
ance saw a £5m increase in 
profit. Pre-tax profits — includ- 
ing life insurance — were 
£76-2m (£72.7m). 

Other international 
operations' presented a mixed 
picture. Underwriting fosses in 
Germany were about the same 
as last time against the back- 
ground Of a difflimlt wiaHmt- In 
the US, GRE outperformed the 
market and attributed this to 
the policy of concentrating on 
specialist areas. The only coun- 
try. to achieve an underwriting 
profit was South Africa. 

GRE bought a major interest 
in three Italian insurance com- 
panies during the year, and 
said it continued to look for 
acquisition opportunities in' 
Europe. 

The interim dividend is 
raised to 4p (3.5p) payable from 
earnings of 7.2p (8.7p). - 

See Lex ' - . . 


Parrish announces losses for 
full-year and interim periods 


By PhHIp Coggan 


PARRISH, the stockbroking 
group, yesterday revealed its 
long-awaited results for the 
year to January SI 1989 - 
which showed a £3 .53m loss — 
and also announced a £447.000 
loss in the six months to July 
32. . 

. However,, the company said 
that in the latter period Its 
wholly-owned stockbroktng 
subsidiary had broken even, 
thanks to a significant reduc- 
tion In costs. The loss resulted 
from head office expenses and 
from deferred acquisi t ion costs. 


The figures were delayed 
because a key 15 per cent stoke 
in the company, originally 
owned by Spedley Holdings, 
the Australian merchant bank, 
had been placed in the hands 
of liquidators, thereby delaying 
a recapitalisation plain. 

The 15 per cent stake, was : 
recently acquired by City & 
Westminster Group, the finan- 
cial services company chaired 
by Mr Andrew Greystoke. That 
has enabled plans for recapital- 
isation to proceed and an 
announcement is expected 


shortly. 

The 1988-89 loss, -which fol- 
lowed a los of £L65m in the 
year to January 31 1 flffl has 
created a deficit an the com- 
pany’s profit and loss account 
which means that Parrish is 
unable to pay a.dividand. . 

Mr Peter. Bainhridge, chief 
executive, said that staff levels 
were now around 170, tom- 
pared with 250 in late 1987 but 
tiie group had maintained its 
market share. 

The shares closed unchanged 
at 70p yesterday. 
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DIVIDENDS ANNOUNCED 
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Such maaUnoa ora usually hold lor to pur- 
pose of conahtering dlutotenda. Official indtca- 
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Premiums - 
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Investment income 


★ Pre-tax Profit £ 100.1m 


Underwriting results — 
short-term business 
long-term business 


★ Investment Income up 24% 


Profit before taxation 
Taxation and minorities 


Profit attributable 
to shareholders 
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6 months 
1988 

(unaudited) 

||| 
>* 05 | 

£m 

£m 

JCm 

976.0 

828.5 

1.578.1 

134.8 

108.4 

225.5 

(48.7) 

14.0 

(11.5) 

14.8 

(16.4) 

30.0 

100.1 

39.4 

111.7 

41.7 

239.1 

82.4 

60.7 

70.0 

156.7 


ports & PORT 
DEVELOPMENT 


Appteyard Group — Irrt 

Black (ARC) —Jnt 

CTwy Sc ft wapp M -Jnl 
Engflah & O’aess — im 

Gardner (DC) S Int 

Gordon H u— aH Int 

GRE Int 

loM Steam Packet Int 

Lawrle Group fin 

LBley int 

Panunbe Ini 

Sharpe ft Fisher — Jnt 

Slough Estates Int 

Tribble Harris § int 


2.6 

Oct .13 

2.2 

- 

6.6 

4.25 

Oct 4 

‘4 

- 

1Z5 


- 

2.4 

_ , 

9.2 

2 

Oct 4 

-• 


• 1.5 

t.lt 

Oct 16 

1.1 


• 32 

2.6 

Oct 13 

2.4 

_ 

7.4 

4* 

Jan 6 

3.5 

_ 

10 

4 

- 

• - 


12 

45 

Oct 8 

45 

45 

. 45 

1 

Oct 31 

(L5 


1.5 

0.5 

- 

0.5 

.. 

1.5 

1.5 

Oct 31 

1 


1 

4.2 

• 

3.3 

_ 

8.9 

1-6+* 

- 

1.6 

- 

4-8 


The Financial Times proposes to publish this 
survey on: 


WvWencteahown pence per share net except where otherwise elated. 
Equivalent after allowing tor scrip issue. tOn capital Increased by 
rights and/or acquisition issues. $USM stock. fSUnquotod stock. *Third 
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For a full editorial synopsis and advertisement 
details, please contact: 


JEREMY M BAULF 
on 01-873 4026 


ESKOM 

Electricity. Supply Commission 


ECU 50,000,000 
Routing Race Notes due 1990 


or write to him at: 


★Shareholders' Funds up 15% 


Earnings per share 


19.4p 


Dividend per share 


lO.Op 


Number One 
Southwark Bridge 
London 
SE1 9HL 


notice is hereby given that period 

^^AWSl.lWtolioArrtaraOi 1989 

the Notes wfllcarryan interest rate of 9%% per annum. 

wifi be ECU 24.96 Demote. 


★ Interim Dividend up 14% 


Shareholders’ funds £1, 530.3m £1,263. 6m £ 1,330.8m 


FINANCIALTIMES 

WOW I mmm NIMIMIII 


The Agent Bank 

kredietbank. 

S.A. LUXEMBOURGEOttE 


Results by Group Companies (before taxation) 


First 6 months 


First 6 months 


The Interim Statement ,1989 is being posted to ordinary 
shareholders and an Interim Statement for Guardian Koval 


shareholders and an Interim Statement for Guardian Royal 
Exchange Assurance Group is being posted to preference 
shareholders and unsecured loan stockholders of Guardian 
Royal Exchange Assurance pic. 


Ordinary shareholders will have the opportunity to lake 
fully paid ordinary shares in the Company in lieu of cash 
for the interim dividend payable cm Sth January 1990. 

* Extracted from the Company’s Accounts for the year 1988 
which received an unqualified Auditor's Report and which 
have been tiled with the Registrar of Companies. 
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A National Westminster Bank PLC 


US$ 500,000,000 

Primary Capital FRN*s (Series “C") 

(FtoatSng Rato Notes) 



Kingdom of Denmark 


-r U.S.8 37,500,000 
Boating Rata Notes due 1995 



In accor dan ce with the pro vis ions of the Notes, 
notice Is hereby given that for the three month interest period 
from August 31, 1989 to November 30, 1989 
the Notes will carry an interest rate of 9</a% per annum. 

The interest payable on the relevant interest payment date 

November 30. 1 9B9 against coupon No 16 wiH amount to ’ 
USS 230.66 tor Notes of US$ 10,000 nominal and 
US$ 2.306.60 for Notes of US$ 100,000 nominal. 


In accordance with the terms and conditions of the Notes, 
notice is hereby given that for the interest period from 
. _ August 29,1989 to February 28;1990. 
the Noteswilt cany an interest rate of 9.0375 % per annum. 


The interest payable on the relevant interest payment date. 
Fetoruary28, 1990 against coupon n°lOwiH be 
US. * 5,940.63 for each Note of U.S. * 1 .000,000 and 
U.s.s 22£70-3i forthe Note of U.S. *500,000. 
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SA LUXEMBOURGEQISE 


The Agent Bank 


KREDIETBANK 


S-A. LUXEMBOURG KM SE 
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Weak poiMid helps Pcntland rise 15% 


By Aiic» B awrihpm t 

PENTUtNDJi^&Htet tfe: 

one^tSiae strict mar ket s£ar 

which is about tbbfrtak&a over ? 
byBertramg Ig yeg ti ae sg Trest;' ! 
yesterday announceda .15 per 
ceaf iricrea^^Q^ fitt^m in 
tafetfov pre4axpra8te4 v £c.y ■ 
•• Beebok, 

company in^ ^riii^ ^entlapd 
hasa.32 per cent -holding and 
which . provides -‘most of its 
income, suffered a. fall inpnrf:: 
tts .:during tbef first .halt 'Sat 
the' fall .in the value ofVthe 
pound against Ifie US dollar 
ensured that Pentland man- 
aged to increase profits.- * 
Portland's sales fell to' 
£8 16.47m (2327,44m). hi fhfl.st 
months to J nnc go. /Earnings 
per share rose to ftSBp (8.03p). - 


fin to waMe pJiaiy * 


'Bhare would' Lave risen more 

• «hwly,te 8£lp <8:03p). : \ 

* Having begun in bnahiess as 
^ an obscure- Lancashire shoe 

manufap*brer, Pentland 
JsecapK a wcaidfir stock In the 
. hmEibbbb thanks to the «iAW 
-.success afReebok. V 
>- Penflahd:" made several 
attempts to fflversify -iaclud- 
: ing an onsuccessfol bid for 
-Paiier'PKtt; - but stfll derives 
three-quarters of its income - 
from Beebok. ’.L'-vs 
' Earlier ' tW* summer' Pen* 
Hand agreed terms far a £329m 
restructuring whereby it would 
be acqmred, in. a reverse, take- 
over, by- Bertrams, a ., small 


investment trust. Tbo acquisi- 
tion should be completed early 
next month and the new com- 
pany will he called the. Pen- 
tland Group. . 

Reebok’s profits fell in the 
.first halt reflecting the com- 
p eti tive state of file US marts 
shoe -market- But its contribu- 
tion to Pentland rose to 
£3L4fim (23.2m), thanks to the 
favourable chang e in exchange 
rates. 

Wall' Street. analysts antici- 
pate overall profits growth 
from Reefrik fair- the fan finan- 
cial year. 

PentlandTs wholly-owned 
subsidiaries increased profits 
to £10.44m (£&29m) in the 
period. 


Tribble Harris back in black 


TRIBBLE HARRIS . Li. the 
USM-quoted ■ management and 
design services concern, moved 
back into the black in the ax 
months to May 31 1989, 
Turnover rose 28 per cent to 
gliSTm, while the company 
turned round. from- a $L65m 
loss last time to a pretax profit 
Of $665,000 (£420.000). • 
la the UK both revenue 
profit margins have grown. 

Cairn meets 
expectations - 
with £644,00Q 

Cairn Energy, the independent 
oil and gas producer, reported ! 
pre-tax profits sp from 
£120,000 to £644,000 In the 
first half of 1989. Directors 
said the result was in line with 
expectations and saw, higher 
turnover and profits for file 
rest of the year. 

In May it bought lignum Oil 
for $60m from Pearson, the 
publishing, banking- and 
industrial conglomerate which 
owns the Financial. Times. .. 

Present oQ prices were 
to be satisfactory for the com- 
pany's development in the UK. 
In the US it was expected that . 
gas prices during the w inter 
would be significantly hi gher 
than the previous year. - 
Turnover was £T.47m 
(£146,000) and operating profit 
£476,000 (£73,000). Pre-tax 
profits included net interest 
receivable of £166,006 
(£47,000). Earnings were 4£8p 
(17.71p). - ■ 


with .every, indication of a* 
strong result for the year, file 
board said.. CTHL, In the US, 
achieved- a recovery foam its 
performance in 1988. - 
The company continued to 
seekapp r opri a te opportnnttfeg 
for geographic ^ market seg- 
ment expansion and the board 
considered that Joint v e ntur e s 
or associations with allied com- 
panies* might nppmpriati* fa 


the near fixture. 

Earnings per. share were 364 
.cents- (losses of- 566). The 
tn tn r i Tn dh ridand k maintained 
at L6 cents. 

As a matter of policy, at 
tana*: tmtfl Hip end of 1990. two 
thirds of any net dividend will 
he paid in «mii and raw third 
in shares, with shareholders 
also g iv en an option to take 
the cash portion m shares. 


Reduced loss at Irish Conti 


TMSH CONTINENTAL Group, 
the. Dublin-based terry opera- 
tor^Tespataed in the red but 
reduced its loss at the pre and 
post-tax levels from I£2£5m to 

ftitniip or ft 7Sm ata r Tf i i g ' In 

the -six -months to Aprfl.30. 

The -Third Market-traded 
company said the result 
refleeted-the seasonal nature erf 
its business, with mmwiap 
ynntrtitB a w » ui»lt Tig t W -l»y~fa‘ 
fho greatershare of traffic and 


revenues. The improvement 
was dne to a hi gher level of 
passe nger carryings and a 
strong freight performance. 

Turnover . was I£10.09m 
(129.41m) and losses per share 
were' cut to 13.4p (l&3p). The 
company said that strike 
action by Liverpool dockers in 
June wnd July had disrupted 
Belfast Ferries' freight carry- 

hum thnngh - na a fit m aur traffic 
had been largely unaffected. 


The footwear importing busi- 
ness benefited from higher 
sales, but the UK production 
company experienced a fall in 
profits due to tough trading 
conditions. 

Holmes, the US electronics 
company, managed to increase 
overall profits, but its margins 
were depressed by higher sour- 
cing costs from the Far East 
and the impact of the mild 
summer weather in the US on 
the fan mari”*- 

The board will pay an 
interim dividend of 0JS5p to all 
shareholders in Pentland 
Group. This compares to an 
estimated total dividend of 0.4p 
had the group been in exis- 
tence in 1988. 

English & 
Overseas up 
93% to £1.05m 

English & Overseas Properties 
yesterday unveiled a 93 per 
cent expansion in profits at 
the halfway stage. 

For the six mouths to June 
30, the group, which was 
floated pf f from its parent Pen- 
tos . in June of last year, 
achieved pre-tax profits of 
£L05m (£543,000) on turnover 
up from £167m to £2.17m. 

Mr Jim Clark, chairman, 
«rfd that the full year outcome 
would “show significant 
growth, although the phasing 
of projects does not necessar- 
ily mean that first and second 
half profits will show a similar 
percentage im pr ove m e n t". * 

The company’s remaining 
exposure to the retail market 
was now extremely limited in 
the light of c urrent problems 
being experienced in certain 
sectors of that market 

A maiden interim dividend 
of 2p is payable from earning s 
of lL7p (10*5p) per lOp share. 


Murray International halfway surge 


OVER THE six months to 
mid-June, net asset value of 
Murrdy International Trust 
rose ftum.!2296p to 260.4p. A 
year earlier it stood at 
22&2p.v 

Pre-tax revenue surged from 
£4.49m to 2864m, reflecting an 
increase, to 26.7m (£2.4m) in 
franked income after the pur- 
chase in July 1988 o£ 280m high 
yielding preference shares, and 
a lift to £Om (2228*0) in-over- 


seas income following 
increased exposure. The inter- 
est charge rose to £2.7m 
(£540,000). 

Eaining s grew from 2£5p to 
: 5£p. The first part (of three 
equal instalments) of the 6p 
Interim dividend was paid on 
August 30 the year's total 
wffl be 9p (7p). For 1990 the 
interim rtfvkj j fmd is forecast at 
6AfpL - 

The .company said the over- 


all pace of advance had gener- 
ally exceeded expectations so 
that earnings yield/bond yield 
relationships moved to more 
neutral territory. Further sig- 
nificant gains will depend 
largely on a continuation of 
recent underlying improve- 
ment in the pattern of US eco- 
nomic growth. 

Total return earned on net 
assets in the period was 22.4 
per cent 


Waterford/Express 
tables I£46.5m 
Irish milk offer 
to top Goodman 


By JQeran Cooke In Dublin 

THE BATTLE for control of 
Ireland's milk industry boiled 
up yesterday with the Irish 
Waterford Co-op group and 
Britain's Express Dairies mak- 
ing an I£46im, or £40.4m ster- 
ling. joint bid for Premier Hr 
Laighean Coop. Duhlin's main 
milk supplier. 

The latest offer tops an ear- 
lier bid by Waterford and 
Express and also exceeds offers 
from two other groups. 

Mr Larry Goodman, Europe’s 
largest meat processor, earlier 
T P arte a and shar es bid 

worth I£43.3m for Premier 
through Food Industries, his 
publicly quoted agribusiness 
company. A consortium led by 
Me Paschal Taggart, a local 
businessman, is also fi ghting 
for control of Premier. 

The latest bid frvriiidgs offers 
to Premier’s shareholders of 
shares in Grand Metropolitan, 
parent company of the Express 
Dairies group. Express already 
has a K) per cent stake in Pre- 
mier. One of Premier’s main 
customers is the Gllbeys group, 
maker of Baileys Irish Cream 
liqueur. Gilbeys is owned by 
Grand Metropolitan. 


A battle for control of impor- 
tant segments of Ireland’s milk 
industry has been waged with 
increasing ferocity over the 
past 18 months as contenders 
fight for vital milk supply 
sources within the present EC 
quota regime. 

The Irish minr industry had 
traditionally been dominated 
by farmers' co-ops. But 
recently Mr Goodman and 
Food Industries have gained 
control of two other large milk 
co-ops - the first time big 
business had entered this sec- 
tor. 

If Mr Goodman manages to 
gain control of Premier, it 
would give him control of 
about one-third of Ireland's 
total liquid milk supply- But a 
protracted battle is expected 
with rival bidders for Premier 
likel y to announce new offers 
in the next few days. Mr Good- 
man controls more than 40 per 
cent of Ireland's meat industry. 
He also has an 86 per cent 
stake in Unigate, the British 
food group, and a 9.2 per cent 
stake in Berisford Interna- 
tional, the sugar commod- 
ity group. 


Property disposal gives 
lift to Sharpe & Fisher 


A £1M surplus on the sale of a 
property development enabled 
Sharpe & Fisher to lift its pre- 
tax profit from £1.15m to 
£2 .27m in the first half 
of 1989. 

The buildings supplies divi- 
sion showed only a marginal 
rise in operating profit to 
£1.04m (£1.03m) but property 
investment income increased 
to £636.000 (£411,000). 

Earnings were 7.1p (3.6p) or 
39p when excluding the prop- 
erty surplus. 

Early this year file company 
completed its reorganisation 
following the sale of Sandfords, 
its DIY chain. 

Shareholders reoeived a pay- 
ment of 16%) per share. 

For the current year they 
have been promised a dividend 
of not less than 4p, and are 


receiving I6p at this interim 
stage. Last year there was an 
interim only payment of lp. 

The directors reported that 
high interest rates affected 
demand for b uilding supplies 
and sales were below expecta- 
tions, although showing an 
increase of 10 per cent. 

This included the Ladds 
branches acquired last Octo- 
ber. where redevelopment was 
having an adverse short term 
effect on profits. 

For the second half the out- 
look for demand in building 
materials was poor, and that 
would clearly affect profits in 
the building supplies division. 

However, rental income 
would be significantly in 
advance of last year and the 
company should continue its 
growth 


NOTICE OF OPTIONAL REDEMPTION BY BONDHOLDERS 


Woolworths New Zealand Finance B.V. 

N 7 525:000,000 16W% Guaranteed Bonds due 1991 
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WOOLWORTHS NEW ZEALAND FINANCE B.V. 
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SPGCIALCy^S 

PROFITS DOUBLED AG&iRs 

Highfights of the results for the 52 weeks ended 
May 26, 1339: 

• Profit (before tax) £1,103^00, up 109% 

Profits more than doubted in each of 3 (C ^ 

consecutive years jj ^ 

• Sales £0^00,000, up 88% \ 5==S J^ 

• Outlets Increased from 30 to 60 during the year 
Currently 69, with a total 85 planned for end May T990. 

• Withdrawal of sight test subsidy on April 1 caused higher sales 
than usual December to March, with a drop in April and May. 
Spedaleyes was less affected than other opticians, since only 40% 
of its sales derive from a sight test on the premises. 

• Future Prospects 

"There is great consumer interest in the Spedaleyes retail formula. 

We beiievB that Spedaleyes is ideally placed to benefit from renewed 
demand as the market revives. We are, therefore, continuing our 
vigorous development programme." Andrew Noble, Chairman. 

Ih g lrttred Office; SpacMaya* pic, Haywood House. 64 High Street. Pinner. 
MiddtoMX HA5 5QA or phone 01 868 0Tf7 

Craig HMMm « Co. LU. wMeh ia a Monte M Tl*. Swum*. Anodatioa. has aaprmod 
era eontmtti ot thu aimauneMiMM. 
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The following, .changes In - 
company share stakes, 
announced recently: - 
The African Lakes Carp: BSr 
deminson, a director, has sold 
9,000 ord at 120p per share. 
Calor Group: SHV Hold ings. 
through its subsidiary SBW 
Energy Holdings (UK) r has par- ^ 
chased 3^6m orffinaxy bringing 
its total holding to 7131m (442 
per cent). • • ■ : '. - - 

Casket: York Nominees (A. 
account) has acquired a far- 
ther un ord. The holding oi. : 
York and interested parties ia 
consequently increased to 
6-57m <17 per cent of voting. 


shares^ bteestad parties are: 
Selective fovestmeaits (L39m); 
IQchael McDonnell (694,910); 
Frederic Hamilton (L39m); 
WSGF International . Inc 
(L39m); Edward Cook (6919I0X 
Hany Turpin and Vythi Mjeuon 
own'TOOJHO and 31L819 respec- 
tively and may also be a party 
to an agreement with the other 
interested parties named 

"abov®.. : - _ ' '.. 

Edmond HtddingK VlQesley 
C3ay has become a substantial 
shareholder with .A beneficial 
holding nf 2 ft7m shaies (5.28 
per cent). •• 

Jamea Dlckte Speclahfd Bedd- 


ings has acquired 10,000 ordi- 
nary and now holds 287,500 
(1&6 per ' cent). Bene fici a l 
owner of the shares is Polar- 
scope. 

More Bros: Mr Nigel Gee has 
cut his holding by 50,000 to 
943,403 ord (5£5 per cent). 
Moss Trust: New Throgmorton 
Trust has purchased 81,488 
ordinary and now holds 700^)00 
(6.43 per cent). 

Plysm Mr CSJ Summerlin, a 
director, has disposed of 
150,000 shares reducing his 
holding to 2.93m (6.77 per 
emit). - 

Sutcliffe Speakman: Govett 


.Hib dfexoKamt appeals si aaaer of vecacd ooiy. 


SLOUGH 


SLXJUGH ESTATES pic 


US $130 Million 
Unsecured Medium Term Loan 
7 Years 


Aiwgn d.gr 

BARCLAYS SYNDICATIONS 


Funds Provided By 

' Bardays Bank PLC 

The Dai-Idn Kangyo Bank, limned 
Hie First National Bank of C hi cag o 
The Fuji Bank, Linahcd 
The Royal Bank of Canada 
1 The Mitsubishi Bank, limited 
The Sumitomo Bank, Limited 
The Toyo Trim and Banking Company, Limited 


BARCLAYS BANK PLC 


BARCLAYS 


Aesmtso 


Strategic Investment Trust has 
reduced its holding to 2.28m 
ordinary (1L88 per cent). The 
holding is registered in the 
Tiamp of West Nominees. 

Tor Investment Trust Ere ter 
High Income Trust has dis- 
posed of 50,000 income shares 
registered in the name of Mid- 
land Bank. The holding is now 
reduced to 150,000 (3.99 per 
cent). 

Williamson Tea: George Wil- 
liamson Holdings has acquired 
3,000 ord and now holds l-37in 
(60 per cent). 

Zetters Group: CW Davies now 
holds 352,500 shares Cm excess 
of 5 pm- cent). 


ADT, the industrial services 
group, has agreed to acquire 
majority control of Check-In 
Admissions Systems, a com- 
pany bidding to supply 
cheque-book style vouchers as 
the means of operating the 
government's planned mem- 
bership scheme for football 
supporters. The deal will 
involve an initial £250,000 
investment by ADT in the form 
of convertible loan stock with 
a potential investment of a fur- 
ther £250,000 to fund Check-In’s 
hid for the membership con- 
tract. 

BOM HOLDINGS: BTinkfonn 
Financial has acquired the 
£450,000 3 per cent Second 
Mortgage Debenture stock 
1989, previously held by House 
Property Company of London, 
which represents 46.02 per cent 
of the outstanding stock of that 

rlaiw. 

AF BUDGE has acquired the 
Halifax-based J&J Fee Group 
of Companies, making it one of 
the largest privately-owned 
construction organisations in 
the UK. 

BUHRMANN-TETTEEODE is 
applying to the London Stock 
Exchange for a listing of its 
ordinary shares in the form of 
bearer depository receipts. 
Dealings should start in Octo- 
ber. 

GOODMAN GROUP has 
acquired the assets of three 
companies: 20th Century 
Video, Capricorn Video and 
Odyssey Video for a total con- 
sideration of £236^00. 

HARMS (PHILIP) Holdings 
purchased the outstanding 
70 per cent stake in Novara not 
already owned by the com- 
pany, together with Novara’s 
redeemable preference share 
capital, for a total consider- 
ation of £233.723. payable in 
stages until June 30 199L 
KOREA-EUROPE Fund: Net 
asset value $24.76 (£15.60) at 
June 30 against $15.36 per 
share a year earlier. Net reve- 
nue for year to June $353,000 
($98,000 for previous 16 
months) for earnings of 8.54 
cents (3.27 cents). Dividend 7 
cents (3 cents). A four-for-one 
scrip or a five-for-one share 
subdivision to be proposed. 


‘INDUSTRIAL PROPERTY 
BOOSTS EARNINGS 
AT SLOUGH ESTATES’ 


Slough Estates pic Unaudited Interim Results for 1989 


Sir Nigel Mobbs. Chairman 


1988 Increase 


FULL YEAR 
WS6 
AUDITED 


Profit before tax 

£44.4m 

£34.1m 

+30.2% 

£75. 1m 

Attributable profit 

£31. 9m 

£24.3m 

+31.3% 

£52. 9m 

Earnings per share - basic 

U.4p 

8.8p 

+29.5% 

19. Op 

Earnings per share - diluted 

10.6p 

8.8p 

+20.5% 

18.3p 

Dividend per share 

4.2p 

3.3p 

+27.3% 

8.9p 



□ The profits increase was achieved with 
the help of continuing strong demand for 
industrial property in the UK and the 
benefit from increasing rental income 
overseas. 

□ Despite concern about the property 
market, the industrial property sector 
remains buoyant and the Company is 
confident of producing further good results 
for 1989. 

□ The strength of demand for industrial 
property — which accounts for 88.8% of the 
UK portfolio — and the consequent growth 
in rental income and value noted in 1988 
has continued. Some 270,000 sq ft of space 
has been completed in the six months, of 
which 183,000 sq ft is leased. A further 
1,235,000 sq ft is currently under 
construction of which 292,000 sq ft has 
been leased prior to completion. 

□ Industrial and commercial property 
totalling 1,275,000 sq ft in a number of 
locations was sold at aggregate prices 
significantly exceeding the year-end book 
values. This reinforces confidence in the 
continuing growth in the value of the 
Company's portfolio. 


□ Bredero Properties continues to make 
excellent progress with an increase in 
earnings per share of 23%. A £42.4 million 
rights issue has recently been announced 
and Slough Estates will be taking up its full 
52% entitlement. 

□ In Europe 136,000 sq ft of space has been 
sold in Belgium to produce a satisfactory 
trading profit. 178,000 sq ft of business 
space is being built in Belgium, France and 
Germany in response to market demand. 

□ In Australia 467,000 sq ft of space is under 
construction in Sydney and Melbourne. 

□ In North America 23 acres of prime 
business land has been purchased in 
\fencouver and the first phase of development 
is under way. In Chicago 167,000 sq ft of 
construction is under way at Oakmont and 
the entire first phase of 106,000 sq ft at Bradley 
Place has been rented. 

SLOUGH 

ESTATES 

One of Britain's Ieadins 
international property companies 


Copies of the full Interim Report are available from The Secretary at 51ough Estates pic Head Office, 
234 Bath Road, Slough, Berkshire SL1 4EE. Tel. 0753 37171 
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Appleyard to buy Skelly for £18m 


By John Thornhill 

APPLEYARD GROUP, the 
Harrogate-based motor distrib- 
utor, is to buy lan Skelly Hold- 
ings, Britain’s largest retailer 
of Audi and Volkswagen cars, 
for £18. 3m in shares. 

It also announced a 39 per 
cent increase to £5.72m in 
interim pre-tax urofits. 

Skelly. which operates in 
Scotland and the north of 
England, sold more than 13^00 
new and second hand vehicles 
in 1988 and made pre-tax prof- 
its of £2.2m on turnover of 
£64 Jim. At the year-end, it had 
net assets of £3 .2m. 

Mr Mike Williamson, Appley- 
ard's chairman and chief exec- 
utive, said Appleyard would 
benefit greatly from Skelly's 
distinctive retailing skills. In 
turn, Appleyard plans to 
expand Skelly's presence in 
parts and services. 

Mr Williamson said motor 
sales had been distinctly 
patchy in the peak month of 
August. Markets around Lon- 
don were softer then elsewhere 
and Austin Rover sales, in par- 
ticular, were weak, he 
said. 

The tougher times ahead for 
motor distributors because of 






Mike Williamson: patchy 
motor sales in August 

the precariousness of the econ- 
omy could lead to a consolida- 
tion of the industry, he 
suggested. Five or six major 
players might emerge in the 
1990s to dominate the market. 
“There is going to be a sorting 
out of the wheat from the chaff 
in the motor sector,” he 
said. 

The acquisition will be 
funded by the issue of 12.36m 
new Appleyard shares. Lazard 
Brothers has conditionally 
agreed to place the shares with 


investors although existing 
shareholders will be able to 
subscribe on a 35-for-i00 basis. 

In the six months to June 30, 
Appleyard’s pre-tax advance 
from £4. 12m was achieved on 

ZEP Securities, the UK 
investment vehicle of Sir Ron 
Brierley, the New Zealand 
businessman, yesterday con- 
firmed it held a sizeable stake 
in BSG International, the Bir- 
mingham-based motor group. 
EBP disclosed that it held 
21.71m shares, representing 
10.72 per cent of the compa- 
ny's equity. 

turnover ahead 42 per cent to 
£203.58m (£143-04m). Minories, 
a chain of motor dealerships 
bought last year, contributed 
£700,000 to taxable profits. 

Interest payments were 
sharply higher at £1.69m 
(£697,000) and the tax charge 
rose to 35 per cent compared 
with the 24 per cent prevailing 
in the comparable period. 

The interim dividend has 
been raised by 18 per cent to 
SL6p (2.2p). Earnings per share, 
on an increased capital, were 


static at 10-9p. 

9 COMMENT 

Appleyard may well he right in 
suggesting that motor distribu- 
tion is in for a further bout of 
consolidation. The company 
certainly has great ambitions 
to become a major player in 
the next decade, and yester- 
day’s acquisition is a further 
demonstration that its goals 
are looking quite attainable. In 
the longer view, Appleyard 
appears to be well poised to 
reap the benefits of its acquisi- 
tive expansion and the devel- 
opment of its greenfield sites. 
But a big question mark must 
hang over the short term out- 
look. Sluggish national sales, a 
higher tax charge, and the 
dilutive effect of the Skelly 
acquisition will all *akp their 
toll this year and check 
Appleyard’s earnings progress. 
Pre-tax profits may rise to 

£ 12.3m, but earnin gs per share 
will be pegged to Just over 2lp 
giving a prospective multiple 
of over 7. That still offers good 
long-term prospects, but for 
die moment better value in the 
depressed sector is available 
elsewhere. 


Buckingham buys Lisbon 
freehold site for £10.3m 


BUCKINGHAM International, 
the nnrsing home and hotel 
operator formerly known as 
Leisuretime International, has 
acquired a freehold site in the 
centre of Lisbon, Portugal, for 
a total consideration of 
Es2.64bn (£10.31m). 

Buckingham said that plan- 
ning consent for the develop- 
ment of 76,000 sq ft - to 
include residential apartments, 
a 300-room hotel and office 
accommodation - has been 
granted. 


The acquisition follows pre- 
vious deals in Portugal by 
Buckingham and is being 
effected by the purchase of the 
entire share capital of Consipor 
Empreendimentos Imobiliarios 
for Es2^4bn and the develop- 
ment interest from a local busi- 
nessman for Es400m_ 
Buckingham said that, after 
the site had been developed, it 
intended to dispose of the resi- 
dential and commercial areas. 
However it would retain and 
run the hotel 


IoM Steam at £0.7m but 
issues slowdown warning 


ISLE OF MAN Steam Packet 
made an impressive start to 
the current year, with halfway 
profit at £711.000. Despite a 
possible slowdown, it should at 
least maintain £3. 14m for the 
full term. 

The directors explained 
there were indications that the 
current economic boom in the 
island may have peaked and 
the number of foot passengers 
continued to decline. 

They did not expect mainte- 
nance of the rate of growth in 


GOLD FIELDS 

OF SOUTH AFRICA LIMITED 

('‘Gold Fields") 

(Incorporated in the Republic of South Africa) 

(Registration No. 05/04181/06) 

PRELIMINARY ANNOUNCEMENT 

PROPOSED RIGHTS OFFER TO RAISE APPROXIMATELY 

R1, 000 MILLION. 

Gold Fields announces its intention to raise approximately R1.000 million by way of 
a rights offer of ordinary shares to holders of its ordinary and preference shares. 

The proceeds of the rights offer will be used to strengthen the company’s liquidity 
to enable it to finance commitments in respect of existing projects and to take 
advantage of new opportunities in the mining and minerals beneficiation sectors. 

Application will be made to: 

- The Johannesburg StockExchange forthegranting of a listing of the renounceable 
(nil paid) letters of allocation and the new ordinary shares to be issued in terms 
of the rights offer; 

- The Council of The International Stock Exchange of the United Kingdom and 
the Republic of Ireland Limited for admission to the Official List of the new 
ordinary shares to be issued in terms of the rights offer. 

The last day to register in order to participate in the rights offer is Friday, 1 5 September 
1989 and in this connection the relevant registers will be closed from 16 September 
to 22 September 1 989, both days inclusive, in order to determine the persons entitled 
to participate in the proposed rights offer. 

A further announcement setting out the terms of the rights offer will be published 
in the press as soon as possible. Thereafter a circular containing details of the offer 
will be sent to shareholders. 


Registered and Transfer Offices. 
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Johannesburg 
2001 


Johannesburg 
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P.O. Box 1167 
Johannesburg 
2000 
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Sponsoring Broker 

Fergusson Bros, 
Hall, Stewart & Co.. Inc. 
(Member of The Johannesburg 
Stock Exchange) 


Notice to Holders of tbe 
Bonds and/or Warrants 
NTN Toyo Bearing Co., Ltd. 
(the “Company"/. Osaka. Japan 
U.S.SIOO, 000,000 
per cent. Bonds doe 1392 
U.S. $110, 000.000 
S percent. Bonds due 1996 and 
U.S. S200.000.000 
4 percent. Bonds due 1993 
wiib Warrants attached 
Al the 89th O rdinary Centra] Meeting 
of Shareholders of the Company held on 
16th June, 1989. resolutions were adopt- 
ed so as to amend certain provworo of 
the Articles of Incorporation of tbe 
Company. In consequence of such 
amendment, notice is hereby given as 
follows: 

1. Effective as from 1st October. 1989. 
the corporate name of the Company 
will change to NTN Corporation. 

2. The captioned Bonds and Warrants 
will remain haled on the Luxembourg 
Stock Exchange under the Com- 
pany's previous corporate name but 
followed by the new corporate name. 
Each near notice to the holders of the 
Bonds and Warrants will contain both 
names. 

3. The Bonds and Warrants wiB not be 
stamped or exchanged for new Bonds 
and Warrants. 

4. The Company wiD change its fiscal 
year end from 20th March to 31sl 
March, fully effective as from 1st 
April. 1990; provided, however, that 
the fiscal year commencing on 21st 
March, 1939 will end on 30lh Septem- 
ber, 1989. and the subsequent (Ucal 
year commencinj; on lat October, 
1989 will end on 31st March. 1390. 
respectively. "Dividend Accrual 
period” sbajl be deemed to have been 
amended accordingly. 

NTN Toyo Bearing Co.. Ltd. 
Bwz THE SAN Wit SANK. LIMITED 
^Datedi 1st September. 1989 ^ 


rsl Nationwide 
v Aplj Anglia 5SS* 


£300,000,000 

Floating Rate Notes 
Due 1996 

(Second Series) 

(Issued by Nationwide 
B trilding Society) 


Interest Rate; 

14-08% per annum 

♦ 

In re rest Period: 

31 August, 1989 to 
29 September. 1989 

♦ 

Interest Amount per 
£5,000 Note due 
29 Sepcemben 1989: £55.93 

♦ 

Interest Amount per 

£50,000 Note due 
29 September, 1 989: £5 5 9J4 

♦ 

Agent Bank 

Baring Brothers &. Co, Limited 


CHRYSLER HNMKML CORPORATION 

US* laOOOMMD VKK Banda dm 13M 

Nouca la horsey glvsfl to tna holders ol 
the above securities that these securi- 
ties ore subject to redemption a) Hie 
cotton of the holder on COobe r 15, 
1968 (or the next su cce eding business 
dey at the place presented for redemp- 
tion) of 99*i % of the principal amount 

To oxerdoe such option the holden 
must deposit the aeourlHee to be 
redeemed together with unmatured 
coupons appertaining tiierem not more 
than 80 nor less then 30 days prior to 
such redemption dale wUh any of DM 
following Paying Agents: 

- BANOUE PARIBAS LUXEMBOURG, 
Luxembourg 

- BANOUE PARIBAS. London 

- BANOUE PARIBAS. Parle 

- MORGAN GUARANTY TRUST COM- 
PANY OP NEW YORK. BruseaJe 

- Swiss BANK CORPORATION. Beeie 

on fiehell of the issuer 
BANOUE PARIBAS LUXEMBOURG 


MOTOR 

CARS 


Are you looking for a used 
high profile motor car? 

Check the selection in the 

WEEKEND FT 
EVERY SATURDAY 


financial performance of the 
last few years, but they were 
determined to continue 
improving services. 

In the first half turnover 
rose to £9 .29m (£6.76m). There 
was a loss of £659,000 in 1988 
which included a nine week 
strike by seamen. Gamings per 
share were 19p (loss 17.6p) and 
interim dividends are initiated 
with a payment of 4p. 

To improve marketability 
the £1 stock units are being 
split into 25p units. 

SEP expands 
with £1.25m 
acquisition 

SEP Fasteners, a subsidiary of 
SEP, is acquiring the assets 
ami business of PSS. an indus- 
trial fastener distributor, for 
about £L25m cash. 

PSS, a subsidiary of RTZ, 
reported pre-tax losses of 
£344,000 on turnover of £4-2m 
in 1988. Book value of the 
assets being acquired is about 
£1.46m. 

An initial deposit of £130,000 
has been paid with the balance 
due in two further tranches. A 
cash consideration of £lm win 
be paid on completion, expec- 
ted to be on or before Septem- 
ber 22, and the remainder sub- 
ject to a stock valuation. 


Expediter 
agrees £12m 
bid for 
Medminster 

By John Ridding 

EXPEDIER LEIS URE, a 
supplier and manufacturer of 
leisure equipment, is making 
an agreed bid wort h £12. 4m 
for Medminster, fixe furni t ur e 
hirer. 

Mr Conor O'Brien, Expo- 
rter's chief executive, said 
that “Medminster’s businesses 
fit totally with oar own.” He 
said that Expedier would gain 
an outdoor furniture hire busi- 
ness which would complement 
its existing business of hiring 
tented equipment to sporting 
events and corporate hospital- 
ity. 

Tbe deal will also give Expe- 
dier greater involvement with 
the television, film, and thea- 
tre industry through Medmins- 
ter's antique and furniture 
hire business. 

In addition, Expedier will 
gain access to the conference 
and exhibition industry. Mr 
O’Brien, said that this would 
provide a balance against the 

iwhbI q£ Us bust 

nesses. 

The most recent figures 
show that in the six months to 
December 30, Medminster 
achieved pre-tax profits of 
£420,000, a fall of 15.5 per amt 
on the comparable period. 
Turnover fell from £7.68m to 
27.61m. 

Mr O'Brien said that he 
would be “pretty upset if Med- 
minster TWnrp> less lliati flm 
for the fall year.” 

Mr John Delaney, founder 
and chairman of Medminster 
and holder of 44 per cent of its 
shares, will retire as a director 
on the completion of the deaL 
However, he will have a two- 
year consultancy contract. 

Two other directors will also 
retire, but Mr Delaney’s son, 
Robert, will remain on the 
boaH. 

The offer comprises 59 Expe- 
dier shares for every 42 Med- 
minster shares, valuing each 
Medminster share at 161.2p 
based on the closing prices on 
August 29. There is a cash 
alternative of 147 for every 
Medminster share. 

Yesterday, Medminster' s 
shares closed up 41p at 149p, 
and Expedler’s down 5p at 
107p. 


Slough Estates rises to £44 Am 
in strong industrial market 


By Paul dieeserigtit. Property Correspondent 


SLOUGH ESTATES, the fourth 
largest UK property group but 
the biggest in the industrial 
sector, yesterday delivered its 
half yearly figures exactly on 
cue: a 30 per. cent increase in 
pre-tax profits and a rise in 
dividends to mateh. 

Bat the very predictability 
meant there was little reaction 
on the market. Trading in the 
shares was subdued and the 
price, cl o se d unchanged at 378p. 

Pre-tax profits for the half 
year to end-June were £44.4m 
compared with £34.lm last 
time and £75. Im for the whole 
of 1988. Fully dilated earnings 
pec share rose to 10.6p (8-8p). 

The group has been operat- 
ing in a strong market for 
industrial property. This sector 
accounts Cor nearly 90 per cent 
of its UK portfolio, which itself 
is based on the estate in 
Slough that gives the company 
its nawfl 

Total returns — maite up of 
rental growth, and capital 
appre ciations — Cos: industrial 
property have been running at 
over 30 per cent a year since 


the 12 months to June 1968. 
They reached a high point of 
46.7 per cent in the year to 
February 1989, according to the 
inriit-pH of the Investment Prop- 
erty Databank. 

There is, however, a lag 
before such returns axe likely 
to show up in the Slough 
Estates' portfolio - timing of 
rent reviews , and so on. But in 
the 1989 first half the group's 
investment income rose from 
£36£ni to £43.4m. 

The group said that its sub- 
sidiaries overseas - in Bel- 
gium. France, West Germany, 
Australia, Cana d a and tbe US 
- “have continued to b ene fi t 
from increasing rental 
income." 

This month Slough Estates 
has managed further to restrict 
its exposure to high interest 
rates by arranging swaps on a 
9130m. variable rate loan. The 
group’s- net borro win gs come 
to £550m, of which £49Qm is at 
fixed interest rates. 

For. the immediate future. 
Sir Nigel Mobbs, the chairman, 
said he was confident there 


would be “farther good results 
for 1989." Although there has 
been concern expressed about 
the state of the property mar- 
ket, Sir Nigel said tbe indus- 
trial sector remained buoyant. 

The directors have declared 
an interim dividend" of- 4 J2p. 
The dividend at this time last 
year was 2L3p and total pay- 
ments for 1968 were 8.9p. 

• COMMENT 7”“ 

This is a goMen- period - for 
Slough Estates. The problem is 
knowing how long it will last. 
So for what it has been losing 
on the swings — growing diffi- 
culties in - leasing business 
space down the Thames Valley 
- it has been g aini ng on the 
roundabouts — ■ ’ bubbling 
demand for basic accommoda- 
tion in the so uth e asL. There Is 
growth, from rent reviews and 
so on, still to come from the 
portfolio so it would besurpris- 
fog if foe net asset value per 
share did not rise to 470p by 
the end of the year, putting the 
shar es at 378p on a prospective 
discount of nearly 20 par cent 


GrandMet completes its 
initial Pillsbury disposals 


A&C Black 

Taxable profits of A&C Black, 
the publisher, showed a mar- 
ginal increase, from £352.060 
to £366^)00, in the first half of 
1989. 

Turnover totalled £2.97m 
(£2 -82m). An interim dividend 
of 4.25p (4p) is payable from 
earnings per share of 17.8?, op 
from 16>9p last time. 


The Financial Times 
proposes to publish these 
surveys during 1989 

Sept 22 

City of London Property 
Oct 13 

Property in Scotland 
Oct 27 

Retail Property 
Nov 17 

Property Research & 
Information Systems 

For a full editorial synopsis 
and details 

of available advertisement 
positions, please contact 

Joanna Dawson on 01-873 3269 
or write to her at: 

Financial Times, One Southwark Bridge, 
London SE1 9HL 


FINANCIALT1MES 

IUWM HlVNIMNImMIl 


] 


BUSINESS SERVICES 

You offer a service to businesses. 
We offer a paper for businesses. 
Meet our readers by advertising 
every Tuesday. 

For information please telephone 
ADAM FUTERAN 
01-873 3559/01-407 5763 


GRAND METROPOLITAN has 
completed its immediate dis- 
posal programme at Pillsbury, 
the US food and restaurants 
group it bought last year for 
$5.75bn (£3.64bn). - 
Among the latest operations 
to be sold was a Venezuelan 
flour mining and pasta subsid- 
iary, which was bought by Cap- 
gill, the privately-owned US 


■milling and trading group. 

Local investors have bought 
Finsbury’s consumer products 
distribution business in Gua- 
temala *md a minority holding 
in a flour milling operation in 
El Salvador. The prices of the 
deals were not disclosed, but 
GrandMet had previously 
raised nearly $lbn through 
Pfllsbury disposals. 


DC Gardner iip 
at £381,000 

DC Gardner Group, the 

USM-quoted finanrial tr aining 

and career counselling com- 
pany, yesterday announced 
pre-tax profits of 2381,000 for 
the six months to June 30 1989. 

The advance from £3314)90 
was achieved on turnover of 
£3JS2m (£2. 13m). 

Tax took £137,000 (£119,000), 
leaving earnings of &4p (<L3p) 
per 5p share. The mfarft q divi- 
dend is maintained at Lip. 
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SHEFFIELD 

The Financial Times proposes to publish a Survey on the above on 

8th September 1989 

For a full editorial synopsis and advertisement details, please contact; 

HUGH G WESTMACOTT 

Tel: 0532-454969 
Fax: 0532 423516 
or write to him at: 


The Headrow, Leeds LSI 8DF 
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The Financial Times proposes to publish a Survey on the above on 

22 SEPTEMBER 1989 

For a full editorial synopsis and advertisement details, please contact: 

ALISON BARNARD 


oh 01-873 4148 

or write to her afe 


Number One, Southwark Bridge 
London SE1 WT. 
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WiSiiils hidden in leisure 


W /: iSl. .-5 ri ■>' . • 4 >»•,.»> • ’.f. *- r/ . . 

By Paul Cheeseright 


L eisure griiaps are ta£hg; 
much more -interest -in 
their - -property assets. 
They are loofcing for means - of 
e^o fting theii 

turning them , 

Streams of profit- . 

'Mecca, * -with'ijfe- dismbs, 
hotels and holiday villages ’ for- 
mally set up a property,'; com- 
pany last 'sKHitlL .Whitbread, 
the brewer, wtfh Its hotels, res- 
taurants, wine b ars aMmibs, 
set one op" in July 0988. ‘ 

Both fledgling companies are . 
primarily * in the busiiiess of 
supporting the main leisure 
activities of tbetr ~ respective 
groups. Both. ■ are ■ basically 
funded by tbetr group trea- 
suries. But both are fagifog 
- then: way in the search for the 
extra opportunities which inev- 
itably arise from already pos- 
sessing large portfolios. 

. ; Whitbread’s properties iras 
Worth £2.26fon at the 'end of fas t 
'year, a valuation whichpuis 
the group in the leagne 
as .the larger property Invest- 
- ment groups. Mecca had a port- 
-folio valued at £589.9xu. 

“In the estates, there is an 
underdeveloped value. Trading 
.has been too exclusive,” said 
Michael Guthrie, the Mecca 
c hair man. A review of the .cor- 
porate estate is taking place to 
- establish whether sites .used 
‘.for one purpose might -not bet- 


„ terbe-usedfocanothor. 

.'“We ‘will continue to trade a 
. Site (that is, nm a specific ka- 
snre business on it) for as. long 
:ad fhere;4s jpyenue. If there 
comes, a. point that 'the .value 
from another use is such that 
;_"&at return is so mudh jgreater, 
we will now take the site and. 

. eiidoit it,” Jeremy Long, the 
finance -director explained. - 

. But ”ca& comes back for 
reinvestment as a -trader," Mr 
. G uthri e said. Mecca. then, is 
. intent on recyding properties 
within the group, and it has a 
-programme of projects which, 
if completed, would have a- 
valne of . around 2200m. . 

-: 'This is smaHer.in scope and 
■ambitipn than Whitbread, 
which is spending £750m on 
acquisitions overthe nggt five 
years and which sees itself, as 
in fire same position' as Burton 
Property' Trust a few years 
'back. ." \ . 

It started aH to provide prop- 
erties for the Burton, retailing 
group to trade from; gradually 


it enlarged its activities so that 
it was not only doing this but 
providing-premises for others 
as well. 

- “Everything we buy is for a 
longer term trading opportu- 
nity," said Hugh Siegle, man- 
aging director of Whitbread 
Property. “The operational 
companies identify where they 
want to be, then we set about 
ffi Bfl tiri g their needs." 

.. The approach is that of a 
retailer, looking at population 
growth, the state of the infra- 
structure and so on. “What is 
crucial is forecasting turnover 
and profits - that dictates how 
much you pay for a property,” 
Mr noted. 

And Whitbread, with a 
gramme of acquisitions, 
been paying more. The whole 
of the leisure property sector 
has been strong. On a base of 
higher personal incomes, new 
leisure companies have been 
coining into the field, the 
agents have been active and 
values have gone up at a sharp 


rate. 

Christie, the business agents, 
calculated that, on average, the 
price of hotels rose 32 per cent 
in 1988 and 40 per cent in 1987, 
while the price of restaurants 
and wine oars rose 12.9 per 
cent last year and 31 per cent 
the year before. 

The market, slowing down 
last year, has slowed even 
more since and Christie has 
noticed that the price of hotels 
has changed very little since 
last February. 

The sama is tine of the res- 
taurant and wine bar market, 
where first-time buyers have 
been hurt by the rise in inter- 
est rates and the instability of 
the residential market Inabil- 
ity to command such high 
prices for homes has thinnpri 
the flow of aspirants to the res- 
taurant business. 

But the bigger players in the 
market steamroller on. “The 
leisure companies are still 
sending out their requirement 
sheets,” said Matthew Phillips 
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at the Birmingham office of 
Chesterton, chartered survey- 
ors. "Some people are always 
active in the market; it’s not 
the price that -interests them, 
it’s whether the property fits 
their theme,” observed Ian 
Scott at Christie. 

“Hotels are costing more 
than 18 months ago, but we’ve 
got to keep pace with the mar- 
ket," said Mr Siegle. 

Property development sits 
quite neatly with the normal 
trading activities of Whitbread 
and Mecca but it is the subor- 
dination of the property to the 
leisure interest that sets them 
off from similarly diversified 
groups like Ladbroke. 

If a Mecca site, once used for 
some leisure business was 
recycled and turned into an 
office development, that devel- 
opment would be sold on and 
the f unds reinvested in leisure. 
At Ladbroke, the office could 
well be retained as investment 

For Ladbroke, property Is a 
core division in its own right 
While property experience - 
extracting the maximum 
amount of revenue-producing 
space from a hotel, say - is 
brought to the aid of operating 
companies. “We will not sacri- 
fice the objectives of the prop- 
erty division in order for 
another division to achieve its 
objective,” Ladbroke explained. 



I nstitutions have not boon 
very keen on Investing 
hi licensed property, but 
this may change fn the light 
of the Monopolies and 
Mergers Commission report 
on beer supply and the 
number of pubs which any 
one brewer Is able to 
possess. 

It would suit companies 
like Whitbread H the 
Institutions were more 
interested because that would 
give an extra degree of 
financial ftexfeility by opening 
up, for example, the 
possibility of pub sale and 
leaseback deals. The brewers 
would be able to do what 
retailers have long done with 
their properly. 

Under the latest plans of 
foe Government, brewers wRfi 


more than 2,000 tied pubs will 
have to (ease 50 per cent of 
the surplus 

Whitbread has no desire 
to sell off large chunks of 
properly but, according to 
Hugh Siegle, it Is going to 
have to do something about 
2^250 pubs. 

Overall there are about 
11,000 pubs which will be 
subject to toe Government’s 
demand for a restructuring 
of relations between brewers 
and pubs. But the pubs wHI 
come under the Landlord and 
Tenant Act 1954. 

This will take tenants Into 
the world of 25-year leases 
on a full, repairing basis — 
precisely the sort of (ease 
arrangements which are 
common In other property 
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These are the sort of 
tenancy agreements with 
which institutions feel 
comfortable. WKh enough 
pubs on the market it would 
be possible to monitor rental 
levels, and hence capital 
values, thus creating a 
property market of toe same 
sophistication as that of the 
retail property market, its 
nearest equivalent 

Whether the institutions will 
be interested In toe changes 
springing from the 
Government’s moves is not 
clear. 

It took some years before 
the institutions adopted retail 
warehouses as a suitable 
Investment And their attitude 
towards property investment 
as a whole remains at best 
cautious. 


European Financial Controller 

Paris 


We are one of the world’s leading firms 
of chartered surveyors and international 
real estate consultants. We opened/dor 
first Continental European office in 1965, 
and today our service extends to. 12 
offices in 7 European countries, with- plans 
for further expansion. Your task will be ta 
ensure we standardise and consolidate 
our financ ial operations throughout this 
network. 

. Based in .Paris and reporting _fo 
the European Finance Director, jtau! 
wHI have responsibility for accounting 
practices throughout France,. Germa n y; 
Holland, Spain, Belgium, Luxembourg, 
and Sweden, in addition^ introducing - 
common . u potides on . reporting, 
management ' - accounting, business 
planning andforecastfaH^y^ 
their budgets qnd pe r fo r ma n ce and 1 Boise 
with our advisors In areas such as tax, 
legislation and related matters. - You must 



be capable of operating at the most senior 
level, and can anticipate extensive travel. 

I deafly a graduate ACA with some 
post-qualification commercial experience, 
you are tikely to be in your late 20s to early 
30s and keen to take on wide-ranging 
responsibly. A knowledge of French wHI, 
of course, be useful. 

The remuneration and benefits 
package that accompanies this senior 
position reflects the significance of this 
appointment, and includes a highly 
competitive salary, company car and 
discretionary bonus. 

Please write, enclosing your CV and 
quoting your current salary, to Andrew 
Jenkins BSc ACA, Jones Lang Wootton, 
22 Hanover Square, London W1 A 2BN. 

The dosing date for applications is 
8 September 1989. 

Interviews wit) be held in London. 


$9$ Jones Lang Wootton 


Enterprise Zone Developments 


100% TAX RELIEF 

FOR INDIVIDUALS ACCOMPANIES 

100%IBA»areavidIaWean 

industrial and commercial properties in Enterprise Zonae 
. Prices range from £25£001 d oyer El mitflon 
- Coni scr Ctaa* Hebron • 

EZD Propeny Group PU^VVofWTaxlB Comm. LofxlonEI SUN TeL 01 -480751 3 


Enterprise Zone Developments 


NURSING HOME SITE 2.2. ACRES. 

F.P.P. FOR TOTAL 90 BEDS 
1 YEAR WAITING LIST FOR AREA 
OFFERS INVITED IRO £2M. FREEHOLD 


HAINES DELL & CO REF J.P.F. 

40A ST. RICHARDS HOUSE 
114 EVERSHOLT ST. LONDON NW1 IBS 
TEL: (01) 383-6915 FAX (01) 393-5503 


'Real Estate opportunely - USA 

A Swiss Investor, wtm significant Ttohfinss in the United States lor years, 
wishes K> restructure lor estate planning epponunMesrand sell 

Mississippi Delta Farm Land 

.... jiwoaeriw) ..... . - 

Located only 30 mUes from the Mtesteelppi BJver, Its soD is very fertile, this 
farm nas been wen matnfatoed, haa eacallent drainage and Is easily 
accessible. Crops, can be irrigated wBb 5 large walla. Other improvements 
include grain bins, workshop®, manager's bouse, shads, etc. 

Primary crop - Rica 

Diversify with Soybean. cotton and/or wheat 

Management has been In Swtes bends for over itt years. This is an 
exeefient opportunity for a acrid Inve stm e nt ol USS 1*300000 including sll 
improvements. Now me tinieJs vary good loir sucti a kmg-tsrni investment. 
Inquiries to". 

Farm Land,' c/a Taylor, Powell.- WBson 8 He rtford. P.O. Box 824a 
Greenwood. Mississippi 3BS30 - 

Telephone Q1UWBU1/4SS S223 But 0WUW1AISM841 ■ 


USA ‘ 

AUCTION 

Sfotenber22.HDlBlPlmK.NBaYtt1(Ci(y 

9 Properties 
far Investment m 1 
Development 

Lrienukunm] 
«ai5*»Dagar 



. ST. PAUL, MINNESOTA. 

UJSJL. 

.Modern headquarter* bldg. - 
200000 hj. feat wfch 730 parting 
ap a ce* on 1*3 acra* .prime urban 
land; 20.000 sq. foot -computer 
apace. Insurance co. appraised tor 
$1*3 kfiTOon. sen to credit- worthy 
occupier tor 517.2 MiUon debt upon 
reefing out of .current lasses. No 
- • , . • ■ 
DnMfilBa 

Contact owner 

Coehrane at fii2-2»-T350 O&A. 


CANNES ■ 

land of 12*000 sqjtL, faring 'so, Tor 
the oogqnvaion of a Dc Line Hfiid. 
Cidasivdy. FF . 1*000.- sqjn., fuUy 

equipped. 


Bureau J.-J. Stauffer 

1417 Epautheyres-Switzerland 
Tel. (24) S51 SCO - fax (24) 3ST 595 


BiVtffiCUNDY 

Vineyard with wilr Tor ■ ratal of 
-appro 90 in. included «pr®mna » 
ha, prodeemg iugWy Kpo&md 
gaudy rises. FoHy opmueg. 

FFBrtKWOlM.- • 


Bureau J.-J. Stauffer 

1417 Spa cl hey res -Switzer’ and 


- Fix (24) 351 5S5 


U.S. Real Estate Investment 

FOR SALE 

WASHINGTON DULLES AIRPORT AREA 

45 Acre Site Zoned For 800,000 sq Ft 
To include Hotel and Six Office Buildings 
Located at Major Interchange 

Aspen Mill Associates 703-378-8880 USA 
235 W. Market St, Leesburg, VA 22075 


EUROPE AFTER 1992 
Commercial property - Munich/ 

South Bavaria 

Munich property company offers sites for business 
expansion in this fast-growing crossroads area. 1,000 - 
10,000 sq m. All local negotiations handled. 

Write Plannngsburo h. otalwein, Ncherstrasse 5, 8000 
Munich 80, FRG or phone Munich 64 72 87 for data. 


YraSAIIXES (Paris) For Site 
One bidding m came of renovation tf 
)4 ml apartmmu and 3 amsuuil 
surfaces for a total of 700 sq.nL Unique 
loca si o a. doss uOa Palace -of V esa alfiw 
FF anWOUL- (reno v at e d) 


Bureau J.-J. Stauffer 

1417 Epautheyres-Swit 2 eriand 

T6i.r2-<; 351 3C0 - ?ax {24) 251 535 


RETAIL SHOPPING 
CENTERS 

HOUSTON, TX, USA 

Principal* offer opportunity for pwiri- 
paiion in ptofiabic tho pprag “??? 
wuh se cured return on mwWaeni- 
uan appreciacioa. For ■«* 

contact lnterasoo SA. 30, Fnn- 
schM Ame. MOO Lugano, Switzerland, 
FAX (KM 19 1-23 3325, or FAX, 
201-4 78-2106 U.SA. 


Shopping Centers, Houston, Texas, 

Unique for the purchase of five profitable 
shopping centers in Houston, Texas, at 
advantageous prices in a recovering market 
for asset appreciation plus a secured return 
on investment. For photos, details, write to 
Interasco, Viale S. Franscini 20, 6900 
Lugano, Switzerland. Tel.0041 91 233977 or 
fax. 0041 91 233325. 


. *. 

• • • 
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GRANTHAM TOWN CENTRE 


SUPERB COMMERCIAL DEVELOPMENT SITE 10.79 ACRES 

♦ Outline planning permission for B1 business uses - Offices, High Tech, 
Light Industry. 

+ Excellent road and rail access. 

Contact: Roland Mach in/Tom Hewitt. 


SAVXLJLS 


(0522) 534691 


or contact: 

Jeremy Atrchison/Andrew Collins, Savills, London. Tel: 01-499 S644. 
Joint Agent: Goldings, Grantham. Tel: (0476) 590211 


FREEHOLD INVESTMENT FOR SALE 
Itow 2$ yaar leas*. PLC covenant 0*0.000 per annum rental. 

On ms In the region of £1.1 minion, 
toe al tor soft aOmlnMraiive pension tund. 

EX TOW* OCALDtanr WORKSHOPS and showrooms for sale 
IS.000 aq ft property atarKOng on approx 31000 aq ft ol 
land In North Shields 
Oftare In tne region ol C225.000 

Telephone Mr Raymond on 0992 457447 


NEW CORPORATE 
HEADQUARTERS 
OFFICE BUILDING 

\ MILE BANK OF ENGLAND 
40,000 square feet 

EXTREMELY COMPETITIVE TERMS 

Write Box T6707, 
Financial Times, 

One Southwark Bridge, 
LONDON. SE1 9NL 


THROGMORTON 

BUSINESS 

CENTRE 

Superior serviced offices, fully 
furnished, 24hr security, 
immediate occupation, 2 rain* 
from Book underground & easy 
access to all City Main Line 
Stations. For further details 

Telephone: 01-606 1771 


The Financial Times 
proposes to publish these 
surveys during 1989 

Sept 22 

City of London Property 
Oct 13 

Property in Scotland 
Oct 27 

Retail Property 
Nov 17 

Property Research & 
Information Systems 

For a full editorial synopsis 
and details 

of available advertisement 
positions, please contact 

Joanna Dawson on 01-873 3269 
or write to her at: 

Financial Times, One Southwark Bridge, 
London SE1 9HL 


financialtimes 

■ UIOM 4 UiMNiH 


PUBLIC NOTICES 


PiPE-UNES ACT 1962 
ELECTRICITY & PIPE-LINE 
WORKS (ASSESSMENT OF 
ENVIRONMENTAL EFFECTS) 
REGULATIONS 1989 
APPLICATION FOR PIPELINE 
CONSTRUCTION 
AUTHORISATION 
GAS COUNCIL 
(EXPLORATION) LIMITED - 
PROPOSED EASINGTON TO 
IMMINGHAM CONDENSATE 
PIPELINE 


Gas Council (Exploration) Limited 
hereby give nodes. In accordance un:n 
the provisions of Pan 1 to Schedule t 
to the Pipe-lines Ad 18S3 and the regu- 
lation 6(3) ol the Electricity and 
Pipe-line Worts (Aasaasment ol Envi- 
ronmental Effects) Regulations 1989. 
that an application has been made to 
the Secretary of State tor Energy tor 
the grsnf of eutnerisouon for construe- 
(ton of a cross-country pipeline. 

The proposed pipeline, wnfch is to be 
tor the conveyance ol condensate is to 
rvn between me British Gas Natural 
Gee Terminal at Ea&ington and 
Immlngham Storage Company at 
Immlngfum. 

The pipeline will be owned by Gas 
Council (Exptoreuont Limited. 

A copy ol the map. on which the pro- 
pped route ot tne pipeline is 
delineated, and a copy of tne Environ- 
mental Statement wltlclt both 
accompanied the application, can be 
Inspected during normal office house 
in Room 7076. Department of Energy, 
Thames House Saudi. MUIbank. Lon- 
don swtp 40J and at the offices of the 
following local authorities: 

Hoidemess Borough Council. Gian lord 
Soroush Council and Cteelhorpes Bor- 
ough Council. 

A copy of the Environmental Statement 
may be obtained from local gas show- 
rooms in die area whilst stocks last at 
a cost ot C2 each. 

Ob (©coons to this application shout) 
Be made In writing, selling out mo 
grounds of obleetion and bearing me 
reference PEP ?Sr706/tB ana snouid be 
sent to the Secretary of Stale tor 
Energy at Thames House South. Mill- 
bank. London SWfP <OJ (marxad 
FA.O. Mi D D Clamentaoiv Head of 
Pipelines Inspectorate), to arrive not 
law man 6th October 1969. 

Rtvarmlf House 
152 Orosvenor Road 
London SWW 3JL 

□ O'Connor 

Company Secretary 

Gas Council (Exploration) Limited 

Dated: 2Kh August- t9S9 


COMPANY NOTICES 


OKG AKTIEBOLAG 
(Formerly 

Oskarehamnsverkets 
Kraftgrupp Aktiebotag) 
U-S. $50,000,000 
RETRACTABLE BONDS 199T 


In compliance win me requirements of 
die Council of The Stcdr Exchange, we 
lntorm holders of tne above ntenaoned 
Bonds tr-JI copies of «w English lan- 
guage version of du> Annual Rop<a 
and Aeeount*' w OKG A&tiebolag are 
available dom the officet of nambres 
Sank Limned. *1 Tower Hill. Lcreon 
EGW 4HA 


LEGAL NOTICES 


Insurance Coopen tea Act 1982 
FS ASSURANCE LIMITED 
BRITANNIA LIFE LIMITED 


NOTICE IS HEHEBY GIVEN that on 22nd 
August 19B9. a Petition having been pres- 
ented to the Court ol Session by FS 
Assurance Limited a company incorporated 
under me Companies Acts 1948 to 1987 (reg- 
istered ne 472221 and having Its registered 
cftico at 190 West George Strom, Glasgow 
G2 2PA (heremaRer referred to as "FS") for 

(1) tne sanction of the Court as required 
by Section 49 ot the Insurance Com- 
panies Act 1982 to a Scheme 
involving me transfer lo Britannia 
Life Limited a company incorporated 
under the Companies Act 1985 (reg- 
istered no 11711ft) end tuving its 
registered office at 190 West George 
StreeL Glasgow G2 2PA I hereinafter 
referred to as "Britannia Life") ol tne 
whole of me long-term business (as 
defined by the sam Act) carried on 
by FS; and 

12) on order under Section 50 of me said 
Act transferring to Britannia Life I he 
whole of me undertakings and of I ho 
proparty and liabilities of FS attrlbul- 
abM fo such long term business, 

me Vacation 'Judge Oy interlocutor dated 
22nd August 199? appomtod the Petition to 
be intimated on the Walla and in the Minute 
Sock In common form and to be advorused 
once in me London G scene, me Edinburgh 
Gararo and tne Bellas! Gazette ana once In 
each of tne Scotsman. Glasgow Herald. 
Financial Times and The Dally Taiegraph 
newspapers, directed service ol a copy of 
the Petition on Her Maresry's Secretary of 
Stale tar Trade in common form, dispensed 
with me requirements of section 49t3i(M of 
the Insurance Companies Act 1982. and 
appointed all parlies claiming interest to 
lodge answers » the Pennon il so advised 
within 21 dnvtt attar such Intimation, sarvteo 
and advertisement. 

Copies o! the Petition, pie Scheme and the 
Report cn me terms of the Scheme by an 
Independent Actuary <as required by Seed on 
£9 of »ne said Act! wilt oe open to Inspection 
at me registered cffices of FS and Britannia 
Lite, both situate at 193 West George Sheet. 
Glasgow G2 2PA and at each of the branch 
offices of FS. wnose addresses are set torth 
m the Schedule herein, during normal busi- 
ness hours on an. week day [Monday to 
Fridayi up to and including tne day 21 days 
after mo publication ot thut notice. 

Copies of tne above documents will be fur- 
nished to any person resulting me same by 
the under-mentioned Solicitors al anv umo 
before an Order sanctioning tne Scheme is 
made on tne Petition on payment of a copy- 
ing charge o! 10 gene* per page. 

Alt cf which Intimation Is hereby given. 

TC5 West George Street Giggan Baiiiie & 
Gifford WS 

Glasgow Solicitors tor the Petitioners 

GT 1CP 

1 September 1983 


Registered Number 22C3S61 


Kjruro of busneti 1 Dealers in property. 
Trace classificaurn- General corniramatt & 
cemciUior. 

Dale of appointment of adminlafraiiva 
tacoivensi is ALgust 19S9 
Name c-' person appointing the administra- 
tive receiver..:): National Westminster Burnt 
Pic 

C J Hughes ar-d J M Thompson, Join! Adntut- 
iwranvo Re=ei.prs.icrice holder no|B< 5041 
and 5235 1 cf SheftOy House 
3 Naile SVeot 
LONDON 

Ecsv roa 


BERTHS 


ATKIN - Hark and ChrfMy Jte delighted fo 
aincuno* mo a.rfh ei bwir son. Timothy 
jonn ott 28nt August 1989 at Nether Edge 
Hospital. sno^ie'E. 
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COMMODITIES AND AGRICULTURE . 



policy costs 
‘rose 140% 
over decade’ 

By Bridget Bloom, 
Agriculture Correspondent 

THE COST oE the European 
Community's farm policies has 
Increased by nearly 140 per 
cent over the last decade and 
seems likely "to demand a 
huge and possibly growing 
share of the overall EC budget 
into the 1990s unless signifi- 
cant new reforms are made,” 
Agra Europe, the independent 
Brussels-based intelligence 
agency believes. 

In a new analysis of farm 
spending over the last decade. 
Agra Europe charts the rise in 
the total farm budget in actual 
terms from EculUbn in 1980 
to this year's Ecu26.7bn 
(£18bn), noting that in the 
period covered, spending on 
arable production has 
increased nearly five times, to 
far outweigh that on livestock. 

In 1980 some 56 per cent of 
the farm budget went on live- 
stock, and 39 per cent on ara- 
ble sector whereas the position 
has now been reversed, with 
nearly 60 per cent being spent 
on tbe arable sector this year 
compared to just under 35 per 
cent on livestock. 

This reversal has happened 
despite the fact that reforms 
designed to curb spending on 
the arable sector have been in 
force for 18 months, while 
those on beef and sheepmeat - 
one of the most rapidly rising 
areas of spending - have only 
been agreed this year. How- 
ever, spending on the dairy 
sector is now showing a 
decline fallowing the introduc- 
tion of quotas on production in 
1984. 

Agra Europe's analysis 
acknowledges that the rise in 
spending has been less marked 
since the introduction of the 
reforms. There was a 62 per 
cent rise in total farm spending 
during the four years between 
the end of 1980 and 1984. while 
only in two years since then - 
1986 and 1988 - have there 
been rises of 10 per cent or 
more. 

Tbe analysis notes, however, 
that budgetary allocations for 
the two of the most expensive 
regimes - cereals and oilseeds 
- have increased by well over 
100 per cent since 1984, with a 
350 per cent jump being regis- 
tered in the oils and fats sec- 
tor. The tailing off in the 
increases in these sectors in 
the last two years has been 
largely the result of external 
factors such as the US drought 
of 1988, Agra Europe notes. 


CORRECTION 
Edlow Resources 

EDLOW RESOURCES is 
registered in Bermuda, not in 
the US as stated in our article 
yesterday on Mozambican 
mining . 



By Kenneth Gooding, Mining 

THE impact of environmental 
issues on the use of metals, 
though difficult to Judge, may 
be the most important consid- 
eration for the mining and 
metals industry in the "green" 
1990s. suggests Mr Andrew 
Smith, an analyst with the 
UBS Phillips & Drew financial 
services group. 

"And because environmental 
pressures will not go away, 
these changes may be more 
profound than those which fol- 
lowed the 1970s oil price 
shocks ” he adds in a detailed 
study in his latest Base Metals 
Outlook. 

Mr Smith says the impact of 
increasing "green” concerns 
may be felt more on demand 
for metals rather than on min- 
ing and refining. 

"It is conceivable that envi- 
ronmentally aware consumers 
in the 1990s will come to see 
goods more transparently, 
partly as a collection of raw 
material and energy inputs. 

"Attributes of durability and 
recyclability will become even 
more important. Experimenta- 
tion with metals and metal 
substitutes will increase," he 
says. 

Taking the example of the 
car industry, which accounts 
at present for 27 per cent of all 
zinc consumed, 16 per cent of 
the al uminium and 9 per cent 
of the copper. Mr Smith points 
to three likely trends in mate- 
rial use in the mid to late 
1990s. 


Correspondent 

9 Plastics continue to be sub- 
stituted for metals to achieve 
both weight reduction and 
lower-cost corrosion protec- 
tion. 

9 Aluminium gradually 
becomes a more serious com- 
petitor for steel in car frames 
(although the aluminium 
industry’s expectation of a 
2.5m tonne al umini um car 
frame market, a 20 per cent 
addition to demand, "looks a 
little optimistic." 

9 New metals, metal com- 
pounds and new composite 
materials could replace tradi- 
tional metals, for example: 
magnes ium for aluminium and 
zinc in castings; titanium 
alloys in springs and valves; 
and mangnesium/fibre or alu- 
minium/fibre in pistons. “Cross 
fertilisation of ideas between 
the car and the aerospace 
industries may help reduce the 
cost penalty of these weight- 
saving alternatives," Mr Smith 
suggests. 

On the supply side, Mr 
Smith points out that mineral- 
rich developing countries are 
becoming more sensitive to 
environmental issues and the 
demands such countries are 
begining to make can be met 
only by larger companies. 
"Undercapitalised, smaller 
companies will find it more dif- 
ficult to gain entry to what 
were once easy third- world 
pickings. In this sense, big may 
be beautiful in the green 
1990s.” 



sheep 


AUSTRALIA’S LIVE sheep 
trade with the Middle East has 
hit further trouble with the 
rejection by Abu Dhabi of a 
shipload of 17,000 sheep it said 
are diseased, reports Reuter 
from Canberra. 

Abu Dhabi says the sheep 
have Malta fever, a mild form 
of brucellosis. 

The shipment was one of 
five rejected by Saudi Arabia 
for the diseases bluetocgue or 
sheep pox, an Australian offi- 
cial said. 

Abu Dhabi, along with six 
other emirates tn the United 
Arab Emirates, has also 
decided not to take any more 
sheep rejected by other coun- 
tries on the grounds of dis- 
ease, he said. 

The UAE, third largest Mid- 
dle East recipient of Austra- 
lian live sheep, taking around 
730,000 head annually, has 
previously accepted sheep 
rejected by Saudi Arabia. 

Other Gulf states have also 
taken sheep diverted from 
Saadi ports and declared them 
healthy, including Kuwait, 
which has accepted 98,697 
sheep. 

Austr alia denies that any of 
the rejected sheep carry any of 
the three diseases, which it 
says are not present in com- 
mercial flocks in Australia, 
and is demanding independent 
checks. 

Australia has suspended 
exports of live sheep to Saudi 
Arabia pending settlement of 
the dispute, but other live- 
stock exports to the Middle 
East are continuing. 


Gabon clears away the dead wood 

Howard Schissel looks at moves to revitalise, the forestry industry 


I N AN effort to diversify its 
economy away from exces- 
sive dependence on the oil 
sector, the central African 
state of Gabon is seeking to 
revitalise its high-potential for- 
estry industry. 

The country’s third largest 
activity after oil and m i n i n g, 
forestry prod aces around lm 
cubic metres of wood annually, 
about two-thirds of which is 
exported. 

In 1988, the value of timber 
exports slipped back to 9158m, 
compared with Ji80m in 1984 
Forests cover 75 per cent of 
Gabon's territory, commercial 
wood reserves are pegged at 
50m acres and are estimated at 
300m cu tn. 

The Okoume tree, a soft 
mahogany variety used mainly 
to produce plywood, represents 
72 per cent of production. 
Gabon virtually has the 
monopoly of this high-value 
species, as it also grows in 
limited quantity only In 
neighbouring Congo and Came- 
roon. 

The Gabonese forestry indus- 
try has been suffering since 
the beginning of the decade 
from a severe crisis. 

The slowdown in the Euro- 
pean housing industry has 
blunted demand. More impor- 
tantly, stiff competition from 
Far Eastern producers, particu- 
larly Indonesia, has cut into 
traditional markets and 
depressed prices. 

The inefficiency of the state- 
controlled marketing agency, 
Socidte Nationale des Beds du 
Gabon (SNGB), has been 
responsible, too, for some 
of the sector's multiple trou- 
bles. 

Earlier in the year, tbe Gov- 



ernment, in the midst of . an 
economic stabilisation pro- 
gramme, decided to restructure 
SNGB, instead of entirely pri- 
vatising it as the World Bank 
and other advisory bodies 

8U §f)GB d ' will maintain, its 
monopoly of okoume, while the 
trade in other varieties iff tim- 
ber like oz iso will be priva- 
tised. Local forestry operators, 
mainly French, are sceptical 
about the impact of this mea- 
sure, since okoume represents 
the lion's share of timber pro- 
duction. 

The agency’s management 
has been reorganised under Mr 
Mamadou Diop, a young tech- 
nocrat. Showing his interest in 
restoring confidence in the 
company. President Omar 
Bongo named his deputy cabi- 
net director, Mr Paul Biyoghe, 
as head of SNGB’s board of 
directors. 

Overseeing the restructuring 
of the Gabonese forestry indus- 
try is Mr Georges Bawld, first 
vice premier minister, who 


also now beads the revamped 
Forestry Ministry. 

The forestry industry is dom- 
inated by foreign interests, 
principally French. Two thirds 
of the okoume output .is pro- 
vided by seven large compa- 
nies, such as French-owned 
Leroy and Rougier-Gabon. • _ . 

Industry sources claim that 
the agency’s I2JS per cent com- 
mission on purchased wood is 
excessive, which, they .point 
out, compares unfavourably 
with the 8 to 5 per cent that 
private firms would charge. 

The Government, for its 
part, is obviously fearfbl of 
having this potentially, lucra- 
tive umber sector entirely in 
private foreign hands. 

Other reform measures are 
being introduced. In particular, 
the policy of granting of vast 
tracts of virgin forest land to 
well-connected ' Gabonese 
nationals who subsequently 
form them out to foreign inter- 
ests is to be revised. 

"As with tbe reorganisation 
of oil permit holdings in the 
early 1980s, the Government is 
hoping to bring new actors 
into tbe forestry industry and ' 
increase competition and effi- 
ciency," commented a western 
diplomat 

Also on Mr Diop’s agenda is 
the broadening of SNGB’s sales 
outlets. Special attention is to 
be given to developing sales in 
the Far East notably Japan, 
South Korea and China and in 
West Africa. , 

“ff the value of the dollar 
continues to increase, than 
Gabonese timber win become 
more competitive on world 
markets, " said Mr Claude 
Molenat, head of the Wood 
ExDorters’ Association. 


Efforts to modernise the. sec- 
tor are also underway, indus- 
try sources estimate that some 
875m is needed to replace age- 
ing equipment; the Govern- 
ment has reduced: duties on 
imported forestry equipment - 

In the harsh conditions of 
the equatorial forest, th eiaver- 
age life of eq^ment like bull- 
dozers or heavy duty lorries is 
just three years. 

Another important goal hr to 
increase the amount of wood 
that is transformed locally Into 
value-added products . like 
plywood, veneer and sawn tim- 
ber. . ■ . . 

At present only about 20 per 
' cent of production is processed 
locally. Mr Diop intends to 
raise the figure to 35 percent' 
in the mid-1990s. 

Much of the wood transfor- 
mation industry, however, is 
outdated and inefficient, 
requiring heavy investment to 
expand and modernise. 

The Compagnie Foresttere 
da Gabon, operator of a big 
plant at Fort Gentil, is to be 
privatised as a means of 
relaunching investment and 
competitiveness; Mr Rawiri 
said that the majority 
state share will be reduce 
to between 20 and 25 per 
cent 

Tbe completion of the trans- 
Gabon railway in 1986 -has 
opened up to forestry vast 
tracts of previously inaccessi- 
ble areas in the hinterland. 

While other African wood 
producers have been obliged to 
cut back production as a result 
of deforestation, Gabon has not 
been so affected, although 
industry sources stress that 
forestry management tech- 
niques could be improved. 


‘Socialised’ truffle set to mingle with the masses 

Peter Bruce visits a Spanish farm which aims to double world production of the legendary fungus 


A T FIRST sight it looks like a 
bonsai experiment gone 
wrong. More than 300,000 
green oak trees - the biggest. 20 
years old and not yet 2 metres high - 
are spread over a 680 hectare finca 
(farm) near a village in one of Spain's 
loneliest provinces, Soria. 

But these trees are going to make 
their owners, the shareholders in a 
small foods group, Arotz, rich. 

Most of them were planted in the 
late 1960s and early 1970s. When they 
begin to produce in the next two 
years, Arotz will control, the world 
market in a very expensive little fun- 
gus - the black truffle. 

"We want to regulate the. market 
for truffles,” says Mr Miguel Angel 
Escribano, Arotz’ joint managing 
director. “When this /wen is operating 
we will produce more truffles than 
the whole world does now." 

The truffle "world" is France, 
Spain. Italy and Yugoslavia and the 
Yugoslavs sell all their truffles to the 
Italians. 

Between them, they produce 
between 20 and 35 tonnes of the prized 
fungus a year, largely the through the 


labours of itinerant hunters who use 
pigs or dogs to sniff them out around 
oak and hazelnut trees. 

It is a haphazard business and truf- 
fle harvests, and prices, can vary 
hugely from year to year. The s mall 
dark and aromatic halls are selling 
now for around Pta 80,000 (£417) a 
kilo gram wholesale. 

Two years ago, after a good harvest, 
the price was less than half that. But 
with the Arotz finca this volatility 
could end. They know the truffles are 
there. 

The story of then truffle finca is 
remarkable. It is the only one of its 
kind in the world and, chuckles Mr 
Escribano. anyone who wanted to 
compete would have to plant their 
trees now and walk away from them 
until 2010. 

That kind of patience was obviously 
cme of Mr Salvador Arotzarena y Iri- 
barren's principal virtues. Chairman 
of the company, he grew up near the 
French border and quickly learned 
that the people on the other side of 
the frontier liked to eat mushrooms 
and truffles. 

In 1968, he bought the finca, pur- 


chased trees from a French research 
institute and began planting. 

Tbe trees are special. The acorns 
are injected with a (secret) chemical 
to encourage development of the truf- 
fles. They are then cultivated in seed 
boxes and after a few months are 
planted in the soil. Before this, the 
new tree's main deep root is cut 
away. 

This keeps the trees short and 
encourages the spread of shallow 
roots, between 5cm and 25cm below 
ground, along which the truffles form. 
Arotz plans to use dogs to sniff them 
because the pigs used in France often 
eat the truffles they find. 

Arotz, though, had always suffered 
from the haphazard harvests of its 
two main products - truffles found 
"naturally” and wild mushrooms. It 
had begun in the past few years to 
branch out into strawberries, raspber- 
ries, green asparagus and chestnuts. 
But it was short of cash; the truffle 
finca needed big investments, mainly 
in irrigation, to accelerate and stabi- 
lise production. 

The company made a net profit of 
Pta 105m last year, showing no 


improvement at aQ on 1987, when the 
long arm of the Kuwaiti Investment 
Office, a major investor in Spain, 
reached out to tap it an the shoulder. 
E30 had bought control <ff Ebro, a 
sugar refiner, early in 1988 and was 
trying to diversify the company. 
Ebro’s management spotted Arotz 
and, realising its potential In expen- 
sive conserved foods, snapped up 50 
per cent of the company earlier thin 
year. 

Mr Escribano says it is impossible 
to forecast income from the finca. 
"There is no previous experience with 
something like this," he says. The 
330,000 trees planted could produce 
anything between 100 grams and 500 
grams each. Even at the lower figure, 
that more than doubles world produc- 
tion. 

“We want to socialise the truffle,” 
be says, meaning that even at the cost 
of bringing prices down, Arotz wants 
to get more people eating truffles car 
flavouring their food with them. 

Today, some 70 per cent of all truf- 
fles produced are used in foie gras, 
the diseased livers of force-fed geese. 
Truffles currently cost about 


Pta 100,000 a tonne retafl. 

Marketing; however, is a problem. 
“You can’t create a demand for 30 
tonnes a year if you can’t be sure you 
can satisfy it,” he says. 

The other difficulty Is that although 
the Spanish and Italians produce 
about 12 tonnes annually, truffles, in 
the tnlnda of anyone interested in eat- 
ing than, am i pifatMiwitigiiy French, 
just as olive ail is supposed to be 

H»Hmi 

- The Spanish already export much 
of their dive oil to Italy to be relabel- 
led and sold and Arotz is facing tbe 
same kind of diipmma with its truf- 
fles. Y, - / - •• 

Efffler it buys a packaging company 
in France or it simply Bella to existing 
French packagers. . The betting, 
though Mr Escribano was evasive on 
tiie question, is that tbe company will 
T ffiako- an acquisition. 

"We have to sell them as French,” 
he says. “I feel bad about it but we 
can’t do the impossible. Most high 
class restaurants have French rftgfo 
and French chefs only , cook with 
French truffles.” 


Sugar stocks 
*face further 
reduction’ ■ v 

WORLD SUGAR stocks are 
likely to be reduced further in 
the 1989-90 (September-August) 
season after falling to the low- 
est level for eight years in 
1988-89, F.O. Licht, the West 
German sugar statistics 
agency, said yesterday, 
reports Reuter from Ratze- 
burg. 

Tn its fourth and ffn al bal- 
ance estimate for the season 
just ending, Licht put 1988:89 
world production at 10493m 
tonnes, row value, compared 
with a previous estimate of 
106.64m in May, because of 
lower-than-expected Soviet, 
Indian, and Brazilian output It 
put 1987-88 output at lOiS&n 
tonnes. 

Ucht estimated 198889 world 
consumption at 107.69m 
tonnes, compared with 10&64m 
in May and 107.17m in 1967-88. 

At best, 1989-90 production 
will reach some 109m tonnes, 
though hi practice it is likely 
to be lower, with .potential 
demand some -110m. tonnes, 
Licht forecast 
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WORLD COMMODITIES PRICES 


df 


LONDON MARKETS 

JAPANESE sailing put aluminium 
prices under further pressure on the 
London Metal Exchange yesterday. 
Dealers said there was also talk of 
some Japanese buyers looking to 
delay fourth quarter contracts as the 
cash price tell 564.50 to close at 
$1,768.50 a tonne - down 585.50 on the 
week so far. Copper prices also 
continued to slide In line with the 
weakening on New York’s Comex 
market Traders said signs ol an 
easing in the tight nearby supply 
situation encouraged the fall, which 
trimmed another £21.50 an the cash 
position at £1,845 a tonne. The 
Peruvian miners’ strike appeared to 
have collapsed, they said, and there 
was scepticism about the strike due to 
start today at Chile’s Salvador mine. In 
Canada, meanwhile, workers at the 
Highland valley mine were studying a 
proposal to end their 7-week strike. 


SPOT MARKETS 

Crude ol (per barrel FOB) 


+ or- 


S15.25-5.40w 4-. 125 

Brent Blend 

S17.1S-7.2SZ 

+ X10 

W.T.i. (1 pm esl) 

61X60-625* +D.10 

OR product! 



(NWE prompt delivery per tonne GIF) 

+ or- 

Premium Gasoline 

£198-200 

+ 1 

Gas Oil 

£162-163 

+ 2 

Heavy Fuel Oil 

585-86 

+ 1 

Naphtha 

STS5-156 


Petroleum Argua Estimate! 


Otter 


+ or - 

Gold (per troy 

$360.00 

-0.75 

Silver (per troy oz)+ 

508c 

-3 

Platinum (per troy oz) 

5473.00 

-3.65 

Palladium (par troy oz) 

5134 


Aluminium (tree market) 

31706 

-70 

Copper (US Producer) 

1405^-142 


Lead (US Producer) 

33.5c 


Nickel (tree market) 

560c 

-IS 

Tki (Kuala Lumour market) 22.55c 


Tin (New York) 

4005 

+80 

Zinc (US Prime Western) 

83 Lc 


Cattle (live wetflhllt 

117J1p 


Sheep (Arad -.-relgMjT 

148 0Xp 


Pigs (live welghl)t 

94J3p 


London daily sugar (raw) 

S33G.4V 

+ 68 

London deity sugar (while) S493.5v 

+ X6 

Tele end Lyle export price £327.8 

+ 5.0 

Barley (English lead) 

£106.13= 

+ 1.13 

Maize (US No. 3 yellow) 

£1282 


Wheat (US Dark Northern) 

£126.51 

-0.5 

Rubber (3pot)V 

W.7SP 

4-Q.7S 

Rubber (OcOV 

61.75p 


Rubber (Nov)V 

82.500 


Rubber (KL RSS No 1 Sep) 23X0m 


Coconut oil iPhliipplnesH 

$480v 

+ 5 

Palm OH (Maiayslan}§ 

5317.SW 


Copra (PhlllpplnosIS 

3300 


Soyabeans (US) 

E17IZ 


Cotton "A“ Index 

0300c 

+028 

Woottop? (64s Super) 

BOOp 




- London FOX 

E/tonne 


Ctose 

Previous 

Hlgh/Low 


782 

765 

783 769 

Dec 

847 

ess 

848 830 

Mar 

BIB 

801 

B19 808 

May 

828 

B08 

826 819 

Jul 

844 

825 

844 833 

Sep 

857 

842 

857 864 

Dec 

881 

889 

882 877 


Turnover 7922 (7881) Iota of 10 tonnes 
ICCO indicator prices (SORs per tonne). Daily 
price tor Aug 30 956.66 (941.821 :10 day average 
tor Aug 31 362.14 (971.08) 


COFFEE - London POX E/tonne 



Close 

Previous 

Hlgh/Low 

Sep 

774 

788 

775 782 

Nov 

788 

790 

790 773 

Jan 

738 

7B8 

798 779 

Mar 

808 

811 

810 794 

May 

ess 

825 

B24 810 

Jul 

835 

850 

826 828 

Sep 

854 

eeo 

SCO B48 


Turnover S028 (B606) lots of 6 tonnes 
ICO Indicator prices (US cants per pound] lor 
Aug 30: Camp, dally 71.60 (7062). 15 day aver, 
ago 63 19 (68.11) 


SUGAR 

- London POX 

(S per tonne) 

Raw 

Ctose 

Previous 

Hlgh/Low 

Oct 

299.60 

295.00 

30100 291.80 

Dec 

294 00 

29X00 

292.00 29X00 

Mar 

285.40 

20X00 

28X60 27X00 

May 

281.00 

27650 

28X00 27X00 

Aug 

278.00 

270.00 

27X00 

Oct 

27X00 

2S3.40 

268.60 26750 

Write 

Cloae 

Previous 

Hlgh/Low 

Oct 

42X00 

421.50 

432.00 420.00 

Dec 

39X50 

385.50 

394.00 386.00 

Mar 

358.00 

353.90 

361.00 35X80 

May 

35450 

350.00 

356.00 

Aug 

35100 

34X50 

35X00 

Oct 

34X00 

343.50 

349.00 345.00 


Turnover Raw 4043 (2332) lots of SO tonnes. 
White 1606 (1688). 

Paris- White (FFt per tonne}: Oct 2605, Dec 2570, 
Mar 2370, May 23S5. Aug 2345. Oct 2310. 


OAS OfL - am S/toruie 



Close 

Previous 

High/Low 

Sop 

186.73 

157 JO 

18X00 15X75 

Oct 

157.75 

156.75 

15X00 156.50 

Nov 

155.25 

1SSX5 

15X00 156.50 

Dec 

157.75 

155.50 

158 00 15X50 

Jon 

15X50 

154.25 

196.75 155.76 

Fob 

153.50 

151.2S 

153.50 15X50 

Mar 

14X50 

147.00 

14X50 

Apr 

146.00 

14X25 

14X75 


Turnover 13405 (8622)tats Of 100 formes 

CmJDSOtL - KPS 


S/barrai 


Cloae 

Previous 

kfigh/Low 

Oct 

17.25 

17.00 

17.30 17.11 

Nov 

17.14 

18.89 

17.17 17.00 

Doe 

17.07 

16.63 

17.07 17S0 

IPE Index 

17.02 

16S5 



Turnover S22S (4660) 


fruit and vnaarAsua 

Homegrown Worcester apples are now In 
season J5~i5p a lb and Carmel Thompson 
grapes are also available 7Op-Ei.0O. reports 
ffvib. Bananas are 35-50p. oranges 8-2Sp 
each and yellow hoeeydew melons 
50p-E1.0X Vegetable prices are stable, with 
cauliflowers 4O-0Cp. potatoes KM7p a lb. 
courgettes 35-50p and parsnips 30-400. 
Jersey Outdoor tomatoes are in at 40-fiOp, 
while all salad vegetables are abundant 
cucumbers 3CW0p each. Iceberg lettuce 
50-90p and watercress 30-40P a bunch. 


LONDON MBTAL BXCtfAHOS 

(Prices supplied by Amalgamated Metal Trading) 


Cloae 

Previous 

Hlgh/Low 

AM Official 

Kerb dose Open interest 

Ahmrinfam, 9X7% purify (S per forma) 



Ring turnover 15.600 tonne 

Cash 

3 months 

1787-90 

1 782-* 

1852-4 

1833-5 

1820/1782 

17B3-5 

17X7-8 

1783-5 30.835 lots 

Copper, Grade A {£ per tonne) 



Ring turnover 20,028 tonne 

Cash 

3 months 

18++6 

1820-1 

1 88543 
»82M 

1884/1845 

1936/1618 

1862-3 

183+5 

181X5 7X319 lots 

Lead (£ per tonne) 




Ring turnover 1(Lfi£5 tonne 

Cosh 

3 months 

470- 1 

458-6.5 

474^ 

457-8 

471/470 

483/452 

466-70 

460-05 

458-9 10,745 lots 

Mckel (S per tonne) 




Ring turnover 766 tonne 

Cash 

3 months 

12200-300 

11875-900 

12350-490 

119CO-25 

12300/12200 

11950/11800 

1220X50 

11850-950 

1195X2000 X011 tot* 

Tin (S per tonne) 




Ring turnover 748 tonne 

Cosh 

3 months 

8600-25 

0660-80 

8500-50 

8550-60 

8700/8580 

857X90 

864X50 

6675-80 5,683 lots 

Zinc, Special High Grade (5 per tonne) 



Ring turnover 1X150 tonne 

Cash 

3 months 

1870-90 

1650-6 

1BS0-5 

1650-2 

1890/1870 

1860/1640 

188X90 

184X50 

166X80 12,016 lots 

Zinc (S per tonne) 




Ring turnover 4,960 tonne 

Cash 

3 months 

1865-70 

181142 

189X5 

1636-40 

1875/1850 

1615/1810 

185X50 

162X6 

161X20 6,303 tots 

LME Cteofng US rate: 
SPOT: 1.5736 

3 months: 1.5946 

6 months: 1.5383 9 month*: 1.5258 


WTATOW - W» E/tonne LONDON BULLION BURKET 



Close 

Previous 

High/Low 

Gold (fine oz) 8 price 


E equivalent 

Nov 

Fob 

Apr 

May 

139.0 
1654 

216.1 
240.0 

138.S 

18X0 

213.0 

238.0 

139.5 13X0 

180 J) 

21&5 212-5 

23X6 23X0 

Ctose 359^-38014 

Opening 359 -380 

Morning fix 359.6 


2231z-22B 

228-228*2 

22X851 

Turnover 270 (339) lots of 40 tonnes. 

Day's high 
Day's tow 

380*4-36041 

3£8>4-3S64| 




SOVABSAM KBAL - VB 

E/torma 





Close 

Previous 

Hlgh/Low 

Coins 

S price 


C equivalent 

Oct 

Dec 

Feb 

Apr 

139 00 
14050 
144.00 
144.00 

137.50 

13B.CC 

143.00 

143.00 

13X50 13050 

14X00 14X00 

MapMeaf 

Britannia 

US Eagle 
Angel 

370-375 

370-37S 

370-375 

389-374 


235- 238 

225-238 

236- 238 

23412-237 lg 

Turnover SO (220)Wt3 of 20 tonnes. 

Krugerrand 
New Sov. 



227 *2 -229 ’a 
534t-54>2 
53/4-6412 
304.70-30950 

ntBHHrr FUTURES - BFI 

E 510/Index point 


47X6X40X25 


Close 

Previous 

Hlgh/Low 






Aug 

1428 

1424 


SDver b 

p/fine at 


US eta equW 

Sep 

Od 

Jan 

Apr 

BFI 

1467 

1538 

1581 

1606 

1428 

1483 

IMS 

1585 

1610 

1425 

1475 1465 

1543 1538 

1583 1581 

1609 1605 

Spot 

3 LI 11)1 rifts 

6 months 

12 months 

322.35 

334.35 
345X0 

367 JO 


50X90 

51X45 

828.85 

SSX1G 


Turnover 162 (83) 



TRASK) OPTIONS 




DRAINS - BR 


E/tonne 

Aluminium (99.7%) Calta 

■ Pate 

Wheat 

Ctoce 

Previous 

Kgh/Low 

Strike price S tonne Nov 

Jan Nov 

Jen 

Sap 

Nov 

Jan 

105.50 

109.05 

112.80 

1001X3 

109.35 

11X60 

105 50 

109.30 109.0S 

112.S0 112.60 

1550 

1750 

1850 

ISO 

84 

38 

137 

84 

47 

14 

43 

96 

48 

90 

150 

May 

11X10 

118.35 

11 x 20 11 x 10 

copper (Grade A) Calls 

Putt 





2700 

219 

168 

74 

134 

Barley 

Close 

Previous 

High) Low 

3000 

79 

62 

229 

319 

Sep 

Nov 









106-25 

10X60 

10X40 

Cedee 

NOV 

Jan Nov 

Jan 

Mar 

May 

112.30 

114.40 


112.30 

114.4S 114.40 

750 

800 

88 

39 

98 

73 

30 

53 

85 

so 

75 

105 





Turnover tots of 100 tonnes. 


Coeea 

Dec 

Mar Dec 

Mar 









34 

nos - 

BF3 

(Cash Settlement) p/kg 






Close 

Previous 

High/Low 

850 

41 

S3 

44 

U 










Nov 

123.0 

122 S 


Brent Crude 

Od 

Nov Oct 

NOV . 

Apr 

115.5 

11X0 

115.S 


1850 


88 

1 

25 

Turnover 4 (90) tots Ol 3J50 kg 

1750 

5 

30 

28 

88 


US MARKETS 

Trading waa slow In many of th« U.S. 
markets as the upcoming holiday 
weekend kept many . traders on die 
sidelines. In the metals, gold, silver., 
and platinum all slipped from 
doilar-related selling. Copper rallied 
sharply near the close with fund .buying' 
and rumours of further strikes.'lh the 
softs, prices rematoedTilgher, but 
trading was uneventful. The grains 
featured early commercial buying and . 
local short-covering in the soy 
complex. Com and wheat futures were 
Arm from spillover buying. In the 
livestocks, pork beffies gained as 
possible export business continues to 
provide strength. Price hit I Imit-up 
early on before profit-taking pared 
gains. Live hogs and cattle were lower 
as cash prices weighed in the markets. 
Cotton futures fell slightly from 
scattered liquidation. The energy 
complex was dull except for a modest 
rally In heating oil. 


New York 

GOLD 100 troy ol: Wray oz. 


COm» 25,000 Um: oonBhbs 



dose 

Previous 

High/Low 


Sap 

131-95 

128-00 

13X00 

12X20 

Oct 

13X95 

12790 

0 

0 

Nov 

128-96 

0 

a 

0 

Dec 

12X98 

12X80 

129.40 

12290 

CRUM OfL (UgttS 43,000 U8 gafle Vbarcei - 


Latest 

Previous 

High/Law 


Oct 

1X83 

1X83 

19.00 

1X78 

New 

1X88 

TX63 

1X81 

1893 - 

Deo 

1890 

1891 

1X89 

1XSS 

Mar 

1X36 

1X27 

1X42 

1X32 

Apr 

1X28 

1893 

1X38 

1X28 

May 

1X34 

1X18 ‘ 

IB-34 

18-34 - 

Jun 

1X30 

1X15 

1X30 

18-20 

Jut 

1X26 

1X11 - 

1X28 

1890 


Chicago 


SOYABEANS 3,000 bo min; certa/BOto bushel 
do— Previous .High/Low 


Smp 

888/0 

670/2 

683/0 

880/4 

■* 

Nov 

687/4 

677/8 

682/0 

677/8 


Jen 

6B7/S-- 

. mm 

aoa/o 

.688/4; 


Mar 

808/4 

608/8 

612/0 

- tom - 

■. k 

May 

616/6 

808/4 . 

622/0 

- aoa/4 

l h J 

- Jul 

623/6 

81 5/D 

8279)- 

-814/4. 


Aug 

615/0 

607/0 

0 

0 - 


- Sep 

683/0 

590/0 

0 

0 

■ 


SOYABEAN 08- 60,000 lbs; cena/tb 

Cfooe ' Previous High/Low 


HBATBM OB. 42900 US galls. cents/US galla 



Latest 

Previous 

Hlgh/Low 


Sep 

5370 

6311 

5380 

6316 

Oct 

5415 

8377 

6450 

6386 

Nov 

5478 

5433 

5510 

5445 

Dec 

6620 

6483 

9650 

64Q0 

-ten 

6480 

9438 

5490 

6460 

Fed 

6361 

6363 

6400 

6370 

Mar 

6210 

5188 

IPJfi 

5200 

Apr 

5056 

4996 

6056 

6040 

May 

4840 

4883 

4075 

4940 


Sep 

1X44 . 

1X19 

1890 


Oct 

1X68 

1X38 

1X72 

1X42 

Dec 

19.1* 

1X89 

19122 


Jan 

1999 

19.13 

1X44 


Mar 

19,78 

1990 

1998 


May 

2X06 

1990 

2X20 



2X37 

2X21 

2X50 

2X16 

Aug 


2X02 

2X20 

2X30 

SOYABEAN MEAL 100 tons; S/ton 


dose ■ Previous Hlgh/Low 


COCOA 10 tannotoGrtonnes 



Ctose 

Previous 

High/Low 


Sap 

39L9 

3619 

38X8 

3809 

Oct 

381.7 

3839 

353-2 

3819 

Nov 

3839 

0 

0 

0 

Dec 

3854 

3879 

3879 

3649 

Fab 

3689 

371.5 

3719' - 

38X7 

Apr 

37X2 

3759 

3749 

3726 

Jun 

377.3 

3799 

37X0 

3779 

Aug 

381.2 

38X5 

3839 

3839 

Oct 

38X3 

387.7 

38X7 

3867 



Cloae 

Previous Hlgh/Low 

Sap 

1143 

1134 

1150 
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' 1178 
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MAIZB 5,000 bu mtn; cents/SMb 
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Of Prev loua High/Low 


PLATINUM 50 troy az: S/tray OZ. 



Ctose 

Previous 

Hlgh/Low 


Sep 

4719 

47X7 

0 

0 

Oct 

47X6 

4799. 

4769 

47X0 

Jan 

477 J 

4839. 

4806. 

4749 
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4809 

48X3 

481.0 
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Jul 

48X5 

4909 

48X0 

48X0 

Oct 

4879 

4839 
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4019 
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Close 
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Sep 

8049 

6089 

6089 
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Oct 

80X2 

6122 

0 

0 . 

Nov 

6129 

0 

0 

0 

Dec 

5189 
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5209 

3«9 
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619,7 

5242 

0 

0 -- 

Mar 

6269 

6329 

8329 . 

5279 

M*y 

93X7 

6402 

S989 

5359 . 

Jusa 

6439 

64X3 

040-0 

8449 

Sep 

662.1 

sfixe 

6669 

56X0 

Deo 


38X4 

5889 

8849 


Pose Previous . kflgh/Low 

Sep 8&00 8X54 8794.. 86.00 

Dee 8578 05.30 8690 8470 ■ 

Mv 87.94 08.72 8880 * 6090 

May 8025 8900 - 90.60 8420 

Jul 9290 9036 B2.2D 01-20' 

Sep 9325 0390 9400 BUM 

Dee 96.16 8575 - 9025 9530 


auom WOULD ti- 112.000 iberosota/me . 
Cloae Previous High/Low. ' 

OS 1X39 1X27 - 1X47 1X11 

Jan 1X81 1X40 . 0 - O 

Mar 1X74 1XS2 1X78 • 1X46 

May tXSZ 1X30 .. 1293 .1X26 

JUt 1X36 1X10 1236 ‘ 1X00 

oct ii_i4 has 1X14 * nar 


Sep 234/4 231/S 239*0. 

Deo 296/6 233/6 237/2 

“y «W4 241/2 2 44/4 

May... 248/4 . 248/2 260/0 

Jui... 251/4 .348/0 _ 2S1/8 

Sep ' 244/0 240/0 . 344/0 

Dee 243/0 238/4 3438 } 


232/2 

234/0 

241/0 

246/4 

248/8 

240/4 

-239/4 


WHBAT S.OOQ bu mtn; eentoffiorb^uatw i 
Close •; Previous High/Low. 


336/0 - 385/S 387/4 

Dec' 398/X 39B/2- 400/4 

Mar 401/S 402/2 . 403/2 

May 380/4 389/4 301*1 

Jul 361/0 . 381/4 382/4 

Sep 388/4 SS7/4 - 360/0 


384/8 

390/2 

400/4 

384/4 

363/0 

361/0 
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Ctoce Previous - Mtgfi/Low 
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,0«* ' 
Dec. 
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Apr 
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Aug 


71 <80 7X80 
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7X62 . 7X66 
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7X66 7X72 
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.7X16. ~ 8X90 


7X23 
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7440 

7X98 
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7X20 
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7X4S 
7X30 
.7X72 
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7X10 
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Aug 30 Aug 20 mnOt ago yr ago 
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180X3 
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Spot 13X30 12X50 12884 
Futures 13X70 131.88 12X70 


13X81 

13X57 



Ctose 

Previous 
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' ."r* 
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73.70 

74.40 
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7492 

7596 - 

" 7X3Q -- 
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JUI 

7X15 
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7X00 
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71.15 
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7190 
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Close Previous Hlgh/Low 


V# 

. Ctose 
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Oct 

4X47 

4X77 

41.40 ■ 

4027 

Dee.- 

.42*47 4 

4296 

4896 - 
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-Fib;. 

4X75 " 

4X47. 

44.10 

.4X10. 
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41.80. 

'*TM 

.4198 
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■ 4697 . 
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4X16 i 
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4X00 
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44J2 

4490 
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.48.86 • - 

..4299 . . 

4290 
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those . Previous. High/Low 
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‘16X00 
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18X00 1 
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. -449D-... 
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• .. 
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LONDON STOCK EXCHANGE 




upturn in equities 


FINANCIAL TIMES STOCK INDICES 


*•0 

31 


Aug 

30 




Aug 

29 


Aug 

24 


Year 

Ago 


High 


Low 


Sines CompUndon 
High Low 


GommntMU S«ca 


86-81 


87.03 87.01 87.14 87.12 


86.43 


London’s, equity ; market - vka&-' 
jolted out tfto^&cegfiianagp 
quiet post-August frank holiday . 
period fey the - reem&gehce 'of 
takeover activity, berth red. and..' 
rumoured. A much buaffl' inar- , 
ket session was given added- 
spice by some significant-car- - 
porate news, pius a sj«te‘^rt;: 
important company reports.' >"• 
Bro kers reported a steady 
stream of buying orders, ' fem 
.both insritutions and private 
clients, with the market awash ' 
with stories of Wife hast," pres- * 
ent and just aroundthe ebrneri 
The FT-SE 100-share ih(Jex~ 
demonstrated ' the gradual ■ 
build up of buying interest in 
the market; Opening some 4 
points firmer at £385.5, the. 
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Footsie initially; faltered - hot 
then quickly decelerated 1 to- 
reach the session’s' peak of r 
2,394.8 in mid-afternoon, ft 
ended with a net gam ’ of . 6^ 
points at 2^387^ • 
Additionally, there were 
technical factors fuelling the 
widespread improvement 
the market Specu- 


lators, were able to buy .stock 
yesterday for the new trading 
account which starts on Mon- 
day and were said to have done 
so in a- relatively small way- In 
the background, it was said 
that some of the biggest and 
most .Influential of the market- 
making firms were still short 
of stock in some crucial areas. 

Turnover levels also showed 
an improvement . on very, 
recent depressed levels. At 5pm 
some 447m shares had changed 
hands, compared with Wednes- 
day’s 414m and Tuesday's 
384m- It was said that the 
increase in shares traded owed 
much to a programme trade on 
the sail, side carried out first 
thing, but there was no confir- 


mation of this. On the con- 
trary, dealers said there was 
evidence that a small buy pro- 
gramme had been started late 
on- Wednesday. 

The bids came for some 
smaller market stocks, Gordon 
Russell and Medminster while 
Caradon. the building products 
group, followed up Wednes- 
day’s price rise by wmin»nrfwg 
it had attracted an approach 
which could lead to a bid. Of 
the bid possibles, United Bis- 
cuits drew heavy support on 
stories of a possi ble m ove 
against the group fay KKR, the 
US buyout specialists. 

In the background to the lat- 
est rise, however, many equity 
market strategists are preach- 


ing caution. UBS Phillips & 
Drew say “We doubt that the 
current trading range (of the 
FTSE), probably around 2,300 
to 2,400 can be much bettered 
next year." George Hodgson at 
Citicorp Scrimgeour Vickers 
says “domestic cyclical areas 
of the market could come 
under pressure in the gloomy 
tone of the CBZ survey is 
indeed a good indicator of the 
tone of the coming results sea- 
son." Shearson I-ehman Hutton 
says the 32 per cent rise since 
the start of the year is “proba- 
bly enough for the moment." 
while County NatWest says 
“the equity market has ran out 
of steam and 2^00 will prove a 
maim: hurdle.” 


89.29 

t8/2J 


63.75 

114/6) 


127.4 

(9/1/35) 


49.18 

(3/1/75) 


Fixed Inters** 


97.88 98.18 98-20 8828 98.40 95.87 


9939 

(15/3) 


95.21 

(13/6) 


105.4 

(28/11/47) 


50.53 

(3/1/75) 


ORBnwy Sinn 


1977.8 1970.9 1972.7 1981.0 1977.9 1391.6 


1981.0 

(25/8) 


1447.a 

(3/1) 


1981.0 

(25/8/89) 


49.4 

(26/8/40) 


Gom men** 


isa.fi 195-8 194.9 197.0 199.9 193.1 


206.0 

(7/7) 


154.7 

(17/2) 


734,7 43.5 

(15/2/83) (26/10/71) 


FT-SE 100 8hMV 


2387.9 2381.3 2380.8 2397.4 2393.1 1730.5 


2397.4 

(25/8) 


1782.8 

(3/1) 


2443.4 

(18/7/87) 


986.9 

(23/7/84) 


Ord. Dh/. Yield 4.00 4C1 

Earning Yld %(fu1l) 9.58 9.61 

P/E RattotNeqfft) 12.59 12-55 


4.01 3.99 4.00 4.88 Basis 1D0 Qovt Secs 15/10/2& Fltefl inL 19/8. 

9.69 9.56 957 12-32 Ordinary 1/7/35, GoW mlnos 72/WSS. Basis 100C 

12.66 12.61 12.59 9.67 FT-SE 100 31/12/83. * Nil 12.47 


SEAQ BargainslSpm) 28^87 25,737 

Equity Turnovor(Em)t - 855.07 

Equity Bargains^ - &1M 

Shares Traded (ml)t - 35841 

Ordinary Share index. Hourly changes 


28,702 28,142 

702-58 1034.97 

28,319 29.715 

314.4 391.9 


28,564 22,577 

1032.02 620.73 
28,534 21,676 

395.5 321.6 


S.E. ACTIVITY 

Indices Aug 30 Aug 29 


□ay's high 1980.9 Day's Lew 1972.9 


Gilt Edged Bargains 
Equity Bargains 


Open 


10 a.m. 

1972.9 


1S73S 


11 a.m. 
1975.8 


12 p.m. 
1977.2 


1 p.m. 

1978-9 


76.1 80.9 

N/A N/A 

N/A N/A 


1 

2 p.m. 


3 p.m. 

4 p.m. 

5- Day average 


Jl 

1979.4 


1980.6 

1B78.6 

Silt Edged Bargains 84.4 

85.3 


FT-SE. Hourly changes 


Day's High 2394.3 Day's Low 2364.6 


Open 


10 &.m. 

2385.5 


2386.0 


11 ajn. 

23B7.5 


12 p.m. 
2388.7 


1 p.m. 


2 p.m. | 

3 p.m. 


4 p.m. 

2391^ 


2391.4 | 

23835 


2390.0 


Equity Value N/A N/A 

SE Activity 1074. t£xcluctlng Infra-markal 
business S O'aoas turnover. London report 
and lamsi Share Index: T«i. 0888 123001 


KKR talk 

4 *' 

boosts 

Biscuits 


There was a revival of bid 
speculation in United Biscuits 
as an American securities, 
bouse put about a story that 
Ebblberg Kravis Roberts, the" 
New York leveraged buyout 
specialist, had filed for permis- 
sion to buy up to 15 per cent of ‘ 
UB stock. Although there was 
no confirmation of the story 
from either side of the- Atlan- 
tic,' speculative' buyers rushed 
to the stock in early trading, 
pushing the price to a session 
bififr of 408p. 

The lack of -a- follow through 
saw the shares slip back to 
398p, up 10 on the day on turn- 
over of 3.8m. There was also 
some interest in the options 
market, and . by the close cor*' 
tracts worth more than tm of 
underlying UB stock had been., 
traded. _ . 

Most analysts treated the 
story cautiously, saying, that 
although U$ has!, long been 
widely tipped as a possible! 
takeover target; there is no 
proof so far of any real ihterafit- 
in the company- from the DS- 
“grankly.Trntfi I see something 
in black and white I wont* pay - , 
any attention to the specula- , 
turn in United Biscuits,” was a 
typical comment.. 

LASMO: gas hopes 

LASMO hogged the timelim it : 
in nils as the market picked up 
whispers that thecompany bad- 
made a large-scateonshoregas 
discovery in Pakistan, in the" 
TajjaL permit in Sfraf Province, 
where LASMO -has a 35 per: 
cent interest These , was talk - 
thatortto^firairiwigS air big- us ■ 
S, 0 Mfoii cubic foel of gas. ■ . 

Oil sector specialists said: 
market talk of a discovery of 
tins magnitude was premature. 
“They, have drilled one well 
and you couM not prove d find 
of that size from that from 
that, but it seems that there is 
obviously someth tog .good, 
there.” said one analyst; 
Another said that LASMO had 
found something significant 
but added that he did not 
expect any hard news for at 
least a week. 

LASMO shares ran upto. - 
530p at one point as the Pakis- 
tan gas find story circulated, - 
bat later eased.off to end the ' 
session a net 6 higher at S27p. 
on turnover of lBm. 

Caradon in hid talks 

The budding materials sec- 
tor was electrified by. the. 
announcement, that Caradon 
was to bid talks.; Caradon 
shares powered ahead as mar- 
ketmakers cast about fin: the 


names of - possible suitors. 
Apart from the company’s own 
management, they : included 
Bowater Industries^MB Group, 
RTZ, Williams Holdings. Nor- 
eros, Spring Ram -nnd Blue C3r- 
de. The last three named were 
. dismissed by analysts as 'either 
not halving access to sufficient 
cash. br, in Blue Circle’s case, 
already being involved to a 
takeover .attempt; for Mysqn. 
Caradon. -dosed at up 209 at 
464p. v - ' 

- Both-bids '.finr Myson,- from. 
Blue Circle and':' Tale and 
Valor, . lapsed yesterday after ; 
they?" were.-.' referred to the 
MonopoliesandMergersCom- 
mtesioiL Myson lost 35 to 208p 
and - the reduced chance of a 
successful offer from Yale left 
the .shares IT oft at 348P- 
" Other .buildtog materials 
stocks; to put in good perfor- 
mances-: in.- the excitement 
tochided Marley, 11 better at 
148pj.SpziBg Ram, up 8 at lfltip. 
Expamet, € harder at 236p and . 
-A RusseB which ended 2 up at 
,.98p. “There areplenty of poten- 

HbI -fti wwInTm in tho g hvikmar - 

keti” said ana analyst. 

Cwfimiy on target 

. Halfyear figures 1 from Cad- 
bury Schweppes carried few 
surprises, but the £l41m acqui- 
sition of US soft drinks group 
Crush ^ International from. Proc- 
ter and Gamble was unex- 
pected, and generally well-re- 
ceived. The shares came off 
their high' of 417p after the 
results, and in modest trade 
finished a penny lower at '413p; 
turnover, was L4m. 

Mr. Ctiri ' Short at Kitcat & 
Aitken welcomed the purchase 
of Crush, saying the newly-ac- 
quiredL operation would, “look 
attractive when - integrated 
within- the group’sbeverage 
area and enhance [Cadbury’s] 
world market position behind ‘ 
Coke-and PepsL”-' 

1 Forecasts for the current 
year-.; now xange around 
£245mr£250m, and for next year 
nearer. £2BQbl As-for the out- 
look fori the shares, analysts 
are recommending caution 
given that there is a consider- 
able "hid premium already in 
the, price. General Cinema, the 
US: group with 1&9. per cent at ■ 
Cadbury, still holds the key to 
any possible bid, but it is plan- 
ning to reduce its stake by 
redeeming • its convertible 
bands using Cadbury shares so 
re s earchers are warning that 
hid speculation could die down. 
Bold the stock for the long 
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term appears to be the 
messages 

Composite insurance group 
Guardian . Royal Exchange 
traded easier after producing a 
set of interim figures that, 
while not as bad as the more 
bearish analysts bad expected, 
were still poorly received. The 
Shares fell 4 to 220p as inves- 
tors sold stock steadily, some 
switching into other compos- 
ites and a few meeting buyers 
at the lower levels. Turnover 
was 6.5m at the dose. 

Profits for the six months 
were at the bottom end of mar- 
ket estimates, down more than 
10 . per cent at £l00.lm, and 
although the interim dividend 
of 4p was- as expected, the 
£ 22 . 5 m loss . from the - Irish 
operations was particularly 
disappointing, said analysts.- 
Mrt> Simon. WaJli4 : pf * County ' 
-NatWest WoodMac -hag down-, 
graded his forecast for full year 
earnings at GEE from £235m to 
£ 2 i 0 m and has taken the stock 
off- bis buy list 

The GRE figures had little 
effect on other composites, 
although there was said to 
have been some switching into 
General Accident, up 9 at 
1044pi, and Royal Insurance, a 
penny higher at 445p on what 
dealers said was significant 
North American buying. Ade- 
laide Steamship, the Austra- 
lian group run by Mr John 
Spalvins, is thought to have 
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been selling the stock recently 
and Us holding Is now well 
below 5 per cent 

Among clearing banks prof- 
it-takers moved in, especially 
to Midland, down 6 at 364p, 
and NatWest, down 5 at 357p. 
Standard Chartered dropped 4 
to 541p after County NatWest 
WoodMac issued a sell note on 
stock. “The ftinrtamMitala 
are poor and the chance of a 
bid at a generous price is very 
overrated,” said County. 

. Bank of Scotland added a 
penny at 107p on news of the 
merger between the invest- 
ment management operations 
of its merchant bank subsid- 
iary British T.inflri Bank and 
Dunedin Fund Managers. 
Selected merchant banks rose 
as a chronic shortage of stock 
helped SG Warburg put on 10 
at 425p. The attentions of a sin- 
gle buyer lifted Morgan Gren- 
fell 4 to 329p. 

US interest helped Raeal 
Electronics continue to climb. 
It rose 11 to 234p while Racal 
Telecom, its 80 per cent owned 
subsidiary, added 22 to 374p- 
There were reports that more 
brokers might be upgrading 
profit estimates. Ratal easily 
topped the list of actives on the 
London Traded Options Mar- 
ket, with contracts worth 
almost 3m shares changing 
hands. 

Unitech added 13 to 352p fol- 
lowing large turnover on 
Wednesday when nearly 4m 
shares, representing over 5 per 
cent of tire electronics compo- 
nents manufacturer, changed 
hands. Analysts believed that 
Wednesday's buyer was Dr 
Tito Tettamanti the Swiss 
financier, who already con- 
trolled 8.7 per emit of Unitech. 

Following press reports that 
it might face a bill for a pollu- 
tion clean up to Cheshire 
BICC, Britain's largest electri- 
cal . equipment company, 
dipped -7 before bouncing back 
to later trading to close at 
549p, down L One analyst said 
the company looked strong but 
might also be suffering 
because of worries about an 
economic slowdown next year. 

LEC Refriger a tion climbed 5 
to to 3l3p on restructuring 
hopes following indifferent 
first-half figures last week and, 
one analyst said, on the mar- 
ket belief that any depressed 
share is a potential bid target. 

A 30-page BZW buy note on 
Glaxo helped the shares add 15 
at 1584p. BZW says margins 
will improve and is optimistic 
on the prospects for a stream 
of products stOl in the pipeline, 
ft also said dividend will rise 
and predicted earnings per 
shares growth of 20 per cent a 
year for the next five years. 

Echoes of Wednesday’s talk 
in New York of a bid for drug 
company Upjohn helped Fisons 
firm 10 to 363p. Fisons is regu- 
larly mooted as the UK's most 
likely takeover target in the 
pharmaceutical sector. 

British Aerospace continued 


APPOINTMENTS 


Management 
changes at • 
Polly Peck -.- 

■ POLLY PECK - 
INTERNATIONAL has - 
announced a number of new - 
appointments as. part of a 
reorganisation of its ' 

manag ement structure, writes 
Jaftn Ridding. Mr Tahsto ' 

Karan, a. director of company " 
for three years, is appointed 
chief executive of the leisure • : - 
division. Mr Norbert '■ 
Winching, previously 
manag in g director Of 
Cape tronics^ the group’s 
largest electronics company, 
is' appointed chief. executive . 
of the electronics division. Mr . 
Radar Besbad wffi be chief . ' 
exec u t i ve of the food division. - 
and Mr Joe Harris will be chief 
executive of textiles. Both • . 
previously held similar 
positions on the board. 

Mr Mark Klfis. a director . 
of the company for six years, -• 
bas been appointed director - 
of corporate development, ' 
responsible for mergers and 
acquisitions and regional and 
International affairs. Mr. . 
Timothy Wood is appointed '*• 
director of investor relations. 

He was previously divisional, 
finance director at British ^ 
Borne Stores and a director v 
of ANZMercfamtt Bank. Mr 
Peter Campson is app ointed . 
director of human resources. . 
Be was prevkmaly^ flireefor ' 
of to charge of personnel at • 
the Sedgwick Group. 

a GEEST has appointed Mr 
Douglas McGrath as managing , 



PROVIDENT. FINANCIAL 
GROUP has appointed Mr 
Peter Hogg (above) its chirf 
executive from September, l. 
Be succeeds Mr Edward. Davies 
who is retiring. Mr Sogg has 
been deputy managing. direc- 
tor for the past five years. 


director - trading, produce 
sector. He joins from Grand 

Metropolitan Holdings 'where 

he was sales director of Eden 
vae. 

■ Mr John Crabtree, financial 
controller, has been promoted 
to finance director of Pottos 
Retailing Group T a subsidiary 
<rfPENTOS. Mr Mark Jenner 
has beesi appointed personnel 
-and training director of the 
. retailing group in addition to 
Iferdfo as company secretary 
of Fentos. - 

a KSONS has appointed Dr - 
Peter Woods as director of 
public afEairs from September 


11 . He is director of health care 
research at Warburg 
Securities. 

■ Mr Ian Duff has been 
appointed manag in g director 
of LINK INTERNATIONAL 
SEARCH & SELECTION, part 
of the link Organisation. 

■ Mr Tony Bowden, managing 
director, and founder ofVerta 
Holdings whichhas been 
acquired by HYMAN, 
Stockport, has been appointed 
to Hyman’s fnam division 
board. He will have 
re^onsMiiy for specialist 
product development 
throughout the group’s foam 
operations. 

■ In a move to expand 
overseas sales of its range of 
RISC-based Archimedes 
computers and UNIX 
workstations, ACORN 
COMPUTERS, Cambridge, has 
apppointed Mr Richard 
Smn&er-to the new post of 
international marke t 
development manager. He was 
independent consultant in 
information technology, and. 
previously was responsible 
for establishing Software Aits, 
which produced VIsiCalc. 
outside the US. 

■ Mr Patrick O’Sullivan has 
been appointed an executive 
director and general legal 
counsel of the 
SCANDINAVIAN BANK 
GROUP- He joins from 
Barclays de Zoete WedrL 

■ DEVELOPMEMNTS 
COMMERCIAL & 
INDUSTRIAL (HOLDINGS) 


has appointed Mr Alister W. 
Courts as project management 
and development director. He 
was project coordinator for 
the Mass Transit Railway 
Corporation, Hong Kong. 

■ BUTLER COX has appointed 
Mr J onathan Hubbard-Ford 
as group finance director. He 
joins from Hutchison 
Whampoa in Hong Kong, 
where he was operations 
director. 



Mr John Martin (above) has 
been appointed financial direc- 
tor of NU-WAY, the UK manu- 
facturer of combustion equip- 
ment He succeeds Mr Brian 
Creed who retires in Novem- 
ber after more than 13 years’ 
service with the Droitwich 
(Worcestershire) company - a 
major Wolseley Group subsid- 
iary. Mr Martin was previ- 
ously finan cial director and 
• company secretary with CLear- 
piac, plastic injection mould- 
ers, based in Coventry. 


to advance on the back of 
hopes for further jet orders for 
Japan's defence forces and on 
the back of the launch of a new 
i»n ging by car-making subsid- 
iary Rover Group. The shares 
touched a high of 715p before 
easing by the close to 713p, a 
net improvement of 16. 

Light end-of-account selling, 
and in anticipation of interims 
due on September 5 left Fairey 
group 6 lower at 209p. 

Power transmission and 
materials handling company 
Renold firmed 4 to 112p on the 
back of vague bid talk. 

Suggestions, subsequently 
denied, that Klein wort Benson 
has published a buy recom- 
mendation on Hawker Siddeley 
helped the shares climb 19 to 
759p. Trading was again brisk 
to As da. the supermarket 
group, on hopes of an overseas 
bid. 8.5m of the underlying 
changed hands, while the stock 
also featured to the traded 
options market where a total of 
1,105 contracts, worth more 
than lm shares, were 
exchanged. 

Other retailers to feature on 
vague bid talk included Albert 
Fisher, up 7 at 116p and still 
benefiting from the recent re- 
rating by Salomon Brothers, 
the US securities house, and 
Kwik Save, also 7 better, at 
556p. An agency cross of 
600,000 shares was sighted in 
Northern Foods, up 2 at 357p. 
Kitcat & Aitken. the broker, 
rates Northern a buy: “As the 
stock returns to favour, it 
could be vulnerable to preda- 
tory interest and it looks good 
value on fundamentals at pres- 
ent,” said Kitcat. 

Manufacturers were in 
mixed form, Dalgety adding 7 
at 425p in thin trade, Ranks 
Hovis Mawthmgall shedding a 


TRADING VOLUME IN MAJOR STOCKS 

The following is on trading volume for most Alpha secarlUes dealt through the SEAQ system yesterday until 5 pm. 
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penny at 455p on equally mod- 
est turnover, and Acatos & 
Hutcheson dropping another 2 
to 218p on listariarin-margerme 
worries. 

BAA halted recent foils in 
the wake of the surprise depar- 
ture last Friday of its chief 
executive. The shares ended 2 
better at 354p. 

Eurotunnel continued falling 
like stone, amid fears that cost 
overruns on the Channel tun- 
nel could force a rights issue 
from the company. One dealer 
noted selling pressure from 
France, where the shares are 
also quoted. Eurotunnel closed 
down 63 at 670p. 

A story did the rounds that 
Sir Ron Brierly, the New Zea- 
land entrepreneur, had taken a 
8% per cent stake in Jag- 
uar.The shares climbed 7 to 


414p. 

Ammunition and fireworks 
maker Astra Holdings won 
orders from the US Defence 
Department worth S17.1m. This 
takes total orders awarded by 
the Department in the last four 
weeks to more than $55m, and 
the shares firmed 4 to I28p. 

A 46 per cent fall in interim 
profits at financial-services-to- 
machin e-tool mini-conglomer- 
ate Bestwood lopped 2 off the 
price which closed at 37p. 

A £62. lm recommended offer 
by office furniture maker Steel- 
case Strafor for rival Gordon 
Russell left the latter 152p up 
at 454p. 

An improvement in interim 
profits from Pentland Indus- 
tries did no thin g to steady the 
share price after recent gyra- 
tions. They climbed 6 to S9p. 


Expedier Leisure’s agreed 
bid for Medminster. offering 39 
Expedier shares for every 42 
Medminster shares, and valu- 
ing each of the latter at L6l.2p, 
at August 29 closing prices, 
propelled Medminster from 
lOSp to 149p. There is a cash 
alternative of 147.5P a share. 
USM-quoted Expedier eased 5 
to 107p. 

Property group Sheraton 
Securities followed Wednes- 
day’s gains with a further rise 
of 83p as investors follow the 
advice of Hoare Govett, the 
broker which recently marked 
the shares a buy. 

■ Other market statistics, 
including FT-Actuaries 
Share Index and London 
Traded Options, Page 24 



FINANCIAL TIMES CONFERENCES 

WORLD MOBILE 
COMMUNICATIONS 
IN THE 90S 

11 & 12 OCTOBER, LONDON 

The explosive growth of the mobile communications industry demonstrates the 
importance for users of having access to reliable communications while on the move. 
The market for cellular telephony is expected to receive a major boost from the launch 
of the pan-European digital cellular system in 1991 and from the introduction of digital 
systems in the USA and Japan. The UK Government plans to license this year new 
personal communications networks and in Wtest Germany a private digital cellular 
operator will be chosen by the end of 1989. 

For operators, manufacturers and users the growth of mobile communication services 
presents opportunities and increased risks. 

Speakers who will evaluate the crucial issues include: 


Mr John Shelby Bryan 

Mitlicon 

Mr Robert Wsisshappel 

Motorola Inc 

Mr Richard Hooper 

PA Consulting Group 

Mr Andrew Glasgow 

Marconi Communication Systems Ltd 

Mr John P Cummings 

Ferranti Creditphone Ltd 


Mr R J Prlddle 

Department of Trade & industry 

Mr Roland Mahler 

Deutsche Bundespost 

Mr Michael Gordon 

BIS Mackintosh Lid 

Mr Antti Lagerroos 

Nokia 

Mr Kouhei Nishino 

Nippon Telegraph & Telephone Corporation 


A FINANCIAL TIMES INTERNATIONAL CONFERENCE 
arranged in association with MOBILE COMMUNICATIONS 


To: Financial Times Conference Organisation 

126 Jermyn Street, London SW1Y 4UJ 

Itol: 01-925 2323 Tlx: 27347 FTCONF Q Fax:01-9252125 
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104.4 106 0 1122 
(13 2 114 7 1213 
113 2 114 7 1213 
1013 102.9 1080 
1015 102 4 108 8 


(Accam Units) 5 

V^SS , !Tr.:.::l 

PEP 88 - 5 

Hecowre _..S 

lAccnm Units) 3 

Smaller Co's.. -. .5 
Uconn Units) Sl 


2SO.& 250 6*265 
281 9 285 2* 301.71 
2924 295.7*3129' 
3026 3026 3202, 

381.4 381 4 40(33 
49.00 44.01 5032: 
44 00 4901 5032, 
149 00 49.10 50.61 
49 08 49 JO 50 61 
119 4 123 4 1303 

178.5 104.4 195 1, 
B7.9J 09 18 “437 
,89.17 90.43 45 W 
2826 2089*3057 
337 3 344 8* 3640; 
61.42 6142 64 991 
6242 6242 66 05! 


1880 1923 Z036)+03 
219 4 223 b 236 b > 


ZUA 211-6 223.9 
1606 161.4 1703 
1622 163 0 172.4 
142* 1463*155 0: 
67. 28 67-20 
6365 6365 
2223 2223*23301 
2486 2406*2630 
6287 65 43 6923, 


+3 8 0.00 
+5 1 0 00 
*5 J OOO 
♦0.9 I W 
+1 1 227 
fOM LOO 
-Wl] 100 
-007 10 OQ 
<007 1O00 
♦02 533 
+0 3 533 
'•045 030 
H14J030 
+0 6 4 96 
♦09 4 96 
•002 0 22 
043 322 


Henderson Unit Tst Mngmt Ltd (X200)H 
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-fonacrly T r h ta Tt LH« . . 

Manned 3818 4028 *0.4) - 

OU-ttadl 354.0 372.7 1 -0 7 - 
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1270 404 

107* 

124 91 «Ol] 
127.0 -Oil 
13621 I 

12! B[ -02[ 
109*1 -0.1 1 
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FWMfrCro«US«fe.2 8666 9132 - 
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Managed 354 6 373* +1* 

UKEjkilv. . 4626 *87.0 +14 

OrrvseasGs J50.1 3M6 +2.4 

Americas 2325 297.4 *25 

Far East- 396* 417.2 +28 

Praoerty — 219 1 230.7 +CJ 

Fired U+ 228* 240.4 -0 6 


w 8 ? 


Indexed Gill 140 8 . . , 

DesOS'L. - 1528 16091 _....! 

Porilcn Food Uaum IMIs) 

Managed 4M 9 493.6 +20 

UK Eouitr — . _ 559 6 589 1 +21 

Overseas Eg 5ta.9 596 8 +5* 

Americas. 3805 400 6 +4* 

Far EaSL 675 9 711.5 +7 5 

ProCTOTr 266 2 280 5 +2 9 

Fired Int 269 * 283* -On 

Inoeied Gill 153.7 Mi-8 -0.1 

DfOCSIE - 200* 210.9 +0* 

HM Pensions UaoxgauantUd . 

Managed Fima... .Tl09y4 IU 6 . 0 I I 

PriaaAugusl Hen amlng Sep te m ber! 


148*1 -01] 
160 91 _....! 


*04| - 

+0*1 - 


IBS 

1*0,4 , 

12X4 127.4 

9 117BI 

m m 

ffi n 

162* 170.9 


&% .zz Z 

K = = 



Prices far atbxrftxrHeafUMaflo 

CriWn ta n aa Greu 



6T Hawaswtwut LU 
Att Ffero, 8 Deramberv ' 
GT Prae Bead Feed- 


GT Plan Far East F«d_ 
GTPIxoNAmFand— 
GT Pto UK&G.E. Fnd_ 
CT PWi Wrldardt Fad- 
GT Pension 8«d Fnd_ 
GT ta Hlgb YM Fd 
CT Pro Far East Fd 
GT Pro. K. Am. Fd. 


01+2832575 

2165 +2.0 

3154 +05 

313* +33 - 

170.1 +2.8 - 

407* +0.6 

341-3 +3.9 - 

2S16 +28 

427 7 +05 - 

478* +5.1 - 

267.4 +45 - 


CTPmlfK&G.E. Fd- 5165 543.7 +0.7 

GT Pea Wgridwkli Fd. . I »51 «3.4l +4.9I 

Prices lor Ann IMts only 


Seocraf Accfefwt Linked Ute Wt? 
2 Raoftler Street. York Y011HR _ 09O4frJ 


Hill SttnuH Ufa 

KLA Tower, Addbambi 
Secwrty Fund ■ — ■ 

British Find 

iaumatlsaal Fond..— 

Dollar Food 

Capful Fund 

Income Food. — — — 
Property Series A — — 

Property UritL-. 

Financial Food..— 
Mine gW Series A— 

Managed Series C 

Managed Urdu 1 

Hk$ ririd Fund-. _J 

Msxey Series A 

Mp+ey Units — — ! 

EemlyFund - ■ 

Flien UaJFwrd. ' 

fedaxed Sec. Fd 

Earaoean Fund. 1 

natural Ifeww. Fd 

Far East Food. 

Smaller Cos. ! 

Spec. Sits Fund . 
bungs Crscy. Fund—. 
Japan Tech 

Global Band Fond 

US Smaller Co's- 

Pt ml es FrodPrim 
Property A rr . ■- 
Progoty Cap..——— 
Property Ser A— 
Property So- 8 — J 


Anar. LM 
FM, Croydon 
37l2 390.8 

3605 3798 

3755 395 4 

2655 2795 

342-2 360 J 

4765 901.6 

401.9 423* 

690.0 724.5 

338.7 356.6 

392.1 4125 

257.4 771 JJ 

6915 728* 

450.7 *74.5 

203.0 213.7 

263* Z77 1 

4389 462.0 

2415 254* 

1324 139.4 

511.6 538 6 

237.4 249 9 

493 0 519.0 

452* 4762 

3925 4132 

197.7 2002 

2525 265B 

1182 124.4 

1155 1215 


01-68 055 
+48 
+3.9 
+46 
+22 
♦3.6 
+03 
(A) 

bl - 
+2.9 
-0.9 
-06 
-1.7 
+4* 


Snf 1 ™ -! 1 " 

f S^y W 

fedewdUaWdSea. 


40 BS 
35*5 
3 0.33 
45.15 
40 43 
47 63 
1322 
2682 
47.26 
38.95 
76 ?W 
14 96 
2156 22-70 


Si! = 


274* 

CAnmm tanm LM tr> . . , 

I Oriccpic War. Wntee»K*9 068 

5^! ? 4982 r 

HMwme - 4445 470.4 

Strots+kOtai... - U0 6 

Property--— IHHH 3025 

Mko^dZ 1363 

fr ixroii - 331 * 

SSm n 

D ep oeiL . -a —— — 206 # 


is = 

+05 .■ “ 
-0* 

+ 0 * 

+05 — 

+05 - - 
-rt* 



DerXIU _ TV f X • ' __ . . ,m 

its 38 - >- 

FreocrtT — ye-— . IS 34 H»17 -Olft 1 ■ 

ISS au=fa|-« : * ^ 

-ciNEdgoiiam -. 10*8 ioA* -oa* -- 

IMS ' 3®*5l :-*3! W 

jS5ll r 


llaF’EEEiSi 


Far Exit 377.7 


*u : y 1 1*24 A 1224*1 +7141 - 

I729J0 72SJsi 4»9f ' - 

mSmSSSS!. — [ 2 *m J*388f -*nf f 

' GW. Edge* — ...» , U.f# f -OOH. +-■ 

" ~tltf 

1AJ . 8K7423U., 

U3L*f +09? 
1*720 w* , - 
.279.9 - M3 - 
B 8 * - 0 .fr ' - 

BBB -09 - 

s& .Sf-'-sf - 
AB-.-a 
w-*i- = 
■m ~ 


• m - 

.’St -■ 

.6 140 5 »} 

3- JSit «fl- - 


—2-4 - 

-09 

•05 - 

+02 

+05 «* 

+05 — 

Afr “ 

+ 6.1 

+0* - 
402 - 

+1* ~ 
+ 1.0 - 


3 Z z 

-03 - 


M2 - 
+020 - - 

+S3 - 

+0-4 - 

+L5 . . - 


»gs9Ra^ffi 

fSSKmpSEqiul 

Fata out price 

CnmiPianciai Mmt 

Owmte. WDkfegS021 2XW 


Irtas 073063381 


SssSsSrEl^ 10751 +05. - 

fuSScfca^Fred^ U324 J«U? -0*1 - 



| £9554 1 


| ^ : 

l! +008 - 



111.0 0 
602* +12 — 
2018 +0* 08 
270.9 -08 - 

§§ 33 : 

+1* 08 

♦1.9 
+i* 

, + 0 * 

256*1 


3+2.1 +L8 - 

1406 +0* 

605.0 +1* 08 

l£l 31 - 

209.7 +0.7 

3129 40.9 

4266 +18 

484.9 +08 

2492 +0.1 00 


Pen M an Ac t -. 

Pen Ilk Eaulty 
Pen rinse lie. Acc.. 

Pea ImwJnXed Ac 
Pro Cte Dep Ace. 

Pen Prop Aic_ 

PtnhnerAcc.. 

Pen American Acc. 

Pan Japan Acc. 

Pea Jag Sm CoTAcc- 

1+9.4 

PcnUdgSc^ 1082 

Pea Unhbed WP Ao— 1W* 
Pm AU-amT meter — 123* 


Gcocrel Partfollo Lite tare We 

Qaem Portfolio Howe. H triad. Esot 0279626262 

i^ftUTOFdAce 547* 547*1 +0*1 - 

pSsUSbS'tzr: m?* %bi\ +g* - 

UK Equity 294.0 3096? +0*1 - 

Own«e*Kly- 1«0 

Sui ssi = 
ftts£?ss!== iSli " 

Sffl.5t=S< ??! 


148.9 -0* 

135* - 

1005 - 

239 9 -06 



SSJ +m| 

322* +711 

37441 +69] 

S+Sufrl -151 

365X1 *0*1 


+0* 

+04 - 

-by 

+ 0 * - 
-02 - 
-03 - 

+ 0.0 

+08 - 

- 

+03 

-04 

+0.4 


0737242424 
-05 - 

+02 - 
-08 
-0* 

-03 

+08 

-02 


1105 +02 

1342 -0.2 

137.7 +1* 

1095 +0.1 

lie* -4*. 

140* -0.7 

1&5 +0.1 

.it 
111 6 + 0 * 
42S.45 — 


S3? 

Uaasged. 229 8 

ZHZZa*. 14|3 

Gortmera J33* 

S5S!S^”- iSI 

Gaw=jK 

K.M^Mc6rtd. 126* 

ses»=a! 

Foreign ft Cal onUl— 127* 

MAr. Global Cm 1D9J 

ranMMAgdOari 100 4 

^tatT«iiiy .I'r^r UM 

CSBMferomftifere— 97-1 

PhTiJK EgS»..—— SM3 +0.4 

Pm Osenanlaaicy.— §72 SgJ +0.9 
Pen Smaller Cos.... — gl-f gl? Sj 

zz ifgur - — 12-9 «g 

ProUbrS Arwricu — 1419 1503 +0.9 

Pen Sill Port. 1718 180.9 -04 

Pro Fired W Dec 15+* — 

SSS3S-.:.r"._^S =& 

S&"“: Mf-j i« »+ 

sa;sr=ii | j; 

BB3E=:HH g{ +] 

BpSII i ® 
Si^SSE® 1 m 
fi 31 


Managed Aec_ — — 

Managed Cap 

fteanaged Se- A____ 

Managed SroB 

Managed SCT C___. 
Guara n te ed A rr , , , . 
CwraWflCan 

GoarairteedSwA. 

Gnararued Ser BL__. 
Guaramard Set C__- 
Eaulty Acc.. — ■ . 

Eouitr Cap 

EanBy Ser A. 

EOtltr Ser B 

EaaltySerC 

Fixed let Acc — 

Fixed Inc Cap- 

Fixed hit Ser A. 

Freed Int Sro S 

Fixed Im. Ser C ._....- 

Indexed Sente 

Indexed Sco tag. 

Indexed Secs Ser A 

IndeiedSeaSer B— - 
Indesed Sets Sri C.— 

Inti. SroA 

feel Ser 8 . . . . 

Inti. Ser G . 

Dollar Ser A 

Dollar S» B 

DsUarSerC 

ExrooeanSer A.____ 
EwnosnSerB 

H ffiSfcrr 

Far East Ser 8. 

Far East tare. 

Max Carr Ser A 

V«t Carr Sri 8 .^..,,, 

ManCHrSerC.... 

Building Sac Ser A 

Bonding Sac Sar B 

BaiWHigSocSerC— — 
Setalrr Ctfs Ser A,_. 

SrellwOFlSwS 

Smaller Go's Ser C™ 
US Smelter Co-sSro K. 
USSaaltattsSriB— 
USSmxlwCa’tSxrC.. 
I stiumn TaSro A— 

tovtgjo r. Tb Ser 

tneemnritTnSerC— 


1312 
1955 
ITS* 

1350 
147* 

302.0 
1452 
2530 

it 
2608 
104* 

1423 
1692 
1063 
1413 

118.1 
1050 
1058 

1550 

1418 149* 

m 

104* 1090 


London Indemnity ft Gnl. Ins. Co Lid 

18-20 TM Forbnry. Ituding . 533511 

Manor MbiAag 15- —Tl57.0 1683 — | - 

MMFIenifie Aog6 — 1*285 13881 1 - 

London Lite 

100 Temple St. IMS0IBS16EA 0272-279179 

6882 -01 

Fixed hiL.. — 2608 -2-0 

Profurty . 3364 — 

Degotlt 2tW4 +0 3 

Mixed. 429.9 +01 

Me* Stock. 1512 -0* 

Imrrnatlaxai 2132 +13 — 

Assorvcts-tarisA 

EosItflA) 1540 ... 

Fives IntsrxnlAl. 116.7 -OB 

PropritylA) 1491 ... 

Deposit 14) — 121.1 +0 2 

Mixed (A) 1424 +01 

•odes Stock (A)~ 1194 -02 

latmaUcaal CAL—, 134* +OB 

5rtt^Pl __J 524 7 -0 9 

FI.edliH.lPl 31B.0 -18 

ProproiylP) 274.1 +0* 

DeoalalP) ZJf.9 +0.6 

Mixed IP) 377.7 

IWeiSUWrIP) 170 0 -0 4 

tnuntaianaUPI 2385 +L7 

London & Manrhester Greco 

Who lade Pk. Exeter 


taxstaeoi Tirst Fd(x>- 

PropartyFdU) 

Fixed Irunxt Fdb) 
Egu«t/Fd<(). 

International Fd (u) 

American Fd (Jl 
japan FdU) .. 
EurooexnFdb) 

Ctrl DegocliFd 
Flovlble Fd lx) 


3422 -01 

270 9 -1* 
137 8 -U 


- Moneymaker Fd lx) 

- CagtlJI Grown Fd ll) 

_ Exarngt IwTxt Fdiri 

- EwmknKomSwui 
_ Exempt Ppty Fdli). 

- E»TOXPg( RtvnSsti! 

- EMCtF&cdlmFdix) 

- Exonct Eaulty Fd U) 

• bey. Gu Dro Fd lx). 

- E xeme t FTro Fd tx) 

Z tarSt^rodFdUE- 1 229.0 02.11 -oil 

z M & G Life and M & G Pensions 

_ Victoria toad. QnHnufonS CM1 1FB . 0245Q 

- Amro Bond (Acc) . — 


+08 1 - 


Homeowneis FriewSy Society M—(l 

S 5 ^^ 1 aa M TS3| l, *^ 7S5 - 

H FS Managed Fe 3-., 1200 126* 

W5tBfwwM*lfcJ_Jl2O0 126*1 1 - 

KxrirrtMcfeT Maxsged Sari—s Plix , 

HFS SUMged F< U... 1180 124* — 1 - 

wmc — MW IfU — lltfj 123*1 i - 

Tiiaai insarem Co Ltd 

KoorGntn LAW, 8lrm|ntt4ni 813 SW. 021 4494101 

Manageti Fd IJIVO 110.7| | - 

PensrtKtUxntgrd — luc.9 i08.il — I * 

Interlife Assurance Co Ud 
149-151 HlgbM, Chad^+U M163M66PJ 01-5977566 
Mxoaged f3m..'7_TiM3 11+3] - 

Porwui Uagd Fft 1 107.9 U33? 1 - 

Irish Lift Assume Co He 

UtajtxwHome.20awxriHSl.ECl 0103 1731 
63ElMBgdSw3 1 +— 7*2* 412-2 _ 

GJdCJlEOBrtrSerl^. 449 6 473* 

Global Fxd lot Ser 3^.i 335* »3.0 

Global Proa Ser 3 2190 2305 — • 

Global Can Ser 3 ; — 1*9.9 1578 

Global UegoSw4 — 104* 1100 ~- 

GloDal Equity Set 4.—. 1062 1117 “ 

Global Fxd Int S»r4._. 98 6 103 8 

Global Pron tar 4 103.9 1088 


&°B S 


Global Proctar 4 
Clean Con tar « 

Unnmai Seaxliy 
liwveruj Balanced. 

Uofeentl Osarjiiy..— 1«8 
uxfeeesa) UKEoulU— [998. 
Urfecna) Euro Epal|y..|l3|.6 

Ufinerwt K. Anri. 1 133* 

lUUxenA) Jta+nec-. JlbU* 


103.9 ices 

1024 
131.9 
135 9 
1388 146.1 


H S 


Anter Rec Bond lAcd. 

AowSaVCoSdlAcg). 

(ttMl BS IAOJ- 
Cadal Gib Sued licti.... 

ConnsdH/BcMtAcc) 

Denasn BeadiAo) 

Equity Bbnd (Acc),. 

EooRy Baed Beraa. 

Coroaero Bane IA«J_ 

Extra YU BdlACti ™. 500 4 625.8 -Z.« 

FwExnrx Beta (Aa3_. 177 9 186.9 +0 7 

Gill Barite) 280 1 2942 +0 2 

esMBoadCAco 1D7 J 1128 +14 

Hlgti Yield load (Acc!.. 304,9 320/1 -10 

Insru-UttwaBdUB)... 1528 160 L +0* 

tramll Bond lAcc) 5251 5516 +0 2 

Imtml fee Band UccL. 1596 167 6 +4 0 

Japan Bond ttet) 3042 319 4 -4 l 

JananSmaUriCoUtri- 228 6 2401 -0 2 

Rlatugad Seta lAco_ 5873 616 9 -Z.7 

Property Bond lAcc).... 3718 3905 

Htcorory Bond lAdCJ 522.2 548.4 +19 

Smaller Co+x Bond-— 1408 1*8.0 +0.1 

P tr Jtcni Fxxdt 

Amarlcan (Caol 381* 400 5 +*9 

American lActii... 531.9 615* +6.0 

1050 HI J 

1627 171.0 .... 

Caeiul Grown tcatf- 699 73.5 -02 

Capital GrowbMcd— 1074 112.9 -0* 

Dew»lllC«> 11 ” ' — ~ 

DroaDiite). 

Europrar (Cap) 

Cmpean uk) 

EadUtICiP)- 
EgufeyiAed- 

GmtCaak 

Whited.. 
cole iCspi 
Gold IAKI 

tadex-Umed (Cap)—. 

I nd e x UW GIlittel 
hdronational (Cap) 
inurMilanil I 
Irani toe lean) 

hrribacCAecl 

JananiCapl 

Japan lAcc). 

MvageoiCapi 
Managed uai. 

PPP Fund iCapi 
PPP FuaUAo) 

Pxdfk 'Capi 
Pacific (tej 
Property leap) 

Property uec». 
bcneylbyl 
R roCT wyte). 

UK Income (Cap!_ 

UK irKxxneCAcd. 

PnonalPratanV 


Ml 6jr Jpr Sri Onol 
Ml Gar Pacific Gunn 
Ml Hro Can Grovrtli 
Hi HpiScK Srtuati0<a 
Ml Hm Rcconry. 

Ml Hen Firu/jfwjJ 
Ml Hen Inc & Gro+lli 
Ml NenlncftAiax! 

Ell Hro nigo income 
Ml Hen Extra Income 
Ml Hen Smfli Cm Dfe 
Ml Hen Prol &GIIL 
til Hrn Fixed InterCH. 
IdlHfliGKrtuI Acs.. 

Ml Hen Imernatiooal.. 
WHeSiieal W ICrao 
WHm KarthAmru 
Ml HtnAmSmlu-Cni 
Ml Hen Am Recovery 
Ml Hen lagan 
Ul Hm JaMnSoroSrtS- 
Ml Hm Ho»o Fong 
nHaiPxuGcSadkte 
Ml Hm EoraproaTtt-. 
UlhenEoTeauSu 
n rim Imeeo to rear. 
Ml Hen AuSraHan 
Ml HmSoiel Bnt.rS 
tUneiSa.NtcfinrEas — 
Ml HetaeriOT Fond — 
Ml Hen UK Graath.— 
Ml Hm UK Income — 
Ml Hm Amencon. — 

Ml HmFsrEJil. 

Ml Hen Earapraa 

Ml Hm Prime Rrj Pica.. 

All Kleii Ben Ei’xl Int 
Ml FriixBmG.il Yield- 
MIKtemBmHicnYMd. 
All Klein B«i Gmevli. 
Ml Klein Em Sxllr Cote 

Wife: Sn UUcxn Em _ 
Ml Klem Bm Earantia.. 
Ml me.n Sin Eure tacoaU 
UiKWnBaitetaXkCid- 
M. Cfun dri te ter cat 
Ml Mem Ben Japan... 
W > »> a Bo Uim 5pe- _ 
Ml Klein Ben Pati'iC. 
■SUuSnOiUfeeaE — 
Ml Me"> Ben in le frad-. 
MIKIonBrnMIfexmoy. 
MlMruiemUasriTst — 

Miriv.nStnSxuiiCaDo- 
III MorGrm TrKKer . 
ViWcrGfee USTracur. 
Ml UorGrenlntGtn. . 
Ml Sfer Gim Am Gin. 
U< Kortn EiMSroeW. 
HlriarGrmUklalne- 
I.U Pro WorKnrdf Pet _ 
Ml Pro Far EastGui .. 
Ml Pro Inti Crovrth. ... 

HlProlncurue 

Ml Pro Emerging Col. 
Ml Per 4iTriferi> IvlA. . 
Ml Pro EuroncJn 6th.. 

Ml TS3 Amro-wn 

MITSB UK Fund 

Ml TSB FioiJ 


MITSGSriraedOtas. I IBS* I 
Bid Pricer Only Offer Dried 
«merr aggticaMe approx iu fegner. 


Mercury Ute Assurance Co Ltd 

33 King WiUism St London EC4R9AS 01-2802800 

Portfolio S45 54.2 

Menutienjl 51 5 54 2 

Uhi Eauiiy-. - 511 53.7 

Bm.cn BiueCUlp. .... 52 l 548 .... 

HeoHroy ...49* 518 

UK Smaller Cox ...44 2 51 S — 

UK Intern# 49.0 M* - 

American. 54 1 56.9 ... — 

Japanese 48 9 51* 

Pacific Saslo..-. 56 6 59 5 — 

Eireaean .. . 53.0 55 7 — 

Fixed inierou +9* Si S „ - 

Prosrrv ......... 46 4 50 9 - 

BWj Society ft Dr — 48 4 50.9 


Z Norwich Union Asset Ma*tagem«rt Ltd 


POBl. 124. hprw3iNftl US 
N UAH Fundi 

Manasea Fura . — .... |t>7 0 
SfeaumetUeyuFuue- 65.7 
Eauiiy Fund.. . .. .1710 


_ NUAM Rethtnept I 




70.b 

+0* 


*92 

+03 

710 

74 0 

+02 

61 8 

651 

+0 o 

65.0 

66.4 

+0* 


65.0 


MS 

732 

+0.6 

81 7 

660 


545 

57 4 




-02 

553 

614 


728 

76* 

+04 

32.0 

8*4 

+0* 

67.7 

71.2 

+0.7 

bo a 

85.0 

+13 




607 

63.9 

-0.2 

*5.0 

68.4 

+01 

950.2 

10K)* 

+3* 

19683 

2071 9 

+3 6 













2ci2 

2S1.B 

+0.1 


Midland Life Limited 

famridi Fir. Commercui Rd Saoikampten07O3 S 

Adrenlurotn Fd 58 B bl 9 +0.4 

BalancedFd • 57 4 60 5 +0 1 

DeieuiiveFd .....555 38.5 

SraurFd 521 5xg ... 

UKEMiryFd 65 8 64.3 +0* 

intematiDcal Fd ..... 60 fr 63 B +04 

Mprfy Market Fd. ... 52.9 55 7 

FliMlRtnoiFd. 51* 34.1 .. — 


Municipal Ufe Assurance Lid 

1 Srelcw Ha Sg, Uaidscne HQ4 1XX 0622 

Initial Eon I » !tj5 +05 

Acorn Eaulty 219 5 230* +0* 

Actum VanaKed_... 2C8 5 220 0 +0i 

AeamFivrSur !J2* 1820 

Auuti WorU. ........ i.4,5 131* 

Idun Lc+rolore. 114 1 114 1 

PmteEQuHr ........ 245 0 258 5 *0i 

PtnteMauced. -. 2330 2455 +0* 

Prctelni 191 5 2020 +10 

Proa Acc DrpMIl 158 0 167.0 . 

Pros arc f ne 5tar 195* 206.0 ri!* 


NEL Britannia Awe Co Ltd 

Mii:»Ccurt terking. S^fef 0336 B 

Ctf .hi feme Jxfrl M3* +0.8 

Bantrt Inayn* 122 9 129 4 +01 

CaaG*rn3roB - 12 5 7 132* +0 6. 
Mosc incgm* 5er S.... 113 1 119 1 -0 1 
NGAI/T Purtlei-g 11*0 Ub.O -03 

Hjimc iftfti 

M+nugnUBleaSOd 1000 IM* ... | 

Mil! Bnr MgcEJSXevd... IDS* 113 9 +04 

Bir.its UMSrrorean 1D4S 1103 - 0 - 1 ' 

Fijrlia MgflEuro 118* 124.9 

fianrrCTp'Jjt 0 k . 103b 109.0 -0.1 j 

rAA-teEJfdBJGKnd- 102-4 1078 -08. 


Norwich Union Life Inairanee Soc . 

P0 Bex 149. Vprwltt NH1 3NG 0603632200 

Unttbcd Pewloni 

Vk'rry Pro: rti Fo 114 B4 12b!4 +0 04 

Managed Fd 146.94 154 73 +0.40 

UKEgullyFJ 151 79 159 79 +0.46 

l-jmj-JDTXl Fd 160 00 164 14 +1.85 

European Fd .... 144.60 157 47 +0 68 - 

N;nr. teroton Fd 16405 173*2 +2.6* 

Pacific Fd 135 fib 143 01 +1.20 

Pronely fs 14*97 154 60 +2*6 

Flrrc Int Fd 109 22 113.92 -0 30 

lull Bond Fd 124 58 131 14 +147 

Bi«5wDror=. ... 113*4 119*0 +0.D4 
Pvmliravtrtoi- & Unit -JJnk ad Ptao+ 

Mi<m Fcio 4021 423* +08 

OriirirrS+aro Fond-. 597 2 629 b +4 a 

ImxrrjiicnaJ Fund.... 170 0 178 9 -1.7 — 

Propro+jr Fond 246 J 259 2 +0 2 - 

Fuea interest Ford .... 305 7 3218 -18 - 

6Kt.-L,-um:SmFLta 171* 180.5 +09 - 

Detail IF dim... 202.7 213 4 +06 - 

Nonncn Dels July IS .... 1041.2 

'Priori a ai August 15 


Pearl Assn ranee (Unit Funds) Ud 

252 Hiup Hdlbcrn ixudun HfCIV 7EB 01-4058441 

Pros. Out. iGrosV 187 1 147 0 — 

Prop te. (G rota 311 5 J77 9 *0 1 

Eguiv iGtob! 834 1 970 0 +21 

Mi'jMP iGrea.' 5&4.1 614 9 +0 4 - 

Prop te. :««) 140.6 148 1 ... - 

EoertyiHeU 107* 1«W 3 +0* 

Managtd iHM) 174.* 103 0 +02 

IrternalVai feati 163 4 172.0 +0 6 

Gi'l ft rxd Ittiaresu— 106.9 1124 -412 — 

Meoo Fjud 108.4 114.1 - 

Pnn Awirante (UnK Unaad Pied Ltd 

Rro. Man (Series 1) S76 1 65b 5 +0 B — 

Ret Mae Series 73. 1+5 4 206 7 +0 3 - 

Frt hlsruSerkcl* 1 129 5 129* +0 Z - 

RetCjsa 139.4 14*7 +o j 

RKCXDISariaS J 115.0 115.0 — 


nutflix Asstmoce Co Ltd 

Pfeoroni Home Se;diH Kill. Brisld! 

Ufe Aaaran* Fantt , . . 

WtaUKAsaa '469.7 494.5 

Eb-rPn Et. 14248 451*1 

Pmlon Plan FxnAs 
PbatnU 

UKEuu-tyAoi 2232 231.7 

lnrr=a:i»l to. 1900 199 9 

Properly Acc 175.7 1&» 9 

Fixed ir-tx-rstte Ov35 177* 

Modto Acc. ISM S 1*7 3 

BMJ Sta Link tec . 157.4 165 6 

Soetiai rrtfl*STi AccO :+:* 200 * 

PbomUfFruiUnptta 

ftsci GnsCTAui 127 0 123.1 

Am.Smiir Cat Act.. 222.2 127* 

Capitll TtL A-e +C3 7 214 4 

Jam* ft Gents: 25* b 27C.1 

Ame-iixo Turr. Acc 133 0 140 0 

from Tr, c.x 224 6 236 4 

Scecxlt'j^CAtt 1939 204* 

PburidiiGT 

Irurr.av jna: Acs.—... 175 7 184 9 

USftGeml Acc 124 2 133.7 

Anr-SKC S.ts4cc. . . +3 40 1015 

Juan ft Coni Ate— 256 0 2*8 4 

F.-.r ... 6 J 5 .. . 70*2 217.0 

Uf.Cacla Afe 223 7 235 4 

Europe ar Arc. . .. 22* 1 237 9 

SpaciXi Mngs ASC™ 173 9 163 0 


Pioneer Mutual Insurance Co Ud 
16 Crossr fc. Jf. Wi jirjN. LirriS»i 052-9286655 
klarjewFund . . ..;-:al 3412 

M*.-.Prisl:4ftCc9Fa.. 43?* 4t3.4 

MuevFta; . . l!2!S 125.3 

Pros Urge FCilr.ili .. :29d 12b.2 - 

PeryMiVTaLlX' 147 1 154 9 

p+^rrjorc i-i-.i. :sce ie+»* 

Oku FT30Fe .ACS' .. 2S7J 207. ; 

Pua 0 iu lisle Lu'.' . 79 6 *3 8 _ _ 

PmlJiuUtriit'. . 07 7 102 9 ... _ 

PccsFsei-sFi.irj-J !0t6 112.3 

Pea Fic U". fe An:' - 130 8 132 7 

Paw VtaHi Fd.in.u. !2o« 112 0 

Pcss DcNJilFC iftcp). 133 o !*;* 

Contiireed oa tnxt rjago 


i 
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FINANCIAL TIMES FRIDAY SEPTEMBER 1 1989 



PT UNIT TRUST IN FORMATION 





Premium Life Assurance Co Ltd 

>**, Agifl *■ 

^Ti-sa.o i_ 


fluudlo? $oc FA s 
fj'j'Kfd - „ 
Ciirortifi . ..... .. 

GT Managed 

Gjrtracro tAngS.. 

Gwman 

C.H.. ... _ .. 

Giobil 

High ini. 

Imenuticnji EcuHj 
Japan. . 

MlTJTW). . 

• Twwnii Cein _’ 
u» 

PmWooForxfe 

Build-*; joc F* " “ " 
Bayncto..... 

EunoMO ........ . . . 

Gentian 

Gilt 

F4W>1* 


DUD 

199 0 

+10 

190.0 

200.0 

+1.0 

1280 

1560 

..... 

•560 

144 0 

+10 

1830 

193.0 



»0 

53 0 


1700 

127 0 


7040 

213.0 

♦10 

263 0 

277 0 

-1.0 


68.0 
904 0 
160.0 
387 O 


9*4. . 

.< 

UK Ecuiu 


155.0 
175 0 
ZD 0 
1*»0 
lid 0 
IMO 
1M0 
14*0 

*?a 
221 o 
1)6 0 


1640 
185 0 
2300 
1«0 
125 0 

157 0 
137 a 
13J 0 


7L0 


Prudential Holbom Pensions Ltd 

«*£!?, 
•is : 

274 0 
4)81 
4247 
166.8 
215.0 


Global [|Wi 

Fired Ifllerm... . .... 

PrOden? 

C*J> — 

mart Ui*rd Cllt 

Guarantied 

lmnn.il aoi Monry- 

Horttl AmevU-in . ... 

Japanese 

Euraoeon 

$e~culS>tiutKHB .. 
Co-n own rcat tore . . 
SaMlw Ca+gpon+o.. . -J 
trao+wucul Snail Ob. . I 


IbO J 
416-1 
40)4 
160 ) 
:05 1 
12% 
335 7 
852 

146? 

104 3 
1230 
1121 
1 26 2 
149 0 


21b fa 
84.7 
157. fa 
1OT.8 
130 5. 
118 0 
122-4 
113 6 


•22 

-0.8 

+18 


-0.8 


-0.2 

+13 

+05 

-0.1 

+05 

+02' 

402 

42 


Scottish Amicable- C«sH. 


01:093134 Enentu Hill.. 

i7i.._ . 

- Oa town 


- turatm. Cun ml. 

_ Do. taun 

- Ejctubi Mu. tott_ 

- DO. tainn 

- Balldiog Society Fd 


m-t 

1V»3 

231.1 


»0 


1260 
203 4 

234.1 

3MJ 

1159 


2644 

135 8 
214) 
246.5, 
3688 
122.0 


its! 


40.7 

+12 

40) 


Skandia Life Assume Co LU- 

tlseita Aarorlun .(129 6 

ffi!w<£nMr;ri|ra,7 rasi 

Srexller Cot OnMaX...!**) 102 □ 
UK Eqult; Growth Il042 114.4 

■ HHMaaBtanm* 



119 4 


- Growth GIK- 


— Ml Rain... 


- Scottfcti Equitable Life Asses. Sac. 
" 28SUUdrewSQ,Ei!W 

“ uited Jji 

“ UK Eoalty. 


Professional Life Assurance Co LU 
Frafaww Hie. Nebo n Gate SmthamglM, 0703 232323 
Penuooi Managed Fund 7(9? 26 102 621 +0 551 - 

Psalm Cab Fund. .179 39 83-571 «005l - 


Prudential Pensions Limited 
Holbom Bjn. Lonaaa E£1N 2NH 
QtscreUflraoAiigJO... 

EauUr Aug30- 
Inurnaikuiil Au 30 _ 

lull Band Ass 30 

Fuad im teg 30 .... 
man Untoj teg JO ... 

PrMMrTi Ana 30 . ... 

CaSing)!) . - 

Pro-Uoked RrtlrancnC 

Managed Aug Z2. ...... 

Cal’ Asa Z2 


Prates! Ini Puulnm I m cfaren* Accoreri 


Prolific Life & Pensions Ltd 
Slramongau. Kendall. Cnmnria LA9*BE 0539733733 
Managed Funs in Balanced Gro+tB Managed Fund 
Lite Fuads 


Peat Mngd Aug 31 

Pro UK Eo Ana 31... _ 

Pro Inti Aug 31. 

Pro Filed Aug 31 . .. 
ProMfetUAug)!.. 
Pro Cadi Aug 31 


U 66.40 172.40 
USA 15 141 14 

OB 19 29 IQ 

£12b0 12.78 

C74 40 795? 

£63 62 64.71 

CJJJ49 120 bJ 

C14SI ZL4Ui 


Japan 

feafic.... 

01- 548 3281 Tremolo??, 


102 8 
BO Ob 
4018 
-0.13 
-a 17 
-0 07 
+0 07. 

+0 05561 


- Flied Interest. - 


»SI :::! 


206< 


161.9 
313.4 
193 2 
171b 
163.8 
1)1-5 


174.0 
3382 
207 8 
1S3.2 
173 0 
1386 


-04 

-0) 

-18 


Indewd Linked. 

Foreign BaadiCtemcr 

Cah ... - ____ 

Pro Mixd. 

Pro UR Evilly... 

Pro innniignl 

Pro America*. 

Pens Emdasm. 

Pro Janas 

Pro Pacific. 

Pro Fiaed interest 

Pro Inin Listed 

Pro Protest* 


- Pro Ethical 


Slfforo J; 


179) 
166 6 
169 1 
194 7 

381 

231.6 

182.7 
125.4 


Ml A 

1482 

124 OH 130615 


190.0 

179.4 
209 4 

162.9 

209 6 

2967 

2438 

1924 

132.0 
117.7 
1560 


489 7 
91B.6 
966 J 

155.9 

166.9 
280) 
Z259 
210.4 
1344 


911.3 


946 2 
599) 
164.1 
210 4 

Z953 

237.8 

221 ) 

141.5 


m 

216.9 


1246 

2«3 

228.4 


Great British Ctfs. 

Smaller Cn mpante K— . 

41171 _ Extra frame. 

cndGmrth^. 


401 


S:i 
+0 1 
40.3 
40) 

+04 

40.032 
+3.8 
+1 9 
+4 6 
+2.1 
+4.1 
+1.7 
+30 
-0) 
+0J. 

40 07 
490 
40) 
438 
-0) 


r cm. 


nnSmi 

. ilioontlin 

Gold. 

I ml. Letoorr Mart 

Global hramL.. 
Prooeny Share. 


Balanced (twin Msgd. 
Aovnriiironi Mngd.. , 

Secure Mngd 

Cats Fd. . . .. _.. 


Egu’i* Firm 

Fid Irn Find. 

International 

Hign megrne 

Far Can. - 

Nwth American. 

Special SiU ... . 

Tecnaslogr 

CpralncFd . 
Convertible & Gill F6 
American Income...... 


European Fund 


Building Sac. Acc 


Fit im Pro. Acs. 

tauter Pro Ate 

International Pros Act. . 

H.gti Inc PemAcc 

Tech Pro Aoc . 


CAmedlMe&GlIl 

American tec Pro. . _ 
Eurooem Peal 



+4.8 

159 7 144 1 


114 6 1208 

+LD 

236 8 249 6 


+95 h 311 3 


716.4 754 0 







*13 




+4 1 

662 7 705 t 

*25 

262.3 279.1 

+3* 








aQ 1 

1120 118 1 





♦3.7 



153 7 119 7 

+04 



299 3 3151 


4263 449 0 




304 2 3203 






207.4 ZIB.9 




55L0 580 0 

+25 

356.4 3752 


179.4 188 9 





*2.1 

LU J 519 J 




176.5 185 8 

+L4 



mo lib* 




5100 1245 


98 5 103.7 


105.0 110 6 



Regent? Life Assn ranee Co Ltd 

Regency Hie. Law* So Lomfoo E149XS, 


Agms+me Ptf No Fd._. 

Balanced PiMloFd 

GauliOinPiiiioFd — 

Elite Fund ■ 

European Fund . — ... 

far Cast Fund 

Fitrd Inuroa Fund.. . 

International Find 

Monty Fund 

N Amurlcinfd 

Property Find 

UK tquilv Fd - 

ALU BmtluDMnFl. 
Swim S el ect Inc . .... 
Chart Safety Flnt Bd._ 

Euec Matter Fd 

Hardwick Growth Fd.. . 

Boater HIM La Port.. 
MllboumeSoec Port.... 

Swim Global Fd 

Hardwick Tr Fd .... 


,124.6 
327) 

124) 

1185 
932 
1091 
2448 
260) 

1794 
129) 

421.9 
403) 

98.9 
11)8 
110.1 
101 ) 

1 112 
108) 

121 ) 

1189 

72.5 

All f unh kart cdulealent pmloii hard. Sdrki 2 prices 
above DuwrwvailaWc from Regency Life 


131 4 
344) 
13L0 
124 7 

981 
114 8 
257.6 
305) 
188 8 
1360 
444 1 
424 5 

104.1 
121.4 
115.9 

107.2 
117.1 
114.0 
law a 
1252 

"6 3 


01 - 538 awe Seottlsfc Ufe Imestoieuts 

ijjf - 14 & Andre, Sgtare. OMcy 031-22)2211 iSX 


_ Universal Energy 

_ WerMTMmaiom.-. 

_ Amur Jaw Growth 

_ U). Snail Co L 

_ AwtraiM Growth. J 

Earopg PtrT. - 

_ Eun yren Sm Cat 

“ FrndiBraiRh'.r^rr. 

_ Kng Knag Perl 

_ Memalional 6rta*th... 
_ Jam Performance—. . 

_ Josh Small Co 

_ Steupore ASEAN. 

SE Asia Growth 
UK Growth 


+0) 

40.6 
40J 
+0) 
-0) 
-02 
-02 
+1.0 
■ 10-1 

40.7 
-02 
+1) 
-0 3 
-O) 


+0.2 


UK EmUy. 

Amerli 


Padllc 

European.. 


Interna local 

Fited Inures 

lodct LLWed 

Dcpow 


_ WorWwWe. 


wim Profits Pas- 

Pern. Pnjwrtv 

Fhra. UK EmHy 

Pro. American 

Pro. Pacific. 

Pro European , 

Pro InternatWojL J 

Pro. Fluid taL. 

Pro Index Linked 

Pm DesxnH... 


- Reliance Mutual 




Pro! 


184) 
245.1 
283 0 
210.0 
146) 
145.7 

134.6 
199 0 
1032 
56) 
2072 
2854 
202 ) 
2778 
329.9 
240) 

174.7 
1)32 
163.4 
229 9 
104) 


194) 

260)1 

1938 

238-1 

298.0 
2212 
15U 
153) 
141) 
2D9) 
1087 

59) 
218 2 
300) 
21)0 
242.6 
347) 

253.0 
184) 
161-4 

172.1 
242) 
110.4 


+4) 

40) 

+1) 

4)3 

+L2 

+0.6 

-0) 

-0.7 


+LB 

*1-1 

+1) 

4i) 

*1.4 

40.9 

-07 

-0.7 


— American Income.-.— 

— Eoalty Income. 

— European. 

— Fv Eastern 

— Olympiad-.- 

— Smaller Comoon M. — 

— Managed - . ..... 

+• SmliPmAalFm 
J- American Growth-.—. 

— European Grmetn. 

— Far East Growth. — - 

Nigh Income- — . 


- |i 


- let! Emerging Ctd 

- MlGrowlh- 


“ EouKy Act Fd 


Manned Arc Fd 

Proo Fd i: 


J list hud. 

Prop Acc Fdi 2nd bsl.. . 

Unit Trust Mn. Fd 

BLPnsUsFi 


569 2 
188.7 
13 L) 


940 
125.7 

, 1)3.7 

iRuyul Trust Fnads 

UK SacdaJSUs. ’ 

Padllc Basin. 

Fin APropSun 

Mematlondl 

FlnsJ -S. Convert JWe — 

Eguttv Income ..[ 


Reliance Hook, Tnahrldga Walls, Km , 0892510033 Scff bek Mutual Aw ra nct Scrifty ufcnyirtd 

■— -*® *»’' ■*) : sassrifasw. 

- Peg Mnpd July)! 1 331.9 857)1 1 - SSSSSaBI. "d 


Pref & Find Pm 

Other FomU 
Acorn Manned Fund... 

PortlDlwzooo . . 

Bmian lutal lAffagUL 
PBM Mat Girth A iac.... 

Divr Gnmtn 6 InvBe- 

HCH Inc A Growth.... 

NCH Managed . . 

For Capital Unh an I Other Prices ring 0534-7337)3 


Deposit Acc 

EoiAtvAtr 

Fited Im Acc. 

GH lnd> LnkAcc. 

Managed Acc 


165.1 
255. D 
163) 
142.9 
295) 


173.8 
euj) c 
172.2 
isa.a 

311.4 


Royal Heritage Lift Assurance Ltd 


- 20 Plfton SL EC2A 4HX 01-9ZD 0202/0733262524 


Property Equity & Ufa Ass. Co 

Batter Ate. 5onthaulSS260H , 0702 934)3 

‘ ‘ - ^33 2 140.2r 

1)4) 

1238 

1736 
313 7 
1257 


Im Man Pension Fd 
lot EAia Crncv 84 Fa .. 
MMaaCtm BdFdld -. 
Fle>«taPrn 84 Fa. 
Fletdhe Money Bd. Fd.... 
Special Man me. Pd.. . 


Property Grovrtfa Assur Co Ltd 

Sun Alliance House, Hrosham 


ProperirFund 

Prootni FuadiAl ._ 

Agricultural Fond. 

Agric FuadUU 

AbbevNaL Fund 

Abbey Njl Fd.UU 

Imemetn Fund 

Inratmem Fund (A). . 

Eguily Fund 

Euurtr FundlAI 

Money Fund 

Money Fund (A) 

ActuariaiFund 

S ilt-Edged Find. ....... 

Ill-Edged Fd.UU 

Putire Annuity—.. 

AanTy....—.- 


International Fd . . 

Blog Sac Life Fd 


alan Fd UjA 


Com Pens. 

On Pm. Can. IK 

Man. PensTFd 

Vta. Pro Cap Ul._ 

Pros. Pern Fd. 

Prop.Pr»Cas.U«.. 

Bldg. Soc Pen W- . 

BWg Soc Cap. IK. 

Gilts Pens. Fd . 

Gilts Pm Fd. Can 


EuuityPras. Fd.. 
EawlyPro F4 C 


imi. fes Fd. rilZ. 
mu. Pro Fd. Cap.. I 


Muni Gwth 

Multi Gwth '«'. 

Dp Pino. 

oSSShfezz:::: 

Op Man — — 

Dp Deo 

Bp B?D«ZZZZ. 

Op hn Man. 

OpUSS.... , 

ssssiia £&»■. 

E»w«ir- 

Pie?intrrmiL'ZZZ. 
Manamd 

Gartmor* GiobaiiZZ 

Gartiran HA 

Garumre Pidtic. 

Henderson Acc 

Perpetual Mng 

FramllngtoaMng 


e Pen Enro — 

BechmaPMMnFML- 

gjK 

Proswty.. — _... 


si SlE- 

Gartnero Pacific. — 

Henderson Act ... 

ftrpeinai Mi 



- Scottish Mutual Imcstaants 

- 109 si vincem St. Glasgow 
Safety Firod ..... 

~ Growth Find J 

Opoommhy Fuad 

“ WorMaMeValmFol-. 

UK EauttyFund 

UK Smaller Cot Ftnd_. 

Euro Dean Fund 

Far Easton Fnd._, 


North American Fend.. 
"■ Memalional Fond...-. 

- Gila A Fed Ini Find... 

- Mtu-Uiked Fund-.... 

Property Fund. 

- Cash Fund.... 


io'il 011 ? Safely FndZZ-'. 


Pens Growth Fad. 

PensOpporunilyFod.. 

- j; Pud vrime Venn Fro i 

7A1 _ Pm UK EuKy Fad ... 


PtmUKSairCo^FM- . 
Pm Europuan Fed...... 

Peas Far East Fad. 

PnsJaoaneseFnd....- 
ftro hm AegenleM Fnd_ . 

Pm luttmauoaai Fad— 


40.1 13)0 pm Gllts/Fa be Fnd-1* 


Peas inaex-iinked Fnd.., 

teSfK&d 

Pm Halifax Fnd. 


157.4 
176 4 
1786 

135.6 

195.7 
2273 
240) 
1615 
132.9 
156) 
202.0 

127.7 
1284 
U15 


1233 

172.5 

180.5 
1854 

139.7 
1933 
a7 8 
211 4 

167.7 
1)53 
1843 
202.0 
137 l 
130.1 
142.0 
1)68 
142.0 


165.7 

185.7 
1880 

142.8 
206.0 
2393 
253.2 

170.0 
1)99 
16* 6 
212.7 
1345 
135 2 
1388 
1298 
181.6 
190U 
1952 

147.1 
2035 
229 ) 
222.6 

176.6 

142) 

194 0 

212.7 
144.4 
1370 
149 5 

144.1 
149) 


Prestige Japan teMta 

041-2486321 Prestige UKf folio — 


+0.2 

+03 

+05 

+04 

+05 

-0.2 

*2.2 

-01 

406 

+1.2 

+1.4 

-03 

-0.1 

+03 


+0) 

+0) 

+0.4 

+0.4 

+05 

-02 

+1) 

-0-1 

+0.6 

+4) 

+L4 

-02 

-01 

40) 


PnsUgrUS P , foila— 
Managed 


108 7 

100.9 

107.7 
100 9 
1053 
89.5 

102.7 


1233 

1383 

161) 

124.4 


im 


1689 

168.7 
190.0 

135.9 

1353 

220.7 

ISO) 

US) 

102.7 
953 
102-1 
1004 

184.7 


177.7 
177) 
199.9 
143) 
142) 
2540 
2441 

240.7 

158) 

i su. i 

1081 

1008 

107.4 

105.6 

1944 


TSB American — 

T5B Britlsn Growth 

TSB EnvmunJ In*. 

TSB European 


TSB Ert/J Income. 

TSB General 

TSB Premier Income-. 
TSB luouna. 

TSB Hai 


1349 

,102.9 

97) 

132) 


224.2 

1893 

128) 

233.6 


TSB Pacific - , 

TSB Interim Mill. 

TS8 Setected Ops——. 

TSB Smaller Cos 

T58 Magagtd 

SkamBxWanDo Fundi, 


Si 

166.4 

202) 

114) 

159-2 


- British WlnoL. 


European Growth.- 
Hong Kong—. 


.98.1 


Income. 

Inti Income 

Japan Growth. 

Japan Sinlfr Cat— .... 

Pacific Pei finuiance 

smgroort 8 Malaysia 


1032 

110 ) 

929 

105) 

1053 

1010 

112 ) 

105.0 

103.2 

1038 


Scottish provideat lostitotioo 

bStW^ Sq.Ed^. 


- Equity. . 


InttroatloaoL-. 

Properly. 


- FlaedMierou 

- indu-Unhed... 


- Cash 


Pens. Mixed bilt 

Da. Old. . - 

Pem. Eauriylnlt 

Da Old 

Pens brnd. telt 


3! 


Far Pension Capital Units please ring 01350/352 

sac ' 




195.9 


Providence Capitai Life Ask. Co ! 


30 Uihrldge Rd. London ' 

UK Eaultv Acc...—.. ; 

UK Find Int Act- 

Inti Equities Ace. 


Special Market Act 

Japan EquKr Act-— .. 
North American Act. _J 

Pacific Act .] 

Technology Act ... 

Nat Resources Act., 


258.2 

114.6 

1784 

1603 

1«.7 


Hong hong Act .. .. 
UK High I - 


. tine Ea Acc I 

im Fited Imeitsi Act-): 


HIP Managed! 

Tatal Inatmnt Said , 
UK Eqully Initial .... 
UK Flodlnt WltU). 

Iiul Equlum JulitaL.._J 


Property Initial 

Money Initial 

Soreal UartriMUN .. 
Japan Equity Initial.... 
North American InhUI.... 

Pacific hiltial 

Technology Initial , .. 
Nat ResaoiEB Initial-. 

European Initial 

Residential Proohin.... 
Swha Equities IntUal... 

ri-ng Kang Initial 

UK Hi4l IncEoInlE... 
Im Fried Interest bill... 

Im Managed luiL 

HIP fAanaged tell 

Broker Funds 

High Pfrtnrminea. 

TowrBull Mngd Fd Act- 

VRA EmeaitiveFd- 

E Global Growth Acc_„ 



pOTfmpw ii iniL"!— 

Oa Ord- - 

Pcns.F1udlm.lBlt — 
Do Ord...- 

Pm tedet-Ud. ML.. 

Do Ord .... 

Pm. Cosh blit. | 

Do. Ord 


Scottish Widows' Grauo 
PO Box 90J, Edtehorgh EH16 5BU 


bn Poll Aug 25 

bn Pol 2 Aug 25— „ 

Im PM 3 Aug 25 

bn Pol Cash Aug 25— . 
Mined Find 


Pm. Mind Fd. Ons- 
ftes. EvittyFd.Ord— 
Pros. PrapFA Ord — 

Pm. in. Fd Ord 

Pgas.FidteLFd.OnL-. 

PeaLlad3th.Fd.0nL-. 

Pea Cash Fd. Ord 

PM 


PM St Ex 


- PM Prop ... 


PM Pm Protection-.. 

PM Cash.., 

EaUnHAct 



Managed 

Banug Managed , 

Fidel fry Managed J 

FranH ingun Mangco— J 

031-5569181 


Henderson ManigeL.- 
MeteuonB-uoMagl— 
MfHBrluwMbhMgte— 

Mumj JobMUne Uxgd- 

Peroeiaal Managed 

Rural Tnsl Managed.- 
TSB Managed. . 

Guaranutd Fd L994._ 
Anar tedex MouilOT-. 
Emu index Monhor — , 
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HAV Aag 28 5429.B5 1 

PFC Intematf Portfolio Fd Mrwt Ltd. 

SoeclaltaGiwuiFd . 52.44 2X7 1 

Balanced GrOMih Fd . .. 32 J8 2X9 1 

Sterling Income Fd...— U.66 1.75 1 

SUOiglcItacneFf. 5LD2 LG3 1 

PRS Intematlana 

PRSVAhriFd. _.. .. 31005.06 I 1 

Pacific Growth Fond 

HAV Aug 3D 520X1 1 40.101 

Paribas Soldi Fund . 

NAV OSS 59 67 I 

Parinter Bond Fund SA 

NAV S12X9H I 1 

Pierson HeJdring & Plmon 

Tokyo Pac HidraHV.... K5> 15 ~ — 

ffSttC: zz 

OP AnrCtn Fd NV H6.14 _... 

EaropcCth Fd NV .... DTI6L90 

OPEugrteGUFfl PJV_ M3.41 

Japan DmrslHed Fd _ 556 04 — — 

The Portugal Fund Limited 

Lloyds Bank Tnat Coemaity lOumel IstandcJ LM 

NAV July 31 I 56J» T — 1 

Prospect H I Port N-V. , 

ES^vZa 1 :..;^] S9X3 l z::l 

Protected Performance Fond 

PcrforTTMUor Fund* 1 50 72 I 1 

•Vrrekiy dealing on ruwuy 

Prudential lntl Financial Services Ltd 


JF Cmxnn Bard Fd.. . 1515.41 16X91 40X31 BX 

JFM-currtelUJB— J *100 I 1 A1S 


8.15 

8.43 

4X4 
— 3X3 


JFMairrttoliSS J *100 

JF Weiirr tax K« — 1 KKS1 00 
JF M cwr ta* Yen YWO 

JFMewrltesDM. — [ 0M10 

JF M 'Carr tat £ I El 00 i uuo 

Daily Doling “Weekly Dcaitog 

Kestrel Management Ltd , , 

HAV July 31 X £13X3 I ...... 1 - 

KWuwart BeRnm.6rrap „ . , 

aSSnsFEi 1 # issiui 

C nminpiiyhh M tni!?| - 

Fanchareb Gomna. — I *1097.40 I — .1 — 

Korea Growth Trust 
Hunger: ptlmn Imnfiwmf Tirat lUtagnH Co 
HAV Aug ZB Won 30. 814.72 0SJ43X7 

Korea International Trust 

Fund Korea total TteitCaUd 

HAV Aug 31 Won 44X97X3 IDR Veto* USS66J74.98 
Le Foods International Caoagex 
NAVAogSO I 310-36 I 1 - 


PFC Intematf Portfolio Fd Mn 

5pKlal ta Grwui Fo . 52.44 2X7 

Balanced Growth Fa ... 32 JB 2X9 
Sterling Income Fd...— U.66 1.75 
Strategic Retcne Fd . 5L02 L03 


UiSS^O. M ahl U5S_ .. [s 19.97 J^Ws! -O.Ml 7 80 
UvSbott MUK! OM.. 0412950 3>XU -0X8 3.75 
Ltoydttnoi Multi Yen. Y2.479 X4BB -• •• ■ 3X6 
UoyOJ Tr»l 0»«raas . .. I Z5> .3 _Z73.7l -Ul 0.74 

Dealing weekly on Thwnliy 
Llay(h Bank Geneva Switzertwiff 


Unytemt'l Ml 
(JayOttafl Etaepe. 
Llaydilm'l Growliu 
Uayds hnT kicanc. 
Ltodi IstT HJntrlB 
LloyOi UHT Pacific. 


1 5 

08 

__ 6J 

16*4*1 0-9 

zszjoI as 


LtopbM SoHler Cm._l *17X5 18X71 1 

Loudon Portfolio Services trie 

LOT Part fed Co I LM- . | *99 03 I 1 

Lon PortCtdCa D Ud.l *10X8 I > 


Muiugea Sterling. 
Mamgad Dollar, 
Sterling Oepeslt- 
Dollar DepotiL- 

DM Deotnn . . 
SWFrDeootlL 
J. Yen Dteoslt. 


136 J 136.7 
523 08 13 12 

ICC 0 100 0 

*10 00 10 00 
DM50 89 SL03 
57(641.00 50 00 
Y5Q54 5073 


613 

1 5 66 

00X7 


MFM Ltd , . , 

Hortunn Ml taut Fd_ lH3 7BJ 157831 - 

Itariotrai (eS Bead Ftf-.|UX62 11.262 1 - 

Merksutf MIGrtkFd-. 74^5 25 3M| - 

MatfcjmrtUKFd 10-988 L488I 1 - 

M & G (Cayman) Ltd 

Atlantic Ex Aug 29 51633 17XJ 1 ODO 

AMnltanEx tog 30-. 56.76 7.16 1 0.00 

GoU Ex Aug30 — 536.71 38.65 l.«fi 

(AobitH. UnU) 11*64.61 68.02 1 1*5 

McDouneU & Co (Bermuda] Ltd 

UcOMagarArtXtnga 523X6 »X1 

McQFw Arte tragi 327.77 29.15 

McDFotaN* 311.07 11*3 — • 

McD Diwrtffiid. S17.07 17.93 

McD Bridgwater Fd.. 38.00 8.40 -.... 

McD N Anar Gwtk. 31109 U 64 

Wdl saw 6ealJdF«-_ 58 70 914 . 

MdOFMxFd. 119 83 10-32 

McKinley AHsom Risk Arbitrage Fmd 

MAV Aug 25 J 31036.10 . -• 

Magnum Fuad Mngmt (Bermuda) Lid 
RteHUB Fotam FOOT . , 

Mtid 8 : 1 ? I ~l = 


USOoiUrDam. I *9.47 I — I “ 

Malacca Fund (Cayman) LlmlW . 

HAV Aug 30 ZT *13.40 I 1 - 

Malaysia Growth Fend . . 

hav l sioa I — 1 - 

Futures 
54009 

tlUU 

52LZ4 

= = 
33 = : 

tSUm = = 

*1020600 
3101-71 

*11553 


Putnam international Advisers U-d 

EntrgHItnScI- SJS-iS — 

£nirg. Info Scl Sl3 25 - 

HfontocomrCHMA-. *9 81 

International Ftaaf . — *13-57 ... - 

(total HI Glh Fad — *11X6 40 09 

(total Got He- Td — 515X6 

Bsiiiasta -i - 

^^Futef^f. — I Mi-H 1 1 - 

Qniltor InterratiDirtl Management Lb 

Quedn. Iracv Bond *0 96 101 

Qiodnl Unci. Euro— .132X6 3 K> .. — - 

C-KHSm. Intel F Eja_ S3X3 In 
QBtanLMcl l£An*r - 1*1.97 2X7 - 

SS^^-P^Stfuxoil .. 

AOuCtaB IS1XJX 10 18 1 l - 

Rithsehlld Asset Manasement (CD 

OC Commodm — TlOO f 17L9I *1*1 1 69 

NM Ruthxfillri Asirt Management Limited 

Tokyo Pac IScUrul .... I *10764 I I - 

Royal Trust Ayret Munmt (Asia) Lid . 

-®E m "z : 

SWX8 14 80 1 .... - 


Man Interna tl 
SlINTUMITEDriM 
URT U HJTED-tnc_ 
HIKT CTD LTD Str A. 
HMrSTtHjB-Seec.HA.. 
mTSTDLi»-ittiggi_ 


assiGtmteftjLlDfll 

MINT Ahtof6td Ltd. 


Asiati SpccSfti.... 
Caradun CnwrUl 
Indonolxn Growth 
Managed Cunengy 

NiptanSkrtsi. 
Pacrflc Grunii. 
Wortdwridr Growth. 
Aria-Pod I ic GrowJ* 

SngiPdrt Growth 


510 45 10*21 

*10 71 11.26 

*10.41 10.95: 

310X7 Ull 


SSI 12 1.17 I 

SS0» OWl -....I 

Rival Trust North American Bond Fd 

NAVUSU0X7 


_ Baud DEM I*. DM0 97 L01 _... 

Beta Dollar A<C.» *099 103 

Bone Dollar Inc ........ 3099 L03 

Bend Sweden Ao: SKrlO.10 1041 

Bond Sweden SKrlO 10 1041 

Kigli income Acc.. .... 30 99 1 01 ___ 

High Income Inc. 30.90 0.93 

- DM..- DM0 98 1 02 

Multienrrrney.., *1 Dd»J LOWS 

FFr £TfUUl4 IMS ..._ 

. Societe Generale Merchant Bank pie 

FfrS«3MIULn#rC-tA..riTrl<>tfl DM I 

_ Sodltlc Asset Management Inc 

SAM Ommlinl lot — 105 U I I 

_ Sovereign Psrtfol u Management 

Carreocr 4 Gold ..... SIDO a2 I - 

Inll Futurea Pool . . -J *117.76 I ...-.I - 

* Sterling Offshore Fund Admin. Ltd. 

Pnocrty Berert l ona _ I El 06 131 1 ...... 1 - 

- SUg Gilt & Fid hit. I £0X7 0.911 03XE 

Stonehage Fund Moors Ud 

- Inti Mas Fd.... 1*1044 1X491 .....I - 

~ Sfarrtegic iBtana^anaMMd Fijnd SJ^. 

- Stronghfi'si bm^nart^Mare (Bjiniiud^) Ud 

Z San Life Global Man a ge m ent Ltd. 

- Glatai Port/uflu 

- Global Bodd 88 44 94.08 -0.02 

- (total Maom. 100 04 107 55 +2J1 

- G total feoowy 10L58 109X3 -OJ6 

_ Karen 98 01 104X6 *0.01 

- Anwrfcjn Grolk 123 80 132X9 40 X5 

- Comma MktGwlk._ 120 48 129.40 <004 

- Far EM CIS 114 lb 122.94 <0.07 

- JxuuGth 100 30 Ub59 <004 

UK Growth 119X1 128X1 -0.04 

14 Taipei Fund 

cfoPiudrrtlal-BaciirCaoiul FooXnglEoililtsI US 
n NAV NTS2. 727X0 IDR U53107.08 (Aug 30 1 

Tempi rtan Galbraith & Hanberaer Ltd 
Clutallnc tog 29 ■ ~S10XO 10 86l __Zr - 

- The ThaJ-Curo Fund Ltd 

* msistTri mm wB M » i - 

“ The Thai Prime Fund Limited . 

NAV Aug 25... J *13.71 1 I - 

- The Thailand Fund 

2 NAV A-gSl Bate 734.548 73 IDR rakie USS28XS5.4B 
Z The Thailand Growth Fund 

HAV Aag 25 US* 14 15 

- The Thailand Inti Fond Ltd 

PMUHrlotanttanlUS . . 

. NAVAB9UB25 -I *lbJ6 I _„l - 

T. Rowe Price Aasodates^Ioc , 

_ IWFrudlUUYJtlyll— T 510X8 I I - 

Thornton Investment Management Lb 

lOnurooFind 312 26 12n730 <0.04 - 

“ Eatum CrnUdar. 99.91 10 4055 <0 09 

Cuonein O wb F und. .. S659 69195 -002 

- Gtotat Access Fd S1LS0 12IP50 <0 06 

- Gc tocd Oku Fold 57 12 7 47 60 <0 07 - 

- Hr 3 Chma Getaway FrL. U0J6 10.6780 <0.15 

- Inti Oflbt Fund *2.05 2 15 ... — 

- Kabul O-Cho Fund SIX 62 111510 -018 

- Littx Dragora Fund.... S2DBJ 218715 <OOe - 

- PacJk Ircwtajj Fa_ S1Z06 12-MdO <0 05 

PMn«6MFd_ SS2-29 54.9045 <0 12 

Tlocr futa *29 95 3LJ580 <024 

Jwt Fan). 326 24 275S2D -0J1 

- Orwual (nc Fund. — „ 321 90 23 0790 <011 

PacIfK IrnFOSAI £11.30 11X7 <0.07 

_ Pacific HwFdSA DM DM34 84 - ... . 

_ PjclIK Inv Fa Wm £_- £6 JO - - 

Pacllfc to> Fd YTrtj DM . DM14 42 - _... 

jatarufcXanuallja—JS- - ~ 

- 6(obal bdn Fota 

ASESOLdnAOCL 51545 - <0.43 - 

FTSE 100 IndCL — 510.00 - ... - 

Hang Sms Index *11X7 - -OX* - 

- S IP 500 lom 114X4 - <014 

5 niimi Stock Aterage - su. U - -0 29 

a Three-Way Asset Alio cation Finals 

- TWAA Fund I* .1*108X4 1U8X9| ] - 

5 TWAA Fund It* J996X0 96.1X1 I - 

- * Prtca»ukug31 
9 Transworid Bond Trust 

NAV Aug 30- I SUX5 I <0.01 1 - 

- Tyndall International (Bermuda) Ltd 

- Amme»Se«etolSl6 *47 X9 49 98 <0X6 - 

- Cooimdfty Aug 30 *36-17 36.93 U> 

- Eurrtteta *27.93 29X4 -0 04 - 

- Many 332 93 3450 <0 01 78« 

- Menus* Aug 30 CSJJ.28 1X94 <0.01 - 

N MTU American _... S37J6 39 03 <0 09 

_ Orenea. S29J3 30 81 <0 05 

Pacific Gold ..... *5.92 6XJ 

Tiger 1*3068 4063 <0X7 

“ US Pacific 5tock Fund 

NAV Aag 31 .. — —I 317 89 I f - 

Z Unrco Invert Fd Mgt Co SA Lux 
Z Loaded & Conti maul Bankan Ud 
Z umolmrei. Fata. ... (dm *7.68 80J0 ... 300 

Unlco Eaufor Futa lOUtaXl 6061 1 3X0 

_ Uniaa-Imertment-Geseilscbaft GmbH , 

Z UnllOB* DM3253 3«20 <0X0 - 

Unual DM7B77 8275 <0_10 - 

Unutntx. I DM40.44 4 L70 <020 1 - 

* Vlklpg Fumf-SICAV 

d ♦HAVA B g29EcaW49 

" Warburg lnv Magmt Ode of Man) Ltd 

UcrtsuT 90a0 TnotCE’.teri 
“ Dollar FdBOPUfY 510.43 10.44 

- Dollar FdOPU PL 512-17 12X9 

- Sterling FtfBOPUPi-. £10 44 10.45 ... 

“ Sterling Fa OKJPJ. £14.15 14 38 _... 

“ DMFdBOPtIP*. OUldJb 1017 

- QMFdOPUP*. DM1381 iJ9b ...... 

- YwFUBOWiPi.... S8 40 8.41 

- YrivFdCPUPi 512X2 1214 


Gross Met CAR lotCr 

Aitken Hume 

30 City Said. EC1Y2AY , 01-6386070 

TrMtarySit . .. 112 50 9 78 13 52 Olr 

ItatoCoUfW-MW - 12 50 9 781 IX.wJ Mlb 

HuistatiiKWKW. 13 00 10 171 14 20 MtO 

UHHnftai50H»- 113 50 10 56 1 14.77 Mth 

Allied Trust Bank Ltd 
97-101 Cjaikii Sf. Leadon EC4N5AD . fl 1-6796802 
0M\A'£200lri 113 67 10 70 14 98IMBtJi 

HICAiUOOl-M.. . .113 10 10 251 H-311 Mth 

Bank of Ireland High Interest Cheque Acc 

36 OMCfl Si EC4R1BV . 016257000 

2 0KW.999 llXTEO 1X000 13 8421 Olr 

£10000*. _ .. Il3094 ID 2501 14.2011 Otr 

Bank of Scotland 

3G Threadneedle SL £C2P 2£H. 016016746 

U wy Met Dreue Ax 1 12 6 9 85 1 13761 Utb 

Barclays Prime Account 
P0Ba>125 Ngruumsion . OWW 757E91 

Benchmark Bank PLC Premier Account 
9 HdnrletlA Plate. VV1K 94G. 01-6313313 

CwSoSmZ lliSO 9 78 13 53 j Otr 

tm&T:: Isa iin\ ual 

Brawn Shinier & Co Ltd 

Foundfri Conn. Lsd±a(* LocMfl ECS O1-906 ?933 
Demanaficc ZliX 50 9.751 13X31 Olr 

Cater Allen Ltd 

25 5'fCDin une. London EC3V 9DJ , D 

Caur Alton 1 1X375 9083113X001 3ui 

Charterhouse Bank Limited 

1 Patriflcw Rcw. EC4I1 TOP 01-2404000 

SfrrliTg. 12 50 9 7S 13 o4 Min 

USOillar.. 8 00 6 2a 8X9 MU 

G«rman Marts. 5X0 9 30 5 85 MU 

Swua fransi. 5 00 3 C 1 5 31 6'U 

JatattadYm .3X0 2 74 3.70 MU 

Citibank Savings 

Si Marjr.i Hie. Kzmmennii'Ji Grow IV 6 01-741 4941 
Hsan Mattel Plrs 

E2CM0-U9 999 k 75 0 00 1107 Mlb 

£25 000 11025 0X01 11791 MW 


9901 1391 
lOXol 14 65 


01-24 (4000 
13 «>4 MW 
8X9 MW 
5 05 MU 
5 31 MU 
3.70 MU 


£2 000-C24 999 19 75 E 00 

£25 000 <10 25 0X0 

Clydesdale Bank PLC 
30Sl v.iccti Pure Glasgow G12HL 
HICA £2.<MO-£9 999 TllX 9 00 

£10.0tt>-£19 999. ... II S 9.23 

E2E OCO-<49 999 . 1 1X2 9 55 

£53.000* 1 12.8 10.02 

Co-operative Bank Top Tier 

78X0 Comr-iil EC3 

GOO-:999 9 03 7 00 

U.ODMJ 499 . .. 1030 8 00 

E2.50D-C9 999 11X0 9 00 

ElOOOOt IX SS 10.00 

Coutts Reserve Account 


HL 0412437070 
9 00 1241 Olr 

9.J3 J2 74 Olr 

9 55 13 20 Ctr 

10.02 13 07 Olr 


8 00 1090 

9 00] 12X0 


01-6266543 

9 50 Otr 

10 90 Olr 
1230 Ctr 


RBSlLl «a» I _ 

Sabre Fund Mngt Ltd 

FuWmFd£Ata29... 517.83 

FllUdCUl "A' 5 .... ~ SI0X7 

Financial "8" SFr ...... SFrl9.03 

Saudi International (Guernsey) Ltd 

lm Bend. *10 71 1090 

Iral Dollar 510X6 ID 07 

intlE4u>t| - - *11-44 1104 -0 02 


M e di tm aiaan Food (SlCAV) 

NAV Aug » ZT EtaJX fl 

Merhnan Funds 

Money Marita JLH 

USGbRlBCORW 31304 

Octal «mt Incsuta... *986 

IMthtentty 510.66 

Global Egehr *1012 

Merrill Lynch Asirt Managem 

Dollar AUK P'fdlto 31 CO 

Fire Conran ibtrSeci S1227 


World Fund SA. 

UatdFcdUVJtogjO— 

Yumalrtii Oymmi 

AorancM TeW , 

Dynamic Gww Fd, „ 


Darlington & Co Ltd 

1C The Cnsient, Piy.ngriii PlI 3AB , 0752673873 

Money MK. Acs. .11275 9 93 1 13.811 (Hr 

Ellington Pic 

1 Km j Siren Manuel* M2 6AW . 061 834 2535 

HICAiUiXXH- 1 13 5 10X6 1 -i Olr 

Financial & General Bank pic 

13 Ldwncs Siren Lento SW1X9EX , 01-2350036 

ili o a is ara-iixcM.. .1 12 70 4931 1375! ou 

H I D A £15 BCD* . . 1 13 i» 10 17 1 14 09l Olr 

Gartmore Money Management Ltd 
2-3 While Han Yard. Lotaon SE1 INx . Ci-2361425 
Kwn UncLAcel.. Tli 125 10271 14 37 LI Min 

Girobank pic High Interest Oieque Acc 
10 Milk *4. LC=CaiEC2V8JH . 016W 6020 

£J 000-£3.999 „. T9.50 0 25 1 1 00 1 Vtrly 

£4£W0-£9.999 100 3 ^5 116' Vfjrly 

ElOOOOw 110.75 0 25 1 12331 Yearly 

Grafund Inv Mngrs/Aliied Irish Bank 
Hita Irtertsl Bmut Account 

51. BrirKtE Rota. I'^rfogr UB0182 , 0095X9783 
a*»0r 1 13-30 ID 41 1 14.441 Utr 

Humberdyde Finance Group 

OuileyCL W.iictieslrr Hi Bsmgiulr . 0256EW1863 

£540-£2 499 12 0 9 39 12 97| Ou- 

£2500-:9944 125 9 7p 1353) Olr 

£10 OU0-C49 999. ... 13 0 10 17< 1 4 09 Oir 

LM 000* lap 10 951 15 211 Olr 

Lloyds Bank High Interest Cbeftue Account 
71 Lombard Si. London EC3P 3 bS , 01-3253497 

£500*.. .IBM 6 50 5 70 j MU 

£5 000* IlOJO 8.00 1 10 70 MU 

cio nod- Ji0 9o 8 40 U2D Mta 

£50.000 1 1 L40 seal 11. 70 1 MW 

M & G/Kleinwort Beitscn 
M & G Hie. Vicuru Rd Cnelmiford , 0245 266266 
H I.C4.i£25Mri ... .11200 4X91 13.09Tcaily 

Midland Bank pic 

PO 8a 2 Snrlfield , 074 ’ 52S6S5 

Hiarin-.Cieics. 10 86 GXO 11 70l Cu- 

£10.0(0* 11 50 9 00 1 241 Qir 

£50 005* . . . 111 82 9 2X1 12 771 Qir 

Pin urSo-fol Lino- 112 14 4 50 1 linrlbimll 

Nat West Special Reserve Account 
ClLKiUure London. ECP 29P , 01-374 J374 

£25 000anU4J5o*e [12.50 9 X0 13 131 (hr 

£10 000 -J £24.999 12 M 9 25 12771 Clr 

£2000-£5 999 1-175 9 00 1241 Olr 

£500-£19ta ... Ill 00 8X01 11 70l Qir 

Provincial Bank PLC 

33Al>i'eyRa Aluuiclur thestlire . fibl-92Sg&ll 
M.I C A id 000*1 . 113125 10771 MJ6l MU 

Reyal Bank of Scotland pic Premium Acc 
ilisAiertwSg.ai'Wtii'ts irCZYt. , 0J1-23256M 

EMOOO* 13 00 1317 14 09) (hr 

£25 000- £44 909 . 12 70 903 13 75 Qir 

£10 000- £24 999. 1230 9.a2 1330 Uu- 

C2J»-£d 994 . . LI 75 « 191 12rt1 Qir 

Save & Prosper /Robert Fleming 
29 Wcam RJ. Ram'm SMI 3LS. , 07C8 7!u4e* 

HI BA 112 00 439I U 12i Dotty 

TSB Bank pic England & Wales Division 
100 Unw T\in«£;. LoreL'e E^3 sAO Ol-dZJWWO 

HICA£l-£4ta [6X0 J 5C[ 7 33[lrjri, 

£SCO-£4.999 4.03 7.5J 10.00 Yeirir 

£2K»» .... Iii co 4 00 1 12 001 runr 
Tyndall & Co Ltd 

29-J3 PrueenVclrrla S'. Frirjl 0272 732241 

DenureAcc. J1275 9971 13 801 Sir 

KswyAra 12 S3 4 31 JJX7 Olr 

OitmPiuAa 112 25 9 5ei 13 241 an 

J. Henry Sdircder Wagg & Co Ltd 
Blltcr Clt 6Jrt.*arKnirfel "ortSTW . 0)05377222 

SbrCidl Acc 1 13 00 10 17 1 14 21 IMirlr 

£10 OOOiiejsorr ilJ25 1037 1 14 5; Iwitll, 

Western Trust High Interest Ctirgur Acc 
TteMctaytm.T P)-w.sPl11S£ , 0752224141 


nVctrrldS'.Frirjl 0272 73124 

}l275 9 97] 13 801 Si 

12 S3 4 31 JJX7 01 

x 112 25 9*1 13 241 <Jt 


5 50 7 33[lrjri, 

7.50 10.00 Yoirir 

4 00 1 12001 yurty 

, 0272 732241 
997] 13 80 1 Sir 
4 31 JJX7 Olr 
4 56' 13 241 flu 


>t N5v £d u I £25 33 I I - ibeM m ifrceKiT o _ *3S: rix ise . 

522-1- taS'r. ea — £2S0<»* .. [13SC lOia M6»J Olr 

shi Dynamic Hurt u SA £5 ow-tra w. .Jm* ks (hr 

S7«0 --.j S2S0? J - £10l»-:4999 !i3 M U17lM.Nl KW 

:6wuFd_„l *14.03 I 1 - WiittlilMfnn A ?M*h Wod PlnAnCE Cn Ltd 


SSSsS5Sr»rr3» Trust Funds 


Fata Cimmn iblrSecL 
Ctobri Egurty p-folto . 
MarrHILyudiOaUICw 
Ann Dollar P'wm. ... 
DestacMtortF'loM-. 

Pond Eilg P’fotio 

US Dollar P'foiia 

VM Portfolio.. 

UcHrCun Ba P'tciki— 
USAhKamrP'foiM ... 
U* Ftainl Stairttta. J 


51090 1 

no tortfdrtai 
AS10.W 

DM10 28 1 

£10X7 | 

510 71 
Y101S 


SdMden Aw* Umtted 

Allan Find - 57.83 0-26 

Cuwno i Buna Felte-. 5163 1 72 

Curacy AOcndlMAu- S4.26 4 50 

Energy Fund S62D 6X4 

EmieBiFd . — . — 55 95 6X4 

Gale Futa — 13 68 3 08 

Hung hang Fd MKS1105 U 54 _... 

InwniiOMl Tiua. 17 J 7 7 56 _. 

Jin.ui F«m . •- SA.17 06! 

N Drill Anwr tad Funa.. 5599 632 

Scbredera Austral a Lt d 

SdVHMrAdKSlL- AS5.S7 toil I 


Grots Nri^St ''lot Cr 

Clarities Aid Fmftn Money Mngmt Cu Ltd 

SuweHall SiflneC.NDundKfluai.EC3 01-283 6461 
CAP CASH Call Fund— 13 21 1033 l4 32[>Bdi 

CAFCA5H 7-tay FuM .113 60 10.641 14361 3-AU 

The Parities Deposit Fund 
J Fore Surer lAOdOfl EOT MO , 01-500 1015 

Defiovi I13-b& -I 14JSTA1W 

Gartmore Money Management Ud 

2-3 Wkitt Halt Y art, LjtotoSElBJNX., 01-2361425 

Call Fta ll3M lOXSil J4H7[6Hu 

7-07 Fata. — ,,113X9 10.06 1 14.0b I b-61tb 


Wlinbletfon & South West Finance Co Ltd 

114 Nfwuu SL Lc-d:r. sc: 'ii , 01-e05U3S 

HignlmChtaueArc... 113 50 10X6 ‘ 24o4[ Qir. 


NOTES-Craa -at* is use eure?: Inn coniiMiw rate ef 
Ui fiei a=ua: raw jf lit crc<4iii: s< CR7 Sr Emu CAR- 
Cms r3Li»j«i' iii *a» urj,rrwamoeuiKi<iI 
aanial raw In Cr iirgsmcr 'flieresi arojird 

UNTT TRUST NOTES 

Price* are in pe<foc ar'eo silwniiie ItaKalid and (Irmr 
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LONDON SHARE SERVICE 


I .loot Cham Prices are available on FT Cityline. To obtain your free 

FT Cityline help desk on 01-925^ a 


AMERICANS— Contd 


HOT 

HtoS , Lav 

335* 


Stack 

_ j Ford Motor SI 

24i. Hen Elen. 63c. 

■feOpjvCenera! Host Corp Sl_ 

18'. Gillette SI 

601 c Si Amman Bank Bk J 1_J 

lb Graliound Sib 

847c Hastro lire 50 c. 

32b Honeywell SI >2 

15 b Houston I mb. | 

63.'. IBMCoronSlb 

45o Hros(SverisefaSc.lt_ 
lflJ. ln9trS0lHDndS2_. 
22 b Lockheed Crprt SI.... 

15. > Lone Star Inds SI 

17>; Louisiana Land 15c. 

11>? Lowe s 50c..... _ 

15,'. Mnmif . Hanover 51— 

U,'. Merrill LyndiSL. 

14100 Mole* ine 

IS 1 . Morgan UP) S2b 

48 Morns (Philip) 

36*3 NYNEXSl 

20 b h- wide Legal Senr.l... 

18'. PHH Corn. I 

259ijJ I 8O0 VPaclIie Agr g 

I Pmf kcorp S3 la 

Pacific TeiesislOc 

Pall Coro 25c 

Prnnrall 83 l/3c 

a Quaker OauSS. 

Ret) NY Caron S5 

Rockwell Inti. SZ 

__.ary Soebuek75t.. 

1 Southwestern Bell 51. 

1 Sun Co. Inc. 51 

> TRW Inc. 62 be. 

1 rw Services SS.._... 

. TennecoSS. 

B fern co S6.25 

i Texas iratr SI 

■ Time Inc 51 

i. TRINOVt Carp. 

_ 6USXSL 

252o| 12to VUnllab 

22*0 Utd. Technologies 

128c nJ LI 1 1 tech Inc 

31 >z L»5 West? 

22S Waste Management 51. 

iih WniripoolSl 

lb,; Whitman Core 

Z8l«Vwoa (worth S3»2—. 


557a -10 

am 

■ ns? 

•m* 

11 

2IN. IS 

w 

23^ 
237Sc 
26' d 
1031. 

50V . 

+>» 


24 J, 

ibop 

2id 

29>. 

207, 

■a? 

30\d 

14 jd 

lli* 

Si 

Sib* 
25 Lid 

ft 

a aj 

44* 

37 \f 

21 


4w 


01* 

Gnu 

53. 00 
5164 

30c 

4bc 

60c 

5132 

16c 

SZ.10 

52.96 

54.8« 

51 20 
51.80 
SI 90 
SI 00 
46c 
S3.2I 
SLOG 
32c 
51.66 
£4 50 
5436 

JLL2 

52.76 
51.88 

48c 
S3 00 
51.20 
SI 28 
78c 

52.00 
S2.6C 
51.80 
51.72 

10c 
S3.04 
453 00 
72c 
51 00 
s66c 
51.40 

51.60 

53.76 
48c 

51 10 
51.02 
SLS8 


rw 

Gris 

5 

2.8 

3 

2. 

4 

35 

0. 

2.' 

8. 

4. 

2. 

33 

5.. 

2.4 

1.: 

83 


2.9 


l29p|0A 


OS 


130oft I 


228mTtoi 


CANADIANS 

U A 


8M Gold Carl... . 
■gyCprp... 


c f Abbot Energy 
BfAmer. Barack Rei.. 

pffAntieno 

- Asiamerica see Asia 

p PAugmltin Exp In 

i Bk. Monml | 

m Bk Nova Scot.] 

in eSC Gas SL 

7 BCE I 

toPBowVallejr|.._ 

i<l fSrasunl 

f Breakwater Kb 

_ .Can. Imp Bank! 

74p Central Capital "A" |. 

p e Corona Coro 

OfCornTVX Min 

D VDerian Imb. | 

51 p fEcho BnyMtaes. 

3bp PECO CorpJ- 

72b OGalactic Resource.. 
43p Samjaif Techs. Inc..... 

29p Granges I nc.1. 

i'vDfGi Pacific Res. 

Sip VCulf Carudaj 

O'* f Hawker Sid Can) 

48p pHenlys Group 

Ib fHwfeon'5 Bay | 

23 ^Imperial Oil] 

4 >a Incog 

DZp PMadeWne Mines.. .. 
21p VNuscodia Enin .... 
!’< p pNevada Goldfields... 
65 p Nova Corp of Alberta. 

O^i PRioAlqom 

7 b Royal Bk Can. | 

3% Sei’j aml. 

b B vSonara Gold CorpJ. 
b p pram Pure Trdl Cflrp|. 
UpToronto-Oom. Bkg.... 

bB6p VTrans Can Pipe. 

uVarity CorpJ 


13V 
Upl 
pwrlca 
19o 
18 
Wot 
778p 
22 «, 
723n 
16 >2 
142p 

16 >4 

562p 

%% 

60Jg 

420p 

173p 

390p 

160p 
8p 
859p 
14J« 
616|> 
18 >4 

30| 

234. 

171p 

124p 

89b 

89p 

651 

US 

879) 


+S 

-3 

1. (Americans) 


+11 

+12 

+b 

-5 


SZ1I 

H 

64 



bl 

60c 

- 

4? 

52 4i 

- 

59 

♦40c 

- 

10 

88C 

- 

? 9 

10) 

- 

98 

S1.24 


4.1 

11.75c 

- 

1 0 

SO. 07 

: 

0.4 

52 

■ 

14 

S108 

- 

40 

60c 

_ 

18 

5180 

- 

13 

sso.ao 

" 

2.1 

4& 

■ 

47 

w* 

- 

12 

SZ2C 

- 

4R 

ossiro 

1 ■ 

1.7 

h76c 

- 

39 

bBc 

- 

42 

Bh 

-i 
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BANKS, HP & LEASING 


1989 

HU Lm 

■278 216ANZIA1 

162 143 Abbey HaUonal life a 

■182120b Allied Irish Ord U 

£13 1 J Cll), Aigemenr FI.10..-. 

■80 61 Anglo Irish -....yl 

79 74 Ambacher IH.J Ip. pi 

£60i £38, BancalreCleFrlOO 
£46 5 I35v Banco Bilbao Viz. 
33| £2> Banco de Santander 
169 Bank Ireland IrQ. A 

£19bEU7b Bank Leuml 

350 345 Bank Leuml Ui.lO. 

11C 88 Bank Scotland ft 

111 V 102*1 Da.9bpclrrdPf..t 
•67T 52 Bank of Wales...— 
404 Barclays £1 
27 Benchmark 20p....y| 
334 Brown Shipley £1. B 
325 Cater Allen £1.— ft 

201 Chancery — 

£14 b Comment* DM10. 
£22 b Chgn.Hhk.KrlOO.. 
£16% £12 1; Dal Iriil KSkYSO... 
-O&h 056% Deutsche Bk DM50. 


£2Ob|£17*|lEs0irlu) Santo. 

26fl 2l9|Flrst NaL Fin. 10p.. ft 


14« 

147 

259 

101 

14ffl 


£13,1 £10 
133b 
234 
553 
425 
146 
■284 
4681 


% 


Prlce_ 
249 

“5 

bS- 

£46 

ai 


I 


134 U0RIFC6JpcMMPmf^ 
£16bj£14f! Full Bank Y50 — .. 
2951 253GerranlA Nallonil.. 
113 Goode Duirant5o. 
118 Guinness Mahon lOp 

198 Hambros 20p. 

96Do.7.5peC»Pf....y 

39 tK&Smg. HltS230 

470 Joseph (Leoi£l....y 
128 King & Stetson 20p.y 
277 KWiwmn Basse Grp. g 
321 UoyrfcQ. ....a 

40 Lon. Scot- Bank lOp.y 

291 Midland a a 

£15VS12V Mitsubishi Bank Y50. 
£14 V [nvHasMuTU&BkYSO..., 
330 257 Morgan Grenfell a H 
■335 269 Nat Aim. Bk.A5L. 
365 255 Nav West lOOp .c 

£210 £160 Ottoman Bank 

S3 62 Rea Bros. Group. .. .yt 
■240 155 RnthscblM (J1 Hldgvpl 
460 341 Royal Bk. ScotfanTn 
£13 V £10% Sanura Bank Y50 ... 
175 124 ScanSearBo 8k Units, rf 

1305 870 Schroder* £1 J 

1005 655 Do.UN/V y 

£32 V £191 Sec. Pacific Sia.... 
°572 499 5umbrd Otartd. £Ld 


ieUMTsl&UT5a_ 

I5B a 

164 T5B Ch'nel If I . . .« 
470 Ualai Dhawnt O... B 

277 Warturg tS.G.I a 

98 Do6pcCnvPrf....U 

226 Westpac 5A1 ' 

443Wlntnnt20p yi 


“fc 

106 

108 -b 

si +1 

5404 -2 
29—.. 
345 ...- 

385 

221 -1 
£26 b +b 

£241* 

OSJ» ... . 
£2141, -ji 
£20£ Ai 

113 

:::::! 

121 

i4i 

225 +1 
98a +1 

45 

475n 

121 — 
341 ...... 

411 -2 

46 

364a -6 
£14 b 

£285 +5 

a 

219 -1 
452 +1 

“ST+V 

13^+25 

100 # 

£3li|+^ 


55« 
£165, 

£12 bj- 1 * 

1 ira 1 
Is *10 

149 +5 

2sa 

4633 -8 


Dfv 

Net 


fl 


1027 ns 


15 : 


«12b' 

|MU2k%| 

035.7% 

021% 

t23.| 

10*| 

23.3 

a.q 

01B%| 
191015% 
015% 
024% 
075c 
H13 
6J% 
0156% 
18J 
4.5 
1.2 
0 

7b % 
H036C 
15.85 
9-25 
14 0 
tlb £ 

A05 
1IU6.4 
Q15% 
016% 
1085 
s032t 
thl4 12 
Q90% 

95 

tl5.0 

016% 

taj 

14J 

195 

QS1.96 

33.9 

015% 

Qlb% 

15.24 

106.1 

30.C 

12.5 

6% 


R 
66 
6.9 6.0 


2 A 


in 


4.2 
62 

5.3 12.7 
3.6 

it 

2.4 

4.5 


5.?J 


5.7 
75 

4.1 
82 
42 
36 

5.1 
0.; 
12 

2-3 

2.8(62 
74 

021 

92 

H 

5.9 
110.2 

65 
4.4 

9.6 
55 
55 

5.9 
60 
0^ 
0.3 
4.4 
50 
53 

4.9 

LC 

5.8 

4.4 
05 

6.4 

2.0 

2.6 

3.9 

8.4 
02 
03 

6.1 

3.4 

7.3 

3.4 

5.5 
63 
2.4 


% 


1721 

175 

8.8 


7.7 


62 

16.7 


9.7 


13.2 

6.4 


54 
10.6 
68 

4 

44J2 

133 

55 


45 

66.7 

42.1 

7.0 

9.2 


94 


Hire Purchase, 

54g 224jAng[o Grp. lOp , ' 

£19u£152 Do. 9bpcl999....y^ 
•37fl 240 CLF Yeoman 50p..yj 
51 Kapltal Letskqlr.lQi 
55 Cattle's (MdgillOo.. 

24 Equity it Gen So.. 

312 Prov. Financial.... 


3^ 

1871 


lOOteKefiexlBft. ir5o.. 
146tSeant Trust Grp. Ip. 
127iWooddieaer lR20p- 


Leasing, etc. 

5.d 38 

3.5 

18132% 4 

T3 25 2.2 
15 1.7 
182 2.1 
026.4% 9 

W7.09 1.5 
tGllb%l 63 



1.4 195 
b.l 
37 a7 
1.2 ♦ 
65 95 
7.1 (9.9) 

7.3 9.0 

0.5 6 

4.3 112 
12J 17.2 


VSJ\ 


rtr 


£29|£l_^MAnlieiiser-Biisdi 51 


1155 


203| IbOjBoddlngun... ...... « 


1901 135 Bulmm H.P.) 5n. 

255 192 Birtonwond BreneyB 
450 40? Clark IMatthew)... 

■3bl 279 0e*enlihU.A.)5p. 

255 21fl Do45ocCk2ndPf . _ . , 

242 202 KkSil^i.P™-A-aipa 208d 

455 385 tFuller. Si A fl 393 

425 Grand Mwop50p...oj 6ZM 


644 

365 

172 

622 

610 

171 


238 

440 

798 

449 

537 

402 

494 
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BEERS, WINES & SPIRITS 

42<|Ailied-Lfons oj 


Bass. 


551 
£26 a 
1079 
188 
187 
243 
420s 
342 
248a 


258 Greenall Whitley.. A 
129 Do. 5.95ocCkPttl_%i 

447 Greene King & 

329 Guinness -C 

102 Dq.56peCn?W_Y 

£20tJ£119 Do BVBcCvLn y 

248 135 Highland DIKs. 20o. t 
*5801 183Atacallan-GknliieL.y 
195a 1335 Macdauld Banin 'A*, y 
515j 455 MansfieM Bieway . y 
166 Marston Thomoson.. | 
3t»3 6Merrydo«i Wine. . | 

647 Norland | 

284 Scott & New 20p..o 
273 l/ain Oram 10p....B 
299 Whluread 'A' 


412hMol«. & Dudley -B 
SSOffoung Brew 'A' 50p. y 
4201 Do. Non. V. 50p.. 


171 

51« 

588 

egg 

247] 

isfffl 

4^ 

37M 

53B 


-1 


15. D 
72c 
1235 
4.3 
6.95 
355 

13.0 
F4 44 
4b% 

163 jb 
445 
rl5.C 
17.25 
,5.95% 

8.7 

115 

,5.75% 

p8b% 

12.82 

M3.88 

B24U 

9.5 
3.36 

6.5 
19.05 
10.83 
16.53 
12.55 

17.0 
102 
10.21 


2.2 3.6 14.2 

- 15 

3.4 2.9 13.4 
25 3.0 17.1 

1.4 5.0 IB 4 

25 1.9 27 J 

3.0 4 1 10.7 
3 9 17 16 3 

toj 2.4 

3.4 2J 16.3 
44 1 5 20 0 
2.9 3.2 13.2 
3J 2.7 14 J 

- 46 - 

3.8 2.2 15.9 

,3.0 2 6 L5J 
25.C 4.6 

|69X 4.1 
27 1.5 327 
5.7 0.2 1B.2 

2.1 1.6 38 2 
35 25 150 

3.1 19 23.0 

y 2.0 4 

4.5 15 17.1 

22 3& 155 

23 27 21.0 
2.4 4.3 12.0 

4.2 1.9 16.4 
IE 2b 28.4 
1 5 3.024-1 


BUILDING, TIMBER, RO 


536 

132 

204 

116 

•460 

60 

258 

331 

516 

165 

2751 

21 ' 

14b 

ISO 

21b 

94 

209 

26E 


m 

22*, 

307 

169 

153 

395 

19! 

136 

14C 

150 

571 


89 Do. N| 
60 Abbey.. 
.02 lAilm 

oeAngii 


I 
H 
li 
59 
1 ‘ 
24' _ 
2B5IAI 


163{Ai 


11 

■21I 

gT471gP 

19Bl*f 

li &Ilil 

i 

■10] 1 

®52b 81 

118 

108 

325 

132 

■93 Bi 


32gAMECSOo — 9 

6bpCm&Pf._y 
9 

, Jia Sec 10p i 

Anglo Utd v 

- jAmcitffe lOp y 

5(s4sntead droop lop. v 

' itwoods 5o p 

8l*BI»SS10p y 

BBPBInds.SOo 0 

Taiggerldge Brick., y 
iBailey (Ben) lOp-y 

Baldwin lOp y 

Ball [A H 1 5p y 
.Banner Hnmes life, y 
BormU De*. lOp- f 

I way f 

i|B el (winch lOp * 

Berkeley Group f 

ML Bros. 20p y 

locHeystOn y 

Slue Circle 50p.... 0 
Do.7bBeC*ftfPI_.y 

Breedon y 

SB & EA. 

British Dredging... ( 
intGriHip — p 
duull Aeubilp., 

29lwKG^wZ6pI^ 


OOTe 


4«8 14 

Ut 

166a 

103 +1 
119 +5 
55 -1 

192a 

320 
489 -1 

151 

242 -1 
157 
129 -5 
117 +2 

216 

70 

170 +3 
176 +1 

46 

176 *1 

140 

ITS 

239 

134 -2 
13! ...» 

3« 

163 ...... 

94 

138 

113 

4M.~~ 


17.C 

6b% 

26.8% 

L4.2 

4.0 
L2 

16.0 

2.5 

17.0 
4.C 

10.75 

Ih25 

12.2 

120 

L6.0 

2.8 

rll.16 

non 

3.75 

4.5 

T3.B5 
h4J! 
10 0 
7 i% 
j.75 
40 

6.0 

14 3 

3.9 

12.75 

UM5l 


ADS 

Z.6| 5 8.4 

- 7.5 

♦ 45 * 

2.8 5 4 8.0 
6 6 45 4.5 
2.C 2.9 15.2 

5.9 4 2 4.8 

• 1C 
2.3 1 9 23 5 

3.1 3 5 4.2 

2.8 5 9 7 4 
6 0 21 10 5 
5.7 2J 10.2 
12 2.3 405 

1.9 3.7 172 

3.9 5.1 6.3 
21 8.8 7.2 
35 7.6 5.0 
35109 3 1 

7.6 3 4 5 1 
28 3.7 13.0 

3.2 35 12.6 
2J 5 6 9.8 

- 7.6 - 

21 3.7 165 

« 1.4 * 

2.0 4.9 13.2 
3861 58 
28 38 121 

4.7 32 7.9 
UI1.4I6Q.9 


BUILDING, TIMBER, ROADS -| 
Conid 

1989 

Ht^Uw 


DRAPERY AND STORES- Co ntd 


ai q 

93! 

soil 

iOfl 

19a 

192 

138 


73 Flnlan Gram lOp. _ 
215 kFreeman Group Utey 

66 Galllford 5p. { 

260 Gibbs & Dandy 10p_y 

5B Do -A-lOo y 

59C Gleeson <MJ> 10p..y 

195 Graham Wood y 

160 Harrison Inds 10p..y 
150 Hiatf leld Eats. .... y 
B5 Hewdav-5tian 10®. f 
,£345 Do lOpC-03 " 

143) 11C Htewetsan lOp yl 

110 Do 7pe Cm Cv Pf .. fl 
61 kHey& Croft 25p..fl 
250 Heywood wniiams..a 

109 Do. Cne.Prf 

311 Higgs 4 Hill.. „ 

73 How Grasp 10p ... fl 
45 Howard Hldgs-lOp.. 
136 bsindk Johnseo.... 




311 

128 

397 

106 

50 

186 


in 

BE 

819 

m 

185 

■639 

£116 

139 
22t 

■405 

41 

140 
132 
195 
152 
176 
245 
31E 
165 

Hi 

155 

337 

6B4 

89 

283 

14C 

■71 

392 

43 

36* 

1U 

381 

•275 

271 


Sin 


U0GRH..._ f 

lb3 109 CaVxbread Rsbcy'A'.y 

465 318 Caraden 5p -B 

12t 72 jCairwi Phoenhi lOpy 

181 140 Cblrc, lOp.. y 

1025 373 Conder Group y 

269 lMCcrjsnn IF. )&.... 

377 299 Costaln Group 

311 212 Countryside Praps, j 
231 179 Crest Nlchql 10p...L_ 
97 83 3o5>]PcCr.Csi2S2f.y 

■59 20 Cretan lOp 1 

143 98 Crosby Uames) I0ct.> 

65 53 DowIM Tyson 10p...' 

51C 266 Douglas (AM. ML. L 
38b 28b kOimton Group 5p.y| 

■196 lift EBCSOp. 

49 33 EdmcndHMgsUfe.L 

146 101 TEowIr Grikm lOp .fl 

297 210 kEte Group -fl 

167 95^ Everrt..... 


llfl +1 , 

464A1Q9I 


Ull W+iO 

22 


jFalrbrlar lOo. yl 

12gFrd. Housing 5p . M 


+2 


149 B7b glntnl AmcoCpn. 

148 57b Jackson Groi*10p...y 

156 123 Jarvis U_)5p y 

121 84yJmnlngsA5.50.... 

93 65 3KlngipanGalr20a y 

1169b £129 Lafarge Cap ROO.. ' 

370 275 Lalng IJohn) U 

370 272 Do ‘Vk” N/Vtg a 

405 285 Latham tJJ£L...... 

159 121 Lawrence (W3 fl 

160 127 Do&5ocC«ftPf£l^ 

76 48b Lilley 12bp 

105 95 6Lon. & Uydeslde.i 

275 ' 

395 
407 
■322 
240 
192 
289 
116 
124 

473 
349 

6b 

474 
129 
101 


+1 


95 Kan. - . 

214 Lovell lY.J.) | 

297 McAl pine (Alfred). 
112 McCarthy 1 Stone 20p 
300 McLaughlin &K...wt 
194 IWandmlHhJg).... I 

137 Marlei 6 

228 ManbaHs p 

97 Do 6beCeDnMPf.y 
88 Maunders L).>20p. B 

344 Meyer lm.... f 

151 Miller (5taall0p..y 
56HWUHnGrp20p...v 

344 Mowiem (J) B 

69 NSM lOp p 

76 Needier Group J.. 

2425 lB56NewanhillU 1 

211 lbONewman-Tonks....! 

197 139 Persimmon lOn i 

91 67 Phoeni* Timber— I 

£16 b E1DV Pochlm 

16ll 113 Poly pipe lOp yt 

112 Prawting 20p fl 

52 DQuIllgatxJ 5p fl 

503 RMC. fl 

82 Raine Inds. lOp— fl 

140 Htamus fl 

415 Red land fl 

£89 ktalfef^Kb.’SL_j 

104 {fioskel lOp— fl 

134 Rugby Group fl 

323 Bush & Tompkins., fl 
31 !5WF Group 5p....fl 
118 kSandell Group IOpl.m 
86 KewfWd-fleew lOp fl 
UG Sharpe & Fhher....fl 
131 Sheffield laalsjr 1 




da 


+1 


143 Wherlft Hldgs 

120 KhorcoGrp fl 

213 5lndall(Wm)5p..fl 
128 Smart (JJlOp... 

377 5teetley 

226 TarmacSOp. a 

92 Tay Hemes. _...y 

281 Taylor Woodrow... e 

342 THOuryGroup a 

70 5Torex Hlrelffe... y 

212 TrarUPerkiialOp.. y 

125 Try Group — ..y 

52 FTudor 20p. 

281 Turriff Corp— f 

98 tVratwr Plant Grp. Spy 

143 V1brepl4m5p y 

18C Ward Groan 5p y 

77 Ward Hldgs. lOp. * 
32£ Wans Blake. . .7— 

205 Westluey lOp 

191 Wiggins Group 

201 Wilson Bowden 10p. t 


Jo|+lb|Q' 

183 +2 
3754 -2 

32 , 

132 

1W -1 

112 

131 

16S -1 
238 — 

S3:::- 

395 +1 
282 +7 
116 -1 

281 

631 18 
85 +1 

315 4 

183 

214ot -2 

^5 

381 +2 
215 
191 —. 




UnpqriG 


Y*fd 

Or Gr*5 I 
3.7 2.7 I.. . 
2.4 5.0 ll.Dl 
3.3 3.2 12L51 
25 7.3 7.81 
4.9 33 6.2 1 
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FINANCIAL TIMES FRIDAY SEPTEMBER/ !- 1989 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIFN EXCHANGES 


Dollar waits for jobs data 


THE DOLLAR finished slightly 
firmer on the day but below its 
best levels. Trading volume 
was extremely low. partly 
because of the time of the year 
- regarded as the quiedst apart 
from the Christmas period • 
but also because of the proxim- 
ity of a long weekend in the 
US. with centres closed on 
Monday because of Labor Day. 
Activity was also subdued 
ahead of tbe release today of 
US employment data. Most 
analysts expect the figures to 
show a rise in unemployment 
to 5.3 per cent in August from 
5.2 per cent in July while the 
rise in non-farm payroll 
employment is expected to be 
just 68,000 compared with a 
169.000 rise in July. 

These figures, if substanti- 
ated, would provide a sharp 
contrast to recent data suggest- 
ing that the US economy 
shows signs of stronger than 
expected growth- Against this 
background of uncertainty and 
the lack of trading volume, the 
dollar found diffi culty- in main- 
taining a level above DM1.9600 
and finished at DM1.9575. still 
up from DM1.9465 on Wednes- 
day. 

The dollar Y144.45 compared 
with Y143.10 and elsewhere at 
SFrl.6680 from SFr 1.6775 and 
FFr6.5975 compared with 
FFr6.5525. On Bank of England 

£ IN NEW YORK 


figures, the dollar's exchange 
rate Index closed at 71.6 from 
71.0 on Wednesday. 

US factory orders fell by 1.7 
per cent in July compared with 
a 0.6 per cent rise in June. 
Most analysts had been 
looking for a rise of 0.1 per 
cent. Despite the unexpected 
fall , there was little reaction as 
most traders were content to 
square positions ahead of the 
long weekend. 

Sterling lost ground against 
the dollar but was little 
changed elsewhere. Its 
exchange rate index dosed at 
91.5, unchanged from tbe open- 
ing and down slightly from 
Wednesday's close of 91.6. The 
pound remained underpinned 
by the attraction of high inter- 
est rates. There are no eco- 
nomic statistics due for release 
for tbe next 10 days but over- 
seas investors continued to 
have faith in the pound on the 
hasis that rates - in the mar- 


ket's view - are likely to main- 
tain current levels or move 
higher before the end of the 
year; the prospect of lower 
rates is regarded as Insignifi- 
cant. 

The pound closed at $1.5735 
from $1.5825 but was 
unchanged at DM3.0800 and 
Y 227. 50. Elsewhere, it finished 
at SFT2.6575 from SFr2.6550 and 
FFr10.3825 compared with 
FFr10.3700. 

The D-Mark edged up 
slightly against the French 
franc to FFr3.3705 from 
FFr3.3670. Much of the rise 
reflected an initial reaction to 
US factory orders, but the 
franc retains a bullish under- 
tone. The rise in the Bundes- 
bank's money market Treasury 
bill rates has failed to have any 
effect for the time being. There 
are however, fears that a fur- 
ther dollar appreciation may 
prompt the West German 
authorities to consider another 
rise in leading interest rates. 
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FINANCIAL FUTURES 


Short sterling below support 


THE SHORT end of the 
sterling credit markets were 
depressed by news that British 
Telecom had offered a 9 per 
cent pay deal to some of its 
staff. Fears grew that this 
offer, by Britain's largest pri- 
vate sector employer, will be 
seen as the lower level for pay 
settlements in the Autumn pay 
round. 

According to GNL a large 
trader on Liffe, it suggests that 
any concerted attack on infla- 

UFFE LONG SOT FUTURES OPI U MS 

£56.000 648b at 1M% 

Strike Calls-srtilenents Pats-wMJemeats 
Pit* Dec Mar Dec Mar 

42 >46 444 0-12 0-2? 

93 2-56 3-56 D-22 0-34 

94 2-08 3-09 B-JS 0-51 

95 1-32 2-31 0-62 1-09 

% 063 1-56 1-29 1-36 

97 040 1-28 2-06 2-06 

98 0-23 1-03 2-S3 2-45 

Estimated idume total, Calls 1067 Pats 586 
Freitas day's wen ML Calls 4698 Puts 2560 


LIFFE £7S OPTIONS 
125,080 (cants per SD 


turn will be accompanied by a 
sharp reduction in corporate 
profitability and possibly 
higher unemployment, result- 
ing in a recession. 

December short sterling fell 
through support at 86.59 on 
Liffe, to a low of 86.5 L, before 
closing at 8CL52, compared with 
86.62 previously. Traders noted 
that the contract has bounced 
off this support point several 
times recently, but that yester- 
day's breach could send it 


UFFE DS TREASURY BBNB FUTURES 0PTTDK3 
5188,060 Mbs «f 100% 


down quickly to 86.40. 

Market volume was quite 
active, at over 17,000 lots for 
December delivery, probably 
reflecting stop loss selling after 
the contract had fallen through 
the support leveL 

Long gilt futures also 
showed a softer tone, with. 
December again the most 
active mouth, it opened at the 
day's high of 95-2 9 and closed 
at the low of 95-17, against 
96-02 on Wednesday. 
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MONEY MARKETS 


FT LONDON INTERBANK FIXING 


Credit stays tight 


(U.00 a.OL AugJl) 

3 months US dorian 

6 norths US Dollars 

Hd 8V | 

offer 9 

bid 8V | offer 9 


CREDIT CONDITIONS were 
tight on the London money 
market yesterday, with over- 
night money holding around 
the 14 per cent leveL In recent 
weeks the Bank of England has 
been keen to underline the 
present level of base rates, by 
keeping overnight money firm, 
but yesterday's rise in the level 
at which the authorities 
bought bills in the market 
appeared to be purely techni- 
cal 

Dealers said that the fact the 
central bank bought Treasury 
and bank bills at 133 per cent - 

UK clearing bank base tondag rate 
14 per nut 
from Ray 24 

against an accepted interven- 
tion rate of 13% per cent - was 
not a signal of upward pres- 
sure on bank base rates. It was 
generally agreed that the Bank 
of England was happy to deal 
at this rate, because it under- 
lined the desire of the authori- 
ties to prevent wholesale rates 
falling significantly below base 
rates. But at the same time the 
Bank of England is obliged to 
buy bills at the lowest avail- 
able rate and in this case at 
least one discount house 
appeared to be prepared to sell 
bills below the normal rate. 

Any decision to offer bills to 
the authorities at this rate was 
purely a technical matter how- 
ever, involving trading 
operations, and should not be 
interpreted as a move towards 


higher core interest rates. 

The important three-month 
sterling interbank rate closed 
unchanged at 14-13J3 per cent 

The Bank of England ini- 
tially forecast a money market 
credit shortage of £75Gm, but 
revised this to £600m at noon 
and to £450m in the afternoon. 
Total help of £483m was pro- 
vided. 

Before lunch the authorities 
bought £2 00m bank bills in 
band 1 at I3g per cent In the 
afternoon another £163m bills 
were bought, by way of £4m 
Treasury bills in band 1 at 13g 
per cent and £159m hank bills 
in band 1 at 133 per cent Late 
assistance of around £120m 
was also provided. 

Bills maturing in official 
hands, repayment of late assis- 
tance ana a take-up of Trea- 
sury bills drained £8 16m, with 
Exchequer transactions 
absorbing £10m and a rise in 
the note circulation £30m. 
These factors offset bank bal- 
ances above target of £100m. 

In New York the US Federal 
Reserve drained funds from 
the banking system through 
overnight matched sale and 
repurchase agreements, when 
Federal funds were trading at 
8 V* per cent. 

The move was not unex- 
pected, with the Fed facing a 
technical need to reduce liquid- 
ity at present, while it was also 
suggested that the central 
bank regards the funds rate of 
8% per cent as too far below its 
believed target of 9 per cent. 


The fM ng rata mill* artUwwfc toms retnkd to (he mm wwUirenUi, of (At bid ad nffoal rate for SlOm 
Quoted bg toe njriocL to the reference banks a U.00 un. each vorfctog day. The banks are National W ea n l n fl r 
Bar*. Bank ft TiAjo, Doibdie Bank. Banwe National de Parts and Morgm Guaranty Tusl 


MONEY RATES 


NEW YORK 

(Lunchtime) 

Prime rat* 

Broker loan me 

Fed. tends 

Fellinis at (oienn«Jaa_ 


Treasury Bills and Bonds 


On month 

Taomontb 

10^ Ttoremoetti. 


Semontb. 


8^ One near 

- Two year 


826 Three year.. 
757 Four rear _ 
8-U Flrerear_ 
820 Sens rev.. 
828 10 - 7 tsr. 


-853 


.831 


■B26 


.8.27 


857 30-rev 


..823 


n.m 


Aug 31 

OnemlgU 

Oae 

Month 

TVs 

Mirths 

Three 

Menus 

She 

Months 

Lombard 

htneUa 

Frankfurt^. 

Parh_ — ___. 

6 004^ 
8H-8H 

7^ 

690-7.(B 

gjl-9^ 

6.90-7.05 

+91, 

655-730 

9j!r9£ 

695-735 

9&-9A 

7.00 

8.75 


T jA.7 W 


7 tL? 2n 



Tokyo 

5V-5/. 

9V-9V 






Brooch 

rVdilln 

«a 

lo-iov 


10V-10V 





LONDON MONEY RATES 


auo-31 


Interbank Offer 

Interbank BM 

Sterling CDs 

Local AoUiorf tjr Decs 

Local Authority Bonds . 

Discount Mkt DepS 

Company Deposits 

Finance House Deposits . 

Treasury Bills (Buy) 

Bank Ellis iBuvJ 

Fine Trane BII&CBuyl 

Dollar CDs 

SDR Linked Dep Offer... 
SDR Linked Dep Bid .... 
ECU kJnked Dep Offer ... 
ECU United Dep Bid 


°* eml9h, l naUce 


14 1* 

m 


13U 

14 ' 


254, 
13 V 


One 

Month 


Three Six 
Monties I Months 


One 

Year 


; Bank Bills CselD: 
in tender rate of 

discount 135492 p.e. ECCD Fixed Raw Sterling Export Finance. 'Makeup day AgusOl , 1989. 
Agreed rates for period Septemher.26 10 Ottooer.24 . 1989. Scheme 1: 14.76 p.c.. Schemes II & 

'989. Scheme IV&V: 15.880 
. sewn days’ fixed. Finance 

. - — _ Jor sums at seven days notice 

4 per cent. Certificates of Tax Deposit Series 6); Deposit £100.000 and over held under one 
month 9 1 * per cent; one-three months 11 per cent; three-six months 11 per cent; sU-nlne months 
U P* cent; ntoe-tenlw months U per cent; Under £100.000 9'a per cent from December 
1.1988 . Deposits withdrawn for cate 5 per cent. 


BASE LENDING RATES 


ABM Baft. 

Afflrai i 
AHMTnst 
Allied bid Bank 

• FtarjAeiachr 

A ssociate Cip top — 

• BlciffintBaiftl 

Ranknf Rarada .. .. 

Bara Bilbao Vte^a_ 

BmkHaimnm 

Baik QaHt& Conn _ 

BaekofCjms — 

Bak of total 

Baik of Wh 

Baak of Scotland 

BaftpeUgeld 

Bat^gsBadi 

BcadmoiBanlPLC- 

Bertar Baric AG 

BrilBkDfMidEM__ 

• BmmSWiifer 

Bffilufc Ittgr Tst — 
CLBankNetcrlairi — 

• CtarteihOHSeBart 

OttaftlU. 


% % 

14 OitadakBaft 14 

14 Coma.BLN.Eaa 14 

14 CfroswaireBfflk *14 

14 Cmtts&Co 14 

14 CRHUsPopulffl-Si 14 

14 DnbarBankPLC 14 

14 DnaiLflRie 14 

14 Eqeabvial Bank |dc — 14 

14 EaterTrotLUl 14% 

14 Fbaicy&GflLBaflk. 14 

14 FiaHatHBri Baric Pk. 15 

14 • Robot Florin &Q>._ 14 

raar&F 


Robot Fiaar&Ptnrs.-. 14*2 

14 Ctobaric 14 

14 • Going Uatoa 14 

14 HFC Baft pic 14 

14 t KanbnsBart 14 

14 Hoitable&GnlwBift 14 

14 • Hill Sami 514 

M C.B0OT&CU. 14 

14 HngkaniSanb — 14 
14 • Leopold Jc6ori& Seas _ 14 
14>i Uoyh Bank. 14 


Qt)HenfcntsBaft._ 


| Baric hd 14 

ftlDoogissBA 14 

MUtal Baric 14 

MmstBaakiig 14 

HaiBLoFKnaH 14 


% 

fetWestiriBster 14 

HntbOR Baft Ltd 14 

NonricbGflLTrEl__ 14 
PffVATtfflknUwW. 14 

Protbcbl Baric FIX 15 

It Raphael & Sobs — 14 
RartxraiKG'raRta — 14% 
Royal ^ of Scottaad — 14 

RoyalTnaBank 14 

• Smith&HlfiRnsnSecs._ 14 

SUfrianKtotacd 14 

TSB 14 

United Bk 0 fKiwlt__ 14 
DritriUlzraU Baric _ 14 
IMyTrastBakPIc™ 14 

WsUraTriA 14 

Wetpv Barit Carp. 14 

VWeansLaUta 14 

Yortshtotak 14 


• Mentos of British Hottest 
Basking & Securities Hoises 
Asodatta. 0 Dqnsrt m 5.9% 
Samrise8J5%. Top ThrflAOOB- 
Instast access 125% 4 Md 
base rate. § DemaHI donsit 1 
Mortgage 1125% - 15% 


EUROPEAN OPTIONS EXCHANGE 


Series 

No*. 89 

Feb. 90 

May90 

SUK* 

Vnl 

Last 

Vd 

Last 

Vd 

Last 

GoMC 

5360 

210 

12.40 

— 

_ 

— 

— • 

5 360 

GoldC 

5529 

210 

1.40 a 

— 

— 

— 

— 

5 360 

GoldC 

£420 

215 

030 

— 

— 

wm 

— 

5 360 

GoWP 

5370 

74 

13 

— 


— 

— 

5360 

GoM P 

5380 

- 


75 

21a 

- 

- 

5360 


Sep. 89 


Oct. 89 


Jan. 90 


EOE Index C 

Ft. 280 

_ 

_ 

500 

356 

_ 

_ . 

FI. 313.78 

EOEtoSexC 

R- 305 

242 

11 

40 

14 a 

— 

— 

R. 313.78 

EOE Index C 

R.310 

352 

7.40 

373 

11 

12 

18 

FI. 313.78 

EOE Index C 

FI. 315 

122 

4 

Z7 

8 



FL 313.78 

EOE index C 

FL 320 

389 

230 

117 

520 

262 

12 

R. 313.78 

EOE Index C 

FI. 325 

148 

130 

163 

4 



R. 313.78 

EOE Index P 

FL 290 

— 

— 

189 

130 

— 

-— 

FI. 313.78 

EOE Index P 

FI. 300 

579 

1 

55 

3 

55 

660 

FI. 313.78 

EOE Index P 

FI. 305 

335 

1.80 

347 . 





EOE Index P 

R.310 

405 

330 

551 

5.80 

40 

9 

R. 313.78 

EOE Index P 

R- 315 

322 

540 

347 

a 



FI. 313.78 

EOE Index P 

FI. 320 

200 

a 

35 

L0.50 

12 

1230 

FI. 313.78 

EOE Index P 

FI. 325 

69 

IL90 

3 

13.70 

- 


Ff. 313.78 


S/FIC 


ABM C 
AflHP 
Aegon C 
Aegon P 
Ahold C 
AhofdP 
AtaoC 
AicnP 
AmevP 

BUHRMANN-TC 
BUHRMANH-TP 
DAFN.V.C 
N.V DSMC 
Elsevier C 
EiserrierP 
Ba-BrotC 
Gbt-Brac. P 
HoogovemC 

usr sP 

KUSP 

KHPC 

KNPP 

NEDLLOYDC 
MEDLL0YDP 
NMBC 
Net. Ned. C 
Nat. Ned. p 
Philips C 
Philips P 
Royal Dutch C 
Son) Dutch P 
Uni lever C 
Unilever P 
VaaOmmcmC 
Van DromerwP 
WessanenC 
Wesenea P 


Sep. 89 

Oct 

89 

None 

89 

FI. 215 

- as 

650 

3 

7.40 a 

- 

- - 


QdL 89 

Jaa. 

90 

Am- 

90 

FI. 50 

200 

020 

— 

_ 

5 

150 

R. 45 

129 

2 

8 

230 

5 

280 

R. 110 

244 

260 

36 

5.60 



Ft. 105 

145 

2 




_ 

Ft. 140 

83 

2.B0 

20 


— 

_ 

FL 125 

35 

2 

75 

3JO 

— 

— 

FI- 150 

249 

250 

62 

550 

1- 

8 

R. 140 

116 

1.70 



1 

450 

R. 55 

101 

LbO 

10 

2.10 



FI. 70 

180 

3 



— 

— . 

FI. 70 

— 


3 

■240 

104 

3.70 

FI. 55 

702 

350 

15 

550 

— 


R. 145 

54 

0.90 a 

LOO 

3b 

18. 

7 

FI. 80 

201 

350 

b 

550 



FI. 73 

3 

QJJQ 

100 

1.80 

— 

— 

FI. 40 

561 

050 

195 

1-10 

7 

2 

FI. 35 

68 

150 

16 

3 . 

7 

350 

FI. 105 

1074 

470 

174‘ 

9.50 

24 

J3 

R.UO 

596 

1020 

11 

13 



R.55 

266 

1JS0 

122 

3.60 

31 

5 

R. 50 

210 

050 

75 

150 

3 

250 

R.55 

135 

290 

38 

530 

13 

650 

R.55 

539 

2 

220 

350 



FI. 94 

1208 

2 

2 

450 b 

4 

650 b 

FI. 84 

546 

2 SO 

131 

450 a 



FI. 270 

110 

12a 



— • 

wrei 

FI. 60 

282 

L020 

4 

1220 

— . 

— 

Ft. 65 

210 

0.70 

15 

150 

3 - 

150 

R. 40 

2096 

420 

1402 

520 

415 - 

630 

FI. 40 

551 

050 

250 

150 

174 

230 

FI. 130 

559 

230 

488 

4.90 

20 

750 

FI. ISO 

161 

7 

51 

850 

10 

10 

FI. 160 

240 

6 

529 

8.10 

11 . 

L0.70 

FL 170 

201 

850 

ID 

10 

12. 

U 

FI. 40 

W7 

080 6 

69 

2 

63 . 

.290 

FI. 35 

848 

150 

38 

240 

73 

290 a 

FI. 95 

5 

050 

516 

230 



FI. 85 

83 

240 

10 

350 




H. 220 JB5 


FI. 43.60 
FI. 43.60 
FI. 10950 
Fj. 10950 
FI. 13150 
Ft. 131 50 
FI. 145 
FI. 1« 
FI. 5550 
FI. 7150 
FI. 71.20 
FI. 56.70 
H. 128 
R. 79.80 
FI. 7950 
R. 33.90 
FI. 33.90 : 
Ft. 10150 
R. 101.70 
KL 53.90 
FL 53.90 
FI. 55-20 
FI. 5520- 
R. 88 
R. 88 
R.273 
FI. MM 
n. 69.60 
R. 43.30 
R. 4350 
FI. 147 JO <. 
R. 147.10 
Ft. 162.40 
R- 162.40 
FI. 36.60 
R. 35.80 
R. 8450 
FL 8450 


TOTAL VOLUME IN CONTRACTS : 55.833 
A -Ask B-BM C-Call P-Put 


BUSINESS SERVICES 


You offer a service to buMnesseSi 
We offer a paper for businesses. 
Meet our readers by advertising 
every Tuesday. ; 


For in formation please telephone 
ADAM FUTERAN 
01- 873 3559/01 -407 57 63 
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G RAN VI LLE 


SPONSORED SECURITIES 


ContpMV 

Ass. Bri L hicL Onlhaiy — 
Armttage and Rhodes. — ._ 
BBB Design finapCUSM). 
Beidoa Smip (SO . 


Barton Group O. Pref- CSD_ 

BnyTednsfoglcs 

Bremhlll Co». Pref. 


Bn»h[|l84i% Nn>C.C.RJ> 

OO- Croup Ordinary 

CCL Group U% ConJPref 

Carte PfctSE) 

Cwte75%PrrfSE). 


Nigh Low 
341 295 
38 28 
47 25 

210 249 
125 105 
123 94 

UD 105 
104 100 
309 28S 
176 168 
220 240 
110 109 
75 3-125 
5 1375 
130 119 
145 SB 
322 261 
155 98 

467 403 
290 270 
117 100 
122 92 

134 106 
395 355 
370 327 

SeartUes designated (SO and (USM) are deal! la subject to the rate an) rtvlattato of The 
BE. Other fccarhles Hstxd atxree are dean to subject to the rales of TSA 
These Securities at dealt to strictly on a matched bargain basis. Neither Sramfth: & Co 
UmfUd nr 6ranri(le Darks Limited are market makers to there seoarities 
• Ttee securities are deoK on a restricted bails. Further details milaMe 


Magnet GP Noo-VOtfug A Cnr*_ 
Magnet OP Non-Vottog B CW-. 

bbGrate 

Jjdoon Croup (SE) ______ 

Multi house HV (AmstSE) 

Robert Jenktas 

Scnttons - 

Tortayd. Carlisle. 

Tortay & Carlisle Cm Pref . 
Trevian HoidingstUSM) 
Unistrut Europe Com Pref _ 
Vetxrinwy DrugCo. Ltd — 
W.SYeates 


Price 

Change 

Gross 

(Halo) 

VttU 

.% 

P/E. 

340 

0 

ZOJ 

35 

' 92 ' 

29 

0 

- 

w 

; - 

40xzf 

-3 

2.2 

61 

92 . 

197xd 

0 

' 43 

22 

19.1 

125 

0 

6.7 

54 

. 

95 

0 

5.9 

62 

"64 

105 

0 

115 

105 

. 

10« 

0 

-LLO 

106 

- 

290 

0 

14.7 

. -61 

3.6 

171 

0 

14.7 

86 

_■ 

220 

0 

7A 

- 35 

12.9 

110 

0 

103 

94 

. ■ 

3 3 

±0.0375 

- 


•_ •- 

15 

90.0125 

- 

._ 

. . 

MM 

0 

&0 

63 

73 

117 

0 

55 

34 

156 

305 

0 

- 

- 

_ 

155xd 

4 

10.0 

65 

5.6 

465SB 

0 

18.7 

4.0 

"124 

289 

0 


32 

101 

no 

0 

10.7 

9.7 

- - 

Z05xd 

-HL 

27 

26 

113 

134xd 

0 

93 

69 


3BS 

0 

220 

67 

.94 

335 

0 

162 

43 

27.9 


Granville & Co. Limired 
77 Mansell Street, London El 8AF 
Telephone 01-488 1212 I 

Member of TSA I 


GranviBe Davie* Lhnked 
77 Mansell Street, London El 8AF 
Telephone 01-488 1212 
Member of the Stock Exchaogr&TSA. 


LG INDEX LTD, 9-11 GROSVENOR GARDENS, LONDON SWIW’OBD 

Tel: 01-828 7233/5699 An AFBD member Reuters Code: IGI.N, 1GI0 


FT 30 

Aug. 1975/1983 +10 
Sep. 1980/1989 +10 i 


FTSE 100 

Sep. 2393/2403 +13 
Dec. 2436/2446 +14 


WALL STREET 
Sep. 2728/2740 N/C 
Oct. 2744/2756 N/C 


Prices taken at 5pm and change Is from previous close at 9pm 



CROSSWORD 


No.7,026 Set by GRIFFIN 



ACROSS 

I Banker has met doctor (G) . 

4 Approaching agreement, 
retire Car a drink (8) 

10 Service book showing noise 
during test (7) 

II Engaged person to take 

nnrno and rr i runn y fjj 

12 if ever you get a key in time 
(4) 

IS Wipe oat educated edd boy 
first (10) 

15 International hankers slip- 
ping gems on (6) 

18 A guide leader on a cycle is 
stranded <7) 

20 Sot staggered in front of 
wealthy bird (7) 

21 Specify "including accept- 
able figure” (8) 

24 Top area of growth? (4^) 

26 Engineers In empty truck 
makin g long Journey (4) 

28 Ivan rudely rejected each 
flavour (7) 

28 The drink a bird starts with 
is port (7) 

81 American assumes nude 
dancing is new (6) 


. . DOWN 

1 Finished nothing; admitted 

being im qnaTiflart m . . . 

2 Two_unipn leaders In ACAS 
.^I ( recollected, 

8 It ffles sailors Into the cen- 
tra of Greece (4) . 


5 Call in about fine for tn 

pass (8) - • • .. 

6 From how on Son tbe d 
cooks! <w) 

7 Accountant, not off befc 
midrught,Kiter8 dance. (8 

8 Chunks of string Hound 
mixed spice (ff) 

8 Head gardener left to «ml 
artichokes may be" (5) ' 

14 Bore with braked leg gi 
into bed dirty <10> 

17 Aunt stirs trouble for m 
lsts C9> 

18 Make bitts « »« p wt qondd 
incl uding bottle opeher CE 

19 Pack some bananas. Jack ( 

22 Against including varib 
rides and trips © 

23 Stop patient swaltowii 
final dose (5) 

25 Ought Wren to tip the - p 
Prieto r? <5) - 

27 Roll up,' Am lratf (yijfn ffl 
begintong (4) '* ' 1- 

Sotathm to Puzzle No.7,02i 


□aastiainB qokocju 

pi 0 ui o e 

aaananiuD queued 
a a □ c Q 

00300 HBIMEEiUBCJ 
Q rr.H^ 0 a 0 Q 
QnSQHQ ODODOCIO 

0 l ij a a o a 
□ounnaci 
3 mm Q n b rj 
EQaiUHanDo ehpho 

n □ a a □ □ a a 

□00IIDQ EEOC0DQS3 

O 03 G □ H 

Bsaaqa GuncnHfiQ 
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WORLD STOCK MARKETS 




I'! 

C3i 








f tpfcJ 



tav 
Atom* Dot 
AtrUgutee 



CANADA 


Lew CtasaCtag 


TORONTO 

4pm prices August 31 

OnMfem n ckib linen marked 1 
6820 AUCA ini 44 446 MS 
4937 AWa* Pr $T7\ 1?% t 7* + I. 

loootadMdt su% *a% ui 

3)30 Agtueo 5 $10 9% 8% 

83476 ABra En 130% n\ 10% — % 
2497Aib>taN sw% 11% 18% ~ C 
247707 Alcan 329% 38 29% 

10431 Alfla CM $18% 17% IB + % 


247707 Alcan 329% 29 39% 

10431 Alga Cm $18% 17% 18 ■*■ % 

47650 A 8*rrfck 329 % 29% 28%- % 
3660 Also I I 310% 10% 10%-% 

60648 BCE ke $42 41% 41% 

30078 BCE D 208 304 305 

10600 BCE IMS] 330% 30% 30%+ % 

1700 BC Sugar A 318% 18 18%+ % 

1400 BOR A 310 0% 10 + % 

1475 16 BP Canada S1B% u ib - % 
29837 Bk Motnl 333% 33% 33%+ % 

9S630 Bfc NScat 319% IB% »% + % 

500 Baton 314% 14% 14% 

79154 Stimorol 78 72 75+ 3 

1500 Bomtsdr A 316% 16% 18% 

19825 BombdrB 316% 18% 16%- % 

2823 Bo* Vcly $13% 13% 13% 
250Bramaua 333% 38% 33%+ % 

18910 Bratcan A S30 % 30% 30% — % 

7751 Bricwstar 263 2S5 266- 8 

Z7S30 BG P0OO6 316% 16% 18%+ % 

3380 Unmoor $17% 17% 17% - % 
8040 Brunmrt: 312% 11% 12% + % 

112005 CAE $14% W% W% + % 

27500 CB Pak $19% 1$ 19% 

3400 GCL B f 312% 12% 12%-% 


112023 CAE 314% Vt% W% + % 

27500 CB Rak $19% 19 19% 

3400 GCL B f 312% 12% 12%-% 
UM300CFCF 316% 18% 16% 

8300 CaiKDior $13% 13% 13% + % 

47775 Casibrtilfl $37% 37 37% 

44000 Cwnp Rea 86 85 55- 2 

SCO Camp 8oup 322% 22% 22% 

14695 Campaau I $16% 16% 18%+ % 

9151 C Nor 1W 430 420 420- 10 

aaoooc Exprat I 82 90 92 

52 CQ teres 349% 40% 46% 

142108 D 8k CDm 330% 29% 30 
28001) Marconi SI 5% 15% 15% 

ttSBSCOMantal 3i9 18% 10 + % 

38800 CP Foreat 3«3% 43% «J% + % 
365277 CP LM 326 % 27% 27%-% 
2000 C Hasty SB% 6% 6% 

44042 CTlra A t 324% 23% 23% - % 
4400 CtHU A I $20% 20% 30% + % 
17310 Cantor *31 30% 31 + % 

100 Canon A $10% 10% 10% 

050 Car* StO 10 10 

2300 Cat ana 329 29 20 

1490 Cascade* $7 7 7 - % 

250 Calaneaa 330% 30% 30% - % 
15602 ConCap A $ 10 % 10 % 10% 

2250 CantFd A 35% 9% 9%- % 

7500 C Guar Tre 310% 10% 10%- % 
K250CHaran 120 121 121- S 

196 CMattan 318 18 18 

370 CHUM B f 329% 23% 29% 

28000 Ctaeptex $14% 73 % 14 + % 

80114 Cammno 381% 31% 31% 

1600 Conputtog 410 410 410+ 5 

85260 Connaught 327% 28% 28% -1% 


*»*» au* son — v 
3iO% 10 % 10 % 

310% H>% M%-\ 


Sataa Stock m*i Lsa cuaaana 

804 C HCI A t 39% 9% 9% 

33000 ConTVX 57 6% 7 + % 

2023 Ctbusi Qaa S2S 2B% 2B%- % 

6900 Crtjum Pfcg $23% 23% 29%- % 

1120 Coirwcl B 313% 12% 13%- % 

1100 Corby A 329% 29% 29% 

385914 Corona At » 8% 8% - % 

12S7 Crown* $14% 14% 14% 

31027 Crown* A I 37 6% 7 

2S35 Den toon A 485 480 485 + 5 

1815 Oentuwi a r 450 450 4S0 

4S32S Dartan 311% 11% 11% 

328 Dtduicn A I 39% 5% 9%-% 

58502 DoUKo 327% 27% 27% - % 
14160 D Tootle $17% 17% 17%-% 
70051 Domtar $13% 13 IS 
300 Du mag mi o 314% 14% |4%— % 

2300 Du Pont A $27% 27% 27% 

61183 Dylax A 311% 11 11% + % 

T35322 Echo Bay $19% 18% 18% - % 

4300 Enfield 36% 8% 8% 

22950 EoultyS* A 425 415 426+ 10 

1400 FCA ted $10% 10% 10% + % 

1600 FPt Ltd S7% 7% 7%- % 

96111 RcrsBcdg 320% 30 38% 

ISOS Fad ted A 315% 13% 15%+% 

8464 Filming L 513% 13% 13% + % 

2250 FC-ty Kn $46 44% 46 +1% 

900 FMaraBiA f $10% 10 10%+ % 

1416 Fort* $22% 22% 22% 

6000 FourSaaan ! 535% 35% 33% 

16000 Franco o $12% 12 12 - % 

7960 OWU« 124% 24% 24% 

230OG*lacdc 309 900 309 

WODOanOaB $7% 7% 7% 

900 GetxHa A 322 22 22 + % 

550 Giant Yk 39% 9% 9%- % 

4600 Gtemte TOO KM 109 

90690 GoUeorp I *3S 4 30 430 + 5 

32100 GUI Knight B% 8% 8% 

1850 Grafton A f 30% 9% -)%- % 

45200 Granges 295 260 269 

11642 GfW Utaco S 10 19% 19% - % 

2300 Greyhnd 330 29% 30 

20043 Out! Raa $19% 15% 15% - % 

18300 Hal ay $6% 0% 6% 

5000 Kama A $5% 5% 5% 

275 Hawker SZ7% 27% 27%+ % 
11656 HayaaO 515% 15 15%+ % 

26780 Haas ted 330% 30% 30% 

25482 HemlO 314% 14% 14% 

0M Hollingr 314 13% 14 

27400 Horaisam I $9% 9% 0%- % 

1643 H Bayun 8 39 9 9 + % 

80566 bnucoL 340% 39% 39% - % 

31270 imp 00 A $56 95% 53%+ % 

109607 Inco 344% 43% 43% - % 
19000 Inaopac $10% 10% 10% 

*5200 boar C«y $24% 24% 24% 

385 Intertsarae 340% 48% 40%- % 

300 tev Grp 320 20 20 

831 tpaea 318% 18 % 18 % + % 

875 Iwtco A 1 313% 13% 13%+ % 

28960 JBnnock 321% 21 21 - % 

1612 Kerr Add $20% 20% 20%+ % 
S2774 Labatt 325% 25 25 - % 

242960 Lac UnrtS 311% 11% 11%+% 

1 QST Latarge p 122% 22% 22% 

0175La«1l«»A $19% 19% 19% 

154156 Ulatar B t 319% 19% 19% 


SUaa Stoat Mtfi Lorn Claaa Owg 

200 Laur Bk 313% 13% 13% 

400 Lam Or B 36% 6% S%+% 

195150 LunrenM A 312 11% 12 + % 

MOTUrtstowCo 314% 14% 14% - % 

6814 LOnvaaf 323 % 23% 23% 

900MDSB $24% 24% 24%+-% 

188718 Mac Kerala 38% 8% 8% 

162437 Helen H X 513 12% 12% 

72200 UdnHYt 311% 11% 11%+ % 

622141 MacmUan S2l% 20% 21 + % 

38250 Magna A I $12% 15% 15% - % 

16222 Uerttlm* f 317% 17% 17% + % 

2996 Ham Raa 30% 9% 0% 

46900 Memuac 310% 10% 10%+ % 

67380 Maun M $14% 14% M% 

13300 Mnnove 319% 10% 10% 

2600 MIM Carp 385 380 380 

31778 MOW* A I 397% 37% 37% 

40209 Moore 537% 37% 37% - % 

12600 Musweho 228 220 225- S 

37591 Nai Bk Can SIS 14% 14% - % 
2700 ft Business 87 87 87 

1900 NewTei Ent $19% 19% 19% 

8950 Nome A 514% 14% 14% + % 
104200 Norands F * 10 % » 16% 

130115 Noranda $26% 25% 25% - % 

8900 Norton $25% 29 29 + % 

26891 Norco A I 324% 24% 24%+ % 

14784 NC Olle $21% 21% 21% - % 

120374 Nor Tel $36% 26 26 - % 

son Noraigat 38% 0% B% + % 

35-1264 Nova I 80% 0% 9% + % 

S00 Noumea $12% 12% 12% 

3000 Nona W $14% 14% 14%+ % 

SOO Numac $10% 10% 10% - % 

8500 Ocelot B t $10% 10% 10% 

4800 Otsoa t $15% 15% 1S%+ % 

02400 OWiawa A f 890% 20% 30% + 1% 

21560 PWA Carp 518% 18 18 

345*50 pgurln A f 38% 8% 8%+ % 

100 PanCan P 530 30 30 

0400 Pegasus Sii% 11% 11%- % 

2600 PJawt A I 521% 21% 21%- % 

4133 Ptoror M 109 106 106- 4 

402015 Placer Dm 519% 18 % » - % 

6700 Poco Pel $8% 8% 6%+ % 

11900 Powr Cor f SW% 16% 18% 

7044 Pom Flit $21% 21% 21%+ % 

120200 Pronioo $10% 10 % 10%- % 

400 (ter* Tel $16% 19% 15% - % 

100 Ouebcer A $17% 17% 17% - % 

14039 Ranger 59% 9% 0% 

SOORayredc! $8 8 8 

1600 Reitman A I S20 20 20 

183*3 RerUsann $»% 19% 19%- % 
40730Rapepl $13% 13 13%+ % 

12205 RIoAlgom $»% 26% 20%- % 

7063 Roger* Bl $118% 117% 118 + % 

140 Reman $11 10 % 11 

in Rothman $80% 08% 80% 

82941 Royal 0<* $46% 46 46%+ % 

52209 SHL Syit $10% 10% 10% 

2200 SNC A t $9% 9% 9% + % 

3800 SO. CemA f $20% 2D% Xh 
96524 Sastofl $14 13% 13% - % 

28710 Sceptre $5% 5 9 

250 Sctmetder A $28 28 26 

150 Scot Paper $10% 18% 18% 

2115 Scout $19% 19 % 10% - % 

7256 Seagram $05% 85% 35%+ % 


5*1** Stock Hfgts Lew CtoaeCtno 

19305 Seam Can $14% rt% 14%+ % 

300700 ShjrwC B ( 513% 13% 13% 

24025 Shell Can $42% 42% 42%+ % 

4*82 Siierrtn 513% 13% 13% - % 

MOOSco $15 15 15 + % 

11268 Southern $32% 32% 32%+ % 

1474 Spar Aero ( 312% 12% 12% 

15340 Sun A $23% 23% 23% 

1 >850 ICC 8ev $11% 11% 11% 

03404 Tack B 1 $23% 23 23 

1700 Tale Mat $21 21 21 

37373 Taira Mrs 33 30 30 

89491 Tor Dm Bk 321% 21% 21% 

TO Tenter a f $ 35 % 36 % 36 %- % 
S0M0 TOW Pat $28% 28% 28% 

174282 TnsAKa U 514% 13% 14 

1S8537 TlCan PL $18% 16% 18%+ % 

6K6 Trilon A $22% 22% 22% 

84409 Trtmac $5% 495 S 

4417 Trine A 1 $28% 3 28 - % 

200 Urucorp A $7 7 7 

JOOOUniganiBt 460 470 470- 15 

1100 Un emu $71% 3i% 21% 

15473 U Eistpnaa $ 11 % 11 11 %+ % 

764 Un Com $30 35% 38 

17400 Vortty C 315 310 315+ S 

29200 Viceroy R 410 <03 <05- 6 

11150 Vtoeotm t $19% 19% 19%+ % 

20TOWTCBf $15% 15% 15% - % 

1100 Wajax A $14% 14 14%+% 

4869 Wa Fracar $19 15% 19+ % 

6150 Wcooat E 519% 19% 19% + % 

41U DWMM 59% 9% 9% 

1723 Wastoa $40% 40% 40% 

SSlOWaodtadA 315 310 316+ 10 

1-No voting nghts or raaMaad voting 
rights. 


MONTREAL 
4pm prices August 31 


8397 BombrdrA 
*8331 BaroJjrWB 
19650 CB Pak 
8930 Canbior 
19750 Cascades 
24908 DomTxtA 
ZOODonahoeB 
9340 Uemotee 
imseo NatBk Cda 
9042 Noverco 
35600 Powar Corn 
34656 Prow go 
8555 OuaeaesrS 
IIIBStotehmA 
51615 VUeoSisn 
Total Sales 7^2SE7B 


$16% 15% 16% 

$16% 16% 10% - % 
516% 16% 13% 

$13% 13% 13% 

$07% 06% 07 
$17% 17% 17% 

$13% 13% 13% - % 

$109 10% 10%+ % 
$13 14% 15 + % 

$ 12 % 12 % 12 % 

516% 16% 16% 

$07% 07 07% — % 

$15% 15% 19% + % 

551 51 51 

$19% 19 »%+ % 

shares. 




TRADING ACTWTY 

tVblne 


m race* 



AogSl Aag 30 

AB5» 

Her* YDri: — 

174350 

177367 

Ann 

13.069 14545 

1B597 

0TC 

to) 12L701 

128.612 



264% 263% 

ZBi 2044 


261.7 2623 

2029 2033 


266J2 Q7/S 
207.0 (17/S 


20830/1) 
165.7 0/31 


67936 677.47 67216 6&B.09 


1355.01 135021 134154 1345.96 



CANADA 

TORONTO 


Aag I Aag 


SOOTH AFRICA 
JSE Gold (28/9/78) ...... 

JSEIndanrlil 08/9/70 


159401 1600 0 
2829.0 



15920$ 1506% 
2824.0$ 2824.0 


32008 320.73 32251 32240 


1685.0 0/8) 
28)8.0 (25/3) 


1577.48 0/1) 


NEW YORK ACTIVE STOCKS 

Stories Otssieg Change Suds Ckslng Oongt 

Thaaby traded price an day traded pn« os day 

AMR Ccru 3.737.300 88 - 5 Reebaklml 2,160.100 15 + )% 

UtoflCart Me 3%68.400 31% + 1% Chrydtr 1363.100 26% + % 

Fit Into A 2715.100 2% + % Coca Cote Ent 1.435,200 16% - % 

fitaUeiin 2508.400 49 + % Term 1.408 000 50% + % 

Ugfrhn 2470,400 39% - 2 FnrdMetnr 1.336,700 53% + % 

Baantoes of alllndks am 100 anpt NYSE All Canmen-50: Standard and Poor’s - 10: and Tmonto Compslu 
aaS Metals - 1000. Toronto Indices based 1975 and Montreal Portfolio 4/1/83. t Excluding Bonds, 
t Jndastotel, pk» Utilities, nnanctel *d TiasportaUnn. (d CteaL tel UiBMlteUe. 


TOKYO - Most Active Stocks 

Thursday August 31 1989 


Stocks Ctoa)ng Change Stocks Closing dungs 

Traded Prices on day Traded Prices on day 

tBppon Steel 29.2m 79$ -6 Dafcyo 10.7m 4.8C0 *70 

Kawaaalu Steel _ 17.3m 840 -17 Dalmuru 9.9m 1.640 +SO 

Kotsel Railways . 1&5m 2820 +210 Sumitomo Mata) . 7 8m 7G3 -11 

Tatyo Kobe Bank 11.8m 1.970 +40 Sony — 7.0m 8.7S3 *50 

NKK 112m 770 -10 MHI 6.9m 1,140 0 


Jacobson &P. (31/12/56) — j 45823 45521 45703 45989 


SWIZEHLAND 

Swiss Bank ted. 01/12/58) _. 816.4 810.7 


1291.0(15/2) 
195L0 O/U 


3333.9 0/1) 


821.7 3258 


5378 535.4 


WORLD 

Mi tattollml. 0/1/70) „ fa,) 

$ Subjea lo official recalcuUUcn. 


Base values of all Indices are 100 except Brussels SE and DAX— 1,000 JSE Gold -255.7 JSE 
Industrials - 2643 and Australia. All Ordinary and Mining - 500; ic ) Closed, lu) Unavailable. 


► FT HAND-DELIVERY 
AVAILABLE IN NORTH AMERICA 

U.S. 1-800-344-1144 
Canada 1-800-543-1007 



AMEX COMPOSITE PRICES 


Stock Df*.E -toot 6 
AT8E 178 

ATT «2T7a S3 

Acton 4 78 

And? 11 98 

AteaW 9 

Alim 21 12 

AJ total- 1 27 

Alphlln 119 38 

Aten 73 557 

Amah! .10 8 1678 

AMtaA 82 SB 75 
WUtB JQ 27 9 

AMBW 77 

APe« &2D 7 6 

APrec -20 IB 21 
ASoE 116 

AmSwW Ibto 118 

Ampsl 87* 11 4 

Ante! 800 7 

ArcAHk 12 373 

Arman 11 * 

Astrote 7 

Aten 717 

AflnCM 21J« 

Abdvox 43 

- B-B - 
B KO20S* 242 

BAT .%%E 


12 % 11 % 12 %+ % 
54 53% £0% — % 

W% 10% »%- % 

W% 15% 18% - % 
7% 7% 7% 

2% 2% 2% 

4% 4% 4% 

4% 4% 4% + % 

38% $7% 38 - % 
15% 15% 15% - % 
24% 23% 24%+ % 
23% 23% 29% + % 
11-16 % % 

4% 4% 4V+ % 

1 % 1 % 1 % , 
6 8 6 + % 
10 0 % «0 + % 
3% 3% 3%+ % 

1 % 1 J 'h 
9 B% 9 


11-16 % 
78% 78% 
12% ffi2% 


19-16-7-1$ 

B3N 

Banshr g 
BaryflO 
Baruen 
Beard 

BergB n 22 
a«cp i 
EumkH 1 
BtaRB 
B*RA 
SW'UIUA .45e 
BouPn « 
BoxVal 24 
Bowmr 
Bonne 25 
Brs»fl 1J» 

CM! Cp 
Ce'Eng s 
Caijnop .661 
CUarc 9 SB 
CamCr «Qe 
CastIA t .68 

CfCdJ » 
■fi+ Mfi 
CnpEn 
OnPw .11 
Canute 55a 
Ctrpnrc 
ConcdF 
ConcF B 
Congtl 


11B475 13 6-16 1213-16 121 


6% 7 - % 

10% lOJl* % 
11% H%- % 

8 *9 . 

7% ri- % 


60 10 % 
29 138 11% 
32 S% 
54 7% 

IS 349 33% 
12 8 24 

1$ 16 36% 
14 7 17% 

14 7 17% 

2 92 10 D 
O 10938 22 
15 11% 
# « 2 
26 143 73% 
S3 25% 
- C-C - , 
131 KM 2% 
48 151 10 
10 90 B 
42 e 1 3k 
20 4S3 24% 
8 4 13% 

140 4 li- 


ra % »% , 

23% 24 - % 

86 h 

17% 17%+ % 

17% 17% 

10 % 10 % 

20 % 20 % - 1 % 
11% H% 

1 % 2 

13% W%+ % 
26% 26% - % 


2 % 2 % 
9 % 10 


24 24%+ % 

13% 13% - % 
18 4 13-16 4 IS 


*78 3% 3% 3%+ % 

7 0% 8 0% 

21 217 27 28% S% 

11 S 4% 4% 4% 

5 5 S 5 ♦ % 

14 4% 4% 4%+ % 

188 2% 2 2%+ % 


Stock Dtv. 

Cortun 

Con rtfl) 

Co ran B5o 
Croae l-?4 
CmCP 1.10a 
CrCPB i.i0a 
CuMC A2 
Cintmd 
CyprPd 

Dt Ind 
OWG 

DatsPd .10 
Denned 
Degntm .19! 
DUMB 
Ducom 
Duplex J3 

EAC 

EagCI 

EastnCo J56 
Ealgp 2.90a 
EchoEf .07 
EoofEn .12 

Oslnor 

EmpirA 

BfflCO 

EntMkt 

FbNM .70 
FAuePr 108 
FtoChP .701 
Ftenlgn 
Fluke JO 
ForslL 
FregSI 
Fruto. 

FurVB 

QRI 

an 

GtamFd SO 
Qnm g 
Gwmr 1 
Gfexnr 1 
GtobNR 
G la Fid 
Gran m s 
Grehir S 20 
OGda g M 

HampB 1-271 
Hasbro .16 
hraiCn 
Hinrfi 288 
Metro .10 
HerlCn 
HtoahO 
HoiryCp .40a 
Hom«3h 
Hermet M 
Hrrtter 


E 100* Htgti Low 

80 it < 4 

13S 0 19% 10% 
316 7% 7% 

17 74 38% 33% 

0 61 29 28% 

0 0 Z7% 27% 

8 90 18% 15% 

207 7-W % 

71 10% 10% 

- D-D - 

10 1 1 
1290 12% 11% 
68 592 12>e 12% 

326 % 9-10 

» 9 2% 2% 

91 2% 2% 
90 4% 4% 

13 111 22% 22 

- E-E - 

10 54 5% 

1 134 5-10 3-16 

19 42 ul8% 18% 

7 3 23% 23% 

32 1019 16% lS>* 

18 10 11% H% 

337 % T-10 

283 11-16 9-16 

20 007 4 3% 

2099 2% 2% 

- F-F - 

12 3 39% 38% 

1*11 S 6% 
2 11% 11% 


13 1% 0 1% 

10 32 25 K% 

30 625 06% 35% 
25 4) 10% 10% 

11 N88 19% 14% 

310 3% 3% 

- G-G - 

27 6% 5% 

12 3 4% 4% 

18 2157 32 31 

50 0% 0% 


12 3 4% 4% 

18 2157 32 31 

50 0% 0% 

12 33 «% 44% 
IS S 25% 25% 
231 5% 5% 

4 52 % % 

19 37 6% 6% 

12 38 16% 16 
536 13% 13 

- H-H - 
11 26 15 14% 

17 1050 22% 22 

13 25 2% 2% 

5 212 8% 9 

18 1*0 11% 11 

483 2% 2% 

30 5% 6%. 

T" 39 23 Z7 
42 1110 3% 9% 

17 158 29% 29% 
213 7% 7% 


19% 

A" 

29 

27% 

10 + % 
7-16 
10% 

1 

~ % 

12% f % 

% + l-15 

27 » . 
2%+ % 
4% 

22 %+ % 
5% 

3-10-1-18 
19 + % 

23%+ % 
15% - % 
11 %- % 
7-16 

11-10+1-18 

3i 

2% + % 

M%- % 
9 +1-16 
11 %+ % 
1 %- % 
24%- % 
35%+ % 
10 % 

15 

3% 

6% 

<%- % 
31 %— % 
0 %- % 
«%- % 
25% + % 

6 %+ % 
16 %+ % 
13% - % 

15 * % 
22 %+ % 
2 % 

8%- % 
11 - % 

v<- i 
28 *1% 
a%- % 
29%- % 


PI 91a 

8leck Dtv.E 100s Mgti Low Oowm Chug 
HouOT J17* 18 221 1% 1% 1% , | 

HovnEn 9 « 11% »!■* 11%~ % I 


ICH 

SS 2i 
rmpOil g 180 
rnsSy 

IneSv pt^So 
IrmgSy .40e 
imt^y g .72 
Imrmk , 12 B 
IntSXnl 
tmPwr 
Uirrtn 
liens’ 
iroqBrd 


Jotrtm 
JpnnPd 
Kiny .I 0 o 

LaBarg 
LdmkSv JO 

Laser 

Lawson XOe 
LoaPhr 

Lilly un 
Loire! 

Lumex -03 
LyneftC JSj 

M3R 

MagnC 

Marrm 

Us-J^sn 

MdiSa 

MoAVn 

Mea-a *4 

Meeere 
Mam .40 
MchStr 
b'.osnA' 38 
u=n£ 04a 

MoogA 

kw * at 
MPatol ,02j 
NaRty »2Si 
Neisnh 
New Una 

MMxV 
NY Tmi J2 
NCdO 3 20 
Numac 

GUI 

OdWA 

OastB 

Ouren 30 
OOkiep USa 
PallCp .48 
PejGM -KM 


12 462 9% 

16 45 8% 

964 47% 

0 230 1% 

S 2 

1 155 2% 

38 -0% 
144 12 
12 437 4% 

21 S 4% 

725 3% 

lira IE-32 

40 7% 

- J-K - 

IS 147 25% 
139 259 u 2% 

1 2% 

39 4544 8% 

- L-L - 

38 15-16 
S S3 8% 
133 2% 

255 70% 
l9 3% 
50 % 

35 HI 7% 
79 188 11% 
25 14 29* 

- M-U - 

241 !% 

4 7-®* 7% 

2 % 
12 29 13% 
11 29 18% 
9 69 41% 

963 431 39 
70 2% 

19 12% 
18 77 9% 
8 12 8% 
471 u»% 
1 1 10% 

- N-N - 

0 363 fl 
455 fi 
95 6% 

1745 13-18 
9 54 6% 

23 17% 
18 534 31% 
35 18% 
II 8% 

-0-P-Q- 
187 2220 10 
» 3 4% 

34 I 5% 


24 306 83% 
17 378 9% 


4% 9 
8 8 % + % 
47% 47% 

1% l%+ % 

2 3 

=i» 2 i» . 

20% 3)%+ % 
11% 12 

4% 4% 

4 J» 4 > , 

3% 3*2 — % 

7-16 7-18- 1-32 
7% 7%-% 

£>% 25 + % 
2% 2% + % 
2% 3%- % 

5% 8%+ % 

0% 8% + % 
2% 2%+ % 
10 10% 

3 3% 

% H- % 

a a; * 

29% 29% - % 

1% l%- % 

7 7%+ % 

% % 

13% *3% 

16% 16% 

40% 40^- % 
38% 30% - % 
2% 2% 

I'D 11 % 

8% 8% 

8% fl%+ % 
19-ji 18%+ % 
10 % 10 % - % 

7% 7%+ % 

7% 8 + % 

e a% 

% 13-18+1-16 
6% 6% - % 
17% 17% - % 
31% 31%+ % 
18% 78% 

a% 8% 

9% 10 + % 
4% 4% 

5% 5%- % 

20 26% - % 
12% 12% - % 
32% $3%+ % 
B% 8%+ % 


Stock Dtv. 

PerimC XI 
PWeat l S3 
pniLD .t5c 
PronrSy 
Ply G«n .12 
Press 8 
Prod a .10 
PreCn s 
Pram 

ProMBd .42 
PrstCra 

RBW 

Recap 

Rteote 

Regers .12 
RuaiCk .40a 

SJW 1 !2 
ScnaiD 38 
Seams .101 
5>kasA JO 
Ssellng 
StoriEI ,04a 
SlarlStt 
StoufW 
Synewy +0 

TIE 

Til 

TaSPrd X 
Tana, 9 
To Ota 4S 
Telropti 
TempiE Sle 
TivAir 
Tiiema 
Thrira 

TcsiPe: JO 

TriSH 

Tu3Mex 

(Jniurp 33 
U C X«5A 
ureoeB 
US Cell 
U.-mPal 

VAmC *.«b 
Wa+gB 08; 
Win gC .12) 
W*0*W 1J4 
nmro 
Weiflid JTe 
AAmBa .*0 
YIDiJ.U 
WSRET 1J6 
warmn 


PI si* 

E 100 s High I 
71 50 35 

19 16 % 
70 *S 0 uTO 
3 % 
13 iee 14% 

:59 if a% 

270 7% 

181 6 % 

13 2 2% 

11 41 4% 

13 65 6 % 

- R-R - 

13 Tl 7 
11 161 12 % 
21 322 u 18% 

122 71$ 

14 2M 27 

- S-S - 

14 32 23% 

57 4 13% 

65 % 

12 SS 12% 
17 11 S% 

5 21 3% 

60 9 
10 6-16 

6 437 8 % 

- T-T - 

342 2 

1 17 2% 

21 107 13% 
10 283 23 
105 177 41% 

»S2 4 

123 12% 
2325S 21 

171 1341 15 T | 
23 535 16% 

7 753 24*4 
5 C !6 

e: si 

- u-u - 

ES <% 1 
1 C 116 5 

10 43 3 

225 34% 
68 78 3 

- V-W - 

22 75 37 

3456 5% 

2 11% 
27 27 2fB% 

980 2% 

5 4!j 

17 12 19% 

8 S3 5% 

18 4£ 20 % 

22 84 10% 


4pm prices 
August 31 


Cl oa a ctng 
16 %+ % 
V % 
i 


i=%+ % 

15 

21%- % 

28 % 

28 %+ % 
15 %+ % 
%+i-ie 
«%+ % 
8 

3% “ 't 
6 + % 
9-16 

8%+ % 


2 - % 
13% + % 
"2%+ + 
54- 4 

4 + % 
«%- % 
20% “1% 
15 %+ % 
15% -1 
24% 

IS 

5% 

3%- % 

5|-% 

34% +1% 

7% 

36%- % 

S% 

1i%- % 
288 - % 
2% 

a* 18 

10 %+ % 
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FINANCIAL TIMES FRIDAY SEPTEMBER ! 19& 


4pm prices August 31 


YORK STOCK EXCHANGE COMPOSITE PRICES 


ta Moon 

Web Lew Stock D+r 
- * 

34% II It AAR *4 
10 'a 8% ACM n i.ot 
11% IC't AC Win tJB* 
10% eh ACM M nl.01 
>1% 10 ACM Sc 1.26 
9% a% ACMS? 1 01 
IS 10% AL Lab .12 
4% 3% 4MCA ,12a 

6% 4‘; AM LMI 

23% 20% AM In pf 2 
96 40% AMR 

7% 3% ARX 

44% 35% ASA 3b 
22% 15% AV3C M 
68 44% AbTLab 1.40 

10% 13% Abinbl s 1 
13 7% AcmoC .40 

9% 5% AcmeE J2 

34% 20% Acion 
10? 14% AdaE* 1B=e 
11% 6% Adds* 

10% 16% Adob pf I 04 
21% 19% MOO pi 240 

JF " “ 

10 % 

SJ% 


S'* 

45% 


7% AMD 
28% 


25% 

4% 


AMD pt 3 
6% Adrast .12 

4« AbmU 278 

12% MIPO 
14% Anmana .80 
. 2% AilMK 

40% 37% AkrPid 1.32 
37% W% Atftfn 60 
25% 13% Alrgan 
20% 17% Ameavi 2.40 
10 B% AlaP dpi 87 
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42 14 MID 28% 25* W - % 

£0 18 781 16b 19* 19% 

U7 9 330 69% 05% BB*+ % 
tU 186 fl .6* «*- * 

11. 1666 0 8* 0 + % 

J 315. 9% Sb 0% 

54213004 91 «% 91 

M 284 11%- 11% 11%- % 

151 W* 18% 10*- % 

37 10% 10% 10% — % 

94 11 14070 64% " 60% 50*+ % 
270 50 40* SO + % 

£2380 18 36% TO 38 

1410 280 40% 39* 40 + % 

1.1 TO 206 38% 38* 36%+ * 

£1 08038 « 31% 32 + % 

M 4(7 11* 11% 11*+ * 

84 12 10% 10% 10% - % 

34 81004 a 27% Z7%- % 

24 4-40% 08% 40%-1 


37 10% 10% 10%- 
84 11 14070 64% ' 60% 50*- 


24 ,20GB alS* 14* 19 + * 
£7 M 180 54* 54 64%+ * 

3412 TO 10% 10% 19%+% 
14. 7 ffi 0% 4% Ob- % 

U1 12 03 11% Tl% 11% 

304 1% 1* 1%+ * 

nil o 

.4 31 622 37* 36% 57%- * 
-7 20 1030 138% 136% 137 - % 
£4 10 5BQ 41% 00% 41 - % 

2413 204 37% 37 37 - * 

250 2* 2* 2% 

103 9% 9 8% + % 

£021 121 «% 18% 16% 

It 6 TO* 23% 28*+ % 

11. : 1 26% 20 V a%- * 

.04 4 .24 23% 24 + % 

7 126- -4* " 4*" '4*+ * 

' TO 21 20% 21 

JIB 7 35% 35% 35%- b 

SJ 13 500 44% 44* 44b- % 
£012 342 9% 23% TO%+ % 

£8.16 60 a* 21* 2t%+ * 
,4£ ' 6 66b Mb flOb+.-b 
» U 24% 24b 24%+ * 
» 3010 *% 3*% 3S + % 
It «6 5% 5% 6%- % 

It . a 17* 17 17*+ * 

42 » 065 46% 44* 45%+ % 
£510 TO 22* 22% 22%-% 
44 963 14 13% M + % 

20.93 0B 6% 8b 6b- % 
24 917 48% 48% 40% — * 

£0 _ =131-63% 93 ' .83 - * 
84182081 13% 13 TO%+ % 
"133 2 1* 2 

£7 5 25* 29% a*+ * 

6418 78 : 18b 18 18*+ % 

84 11 1271 43* 42% 43 + * 
A 87417* 17 17 - * 

64 105 M% 24% M% 

usa 982 96% SB M%+ % 

toa oa 03% 42% 43%+ % 

2212 212 28* 20% a%- % 

. 8.182- 10 . 15% 19 + % 
412x1304 10% 16% 18% - % 

80 48 24% 23% 23% - % 

04 81900 24% 23* 24%+ % 
£T 36 393 7 1% 71% . 71* . 
22 9 71 31b .30% 31%+1% 
48 870 47b 47% 47%- * 
8 9%: 5% 9% 

u-o- 

ananaa 272 * 27b%-i% 
M. 29 TO% 27% 27% 

£4 8 332 25% 25* 25%+ % 

- 18 25% 35 25% 

SOU 00 38% 37* TO - % 

4410 333 27% 29% 20*- % 

813M 9% 6% 0% 

.1411 7M 37% -37 37% - % 

4411 »a 31%. 31% 31%-% 

£1 72 45* 45% 48% — % 

- 4 400 4% 4% 4%+ % 

44 S' 111 24% 23* 24 
£3 TO 1880 TO a a%- % 
40100120 36b -38 26%-% 

ML 3 47% 47% 47% 

44' _ 640 51* S% 51b- % 
92 2 %l O* 0% 

2413 233 *2% 42% 42%- % 
£8 14 1206 73% 73* 72% - % 
37 2 642 4l4 40b 00b- % 
34 625922 31%. 30% 31%+1% 
12 . a - 17 18% IT 

7411 *013227 -.38% 20*- % 
£7 am 49 46* 48 +1* 


sr 

1 % 1 % 1 %+ 




siti 
“I*- S 

17%+ % 
«%+ % 
a%-% 

TO +. % 


74* 4MMMW2I0B 
41% 31 UnCfne.101 
39% ZlbUCmb 1 
17b >* UrionC 
27% 22%Uaaso 2 
47 36b UnBpf 4 


51^- % 

^%+1% 

IT 


a* 46 tine proa 24 *a» s eo% si +i* 

64* 72* IMS PT704 £0 TOO 83% B% 63% - % 

91b TO US *H 8 £0 2170 TO 00 00 

17% -12% lUEkp 149B M M 203 W% TO* W*+ % 

40. .95% UaPac 240 47 U 3231081 TO* 80%+ % 


19% 12%UPMrs<49 
17% 9% UoTax a 
22* 13 UnfadF M 
33% 19* Unisys 1 
56% 43 Unity pO.73 
3% 1% Unh 
21% 12 UAM 42 
19* .12% UBrand 2D 
31% 21%WUum 242 
a' yiuu p»?w 
19% 12% IMOnd 44 ' 
31% 20%UntUnn 
10% 0% UKInp JO* 

' 5% 2% UtdMI 

2 % 1% un&tn 

34% TO UeanC .12* 

. 3* 1% USHwn 
20. 16% U5SIMB 08 

46* 26% US Sum 40 
13* 33% USWdu 3.7S 
. 59 35% UnTacn 1.60 

81* 33% (MM 142a 
«% «%UW1 48 

8% 0% Unhrda 

34% M%(MW .80 
38% S0%Ow4Cp 100 


tail 349 U% 14% 
12 10 174 14% 19* 
£1 6 967 21% 21 
4.7 136835 21% 21% 
£4 1935 46 44% 

164 3 2% 

14TO 71 20% SO 
1310 H IS* IS* 
74 8 25 20% 28% 


14% 16%+ % 
19* M%+ % 
21 21 %- % 
21 % 21 %+ * 
44% 44*+ % 
2 % 2 * 
a so - % 

IS* 16% +% 
29% 23% - % 
33 33 - % 


74 0 K 20% 20% 29% - % 

04 Z200 TO 33 33 - % 

44 TO 93 13 12% 13 

J 19 a* 20% 20b- % 

£5 a Mb 10% «%- % 

M7 4% 3% 3% 


90* 81%+ * 

3 

34* TO* +1 


38% 23%UnvM« 08 
M* 11% UrnHR 104 
8% 5* UUbUI 
5% 1* UnvMad Jte 

53* 33* Unocal 1 
42 33 Uriohn 45 

10 B USACaf 1 

48% 32*U£UFE108 
9* B* UattaT 40 
21% 17%lM8Co 1.44 
27\ 25* umco pv24i 
21% 19% LTWCg pn.77 
- V- 

30% 27% VP CP 48 
0% T VUQ n 141 

W. 9 VniM JD 

10% 6* Valero .10a 

20% 26% Valor p!3.44 
42% 20% Voter PI248 
22% M% VoINC 240 
2% 1% Valayln 
19% M* VanOm 40 
10* 0% VKmpM Jte 

10% 8% VKMT n41o 
12% 10% VKUL nJ5o 
a 3^ VKmLjrf 
0% 2% Varco 

30% 23* Vartan JS 
3% 2% Verity 

22% W* verity pfl JO 
13% 12 VewSelJOo 
0% 2 Vawn 

98* 51 VaEPpI 3 
88* 7B*VaB> p/7.72 
SO 78* VoEP P4772 
BB% 74 VoEP MM 
21% T3%VWiay a 
56% a* VlataCh 140 
29% S3 VNra n 
3% 1* VoiCC 

a% 0% vons 
- 48* 36%VuicUsL12 

- W- 

a* 18 WICOR B1.40 
TO 5% WMS 
»b 21* WPl H a14B 
SO Mlj Waban n 
72 30 WMA pH.10 

20k UbWackhl 40 
8% 6% Watnoo 
03* TObWaOIrt 32 
50% 27% Wolgm .88 
27* 19* WalCS ■ .40 
67* 32* WamC. 46 
7* 3% wmCpr 32t 

114% TO Wamrt 240 

29 3% WaahQc 146 
20% 24 HsMtal 148 
30% a MMWt 209 
M* 33% (Malta 40 
27% 23% WatkJn 09 

10% 6* Womn .12 
3 1b WOanU 
16% a* WebhD 
7% 1* Wedgtn 
31% 24* Wstaffl 1.78 
15% 13* Wtirt n ,10a 
37% 27% WalaUlc 46 
36% M% Wetem * .12 
62% 58% WollsF 3 
40% 34* WaE ptSJIa 
20% % WoJFM 1040c 

7% 6b Wandyi M 
21* 12% Wo« M 
. 51* 45* WPen pH40 
38% SlVWPtPa 140 
TO* 12% Wnc£ pJO 
■ 3% 5% WCNA 
14% 11% MKGs pOOO 
2* 1 WUnloo . . 

57 17 WUa ptA 

TO 5% WUn pO 
72% 46% Wstg£ £40 
2% 17* WUpc n 441 
33% 26* WotVCO 1 
32% 23%Weyert» 1J0 
40% M% Wayar pr242 
41% 3B%WhB)Twl 
22% 7% wjWhftt 
32* SSbWhrM U« 
Mb WbWMtaM 
38% SB Whium 142 
13b 11 WbWcn 
2Ob10%WUaG».1O . 

42* a)bwiinoaii0o 

SB «a% WIQro pt347 

S3 12* WIIML 

6* 5 WBatwO JOt 
4* 1% Wtechol 

3a 12% Wlodnir. 

57 30b WkOix 100 

18 7% Whwbg 00 

aob »%wi*eaii48 

24* 20*WlaePS142 
44* 33% Wttco 1.72 
15% 18 %Wo1vtW .10 
70% 47% Wototh 148 
189*137 WotwpttJO 
M% 6% WrtflCp 
U% 15% WfldVl t 
61% TO Wristey 40 
10% 7% WyMLb J6 

30 TO* Wynn 40 
16% 4% Wyn 

60 51% Xerox g 

46% 44b X5m pH.13 
44% »%XTRA 32 
33 24% XTRA pfl44 

4% 2 Znan 

t UbZanwx 00 
IBbZenWiE 
6* Zantac U2B 
1% vjZonLb 
21% 15 ZanN8 44 
22% M%2teO 40 
44% 21* Zumln 48 
12 10 zwaig 14M 

10* 6% Zwotg n 45 


6 2 2 2 - * 

J 11 3206 SI* 08* tn%-1% 
1017 1* 1% 1*+ % 
£228 642 20% 20* 26%+ U 
14 19 2M 46 44 44 — * 

1312 911 71% 70% 71%+ % 
£9112120 M* 34% S3%+1* 
£4 37 2120 91% 90* 01%+ * 
£120 ISO 17* 17* 17*- * 
02 188 7* 7* 7*+ * 

I. 7 16 213(46* 34% 36*+1 

£7 12 7198*38 38 -* 

2416 2107 a* 34% 34%+ % 
£012 11 TO* M* 14*- * 

44 438 8% 9* 5*- * 

80 200 2* 2 2 - * 
14 T0 1807 52% 51* 52*- * 
2J 2D 20685 00 38* 39% -1% 

ia 13 400 0* 0% 9*+ * 

toil 147 47 48% 46*+ * 

II. TO 9 0 9 

7.2 W 78 2D* 20* »*- * 

£8 1 26% 26* 20% - * 
54 153 21% a* a%+ * 

-v-v- 

25 141121 35% 34% 35*+ % 

Ml 039 7%' 7% 7*- * 

1.1 20 332 17% 17% 17% — * 

4143050 10* 16% 16% - * 
It 4 20* 20* 20* 

94 75 3S% 36* 35%- * 

TO. M 247 18% 17* 16%+ % 

40 1% 1% 1%+ * 

5J IB 629 TS M 1B%+ * 


lS“ % 

W%- * 

20 * 

35b- * 
M%+ % 

1*+ b 

10 %+ * 


SJ 225 9b 9% Bb+ % 
£4 231 9% 0% 9*+ * 

£1 SO 11% 11% 11% 


6 TO* 25% 26*+ * 
06 2613 6* 6% 0 + % 

411 717 Z7* 27% 27% 

14 3701 2% 2% 2% 

£4 20 20% 2D% 20% 

8.1 35 Mb 13% M% - % 

148 2% 2% 2*- % 

94 210 55% 55% 65% 

0.1 210 84% Mb Mb- % 

£1 z« 85 86 80 + * 

£1 21000 B2 82 02 

11 737 15% 15 15*+ % 

£0 S 217 40* 47% 47% — % 

10 20* 29* 29%+ * 

fiS 2% 2 2%+ * 

738 20 18* »%+ * 

£0 14 190 47* 49% 46%— % 
’W — w — 

5410 57 23% a* a%+ % 
413 187 12* 12% 12%+ * 

7.211 a 25% 23% a%- * 
1211 M% 17* 17*- * 

74 210 »* 59% 59b +1 

£2 14 15 18% 18% TO* 

45 6GB U 8% 7* S%+ % 

4 26 3542 42% 41% 42%+ % 
14 19 5S7 47% 46* 08*- % 
14 15 622 26% 25% 25% 

1.1 225112 Mb M% M%— % 
44 24 81 9% 6% G%- % 

20 102040100% 105 MB +1% 
74 12 432 20% a* 20%- % 
£0 258 SB 27% 28 

8411 40 20% 29% 29% - * 

IJ 2d 487V 58% 58% 58% - % 
i4Ki 133 a* 25% a%+ * 
1J 13 63 0% 9% 9%— * 

30 2* 2* 2*+ % 

412 10* 10% 10% 

166 1% d 1% 1%- % 

6.7 27 16 30% 30% 30% 

1.1 33 14% 14% 14*- * 

1.7 MTOM* 32* 32* 

23 21 07 37% SSb 37* + % 
£7 6 473 81* B1% 81*+ * 
£3 0 30% 38* 39* 

*3 %, %. % 

C0 18 1481 fl*' 6* 8 

1415 TO 10% 10% 19% 

£1 TOO 49 * 49* 49* -1 
£1 23 B 58% 56% 59% 


£1 TO B 69% 
■ 19 6 10% 
00 9* 

It 30 13* 
00B7 1* 

100 20 % 
380 B* 
£6 122093 68% 


48* 40* -1 

56% 59% 

18% 19% 

«% «*+ * 
18% 13*+ % 
1 1 *+ * 
19% Mb- % 
8 % 6 % — % 
07% 08*+ b 


£7 299 20% M SO - * 

£1 9 563 32 % 32% 32b + % 

1811 1352 31* 31% 31% - * 

64 17 38% 30% 30*- % 

503 38* d38% SB - % 
TO 1 TO 14% 14 14 - * 

2520 644 31b 31% 31% 

30 15* 15% 15% - % 

£0194290 34* 33* 33%+* 

3 101 12* 12 12 - * 

418 474 18* 16% 19*- % 

£3 1M1 u42% 41% 42%+ * 

£6 482 u98% 98* »%+ % 

W £95 21* 21% »%- % 

tost jo ^ ^+ b 

. 10 2500 17 18% 16b 

15 17 120 55* 50% 66% 

S0 3S 404 7b 7* 7%+ * 

£712 289 2»% 20% 20 + % 

7410 17Z 23% a M - % 

£9 13 1481 44* 44* 44%+ % 

1.1 13 104 TO* 14* 14%+ % 

£7164070 60* 69* 6B%- b 

1.1 1LT1M 104 104 +14% 

8 929 11* 11% 11% - * 


17% W 
45% 4S*+ * 
8 * 8 % - 
29% 29%+ * 
8% 7* + * 


54 30 TO 17% TO 

1 J TO M 45* 45% 45*+ * 
12 13 110 8% 8* 0% • 

£312 59 26% 29% 20% + * 
1270 7* 8% 7%+ * 

45 18 1790 87% 96* 87%+ * 
£9 200 46% 48% 48%+ % 

2310 50 31* 31% 31*-% 
75 2 20 29 28 + * 

W7 2% 2% 2% - * 

34122 2 11 Tt 11 

978 10% 19% Mb- * 
TO. BB 0* 9 0* 

3S4 lb Tb lb 
4.1 9 M0 20* M* 20% — b 
2419 118 a* Mb 21%— % 
1.7 20 96 «B% 40 40% 

£9 978 11% 11% 11*- * 

04 802 0% 0% 9%+ % 


Solos fiflures ora unofficial. Vaarly highs ond Iowa rofloet ttw 
previous 52 weeks ptuo tiro current weak, tut not the latest 
Udtag day. Where o split or otoek (fividond omounting to 25 
percent or more hoe Mon pew. me year's high-only range and 
dMdond ore shown tor Me new stock only. Unless oowwlse 
noted, rates ot dtvtdand ere annual disbursements based on the 
Unst f ftrrlETiirt "" 

o-divktend alsa xtrs|c]. b-snnuml raw ot dividend plus stock 
TOaids n d. O-DnuMsfing dividend. cMrCollsd. O-navr yearly low. 
eWMdsnd declared or paid In preceding 12 montha-g-dlvldand 
In Canadian tands. subject to 15% norwesidonce tax. Mhddsnd 
dsdarod aher spti+up or stock dividend. fWIvidend paid tMa 
year, omitted, dotorrsd. or no action token at latest dividend 
meeting. k-tUvJdeod dsctenW or paid this year, sn ecoumuiattve 
Issue write dividends in arrears, n-new issue in the past 62 
weeks. Tim high-low range begins with tee start of trading, 
ltd-mud day delivery. P/E price-earnings ratio, r -dividend 
declared or paid In preceding 12 montee.ptus stock dividend, 
eetock apJlL Dhridonds begin with date ot spin. Hs-eute*. 
t-dhridend paid In stock in preceding i2monteB, esdmatod cash 
value on ex-dMdead or a /-distribution data, u-nsw yearly high. 

' vtrndlng halted. W-in bankruptcy or recelvsrsnip or being 
roorgantoaO under tee Bankruptcy Act or securlttea assumed 
by such companies. McKbstributed. wri-whan issued, ww-witt 
warrants. x-ex-dWidand or exrrigbte. xtes-eoi-diatributlon. xw- 
wtthout warrants, y-ex -dividend and sales Infull. yld-yleW. 
z-aaiea to full. 
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OVER-THE-COUNTER 


Low Quote Qosa 


Btock Dhr. 100s High Law LesiCfcog 
ABWBd 29 SM 28% 57* *7*- %* 

ADC TO 24 16 16% 16 + % 

ADT 10 2170 32* 32% 32b+ * 

AS* TO M 20 19b 19% — * 

ALC b 380 3% 9b 4% 

ASK 11 719 TDb ®% 10* 

AST 1264 7* 7* 7%+ * 

Acedki 39 0071 3-161 l-«, i*+ * 

AcmsSt 45e 5 1337 20 Mb 20 +1 

AOARtS I 23 800 17 10% 17 + * 

ACJdom 19 370 17% 17% 17* - * 

AdaeLb .16 12 720 4* 45-164B-1B-MS 

Adopt 39 1134 ulS* 14% 15 + * 

Adtegts 27' <27u21 20* 21 + b 

AdoSv .W 151707 26 26* 25*- * 

AdObsS S.14I 20 877 25* 25% 36% - * 

AdUkSv IB 10 13% 13% 13% — % 

AOTPtfy 62 B* 6* 6*- * 

AdTOeai 10 7 7 7 

AdvTol 27 630 29* 29* 25*- % 

AdMsate 189 74 0* 0% 9%- % 

AdwSy 236 8% 0 0 - * 

AfficCp 32 9 175 6% 6* 6b- * 

Affite 50 30 13* 13* 13* 

AgneyR t IS 1048 16* 16 M*+ * 

Ageless JO 9580-IB 8* 8*-* 

Artld 129 99 7* 7% 7% - * 

AiiWUc 1 171206 14 13% 13% - % 

AVtnm .« 20 BB 8* 0% 8*+ * 

AteoHO 37 27 28% 26% - % 

Aidas 11 907 13% 13 13%- % 

AlmBr .18 112 14* TO* 14* 

AtaxBW 4Q 8 097 37% 30% 37% + % 

Alice 40 55 S 35 30 35 

AlSflW 17 a 7* 7% 7% 

AtamPb 989 12 11% 11% - % 

Altaasi 28 523 22 21% 21%-% 

Altars 16 39! 7% 7 7 - * 

AIIU 2 8% 6% 0% 

AFTzE 1.70 B9 15% 15 16 

AWAirl 10 1B72 12% 12* 12% 

ABnkr 40 9 22 12* 12% 12% 

AmCily 24 14% 14 14%+ % 

AGroot 48 SO 35B 28J Z 2B% 28% 

AMS 32 434 13 12% 12% 


Salas 

Stock MV. 100a Mgh Low LaatChng Stack 
Dekhm 46 M 432 20b 20 SB*+ % Kofeks 

DsHCpI 11 74 7* 7% 7% 

DepGty 1J3 8 21 32 31% 31%- * LPL 

Devon 11 2 >5 10 18 LSI U s 

Dtaoran SB 444 9* 9% 9* + % LSI Lg 

Dleeon 9 B% B% 6% LTX 

D*hUc 25 605 2S 84% 26% - % LsPeta 

Dviisk 16 20 21% 21% 21% - % LocMS i 

Dkterr M 13 511 20 19* 10* - * 

DkGnl JO 21 494 12* 12 12%+ * 

DomBk M 10 107T- uTO* 22% 23* + % 

DfdiH a 41 23 11 ll 11 + % 

Dtoofl 201408 16% 16 « - * 

Dfudr 24 160 10 9* 10 + % 

Orsydr 21 781 32% 32 32 %- % 

DfUflE 4 20 137 13 12% 13 + * 

DuahDn AO 25 1« 41% 40% 40%-l 
□jranid 140 7% 7* 7% + % 

Oortun 32 SO 5 32% 82% 32% 

Oortm 3 « 12 88 IB* 19% 19*+ * 

tSafU M IS I3S SO 19% 20 + % 

Dycom 12 3S3 14% 14% 14%+ % 

Oyraen 8 30 8% a* 8% *■ * 

DytchC 14 31 20* 3 30 - * 

- E-E - 

ECIT-H 13 7B 0% 0% 0%+ % 

EMCON IB 14 23 22% 23 + % 

ERC En IB 7 9 S 9 

EnocoT 13 7% 7% 7% 

EosOFn JOB 6 TO 8* B* B* 

E«ne«d IS 10% 10b 10* 

BPbs jq 958 9* 9 % 8% 

Ban SC 500 13% 13b Mb 

BcSd 7 108 12* 12 12%+ * 


37 27 28% 26% - % 

11 907 13% 13 13% - % 

112 14* TO* 14* 

8 597 37% 30% 37%+ % 

95 S 35 30 35 


t. Ws High ijam LostChog 
0 122 0% 8% 0% . 
- L-L - , I 

13 Ml 77 b 37 27 - % I 


LSI U » .03 IS 27 12% IS *i 
LSI Lg TO 867 8* S' 
LTJt 212 2b 2> 


32 434 13 12% 


EClTai 
EMCON 
ERC En 
EnaooT 
EosOFn JOB 
kogtWBd 
BPaa J8j 

Ban 

BcSd 

ElUXAB 1^78 
Eteung 
EmCas £0 
EiDulex 
Encais 
EC lay 1.04s 
BqTOcp UM 
EciOil JO* 
EricTl 133s 
EvnSut 
EvsjM 


LaPete 34 B3 fl* flb flu - % 

LocMSs 40 5 1» 16% 16* 16%+ % 

LaadFr J8a li 75 15 14% i«%- % 

LSHIT B J4 392380 16* TO* 16*- % 
LatnRs 10 415 9 7* 8 + % 

Lancas 32 13 SOu23% 23% 23% 

Lana .72 TO 80 21% 21* 2i* 

LdmkCph 31 656 21% 21 21%+ % 

LsserPr 13 109 6 5% 5*- * 

L Owen 33 16 IDS 22% 22% 23% 

L sgsm 27 « 20 20% S3 + % 

LopGrp A2* 414 13% 13% 13% + % 

UeTch 16 3 13% 13% 13% - % 

UllyA Atti 14 64 17% 17* 17* 

Lifiam 00 2819 IDS* UU% 105% - 1 % 

Lnefie s t 16 fl 20 10% 20 + * 

LWePil 1 9 45 TO* 26% 25% - * 

UicTI 1.43 24 II0uGS% EBb W% + % 

Undsay 6 556 20% 10% 20 - * 

UnswT IB 108 8% 6b 8% 

Llpcsm 111 2 1*1 15-16+1-11 

LtqBOT 60 21 2 63* 63* K* + * 

LvoEmi 71110 M% 15% 16 - * 


Undsay 6 556 20% 10% 20 - * 

LlnsarT IB KB 8% 6b 8% 

Llposm 111 2 1* 1 15-16+1-16 

LtqBOT 60 21 2 63* 63b Kb + b 

LvoEma 7 lirt ifl% M% 16 - * 

UOab JO 18 6387 27* 27 27% 

L09KO 0 190 6% 6* 6% 

LonsStr 1901 5% 4% 5 + * 

UCFn 9G 30% 20% 20% 

Lotus 30 2412 26% 26 20* + % 

Loyoia 9 IB 18% 13* 18*- % 


Nasdaq national marfrsf, 
3pm prtcaa August 31 


Sates 

Stock Dta. iocs High Law LsstChng 
RosdSv 1.10 1£ 1433 u30 38 3fl + % 

RblMil 17 39 18% Mb 10% + * 

RotftCS .44 TO 551 TO 17% 17* + * 

Rsvlfn 60 S 162 17% 17 17% 

Renee .Ms 10 597 7* fl* 7 

Roasilr 17 1767 20* 30 20*+ * 

floutw M 124 257 3* 28 28b + % 

fiynnF H 20 8 7* 8 + * 

- S-S - 

SCI Sys 13 2007 13% 12% 13 - % 

SFFbc 14 13 M* 13* 10*- * 

SUSy 119 9% 9 9% 

$KF s 18 ID 25 25 25-% 

SatwM .10 a 150 5% 5* 5*- * 

Sjriaeo 1J0 fl 067 33% 33* 33b + * 

SjoeSri 23 45 77, y% 7% 

Sinara 79 6 32 b 32b 32b- b 

Sikes 14 552 9* 8% 8% 

Suites 8 241418 45% 43% 44 -1 

SlPfluiB 40 10 2?0 N% » ifl - * 

StPaut 220 8 M82 60% 59% 60 + * 

SalCpt .08 9 JO 9* 6* 9% 

SalU r. S 173 I5» 38* 38 38 - % 

Santids .16 IS 43 24 23% 23%+ % 

SavnF , 54 IB 30 40 39 40 

StanOp 05 2% 2b 2%+ * 

Scrum a .40 14 83 33 % 32% 32% 


11 

17 

7b 

7* 

7b 

% 

Lypho 

4189 

30% 

29% 


73 

10% 

18% 

19* + % 


- M-M 



7 

403 

a 

Ik 

7% 

% 

MCI 

19 8724 

38% 

38% 


7829-18 

2b 

2b 

-1-10 

MOT Gp 

13 190 

11* 

11% 


71 

21% 

*i< 

21%+ % 

MNX 

380 

0 

s% 

TO 

5 u37% 

37% 

37% 

h 

MSCar 

W S 

23% 

23% 

77 

30 

«% 

4% 

4% 

% 

MTS JB 

11 95 

21 

20% 


89 122 121% 121% — I 

240 10 24 23* Si + b 

17 002 13 12% 12% 


ANltes Mi 11 8 38% M 30%+ % 1 E>cBc s .18 16 448 22% £2* 22%+ % 


MackTr 513 11% 11 11-.. . 

MB g M M01 ul8% 17% 17* + * 

UadGE £56 12 24 38 35* 36* - b 

37 46 20% 20% 20* + % 

5 302 10% 10% 10% - % 

TO 13 13 U 

6 18 5% 6% S7 C 

33 10% 10% 10% 


AtaPac 20 

APwCs TO 376 

ASvWA JO 7 

ASCII ■ -28 TO 201 
AmSri 10 202 8% 

ATvCm 71 188 40% 


20 12 % 12 % 12 %+ * 
TO 378 18 15 16* 


7 20b 20b 
11 18* Mb 
H 8% B* 


20b 

18*+ % 
B%+ % 


AWstCp ,10r TO 97 11* 10* 11* 

AmFtSk 857 B% 7* 8 

Amantr 1JS 10 47B 27b 27* 27* 

Amgen IM7 39 * 39 38 

AimkBkJOi TO 91 7% 7b 7% 

Am Dion 11 208 14% 13% TO 
Amvst a JO 11 82 7* 7 7 


TO%+ .* 


30 + % 
7%- * 
TO - b 


Anktglc 10 10 9* 6b 0b 

A Italy I k 17 113 18% 18% 18b - * 

Anangol M* 60S Mb 18 M*+ % 

AnehSv 165 4% 3* 3* 

Andrew M 164 26 24% 24b 

Apog&t JO 223 43 M 17* 17* 

AppleC ^0 TO 3891 46 44% 44% - % 

ABIoad 22 204 26% 26 26% + % 

ApIdaio 21 185 29% 28% 28%+ % 

ApMMt 8 783 24% 24 24%+ % 

ApUPS .12 14 59 21* 21 21%- % 

Archhs 11 2820- 11* II 11% 

Arbors .10 25 148 22% 22 22 - % 

AigaOp Jte li 64 iiM% 64 M%+ % . 

Ariteb 32 28 17* 16% I7*+ % 

ARK 6 an 4* 4% 4% 


22 - % 
W%+ %. 


Armor M IS 1141 20* 20 20*- % 

Ashton 20 915 12* 12% 12*+ % 

Assn MS 8 7% 8 + % 

AaCroB 8 2 37* 37* 37* 

AsdHG 1 17 17 17 

A9K TO 2 14% 14% 14%+ % 

Aftinsn A0 67 15* 15* 15*+ * 

AIISsAr .14 11 2076 19% M% 18* - % 

Atwood Jte 21 739 39 39-* 

Aukxft 1.50a 24 B44 39% 30 39* + % 

Avntek 179 5 * 5% 5*- * 

Ami)* X SO 130 TO* 18% 18* 

- B-a - 

BBSTs .72 10 84 22% 21% 21% - % 

BH BuBi£75t 12 8* B* B* 

BHA s 1 17% 17% 17% 

BHA B S 5 18 18 18 + % 

BUA 1J0 0 12 30% 36 36 - * 

BMC Sir 24 793 22% 22% 22*+ % 

8TU IM 8 274 7* 7% 7* - % 

Babage » 10 12* TO* 12*+ % 

Bakei-J .08 IS 361 20% 19% 20*+ % 

Batard s 20 114 18% 17* 10% + % 

BalHk .15 7 214 13 TO* 13 + % 

BncPnoUO 11 210 40* 3) 30 

BaPopi JO 9 « 25 24 * 24* 

BepHv si JO 11 500 GO* 60 60* + * 

Bsnctec 14 1206 ulB 17% 17*+ * 

BkSou -48 0 71 12% 12* 12% 

BkWorc 1 10 82 M* 15* 16*+ * 

Bates J2 10 10 24% 24% 24%+ b 

Bams 621 11% io% ii%+ % 

Bs«F 1 IB 63 37* 37 37*+1 

BayVw JOs 8 MB 24% 24% 24%+ * 

BoyBks 1 JO 7 3S1 40 88* 39% + * 

BesuCa J5I 22 190 17* 17* 17*+ % 

Besbas JO 56 14% 13* 14% + * 

Btn}3v 3 087 6 5* 6* 

Barkley JO 945739 38* 39+* 

B»C Lb 1 JO 17 208 58 57* 57%+ % 

Big B .16 TO 165 W% 13* 14*+ % 

BtMedc 28 633 17% 17* 17%+ * 

B logon 450 636 13% 13* 13*- % 

Blamela 3S 824 27 20% 77 + % 

BSCkO .Mb M 6 35 35 36 - % 

BosiBn ZU 17 132 38* 38% 38* 

BobEvn JSb 15 671 16 1B% 15%+% 


BOUtec 28 633 17% 17* 17%+ * 

B logon 450 636 13% 13* 13*- % 

Blamela 3S 824 27 20% 77 + % 

6KAO J4IM 6 35 35 36 - % 

BoatiSr ZU 17 132 38* 38% 38* 

BobEvn JSb 15 B71 W 18% 15%+% 

Bohsma JQ 8 621 24* 24 34* 

BoovtP K 87 10* ■10 10*+ * 

BoaBc JO 0 207 17* 17* 17*+ * 

BWiFB .77 13 800 12* TO* 17* 

BradyW JB 17. 1 20* 26b. Mb 
Brand 30 7 ZB* 26 26 - % 

BmJdSv JO 8 51 11% 11% 11%-* 

Brunos .12 20 550 12* 11* 12* 

Baosia 32 38 17% 17* 17%+ * 


BundT ioo ii li li + % 

BumpS 22 320 20% 19* 19*- % 

BorrBr 9 108 10 9* 10 + % 

BunrMf 20a 7 104 24* 24 24 

raw Q-Q _ 

C COR a 17 303 14% 14* 14%+ * 
19 303 0* 0% 0* 

7 59035-16 3* 35-18 
CTCCs Z7 415 22* 22 23* 

CVN 10s 32 29 20* 20* 20* 

CObyS lJOa 15 1W 65% 66 »%+ * 

Codanw 19 971 18* 16% N>%- % 

Ctegona J4 26 204u42 40% 41% +1 

CalBto 218 6% 6* 6% 

CaMta IB 522 10 9* 0*- * 

CpmBS 723 9* 8* 9b- % 

Camp 6 .40 M2 15* IS* 15* + % 

Canon) JBr 27 22 60% 00* 80*- % 

Canon* 23 554 18% 17% 17%- % 

CapAsc 7 523 6% 8% 8%+ * 

CapBcp 40 S* 5* 5*- * 

CrdnlD .00b 18 54 25% 24% 25% 

CartOn 1.47* 181385 28* 28* 3%+ % 
Carmgm 237 32% 32% 32% - * 

Cascda sJOa 10 99 19 18b IB + % 

Caseys 15 17 9% 9% 9*+ * 

CaaiAOe 10 125 5% BH 5%- * 

Cafgene 36 B* 8* fl*+ % 

CeHCm 577 38 % 38% 38%- % 

Cenwik J0 13 1124 11% 10* 10*- * 

Cannx 28 07 18% 18* 1B% 

Ceteear 1213 18 17 18 +1 

CnBsh Tt 9 61 15% 16 16% 

CtrCOp 19 287 8% 8 8% + % 

CFkfflk 1J4 10 145 33% 33 38 

CJsrBc JO 11 10 24% 24% 24%+ * 

CnSpm 18 52 23% 23* TO*+ % 

19 1 13% 13% 13% - * 

1549 18% 15% 18 ♦ % 
Chanta s 8 431 10% 10* 10* 

ChnnSb .12 18 2514 17* 17 17 - * 

CtnOlw .48 8 479 18% 19* 19%+ * 

ChkPt 35 131 0* 9% 9%+ * 

Chtmax Ml 3* 2* 3*+ % 

CbeySft 912 9 8* B%- % 

ChipsTe 10 778 23% 22% 22*- % 
ChtaM 1035 23% 22% 23* +1 

Chrmr I 34 4 3* 3*- * 

OuDwt JS 77 60 14% 14* TO*- * 

Ckncas 10 79 11* 0»0b 11 - * 

CtenFn £18 10 90 77 78b 77 + * 

Cmtss .17 25 5 39* .29* »*+ * 

Cipher 9 648 6 7% 7% — * 

CtzUtA I 24 K 48% 4S% 48% 

Ct2M B 1J4 22 48 41 40% 40% + % 

CtyNC J4b 13 65 31% 31 31%+ % 

Clarcor IJ8 14 32 96 35b 36 + * 

97 332 17* 17 17*+ * 


138 065 11 10* 11 

5 14% 14% M% 


CoMLb 15 3 22 22 23 

CoaBU JO 97 28 27* 27% 

CodeAJ 2S 58 18% is* 18*+ b 

Conemt 21 *41 17% 18% 17 + % 

Coiagen 09 782uS0* 19* 20% +1 

CotBep JO 0 09 11* 11 11*+ * 

Col Lie a Jfl ID 330 10% 19* W* - * 

Color* .lfia so 369u2i% 20* 21% + b 
Colons 1B3B 10% 9% M + * 

CdFst 23 128 17% 17 17%- % 

Comalr J2 13 231 14% 14* 14* - b 

Comal .TO *134 28* 28% 28b + b 

C*nc ip 18 >930 27% 20 * 27% 

Camericza a 2M 50% 57* 58%+ b 

CniBsh S 44 ID 5 27 27 27 


58%+ b 
27 

CmClr 1.40 2D 74 52* 51* 62 -1 

CmlTsk JO 12 896 20% 19% 19* -1* 

Cm prat. 044 820 ull% 10% 80*- % 

Cmpeh 21 1315 12* 12 12% 

Ccrnahr 18 2 32 32 32 

Cnesd s 25 299 13 12* 13 

Concern 21 fi 4* 4* 

CenngJit 649 23% 21* 23 - * 

ConrPr IS 001 11* 11* 11b- % 

CHUtg 202 3 fi-18 38-18 3 8-18- 1-18 

ConPap L20 12 1014 u4£% 42% 42%+% 

CrtattBC 1.44 10 06 37* 37 37% 

Cenaci* 1219 198 24% 3«% 24%-% 

enued 24 wis ii* n% ii%- % ' 

Convex 28 87 13 12% 13 

CooprO < 7 8 fi% 8 


GomSCI > 1219 198 24% 9«% 24%-% 

CUMed 24 WiS 11* 11% 11%- % 

Convex 28 67 13 12% 13 

CooprO < 7 8 6% B 

Coots B JO 22 1101 21% 20% Zi* , 

Condo 891 TO* TO* 13%- * 

Caras 1481 15% 15% 15% 

CoroSl 1.60 10 1833 47* 47* 47*+ * 

' - - - 5% 5*+ % 


CorpDi IDS G* 5% 5*+ % 

CorpSS 17 13S 12% «% 12*+ % 

CoratCp 05 94 10* W% 10* . 

Cana 5G G» 28 27 % 27*+ % 

CousPr ,80a 33 15 18% M% 18% , 

Crckffl* 07 23 981 25% 25* Z5%+ b 

Cranar ijd io 274 ao* 30* 30*+ % 

CrstFdl i 8 37 13* 13% 13%+ % 

Cronus 51 12 11* 12 - * 

CrosTi 1306 11* 10* 11 

CumBfc 12 150teM* 34 24% 

CuilnPr 55 105 IB 17* 18 + * 

- D-D - 

DSHRl JO 8 4 TO* 12* «*- * 

0BA 37 583 13* 13% 13% 

OF Sou 8 2D 19% M% 

DHTm 12 5 11% II* 11%+% 

os BneiJOa u 143 21% 20% ao%’ % 

DSC 38 KB 14* 13% 13*- % 

DaisySy aai 3* 3* 3*+ * 

22 708 8 - - 


3* 3*+ % 

7% 8 


OartSp .TO 9x»uW 98 ® . +< , 

OHIO 8 29 4% 4* 4%+ * 

OlSwich 23 3* 3% 3* . 

Dstttp 74 30 23 Mb 28b- * 

Dawteo IJBb 11 379 38% 35* 36% + 1 
OeoStei .20 15 608 10* M 18 - % 

OeldbE -T5i TO 134 32* 32 32 

DWDGn JOe U 33 30 29 % 29%- % 


EXTON 736 4b 4* 4* 

Espki 18 TO0 27 S* 27 +1% 

- F-r - 

FHP 21 940 41 40* 40*- % 

FLSpf 17 44% 44% 44%+ % 

FrmHmJI) 18 155 13* 13% 13*+% 

Fastni e 40 14 29% 29% 29% 

RdPTn JO 12 7 2S% 25% 20b + % 

FlflhT 1J2 14 8 u57b 57% 57%+ b 

FtagttA IJOs 46 77 78 76 

RtaNel 383 139 12 11b 11b- % 

FlnNws 370 7b 7 7 - * 

Flnlgan 31 *9 15% 15 16 


MagmP 
Uagnal .48 
MajRI 
Mallard 
MgtScl 
Manltw la 
Ml raw £16 
MarbFn .48 


FAlsBk J4 10 498 18] 


18* 18% - 
52% 52% 
3% 3% 


FlABcp J0J 138 3 * 3% 3% 

FIAFn .70 12 6 34* 34% 34* 

PlATh 1J5 19 121 25* 2S* 25*- * 

FBOh 1.45 10 23 » 33* 34 

FtC hat .32 12 70 22 % 21% 22%+ * 


Manltw la 15 163 34 23% 24 

Ml rent £16 9 62 01% 57% 57*- % 

Marbfn .48 2 9 8% 8% 

Manus JS 15 274u19b *9 19 + b 

Marill JO 13 25 18% 17* 17* 

Merkel 8 2 23* 23* a* 

MariW 1.08 10 44 37% 37 37% 

Marud. 13 1531 12 II* 11* + % 

Uascol 10 105 8* 8 % 8% — % 

Uarira 19 33 8% 8% 8% 

Maxtor 38 3727 10* 10% 10%+ % 

UcCaw 3531 30* 37% 38%+ % 

40% 40% — % 
16b 16% 

8 * 6 *- % 
21 * 22 - % 


McCr s .72 21 37 41 

MedcC a .04 29 681 17 


FlChal 32 12 78 22% 21% 22%+ b 

FtConst .45 9 213 16* 16% 18% - * 

FtEsui 1 II 35 34% 34* 34%+ % 

FtEsax 32 11 340 8* 8% 8% — % 

FExoc i 35 9733 t2% 12 12%+ * 


221 19 8* 8* 

28 728 22% 21* 


43 19* 19* 
04 25% 244 
412 1»% 105 
9 629 20* 193 


10 02 5* 5% 5% - % 

11 37 27% 20% 27%+ * 

93 6% 5* 6 - * 

12 48 11 m* 11 + * 
9 43S 33* 32* 33 

39 TO* 14* 


FEx plEJJOe 43 19* 19* 19*-% 

FEx plF288 04 25% 24% 24% - * 

FEx pfGIJB 412 1ft% 10* M% 

FtfdhKc .60 9 629 20* 19* 20 - * 

FFFtM .00 TO IM 26% 26% 28*+ * 

FFdLen .I0e 78 18* 16 15*+1% 

FTFnCp £4b 7 313 19% 19* 19% + % 

FtFnMg .10b 18 573 35* 35 35% 

FfflBk 36 10 IK 33% 33% 33% + * 

FtHaw 1.40 12 35 47 * 40% 47* 

FdllCp .44 9 115 10* 10% 10* 

FMIdS S Ad TO 4 u21 20% 20%+ * 

RMteS 32 132 0* 9* «*+ b 

FSecC 1J8 10 26 32 31% 31% 

FTenn 140 14 256 28 % 28 26% 

RWFn 38 7 125 B% fl* 3*- % 

FfWrlds 27 K »* 19 13 - % 

Fteerv 19 122 23% 23* 23% 

FfagFn AO 0 no 19* 19* 19*- % 

RghUn 8 1620 6* 6% 6%+ % 

RaNBF S3 496 25* 25% 25% - * 

FUJWtal TO 120 3 7-16 3 5-16 3 5-18- * 

Fturcb JO 12 6S IS* 15* 15% - % 

FtflJoA .10 32 852 12% 11* 12 

FdLloB .10 34 136 12% 12* 12% 

For Am 1.08 17 65 38 37* 38 

ForeMO I 40 IS* 1S% IS* 

Fonclt 25 S62u14* 12% 13 + * 

FonnF JO 118 43 24 23 * 23* - * 

Foster 10 82 5* 5% 5% - % 

FrthFn 1J8 11 37 27% 28% 27%+ * 

FramSv .40 93 6% 5* 6 - % 

FrkCpt 12 48 11 10* 11 + * 

FmkEl J4a 9 43S 33* 32* 33 

FmkFei J2 39 14* 14* 14*+ % 

Fremnt JO 42 26 18* 15% 16*+ % 

BUrHB J8 32 075 20* 28 28*+ * 

- G-Q - 

QAK&V .14 20 72u18% 16% 18%+ % 

(SBC Be JIB 11 4 20% 2D% 20% - % 

GV Mod 393 11% ID* ID* 

Galileo SO 20 0 a 8 + % 

GamoB 3 2% 2% 2% 

Ganms 24 530 29* 20% 29 - * 

Gatwyfn J4 0 97 13* TO* 13* - % 

GnBnds .40 24 52 38 37* 37*- * 

Geneda TOS 26* 25 M*+ % 

Genlyw M 120 13 12% 12%- % 

Genua 9 130 8* 8% 8% 

Genzym 109 421 10* 9% I0*+ * 

Garagnt 30 72a 11% 11* n%+ * 

GrmSv 10 152 TO* 14* 14%+ * 

dbsnG J4 12 130 26 % 26* 28%+ % 

GtaHAS JO 17 118 27% 27 27%+ % 

Gotten* 16 2 17% 17% 17% 

GtelklP .76 18 241 22* 22* 22%+ * 

Graded 19 1689 u17% 16* 18*— * 

Grptan JJ7 11 58 6% 8b 8b- % 

GrphSc 3566 11* H% 11* 

GACm JOB* M3 11 10% 10% 

GCPyB 1.10 TO 65 17% 1T% 17%+ * 

GtHYSv AO 7 BM 11* 11% 11% 

Gnnn .40a 10 16 34 33 % 34 + % 

GraRhb 15 3S9 9 8% 9 + % 

GnraPh 1039 3* 3* 3% 

Oroemn 15 sob 7% 7* 7* 

Gutter 22 427 28% 25% 20 - * 

Gtach 44 352 157, 15% 15* -r * 

.pi ^-n — 

HBO JO IB 383 12% 12* 12* + % 

HMSS 39 150 37 30 36* - * 


MedShp.We 23 7 30% 29% 30% 

Medam TO 301 17 16* 16* 

Meiami.ise 11 to is* 13% 13%- % 

Meteor .16 21 6SB 12* II* 12%+ % 

MentG B JO 181091 17% 17% 17% + % 

MercBc 1.40 TO 139 28 % 27% 27% - * 

MerdBk 1.40 11 12 52 * 52 52 

MrchNt 1 9 428 u31% 30* 31 + % 

MeicQn JO S 148 1B% W* M% + % 

MidnBc 1.10 10 2089 23* 28 23% - % 

MeiKi 1135 4 3* 4 +1-16 

MeiyGs t TO 423 17% 16* 15*- % 
MejcaH 23 5 24 24 24 

MetAIrl 49 233 9 8 % 8* + * 

MonFd ? C 11 13* TO + * 

MeyerF 13 1656 20 18% 19%- % 


MelrFd 7 « 14 13* 14 + * 

MeyerF 13 1606 20 18% 19% - % 

UkdUF JO 18 143 19% 16% 19% + % 

MxtaNt 2 9 31 56% 65* 55% + % 

Micram 9 29 5% 5* 5*- % 

MkSH .10 22 a 17* 17* 17* 

Mie+re 4 3395 14* 14% 14%+ % 

Micro? 1324 3% 3* 3*- % 

Micros 17 214 17% 17 17%-% 

Meed 19 835 59 % 59 59 - % 

MtelCp 1.84 7 611 44* 43 * 44* + * 

MidSdl 271 13* 12% 12% - % 

MowFn JO 13 34 51% 51 51 

MdwGr GO 16 374 32 31* 31% - % 

MlllrHr J2 12 3403 22 21* 21*- * 

Mllfcm S 1136 TO 17* 10 + * 

Miltepe 24 42 10 9% 10 + * 

Mlne&f .76 14 42 56 55% 55%+ % 

Minlscr 2333 2 S-W 2* 2% + 3-32 

Modme JO 13 2G 21 20* 21 + % 

MOIBIO 40 251 16* 16% 10*- * 

Mo lex .03 17 53 37% 37* 37%+ % 

UofdBc JO 14 8 24 * 23 % 23% 

Uorran .80 15 2710 27% 27% 27%+ % 

Mosam 15 32 4* 4 % 4*- % 

Mosme JO 12 9 23* 23 b 23* 

Mulffik JO 8 92 25 24% 24% 


J* TO* - % 
17* 37*— * 
S 25*+ % 


Mllfcm S 1130 TO 17* 10 + * 

Miitope 24 42 10 9% 10 + * 

Mlne&f .76 14 42 56 55% 55%+ % 

Minlscr 2333 2 S-W 2* 2% + 3-32 

Modme JO 13 2G 21 20* 21 + % 

MalBiO 40 251 16* 16% 10*- * 

Mo lex ,03 77 53 37% 37 * 37%+ % 

MontBc JO 14 8 24* 23% 23% 

Uorran .80 15 2710 27% 27% 27%+ % 

Mosam 15 32 4* 4% 4*- % 

Mosme JO 12 9 23* 23 * 23* 

Muttk JO 6 92 25 24% 24% 

|J — N ~ 

NACRs 16 40 34 % 34% 34% - * 

DEC J8e 36 46 85* 85 65 + * 

NEOAX 5*5 13 12% 12% 

NESS .601 595 6* 6% 6%- * 

NWNL 120 12 246 37* 37* 37% 

Napso G 32 6 6 6 - % 

NSShF JB 18 23 21% 21% 21% + * 

MComBk 1.40 10 4 42* 42* 42* - % 
WCptr JB 18 233 10* 10% 10*+ * 

NDsn M 18TO79 32 31* 31*+ * 

MlPzaS 24 1$ 18* 18 18* 

NUSiy .75a 211 3* 3* 3* 


GrphSc 
GACm Jte 
GCtryG 1.10 


MlPzaS 24 10 18* 18 18* 

NUSiy .75a 211 3* 3* 3* 

NtfSiHl S.10O 17 55 12* TO 12 

NEECO 11 79 15% 16* 1S% 

Nelttar 20 3856 15 14 14*+ * 

Near* 11 5% 5 5%+ % 

NtwkQn 38 02 19% 10* 19*+ * 

MtwkSy 28 446 9* B* 9* 

Neulrgs 26 163 M 25* 25* 

NECrrl 36 194 u41* 40% 40*- % 

NE Bus .72 18 507 20* 20 20 

NrimB 24] 10 &7, fi* S%- * 

NJSU JO 5 31 17% 17% 17% 

NY Bcp 12 332 12* 11* 12*+ % 

NYMir ^0 10 24 20* 19* ZO* + * 

NMIIBc JO 12 67 10* 10* 10* 

NwMBX JO 8 22 17% 17% 17% - % 

Newpl .12 12 146 11% ID* 10*- % 

NwpPh 3M 4*4 1-16 4% + * 

Nike B -GO 12 3372u52% 51 52* + 1* 

Nordsn .64 15 36 W 61 52 + % 

NOfOM JS 27 093 42 41% 41% - * 

NrskB 385 5* 5 7-16 5 7-W 

NoFkSc JO 0 G5 20 10* 20 + * 

NStartJ 34 4S 8% 8* 0% 

NYWT 1 73 102 37* 37 37% 

NsIBep 1.40 1 5 56 70 * 09% £9% 

NorTrat 1J4 9 282 07* 57 67 - * 

NoSdeSv I 13 10 17 17 17 - * 

NwNG 1 GO 11 527 u2S% 24* »*+ * 

NprwFn JO 11 360 10% 10 10 - % 

NortPIT 369 5 * 5 % 5* + * 

Novimx 214 4% 4* 4% 

Novell IB 1E99 20* 26% 20 

Nov Si US 13 2TS 15 14% 15 + * 

No**M JO 17 151 22 21* 21% 


HMSS 39 150 37 30 30* - * 

HumOO .10 59 G1 33% 33 33%+ % 

Hanvta M G 42 20 * 28* 28* 

HidgAl 23 SB 17% 17 17% 

Harleys .00 8 i7 22% =2% 32% 

HarpGp ,10a 12 30 19% 19% 19% 

MnMSt 1J0 TO 173 52% 52% 52% 

HllhCo 19 52 ID 9* 10 + b 

Htttco 17 281 10% 10% 18% + * 

HlWhfl » 188 18* 18* 18b- % 

HesriFd .40 10 85 18 18 18 - * 

HchgA .16 TO 909 W% 16* 10% 

Meeton 12 04 35* 30% 36b- % 

HelenT 9 414 20% 20 20*- b 

HenlyA 79 63% 63% 63*- * 

HngBc JO W 155 6* 9% 9% + * 

Hlbers J2 11 614 te* 2<% 24*+ % 


Nomst 28 
NrskB 

NoFkSc JO 
NStsrU 
NWbiT s 
NsIBep 1.40 
NarTr* 1J4 
NoSdeSv I 


Hlber a SO. 11 514 te* 24% 24* 

Hickara 28 50 12% 13% 12% 

hhghlSu 25 5* 5% S* 

Ultra 12 59 10% 10 10% 


HiflhiSu 

Wtox 

Hugo" 

HmCly 90 
ftrnBen 1 JO 

Hmelnl 


9 41 23% 23 
9 3 35% 35 


0 10 %+ * 
S* 5*- * 


23 - * 
35%+ % 


8 214 4*3 15-18 4 1-1B+ MB! OfcOpl S 


HmeSav 1J0 9 211 19% 19* IS* 

HORL 13 714 19% 16* 1G* 

HmSB pTO. 12 M 14% U* TO*-* 

Honlnd M 11 1408 27* M% 27*- % 

Horatad .02a 0 3<7 0* 9% 8* 

HobpSi a 0S4 13% TO* 13 - % 

HBN4 JO 7 18G 17 Ifl* W* 

HunUB J4 16 343 20* 20 20*+% 

HumB -74b 10 301- 22 21% 2l7 ( r% 

Hurra 12 1400 18% 18* 18% 

HuchT 178 10% 10 10% 

- 1-1 - 

IDS Cm 425 82 B% 8% 8* 

IFR JO 12 9SO 13* 13 13 

INB Ha 1 JO ID 148 32% 32* 32b 

ImgFlm 2:0 14* TO 14% + % 

Imunex 344 14% 14% 14% 

imunrnd 70 4% 4% 4%— % 

hnprBC J7a 13 137 25* 25% 25% + % 

Imteg 678 3 * 2 * 2* + % 

taaonp 13 595 10* M* ID* + b 

taOBcp 1.18 162 » 25% »%- % 

IndxTc 17 331 10* 10 10% 

IndRee 2S1 6* 6 6* + * 

Iteotcn 4 B% C% G% 

lafmu 213 B* 8% 8* 

Modes 2585 11% 10* 1i*+ * 


Ommcm .98 
One Be .151 
OnePre 
OnagSv .ite 
OpueR 
Oracle s 
Orbii 


IFR JO >2 950 13' 
INB Ha 1 JO ID 148 32 

ImgFlm 2:0 14 

Imunex 344 14 

Imunmd 70 4' 

hnprBC J7a 13 137 25 

Imteg 670 3 

hwemp 13 595 10' 

trteBep 1.18 162 S6 

IndxTc 17 331 ID' 

IndRee 2S1 Si 

Iniotcn 4 8; 

lafmu 213 B" 

MoHos 2585 111 


IngBMkt 22 13 96 10 

tamac .10 USB 
Inspcb 37 11' 

Inglgp GO 7 

ireter 15 381 7 

ICP B 24 S3 2 11 

Inwgaa .12 154 5l 


17 331 10* 10 10% 

2S1 6* 8 6* + * 

4 &% e% e% 

213 B* 8% 8* 

2585 11% 10* 11*+ * 

13 96 10 3% TO + * 

11 5 8 « S + % 

37 11* 11% 11% 

GO 7 7 7 

15 381 7 * 7 * 7*- % 

24 S3 2 11-18 2% 211-16+1-1 
Inwgaa .12 154 5% 5* 5% 

hWBtfFn 1.16 10 IM 20* 29 20%- % 

nugDv 14 1113 9* 9* flb + % 

Intel 13 6757 30% 29% 30 - % 

60 TO* 13% 13%+ % 

105 10* Si 10* 

35 24 4% 4* 4% + * 

21 571 13* 1S% 13%+ * 

2? 301 33* 32% 32% — 1% 


211-16+ 1-MI Pentter JO 
5* I Pemrti 


NuWw 1274 6% 0* «%+ % 

Nulmg S 25 749 IT* if.* 16* - 1 

NuMed 355 6* 6% 6% 

NYCCH Jte 1 69 3 5-10 33-16 3% 

- 0-0 - 

OakHlll 10 25 8% 8* B%+ % 

OcuUrg 62 2SO 37* 36% 37%+ % 

Oceener 43 1475 7 5-16 7 1-16 7*-£i6 

Octal 30 1065 24 * 23% 2J%- % 

OtaOplS 101 198 24% 24 24*- * 

OftaLog 13 032 8 % 6% 6% -Mfl 

OhnCs 208 7 61 tt* « eg 

Ota WTt 92 9 400 27% 27* 27%+ * 

Olaftep .740 TO 165 28% 27% 28 + % 

OldSln 15S 0 206 22 21% 21*+% 

Ommcm .98 14 T28 23% 23% 23b- * 

One Be .151 618 5* 5* S* + * 

OnePro 20 IM 18 17% 17% 

OndgSv ,12s S 133 13* 12% TO - * 

OpueR 20 1139 u21 19* 20% + * 

Oracles 30 1079 18% U* 10*- * 

Orbi I 439 4 % 4% 4* + % 

OregM*. 1.72e 20 I5S 25% 25 25 - * 

OrlaCp 760 1 7-16 I 5-1G 1 5-16-1-32 

OshflAS J2 20 369 35 34*35 

OshkT B JO 7 68 12* 12 12% 

Oam nc IT TO 18% 17% 17% - * 

OttrTP 1J2 12 » 23 2241 22% 

- P-0 - 

PACE 20 415 1S% 14* 14* -1 

PCS 24 72 17% 17% 17% - * 

Pacar Is 9 127 £0* tt% SO - * 

PadJunl 45a 154 157! 15% 15% - % 

PacFflt J3 12 331 24 % 24% 24% 

PscNuc 30 170 12% 12 12 - * 

PTeltam 1-04 IT 233 20 ** 27* + 1 

PnerfCr 34 304 40 % 48% 48%+ * 

Panrera 1142 2 13-10 2% 2* - * 

Patiax t 42 32 9* 8% 0% - * 

Paychx .12 31 S3 23 22 % 22%- * 

PanV 1J0S 31 17 48 47% tt + % 

PonoEn 220 25 12 SO 50 50 - % 

Pentsh JO 9 is 27 32 32 - % 

Pemrti 23 165 5 5-1E 5 3-10 5% -1-14 

Psnavsl 12 13 24% 24 24 - * , 


13 67S7 30% 29 

60 TO* U 
105 10* 9 


Psnavsl 
PSWCT .72 
PsopHrt 32 


389 u 9* 0* S%+ % 

28S 10* 19% 101+ % 


imricta JO 14 441 18% TS* 18% 


tatgph 12 129 IB* W% 18* 

Inuieal 105 86 7% 7% 7% - * 

Irtrmgn 26 56 0% G* G*+ % 

Irdmcc 23 237 29 % 29% 29%+ * 

InimetC JO 13 54 10% 10% 10% - * 

InBcst 372 13% 13% 13%+ * 

InDaJrA 19 M 43% 42% 43%+ * 

(Game N 539 32 31% 31% 

Inlse JB 2S 131 9 27{ 28 + % 

Inklcpil 069 7* 7 % 7* 

Intrtrn 20 4fl 10% 16* 18% 

Mice 33 1371 26 34* 26% - % 

Inver 15 £5 14% 14* 14%+ * 

Own 33 7% 7% 7% 

Iomega T 341 2*29.15 2 9-16- * 

Soma* 17 483 9% 8% 8%- % 

KaYafcd J6r 12 137% 127* 127* t 8% 


PtenSI .14 
Piovilg 


MaYakd JGr 12 127% 127* 127* t 8% 

- J-J - 

J J3ns 21 30 15% IS* IS*- % 

ARM 16 733 7* 6 % 7*+ % 

OflCMfl JO 15 139 29 23* 29 + * 

Jaguar Jia 8626 :£32 8* 617^2 
JeSrOp JO 8 7 TO 14 14 - * 

JeOSmr JO 10 1853 37% 36% 37*- * 

Jortco .16 Ifl 17S3 24 % 24* 24* 

JByLuti 1794 2 * 2 % 2* + % 

JV*A 13 138 24 23* 24 + * 

J on IcW 5 IB* 10* 13*+ % 

JonelA 283 18* 18 TO 

Jung JO IS 296 18* 10 78*+ % 

ra K+K _ 

KLA 18 229 12 11% 11% t * 

KamoA J4 g 71 13* 13% 13% 

Karohr s 13 1972 13 12% 13 + % 

Kasim ,10s 24 43 7% 7% 7%+ * 

Kaydon X) 14 33 37 38* 37 + % 

KlySAX JO 19 16771*41* tt* 41 + * 

KyCnU A0 9 1010 19% Ifl 19* + % 

KoyCen J2» 11 Sfl 12% 12% 12%-* 

KoyTm 18 1434 6% 0L 5* 

KeyFne JS 13 200 24 % 34* 24* 


22 US Ifl £% 9% 

10440 0% e* «%+ % 
10 TO46 8% «% 0% 

10 397 5% 5% 5% 

30 370 23 22 23 +1* 

244 10% 10% 10% 


iteyrnc .00 14 4«i »•* 

Konoai .52 13 372 21% 

KMnEil 4Bo 2? US 10 

Kinder JO 10*40 0% 
Kndrlr Ifl TO46 8% 

Kinetle 10 397 S% 

Klrschn 30 370 23 

Kornog 244 TO* 


»CWor 1.08 12 14 M* 23* 21* 

P«wa.40e 9 1* 27 26% 27 + % 

PorpF 8 429 10* 10% T0% 

Petr Ha 1.12 29 33 20 25% 25% - * 

Phrma J0e It 111 fl 1S% 10% - * 

Pttfmx 18 S20 5% 5% S%- % 

PWt»Md 1 5% 5% S%+ % 

Pntufle 7 17 10% 9% 10% 

PhnxTc B 255 5% 5* £%+ % 

PtcSsvs 151742 19* 17% M* - % 

PicCafe .49 13 76 14% 15* is* 

PionFS 8 406 u15% 14% 14 ■ - % 

PkwiGo .78 11 *4 S 24* 24%r % 

PwnHI 1.18 20 189 42 41* 42 + * 

PmnSI .14 fl S6 8% 6% 6%- * 

Plevklg 25 3TOu3fe 35 3S% + % 

PartBk .40a 11 40 li* 11* ii* 

Pnugnsv jo TO 3 is% ifl* ;8% + b 

PibcCm .08 19 108 33% 32% 33-%+ * 

PresLie .12 9 324 14% 17J< 18 

PrataCn JO 12 25 TO 13% TO 

PrtceCa UOa 21 21flfl 44% 43% 44%+% 
PSS Pus 172 i:% 11% 11% 

PieeTfl J4 TO TO « £3% 53% - % 

PrgePl 73 s» 4% 4* 4*+ % 

PtttGp 13 77 H W* 10% ™ b 

PWLIe .70 TO 34 15* 15* is*- * 

PrvBksh .40 200 TO% 12% 12%+* 

PrvUB £9 9 TOT 27% 27 27 - * 

PgSCBe J6 10 33 20 »% M% 

Ftal=Po M 15 2 Mb 30 M 

PuiKBen.il W 323 23 22 * 23 + % 

PyrmT 15 ifl to 14 TO 

(JVC J0e 31 1TO 10% 18% I8”j— % 

3u««anr 105 6* 6* ?*- * 

CluarCn JO 11 1* 22* 22% 2% 

QuFaod 22 27 44* 43* 43* 

Quran s TO 224* 14% 13% 14 

Quikslv 22 507 22* 21* 21*- % 

— fl - R - 

PPM J2 19 1185 19 10* 18b - * 

RSFnl 12 2 TO* I** 14*- * 

RSI t « 403 ul7 lfi% 16% - * 

HetPbT 27 M 20% M% 20% - * 

Rojind ^7 46 3 TO* 12* 12* + * 

R«evee ers 953 6% 8% 6%+ % 

RgtyCr 26 284 1 13-18 l£ 1% 

Refrcn 17 7J7 9* 6% 8% 

Rapign 18 8 0 - * 

RouataMa 2? 10 « 4f if 40% 46% - % 
Rarqn 8 630 7% 7* 7% 

RhenPl 1.17s 6 44* 44% 44%+ * 


PrvBksh .40 
PrvUB G9 


6.10 7* 7* 7% 


ScanOp 95 2% 2b 2%+ * 

Scrum JO 14 83 33 % 32% 32% 

Scimaos 44 254 48* 47* 47* -2 

Soto* 8 E01 11* 11* 11*+ b 

Scnpps JS 26 1W 26* 25 25 - * 

Seagate '300 TOGO TO* 13 TO - b 

Sealrgi 32 17 4 31% X% 31% 

SEEQ 0 394 4% 4 4 - % 

SetMl JJ) 1J 19 11% 11* Hb 

SelCtlnt 1.40 B 9 26 25% » + % 

19 2304 11% 11% 11% 

31 « M% Mb- * 


SEEQ 0 394 4% 4 4 

SeiMI JJ) 13 19 11% 11b TOb 

SelHInc 1.40 B 9 26 25% 26 

Sensor .05 19 2354 11% 11% 11% 

Socurnt 3t M 2S% 29% 29% 

SwOte* 388 7* 7 7* 

Sh. Med J4 20 160 16% 16% 16% 

Snorwd 24 149 27% 28% 97%+ \ 

Shtracn 7 11 11 11 

15 221 14% TO 14% + 1 


SiqrnAI J6 21 506 S3 51% 51%+ b 

SigrnO s 0 504 15% 14% 19% + * 

Silen Gr 31 843 20 % 20* 20% 

SillnnVl 10 H6 8* 8% 8% 

SJKGm 29 1737 23 % 23% 33% - * 

Glmpta e 36 7 i82 12% 12* 12% 

Staler 16 20 21 20% 20% 

Skipper .10 tt 9% 9% 9% 

SmtnF s 16 24Q TO 13% 13% + % 


Staler 10 28 21 20% 20% 

Skipper .10 tt 9% 9% 9% 

SmtnF s 16 240 14 13% 13% + % 

Society 1.60 8 335 38 * 38 38%+ * 

SoavSv JOb 7 502 21% 2i% 2i%- % 

So total 9 172 7 8 % 7 - % 

Sth-Pb 12 234 24% 24% 24%+ % 

Soiiwrv 23 344 9% flb 9%+ % 

So«S» 31 3% 3% 3% 

SomBks JB 244 S% 8* 8% 

SonccFd J4 17 150 38 37 * 38 

SoundA 10 417 9% 9% 9%- % 

SCarNI .72 M 26 20% 2S% !•%- % 

SmnNI 0 40 13 29 14% 14* 14% + % 

Scum ,90b 9 374 u25% 24% 25%+ b 

SovBcp .10 8 25 20 19* TO* - % 

Sprttft .05e 14 129 4b 4 4 - U 

Specs S 15 4 6* 8* 6*- * 

Spiegel JDa 16 129 19% 19% 19% - % 

StetBU 13 129 5 4% 4% 

SuJMIc 207 6 % 5% 5% 

Sutfleg J2 TO SS2 18* 18% M% 

SurBcs £9 13 26 25% 25% »% + % 

StrpTOv 26 31 19% 19b 19*- % 

SlMein s 13 38 19* 19 19 - * 

SiaSlBo JO TO 515U37* 36 % 37%+ b 

SnvBep JO 9 05 20% 19% 20 + % 

SteefTc W 13 229 12% 11* 12%+ % 

SlwStvsJ4| 14 2074 28 % 26% 27% - * 

Srvrlnl 40 178 673 18 17% 17% 

Stoke ly .iBa 9 92 IS 14% 14% - * 

Stall J5e 10 M2 27% 27% 27 %+ % 

Stratus 20 1564 32% 32% 33 + * 

SnwPCI 1.10D TO 12 38% 30 38%+% 

SlrucOy 23 7 2fi 24% 25 + % 


SlrucOy 23 7 2fi 24% 25 + % 

Suyfcr a 26 219 19 18b M 

SluanM 06a 19 390 17% 18% 18% - * 

Sudani 3345 6 % 6 6% + % 

SuSSor JB 13 9 25% 24* 26% + * 

Sutfgry itt 6% 8% 6% 

Sum me 822 3 % 3 9-16 3 11-W+ % 

Sutngpti B SB 14% 14% 14%+ % 

Sumnp .64 10 23 22* 21% 21%- % 

SumilB .720 11 141 21* 21 ?1%+% 

SunGrd 17 1462 ulfl% 18% 19%+% 

SunMcs 211044 15% 16* 15%+ % 

Sunwel 1.12a 12 1 27* 27* 27* 

SupPle J4 17 43 26 26 26 

S-jrgAfs 35 208 17 16% 17 

SymbUc 32 440 2 1% I I5-16-1-1B 

SvnOo: 17 7 18% M% 18% - * 

BySlhes 21 853 27* 27 77%- % 

Systmt .48 22 294u37 36* 37 +1 

SyuCps 75 362 5% 5% 5% 

- T-T - 

TEC 11 100 17% 1G% 17 - % 

TCA s JO 40 80 19 18* 19 + * 

Tj inti .40 13 279 33* 33 33 - % 

171 En 38 5% 6% 5% 

TchDta 12 330 14* TO* 14*+ % 

TctvCom 8 7 11% 11% 11%+ % 

Tecum 320a 10 i 143* 143* 143*+ * 

Teios 18 71 2S% »* 2S* - % 


10 1 143* 143* 143*+ * 

18 71 25% a* MJs- % 

8 159 9% 8% 8%- % 

1856 39% 39% 39%+ % 

16 3SS 37 35% 37 + * 

233 4.% 4% 4%+ % 

12 Ml 12 11% 12 


Tenon Jis TO 273 9% 9 9% 

Teraita 22 SB t6 IS* IS*- % 

T«e» J5 5 174 17% 17% 17*- * 

3Com ft 2702 13% 127* t3 + % 

TotaoF J«e 63 1 71 71 71-1% 

Tpppss J2 20 IM 26% 20 26%+% 

Treoln 4 455 6 % 5% 6% + % 

TrnMus 1$ 13 21% 20% »%- * 

Trnwsx JS 10 I 10% 19% 19% 

TnjoSy 1221 4 5-16 4 3-16 4% 

Trimas 6 45* 45 45 - * 

Tnmsd 25 tt 8% 8 8 - % 

Trias 3 C9 17 147 8* 9% 8*+ % 

Tsrtcs .751 59 25% 2S% 26 

aoCnm .48 7 325 22% 21% 22% 

Tycoly 11 220 21 20% 20% 


Tsrtcp .751 59 25% 2S% 2G 

SSCnm .48 7 325 22% 21% 22% 

Tycoly 11 220 21 20% 20% 

Tyson JH 17 335 24% 24* »% 

- U-U - 

USMX 24 IS 1% 1 11-18 1 11 

lfl-1-15 

UrHi B 13 3S5 16% 16 16 

LtaBte. 1.32 8 13 31% 31 31% + % 

UfiCcl .150 31 10Su21* 20% 21% 

Ur.Dcm 120 35 47 10 18% M%- % 

Ur.FcBc .Mo 3 13 12% 12% - % 

UGfTi; 21 10 12% 13% 12% 

UHliCr 635 11% 11% 1l%+ b 

UMtav JO 15 £5 18* 10* 18* 

UitJSvrs J6I O TO* 97, 9% - % 

U3 5c» 1 11 453 uJt 30% 31 + % 

US Hire 2D 43 2502 13% 13* 13% 

US Trsi 1J2 13 163 41% 40% 4<J7, - % 

U&WNV 1755 44% 43% 43% - * 

USiain .43 71 574 10% 1? 19% + % 

UnTetov 56 15 33* SB* 38*+ * 

Un.HIt 22 32 n% 11% 11% 

- V-V - 

V Bane 435 57j 5% 57 f + % 

VLSI 557 ?% 7% 7% 

VMS SL2 IJOe 5 230 7% 7* 7*- % 

VaiidLg 19 505 5 % 5* 5*- % 

VaiyB 104 11 50 25% 25% 25% 


VaiFSL 
VaiNir 1.44 
Va.rmi a .40 
VgteCI s 
vamrn 


IM 11% 11* 11*- % 


13137 3i 7, 

29 

30* + 1* 

9 3C3 

31% 

31% 

31*- % 

454 

36% 

36 

36%+ * 

7 17 

10% 

10 

10 

13 sa 

30 

ft 

m 

345 

3% 

3* -3-10 

719 

17* 

17* 

Wj . 

19 33 

5% 

8% 

87,- % 

33 

10 

10 

10 

4 444 

107 d 

10% 

10% 

18 IS 

15-1 

18* 

18* 

0 350 
■ W- W 

73* 

72% 

72% — 1% 

16 335 

31% 

31 S 

31% - % 

a 158 

16'* 

15% 

16% 


WsshEn 1.32 16 274 19* 15% 19% 

WF2L 1J0 10 151 29% 39 39%+ % 

'.VinFOr K> 14 171 ul 4% 12% 14%+ % 

VVMSB .40 10 101S 23% 23 23 - % 

Waannd .10 20 2 36 % 36% 36% — % 

WbusP JCa i: 65u43% 42% 42*- % 
Vra,-ek 10 405 12% 12% 12% 

Werr+r 09a w 4 20 20 2fl + % 

WsKtae 1J3 10 S3 30% 33% 38% 

WteCap 2«J 13% 13% 15%- % 

Knl'isre 16 68 22 21* 21*+ * 

IW.eTc 7 57 7 6* 7 + * 

ttsnPB 16 550 22% 21% 21% - % 

IMUroA 2 297j 30% 

Write rk 32 310u«% 42 43% + 1% 

't-nsrC 24 257 22-? 21% 22* 

Weston Si 1ST 13-s 13% 13%+ % 

ttsrwOn 230 11% It* 11»i + % 


Wily J A 1.10 65 04 82 
YVliiamt 1 45 fl ICS 54 


23 5* 13% 13* 13% 

65 54 62 61 81* 

fl 12 5! S3* 53 b 

13 H9 42 % 42 42% ■ 


VttsOrO .40 44 55 17 10% 17 + % 

Wofrhn JS fl 13 17% 17% 17% - * 

Wr.E. n :«7 8% 8* B%+ % 

Wortfg .56 18 6030 23% 23% 23% + % 

Wjtmn J3 *.B3 261 10* 18% 18% - % 

-x-r-2- 

VLIto! 18 105 23% 22* 23 - % 

WMA £15 20* 20 20% 

viccr 9 ioea a*. 0 e - % 

YfllowF .7® i: 1530 31% 31 31% 

2totaJI 1.44 17 25% 3% 29% - 1 

2, end 2S3 2% 2% 2x 


Travelling by air 
on business? 

Enjoy reading your 
compliireiuarv ccov of the 
Fitroncisl Tune, when vcwi sre 
iravellisg on scheduled flights 
from . . . 

...GENEVA 

with Air Canada. American 
Airlines. Crossair. British 
Airways. Finnair. Lufthansa. 

El Ai. Swissair. TWA 

...ZURICH 

with Aeroiineas Argentiras, 
Brinsb Airways, rifinair. 
Crossair. El Al. Pan-Aa, SAA, 
Swissair, t AP Air Portucal, Thai 
Airways. TA'A. Varig. Delta 

. . . BASEL 

with Crossair, Swissair 

. . . BERN - LUGANO 

with CrossJir 
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RnonPI 1.17fl 6 44% 44% 44% r % 

RX3IE1 .15 13 120 14% 13% 13% - % 

RigaK 1 25 9 671 23* 26 25% + % 
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Dow drifts in wait for jobs figures 


NYSE volume 

Daily (ml Bon) 
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Wall Street 

EQUITIES drifted aimlessly 
yesterday morning as traders 
waited for the release of the 
August employment data, 
writes Karen Zagor in New 
York. 

At 2 pm, the Dow Jones 
Industrial Average was down 
1.14 at 2.727.01. 

Volume on the New York 
Stock Exchange was moder- 
ately thin, with fewer than 
100m shares changing hands 
by early afternoon. 

Neither the stock nor the 
bond market was moved by the 
factory goods orders data for 
July, although the figures were 
lower than expected. July's fac- 
tory goods orders fell 1.7 per 
cent, well below the forecast 
fall of O.S to 0.7 per cent Dura- 
ble goods orders were revised 
0.3 per cent lower to a decline 
of 22 per cent 

Markets are placing more 


weight on today’s release of 
August employment data. Ana- 
lysts expect the non-farm pay- 
roll to rise by about 60,000. Any 
growth above 100,000 or below 
50,000 could cause a jolt 

In the bond market at mid- 
day, the Treasury's bellwether 
30-year bond was down & point 
at 99 s - a, yielding 8.18 per cent. 
The Federal Reserve drained 
reserves by arranging over- 
night matched sale-purchase 
agreements when Fed Funds 
were trading at 8& per cent 

The dollar was strong in 
early New York trading, with 
employment figures expected 
to confirm the good health of 
the US economy. At midday, 
the dollar was Y144.55 and 
DM1.9570. 

Transportation issues, which 
had risen sharply all week, fell 
throughout morning trading. 
At 1 pm, the Dow Jones Trans- 
portation Index, which set 
all-time highs in each of the 
previous five sessions, slipped 


24.72 to 1,504.80. 

The decline, like the earlier 
rise, was led by the airline sec- 
tor. Shares plummeted after a 
report said that the Depart- 
ment of Transportation was 
concerned about the high level 
of debt and foreign ownership 
in recent airline industry take- 
overs. 

AMR, the parent of Ameri- 
can Airlines which had been 
the subject of persistent take- 
over rumours, plunged $4’4 to 
$87%. 

UAL, parent of United Air- 
lines, shares of which had 
risen sharply since receiving a 
$275-a-share t akeov er offer, 
dropped $6% to $273. 

Texas Air, parent of troubled 
Eastern Airlines, which last 
week said it would consider 
B aiting its Continental Airlines 
subsidiary, lost Sl T /« to $19% on 
the American Stock Exchange- 

Coca-Cola Enterprises, the 
biggest bottler of the soft 
drink, plunged SI to $16% after 


the company said ft expected 
1989 earnings to be well below 
analysts' forecasts and the pre- 
vious year's level. Coca-Cola, 
winch has a 48 per cent stake 
In the company, fell $% to 
$55%. 

Gap Inc gained $1% to $52% 
after the company reported a 
25 per cent increase in this 
month's sales hum August of 
last year. May Department 
Stores slid $'/> to $51% in spite 
of a 16.6 per cent sales 
improvement over a year ear- 
lier. 

Reebok International jumped 
$1% to $15% after an analyst at 
Bidder Peabody increased the 
investment rating on the stock 
to “strong buy." 

Canada 

PROFIT-TAKING drove 
Toronto lower by midsession, 
following recent strong gains. 
The gold index declined, losing 
65 to 6,2343, undermined by 



Mood deteriorates 11 
as interest rate fears 
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weaker spot gold prices. 

The composite index eased 

6.5 to 4,002.6, with declines 
leading advances by 248 to 216 
on volume of 21.7m shares. 

Canadian Pacific c$% 
to C$27%, after climbing for 
most of the week. Pagurian 
rose C$% to C$8 % and Nova 
gained C$% to CS9%. 

Placer Dome lost C $% to 
C$18%, following a general 
decline by gold stocks. 

Total Petroleum rose C$% to 
C$28 Vi, while Coho dropped 
C$% to C$554. 


A wind of caution prevails in Amsterdam 

Forthcoming elections have made Dutch waters more choppy, writes Laura Raun 


T HE AMSTERDAM Stock 
Exchange is treating 
next week's Dutch elec- 
tions as a chance to trim its 
sails. The prevailing wind is 
one of caution before the Sep- 
tember 6 polling date. 

Market sentiment generally 
favours the view that the 
Christian Democrats will 
re main the largest party and 
seek a coalition with the right- 
of-centre Liberals, their r uling 
partners for the past seven 
years. F ailing that, the Chris- 
tian Democrats will forge a 
left-of-centre coalition, proba- 
bly headed by Mr Ruud Lub- 
bers, the current Prime Minis- 
ter. with the Labour Party- 
Foreign investors, who have 
fuelled much of this year's 24 
per cent rise on the CBS Gen- 
eral index, are surprisingly 
serene about the prospect of a 
left-of-centre or right-of-centre 
coalition, as long as the prag- 
matic Mr Lubbers is prime 
minister, according to Dutch 
bankers and analysts. In that 
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case, the bourse could climb by 
a further 5 to 10 per cent by 
the end of the year, they say. 

Few market players believe 
that Mr Wim Kok, the Labour 
Party leader, will get the 
chance to head a coalition. 
However, if he did become 
prime minister, the market 
might drop by 5 to 10 per cent 


instead, according to Mr 
Fokko Tran. chief analyst at 
Hempen & Co. 

Public opinion polls show a 
race too close to call. The 
Christian Democrats and Liber- 
als would lose their governing 
majority in Parliament by a 
slim, one-seat margin, accord- 
ing to the most recent opinion 
poll The Christian Democrats 
would win 53 seats and the 
Socialists 52. 

Doubts have been raised 
about whether the market has 
understood the situation cor- 
rectly. 

Many Dutch bankers and 
brokers are advising investors 
to sit tight and do nothing 
until after the election - 
although a few are urging cli- 
ents to sell Some uncertainty 
will continue after next 
Wednesday, because of the 
intricate wheeling and dealing 
required to weld a coalition 
together. 

No single party in the 
Netherlands is big enough to 


DUTCH stocks edged higher in 
moderate volume, helped by a 
firmer dollar, although elec- 
tion nervousness remained. 
The CBS tendency index added 
0.4 to 192.1 in turnover worth 
FI 800m, and the all-share 
index rose 0.7 to 205.1. 

Philips remained strongly 
traded, helped again by US 

rule alone, so all governments 
are coalitions. Mr Lubbers’ 
coalition collapsed last May, 
forcing early elections and pro- 
voking a sharp but short dip in 
the market 

Once the election is over and 
some clarity emerges, the mar- 
ket is expected to resume its 
climb by the end of the year. 

On August 17, the CBS Gen- 
eral index soared to a record 
high of 207, fuelled by sound 
fundamentals and the upward 
trend In markets worldwide. 
Good corporate earnings and a 
promising macroeconomic out 


Company news gives bourses bounce 


ENCOURAGING corporate 
news and persistent specula- 
tion pushed most bourses 
higher, although there was 
profit-taking in some markets 
that have enjoyed spectacular 
runs, writes Our Markets Staff. 

MILAN rose again, but found 
reason to regret aspects of its 
recent family-based approach 
to share selection, which has 
kept Agnelli and De Benedetti 
stocks in the public eye. 

The focus on Agnelli still 
paid off. Sustained demand for 
Fiat lifted it by L87 to L12.042 
at the close (L12.110 in the 
aftermarket) and spread to 
financial holdings including 
IFIL, IF! and Fidis, all of which 
put in strong performances in 
heavy trading. The Comit 
index closed 4.11 higher at 
734.84- 

But in the De Benedetti sta- 
ble, heavy selling depressed 
Cir, the holding company, 
which fell L90 to L6.300 and 
slipped to L6.250 after hours. 

The reason emerged at high 
noon, as the Olivetti subsidiary 
of Cir reported a 40 per cent 
drop in first half profits. The 
shares feU L138 to L9.382 
despite a forecast that profits 
would be maintained for the 
full year. 

Elsewhere, speculative buy- 
ing pushed Standa and Rinas- 
cente higher for the second 
consecutive day, on rumours 
that the two retailers are nego- 
tiating an alliance of sorts. 
Standa, controlled by Mr Silvio 


Berlusconi rose L990 to L32.590 
while Rinascente, yet another 
member of the Agnelli group, 
added L228 at L7.328. 

PARIS bounced up in heavy 
turnover with options-related 
trading and a shortage of sell- 
ers driving some shares 
sharply higher. The OMF 50 
index rose 5.67 to 524.11 and 
the CAC General index, based 
on opening prices, was up 22 
at 523.0. 

Volume was estimated at 
FFr3bn. higher than Wednes- 
day’s FFr2. 6bn. 

Perrier was one of the stron- 
gest movers, rising FFr93, or 

5.6 per cent, to FFr1,741 in 
active turnover on renewed 
takeover speculation. Exor, 
which owns about one-third of 
Perrier, climbed FFr77 to 
FFrl.540. 

Groupe Victoire gained 
FFr120, or 6.7 per cent, to 
FFr1,920, still well below the 
Suez offer price of FFr2,000. 
There was speculation both 
that Mr Jean-Marc Vernes, 
chairman of Zndustrielle. the 
main shareholder in Victoire, 
would decide against a count- 
er-bid, leaving Suez to pursue 
its offer for both companies, 
and that he would launch a 
counter-bid above the Suez 
price, triggering a higher offer 
from Suez. 

Thomson CSF was actively 
traded, rising 50 centimes to 
FFr217 and apparently boosted 
by a bullish article in a British 
newspaper last Sunday. Euro- 


tunnel fell FFr4.30 to FFr71 
amid rumours that a leading 
broker had sharply lowered its 
rating on the stock. 

FRANKFURT featured good 
demand for construction and 
car stocks as the FAZ index 
recovered 3 to 659.70 and the 
DAX 11.87 to L597.B5. However, 
volume stayed modest at 
DM4bn, compared with 
DM3.9bn on Wednesday. 

In construction, Holzmann 
jumped DM33 to DM967 and 
Hochtief DM24.20 to DM783 on 
good 1989 prospects for the sec- 
tor. In motors. Volkswagen 
rose DM9.30 to DM483.30; over- 
night, dealers had said that 
Bonn's decision to give West 
German motorists cash incen- 
tives to fit catalytic converters 
to their vehicles would be good 
fo r the company. 

ZURICH recovered in spite of 
the event the market was sup- 
posed to be afraid of - a slight 
increase in domestic interest 
rates. The Credit Suisse index 
rose 5.4 to 665.1 in. trading 
which graduated from thin on 
Wednesday, to lively. 

Swissair bearers rose SFr65 
to SFrl.440 on planned co-oper- 
ation with Delta Air Lines, and 
prospective links with other 
operators. BBC Brown Boveri 
bearers rose SFr70 to SFr4,9Q0 
on a bullish half-year report 

STOCKHOLM was encour- 
aged by results from Astra, the 
country’s largest pharmaceuti- 
cal company, and shares recov- 
ered from early weakness. 


The AHSrsvSrlden General 
index closed at L349.0, up 13.8 
points or 1 per cent 

Astra free B shares gained 
SKrlO. or 2.7 per cent, to 
SKr385 after the company 
reported a 23 per cent rise in 
first-half profits. 

MADRID suffered another 
day of profit-taking but brokers 
said the underlying trend was 
upwards. The general index 
lost 0.55 to 320.18. 

Union Fenosa, the utility, 
rose A38 points to 85 per cent 
of par 

BRUSSELS eased, as the cor- 
rection after this month's gains 
continued. The cash market 
index slipped 4.15 to 6,490.81. 

In the chemical sector, Tes- 
senderlo moved against the 
trend, surging BFr450, or 62 
per cent, to BFr7,700 on a 
newspaper report that it might 
be taken over by Elf Aquitaine 
of France. 

GenSrale Bank fell BFr210 to 
BFr6,290 and there was talk 
that its plans to merge with 
Amro of the Netherlands might 
not be progressing smoothly. 

OSLO moved up to its third 
record high in a row, with the 
all-share index gaining L68 to 
527.11. Blue chips were again 
in demand from foreign and 
domestic investors. 

VIENNA saw its string of 
record highs come to an end as 
the bourse index lost 720. or 

1.6 per cent, to 453U31 In fairly 
high turnover. Foreign inves- 
tors took profits on blue chips. 
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buying: It gained 50 cents to 
FI 43.30. 

Transport stock Nedlloyd 
rose FI 2.80 to FI 88, making 
up ground from recent falls 
which had followed news of its 
rights issue. Aircraft maker 
Fokker gained FI 1 to FI 47 on 
a newspaper report of a large 
order from a US airline. 

look are considered more 
important than the political 
uncertainty and Mr Turn says 
that profits of the most, 
actively traded Dutch compa- 
nies will rise by between 16 
and 17 per cent on average this 
year, slowing a bit to 10 per 
cent next year. 

Gross national product is 
forecast to expand by a robust 
4 per cent in 1989 while infla- 
tion remains enviably low at 1 
per cent. 

Given these favourable trade 
winds, the Flying Dutchman 
seems eager to set sail a gahi- 

SOUTH AFRICA 

GOLD shares eased in Johan- 
nesburg after Thursday’s rises, 
as the bullion price ftelL Vaal 
Reefs lost R8.50 to R316-50. 


. Tokyo ' 

INTEREST rate worries crept 
into the market yesterday and 
darkened a mood already 
clouded by the weakness of toe 
yen, and gloomy forecasts of 
shortterm earnings prospects, 
writes Michtyo Nakamoto in 
Tokyo. 

After a firm start, supported 
by interest in special situation 
stocks, share prices slipped as 
investors saw wbat was hap- 
pening in the money markets. 
The Nikkei average fell 226 to a 
low of 34^44.43 before closing 
down 40.46 at 34.431.20- The 
day’s high was at 34£1&54. 

Declines led advances by 552 
to 375 while 179 issues were 
unchanged. Turnover, how- 
ever, increased to 658.21m 
shares from the 51&5&n traded 
on Wednesday. The Topix 
index of all listed shares lost 
3.69 to 2,60338. In London, the 
ISE/50 Nikkei index fell 0.48 to 

2.035.92. 

Investors were not ready to 
forget Wednesday’s reports 
that leading steel companies 
would, in all likelihood, see 
earnings turn down in the near 
future. In a market which had. 
been Tanking in direction and 
which had relied on good earn- 
ings news to generate much at 
its buying, bearish reports on 
business prospects can have a 
jolting effect 

To make matters worse, the 
yen has been weak against the 
dollar, and interest rates have 
not shown signs of settling 
down as the optimists had fore- 
cast 

Under these circumstances, 
.it was not surprising that the 
heavily capitalised steels and 
shipbuilding issues came under 
substantial selling pressure. As 
on Wednesday, Nippon Steel 
topped the most actives list 
with 29.2m shares traded, and 
lost Y6 to Y796 Kawasaki Steel 
came second with 17.3m sh ares 
and dropped Y17 to Y840. NKK 
rinriined Y10 to Y770. 

Interest was focused on spe- . 
dal situation stocks. Keisei 
Railways was actively pursued 
and surged Y210 to Y2£20. It 
was thir d in volume terms 
with 15.5m shares changing 
hands. 

The recently announced 
merger plan between Mitsui 
Bank and Taiyo Kobe Bank 
triggered interest in issues 


which could also be involved 
in mergers and acquisitions. 
The merger of Taiyo Kobe, up 
Y40 at Y1JJ70 in active trading, 
and Mitsui, down Y120 at 
Y2,460, is planned for next 
April. Taiyo Kobe attracted 
attention because its price is 
considered low. in relation to 
Mitsui's. 

Issues with good earnings 
continued to attract at t entio n . 
Fanuc, the top maker of 
numerically -controlled equip- 
ment for machine tools, surged 
Y750 to Y7.400. The company Is 
expected to- post a double digit 
rise in recurring prefit for the 
current business term to 
March- A rumour that the com- 
pany would make a free share 
issue also sparked widespread 
tniying, although the company 
later denied it. 

Nlcbii, the fifth largest 
supermarket chain in Japan, 
rose -Y120 to a record high of 
Y3J50 in morning, trading. 
Investors favoured the com- 
pany’s plan to build large shop- 
ping centres at a time when 
regulations on the building of 
large- stores are likely to be 
eased. Nlchfi dosed up YSO to 
Y3.120. 

In Osaka, losses in heavily- 
capitalised issues pulled the 
OSE average down by 255.46 to 
34,676.81. Volume, however, 
almost doubled to 77.59m 
shares from the 39.65m traded 
on Wednesday. 

Mori Selki, a maker of. 
machine , tools, advanced YI90 
to a record high of Y4£90 In 
active trading. Interest was 
sparked by expectations that 
the company would post record 
recurring profits in the busi- 
ness year to 'March for the first 
time in eight years. 

Roundup • 

A STEEP fall In Australia was 
the main event in Asia Pacific 
markets, while there was 
heavy trading in South Korea 
and Singapore. 

AUSTRALIA suffered a r 
sharp correction alter its rise 
to a spate of post-crash highs, 
with the All Ordinaries index 
falling 18 to 1,763-2 and indus- 
trial and resources stocks tak- 
ing the brunt of selling. 

It was the steepest correction 
the market has seen for two 
months - it has risen 16 per 
emit since the end at June — 
and was attributed to* nervous- 


ness about the new heights 
reached and to a lads of direc- 
tion from. Wall Street. Turn- 
over was a heavy 207m shares 
worth A$319m. 

In the industrial sector, prop- 
erty group Lend Lease dropped 
30. cents to A$12:7D after 
announcing 15 per cent higher 
annual profits in line with 
expectations. News Corp lost 
30 .cents to A$16BO andBHP 15 
cents to ASLL50. 

Amcor, the paper . and pack- 
aging company, shed 10 cents 
to A$4 j 98 after reporting, a 34 
per cent rise in after-tax oper- 
ating profits. • ■ --r ?• • 

Bond Corp lost a Anther 6 
cents to '47 cents in turnover of 
3.5m shares bn allegations con- 
cerning the Bond group's deal- 
ings with the Western Austra- 
lian government. Hie stock 
was at ASMS? at, the- start of 
the year. : 

Ariadne Australi an invest- 
ment company that was badly 
hit by the 1987 market crash, 
rose 2 cents to 17 cents after 
news that Brierley Inve s tme n t s 
had bunt a 102 per cent stake. 

Transport stocks' were 
depressed by the pitots’ indus- 
trial action, and. TNT lost 22 
cents to A$3.60 whfle Brambles 
foil 40 cents to A$14* _ 

SINGAPORE rose for a sec- 
ond day, although late profit- 

fairing knocked it Off its highs 

The Straits Times Industrial 
index added 5.60 to L35&01 and 
volume was much heavier than 
mi the previous two days, ris- 
ing to 8L4m shares, l: 

Gen ting rose 25 cents to 
. S$6.40 following its strong 
half-year results, while Isetan, 
the retailer, was up 10 cents at 
S$6.85, also after reporting 
higher profits. ~ ' 

HONG KONG ended little 
changed in continued thin 
trading, with the Hang Seng 
. Index up 3.17 at 2J9B&S7 and 
turnover falling to HK$477m 
from Wednesday’s HK$506m. 

SOUTH KOREA feU back in 
heavy turnover, led by some 
blue chips which were hit by a 

g overnment decision not to 
>wer bank interest 'rates or 
devalue artificially the cur- 
rency to help boost the econ- 
omy. The composite index shed 

8l 25 to 975J28. 

TAIWAN bounced back from 
Wednesday’s sharp.foH, but in 
lower volume, and the 
weighted index gained 11L76 to 
9.9243Q. 
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Startmg from today, the Amsterdam Stock Market soM internal 

opera one and a half hour earlier for the trading in its position even further. In the table beta* you can 
Dutch Government Bonds. Wte have a continuous see how Amsterdam will be more efficiently tinted up 

quotation from half past eight in the morning to five with the other important stock markets, thus 

o’etockin the afternoon. underlining tlw function of Amsterdam as an 

m combination with our AIM system, trade |fgf| international finance cehtre. ■ 

will become dearer and the possibilities Amsterdam Bond Market Public Relations 

more attractive. This means that the AMSTERDAM -and Marketing Swvices, Pbstt)us l9163 
Dutch Stock Market will not only retain its STOCK EXCHANGE 1000 GD Am^nt S o20^23425a 

OPENING TI MES OF THE IWTgRNATIONAL. flOWli MaP WET : s - J'. 

_ L0ND0N _ p AR , S BRUSSE LS 'AM STERDAM '. rd.-n.mdi 




S K 


The Worknrtdex 12415)... 1S1.23 -0.2 


Copyright, The Financial Times Limited, Goldman. Sachs & Co., and County MatWest Securities Limited. 1987 
Malaysian market closed August 31. 


139.68 1 19.85 


10 . 00 - 

17^X)lKmni 


lO.OO- 

15 A 0 hours 


1230- 

1430 hours . . 
tceeaiEuDcunTdwa^ 


oai3b- 

17,001^1405- 


- FRANKFURT- 

. 1130- ' 

-- - 1330 tK>ura;- 


9 

















